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Decision No. __ 3;;;...;4;..;~...;·: .. 5~1 

BEFORB 'tHE RAILROAD COMl:ISSION OF 'tHZ STATS OF CAUFORNIA 

) 
In the ma.tter of the application of May Butts, ) 
doing bu:iness as ";ITilliam Butts Telephone COl:lPany, ) 
for permission to sell and wi thdra;w fro::t the ) 
telephone bu.sine~s, and William 3u~ts to p~rehasc ) 
and acquire certain telephone pro,e=ty loc~ted in ) 
the vicinity of Pinnacles, Sa.'"l Ber.i to CoU.."ltj", ) 
Calitornia, and to ass1JJ:Ie the obliF.'~t5.on of render- ) 
ing telephone service in the ter~ltory served under ) 
the name or V;illi.sm. Butts Telephone Co~p:>.r.y, ar.d ) 
for perrni.5sion to adjust ce=tain tariffs. ) 

----------------------_.-----------) 

Application No. 24251 

Thoma::: ? _ otDol' ... "lell for Applicants, 

In. the present ap,lic:a.tion ~j' Butts, owner ot <l. small telephone utility 

in San Ber.ito County, re~uests autho~ity to t~ans:rer her tele~hone ,roperty to her 

son l,..;illiam Butts, who d.esires to adjust certai."1 ta.ri::,!s upon acquiring the r>roperty. 

The utility ha.$ been operated u.."1der the fictitious r.s;:te and title of William Bntts 

Telephone Co~pany, hereinafter sometioos t~rmed the 3utts Company. 

uay Butts" wiC!o'l'l of the deceased tiilliam Butt.s 1 dedres to be relieved. of 

the operation of thi~ telephone ~ro~erty o~ account of he~ advancec! age, an~ h¢r 

son i8 capable of cond.uct~g the business. No one has expressed. any objection to 

the transi"er of the property as proposed for the nominal ~ayment of one d.olla:r 

(Sl.OO) from pureha:;er to seller. 

A public hea~-ng was held i.~ tr~s =atter in Hollister on October l6~ 1941. 

The Railroa.d Coll1tli.~5ion had directed. that a notice of the hear...ng should be 'PUOlishe.: 

in s. nowt:~per with circulation in the communit:;· 1.."1 which the patron:; of the Butt" 

CO~any re:sido 1 and. that rn.ai1ir~ notices ~h()ule.. be ~ent to such patrons. Atfid.avit! 

of publication and of mai11ng were tiled with the Co~mi5~ion at the hearing. 

-1-



Er'..m,ett Graham, who :r.anaGes the Butts Company s~tem, as a witne:ss ex­

plained the tarift adjustments wr~ch it was desired to have authorized. 

In Ex.hibit nD" attached to the application are proposed I"Ules and regu­

lations goverr~ the rendering and ?&y:ent of bills l discontinuence of service, 

and di~puted bills. The proposed n:les and regu.la.tior..s axe siJ:lilar to those ger.er­

ally ef!ectivn throughout California, and no objection was made to them. 

The William Butts Telephone COQ?a.ny has on file with the Com.."'lission rates 

for toll telephone sorvice between i ts v~r:i.ous toll points. These rates are based 

upon the state-wide toll rate pl~~ of its corJlectL~g Comp~·, The Pacific Telephone 

and Telegraph COJ:1pany, with which cor.nection is made at the Holli.ster exchange. :t 

is propo~ed to establish Pinnacles C.C.C. Ca~?1 ?ir.nacles Lodge) and Pinr~cles 

National U'OnUltent M toll rate points in a.ceordance with their locations on the 

Poet Route Mll.p. This will result in some five-cent increases and. some five-cent 

decreases as $hown in Exhibit nEil attnched to the application. 8xhibit "Fit filed 

with the ap?lication indicates that no messa.ge,s were tra.n~t:litted over the toll route~ 

whose rates wo,\;.ld be affected, for the six z:onth:l t perioe. ending Ma.y 15" 1941.. No· 

objection was ~de to the~e changes. 

For r~ years the Butts Coz:~ar.y has been turnishir.~ service to privately­

owned farmer ~~nes ~~thout charge except for toll messar.es. It is a recogr~zed 

practice for ~ telephone public utility to make a small yearly charge to the fa~er 

line member for the a.vailability of s'I'd.tchil'lg service beyond his own line. As the 

farmer lines in the Butts Compnny territory are connected to the utility s~rsteI:l at 

t.oll stations, the yearly charges should be made under a Toll Service-Station 

Service sch.edule. The proposed schedule, set forth 1."l. Exhibit "CIf attached to the 

application, shows a yearly rll.te of three dollars ($3.00), which is the same a£ the 

lowest rato for such service in Coliforr~a.. T~e conCitions of service under Toll 

Service-Station Service a.s proposed herein, and as in effect elsewhere in California: 

requiro that the owners of the line have an organization which conducts the business 

of the line. All members who have telephoneo cO~"l.ected to the line must be Toll 

Service-Station Service subscribers. If the utility C;oes not receive full payment 
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A-2425 1 

for all service furnished to line ~e~bers, the utility may deny service to the line 

as a whole. 

Representative~ of the Sear Valley Telephone Company, a far.mer line group, 

at the he~ring protesteQ the granting of authority to the Butts Company to make 

effective the proposed Toll Service-5tation Service schedule which would require 

all members of the farmer line group having telephones connected to the line to be 

subscribers to the utility service and to pay the charges for telephone service 

under penalty of having service denied to the entire line. A decision in the ap­

plication was ~ithheld in order to give the protestants time in which to get the 

group organized. A letter has been recoived fro~ the Bear Valley Telephone Cocpa~y 

withdrawing any objection to the application at this title. 

Since the matter was sub~tted, a letter was received by the Commission 

from the l~berry Telephone Cocpa.."lY, a farmer line group, protesting the granting 

of the application as the members of the group, although notifi.ed of the hearing, 

did not appear and make an objection, claiming that the notice received was not 

fully explanatory of the evidence which ~ght be expected to be presented at the 

hearing. It is of record that proper notices were sent to the me~bers of the 

Mulberry Telephone Company group. The objection of this group is the same as that 

!tade and later withdrav.n by the Bea.r Va1le~r Telephone Company grcup. 

I am of the opinion that this schedl.lle with conditions, above di:scussed, 

should be made effective "Ilith the othe:' proposed schedules without CiscriC".:tnation . 
so that revenues may be increa5e~ and service 1=proved. 

I submit. the following tonn of Order: 

May Butts, having made application to sell the ~'lilliam Butts Telephone 

Company property to Will1am B'olt.t:s ~ ar:.d. rec_ue~t· ha.~ been mad.e to .adjust certa.1n 

tarifr$, due notice having been given to telephone customer:s, & public hearing 

having been held, and the matter having been submitted for decision, 

THE RAILROAD CO!OOSSION OF THE STATE OF CALIFORNIA hereby !ind.s a.!I a 

fa.ct tha.t the trll."j,~rer or the ·N'illia.:n But.ts Telephone Company property from 

-3-



A .. 24251 

M:J.:; But t~ to William Butt:. anci the :).cijust:::.ent of tari!f: ~ r<!que::ted is jU-'ti.fied> 

therefore 

IT IS HZREBY ORi')\!:8.ED that May Butts and ':ril1i~ Butt~ be and they are 

hereby authorized to execute, after the effective date hereof and prior to March 

1, 1942, an agree~ent in, or sub~~~tially in? the saoe form as the agreement filed 

in this proceeding a.a Exhibit nEff attached. to the application. 

IT IS HSR~ FUR'lmR ORDERZD that within thirty ()O) days after the 

'tran~fer of the properties herein authonzed, said Williar.:. Butts shall file with 

the Commission a certified co~y of the a~reernent under which he aco.uired title to 

said 'Oro-oerties .. . . . 
IT IS HZR.ZBY FtJR'I'HSR ORDSRSD that William Butts rntly file with the 

Railroad. Commission, in accordance 'with C;encra.l Oreer No. 68, not latQr than ten 

(10) days immediately preceding the transfer of said telephone properties the 

tar1i'ts shown 1n Exhibits nc;' "DtI 3.."'ld "Efl attached. to the a.pplication. 

For all other purposes the effective date of this Order shall be twenty 

(20) days fro~ and after the date hereof. 

The foregoing Opinion and Order ic hereby approved and orde ed. filed 

~ the Opinion and Order of the Railroad Co::u::ission of the State Califorr.ia. 

Dated a.t San FrMoi5co, California, this / L ~y of t)eeember, 1941. 

/~ 

Co:ms~ioner5 
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