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7
BZFORE THZ RAIZROAD COMYISSION OF THE STATE OF CALIFCRNIA 44h

In the Matter of the Application of
SAN 2ZRNARDINO VALLEY TRANSIT COMRPAXNY,
substituted for Richard J. Glasscock,
3. 7. McKissoek, J. B. Sheparéson, ‘
Jasse W. Curtis, Jr., and wWilllam
Cuthrie, for a Certificate to operate
& common carrier omnidbus service dbe-
tween Colton end San Zernmardine,
Califomia.

Application Yeo. 2LL32
- (Beccnd. Amended)

In the Metter of the 4pplication of
2LCIFIC ZLECTRIC RAILWAY COMPANY, e
corporation, for euthority to avandon
and remove tracks snd discontinue
service on the line between Sen Ber-
narédino and Colton and to reduce »as-
senger service on the Arrowhesd
Springs Line.

Application Yo. 2LL3L
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FRANK XARR and C. W. CORNEZLL, for Pacific Zlectric
Ruilway Company, applicant.

WM. GUTERIZ of San Beracrdino for San Bernardino
Velley Transit Cozmpany, applicant.

H. R. GRIFFIN, City Attorney, for Clty of San
rnardino, Protestant.

MARTIF €. CASEY, Clty Attorney, for Clty of
Colton, Protostent.

EARRY SEE andé W. P. NUITZR for Erotherhood of
Railroac Trainmen, Protestant.

RILEY, COMMISSIQNER:
(1)
On September 3, 19L1l, Pacific Slsctric Railway Company
f£1led Applicetion Yo. 2LL3L regue ¢ authority to abandsn thet
vortion of its Scn Bernardino-Colton locel passonger rail line be-
-

tween the centrol bBusciness Clstrics of Sen Bermardine and Colton,

and to reduce nessensor service to one round trip dally on the

(1) Sometimes hercinafter refsrred to 2s Pecific Bl

i
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remainder of the line extending through the northern recslidentlal
eroa of San Bermardino. On that soame date San Bernardino Valley
Tronsit Company(?) f£1lod Applicetion No. 2LL3Z2 requosiing rathority
$0 esteblish locol motor cooch operations in liew of the rall ser-
vice propossd to be adandoned by Pecific Zloetric.

In the original application of Richard J. Glosscock, et al,
£1lcd prior to the change of corporetso name to Sem Bernardine
Volley Transit Company, it was proposcd to cstablish one motor coach
line to be operated sudbstenticlly along the same route as the present
loctl reil line of Paciflic ZElsctric. The proposed fare was six
cents hetween points within the clties of San Bernordine and Colton,
respectivoly, and ton cents betwoen San Terasrdino and Colton.

On Septomber 25, 1541, Richerd J. Glasscock, ot sl, filed
an amended epplicction which, among other things, recuested that
the corporato narme of upnliconts e chonged to San Eernardine Valley

;

Translt Coxpany, end.offering o local fare of five cents instesd of

(2) Originally £iled by Richard J. Glosscock, B. T. McKissock,
J. 2. Sheperdson, Jesse V. Curtis, Jr., and Willlam Suthrie,
applicants, and Mersinafter zometimos referred to as Valley
Trensit.

(2) On Septezdor 3, 1941, Ssn SBernerdino City Linmes, Inc., filed
Application Yo. 24433 seecking ¢ certificate to operete a local
motor cocch sarvice between San Sernardino and Colton, follow-
ing substantially the some route oo the existing rall line
sought to be abandoncd herein. It wes proposed Lo employ five
29-presenger Mack motor cotelucs and two 2l-passenger Yollow
motor coachcs, with additionzl caulizment of size and capacity
adeguate to meet traffic requiroments, &t a fare of five cents
between any two points within the clty bounderles of either
San Serncrdino or Colton, without tronafer, ond o faro of ten
cents for tronsportation botween the two citiss. Om Octodber
27, 1941, 2pplicent requestad dismissal of Application No.
2LL35 2nd by Deciszfon No. 34719, dated Octoder 28, 19L1, the
regucat was granted.
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six centz, with no change in the ten cent fare dotween the two
cities. 2y this supplemental applicatlion the certificate reguested
was amplified to Iinclude another line to extend from Sen Eerncrélino
to a point approximately two miles easterly of the corporato lizmits
of that citr.
0n October 15, 1941, Valley Transi®t filed a supplemental
application reguesting pefm.ssion 0 sell 250 shares of stock at
$100 per share, the proceads from which were to be used for »urchase
of sutomotive ocqulpment, terminal facilitics and working capital.
Hoarings wore held in these matters 4in San Bernardino on

Cetover %0, 16L1, and November A, 1941, at whick Pacific Electric
presented evidence In substanticsion of 1ts reguest for discontinu-
ance of raill service, and Valley Tronsit submitted in detall the
plan of opcration it mronosed to cstablish in substitution for
Pecific Zlectric rail service. As the kRearing progrecsed 1t becamo
sppercent that applicant Valley Transit wes pleading the case of an
operotion different from that submitted to thoe Commission in its
amencod application. The finaonclal exhibit ané testimony of witness
Glasscock worc based upon & local fare of six cents instesd of five
centes as applied for irn the amended appllication, and upon routing
@ifferont from that deseridbed in the applicetion. Counsel for appli-
cant, upon being confronted with the discrepancy, stated thet it was
applicant's dcslire to azain cmond the application to conform to the
evidence subnaitisd st the hearing and thet such an smondment would be
filed immediately in conformlty with the rules ¢f the Commission. On
November 27, 1641, the second amended application of Valley Transit
was reccived setting forth the speclific plan of operationiand fore
structure proposed to e placed 1nto c¢ffect. This ameﬁdment egain

roguested authority to charge locol feres in Sen Bcrﬁerdino and
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Colton of six conts as originally proposed and to effect certaln re-

routings In the wotor coeck lines requested in the amended applie-

cation,

In zmplification of the brlol stutoment of the Lssues 1ne-
volvsd In these two anplicstions s set forth 2bove, each will be
enalyzed individually in greater detall below,

PACIRIC ELZCTRIC RALTILVAY COMPANY=Apnlicatlon No. 2L1Lz).

The San Bernardino-Colton rafl line oxtends from Arrowhead
Springs, locsted 1in the foothlills to the north of San Bernerdino,
throuzh the citlics of San Bernordino and Colton to 2 terminus ot
"I" and Ninth Strects In Colton, o totel distence of &hout 10.6 miles.
Thet portion of tho linme from Arrowhced Springs to 3Lth Strect and

Lountain View Avenue in San Zernerdino, 2bout threc milesz, 1s devoted
cxclusivoly to froight opcrations., Beitween 3th Street snd Pacific
Elcetric depot on Thaird Streoct In San Bernerdino, about four niles,
both freight and pessenger service are conducted. That portlion be-
tween Pacific Electric depot 2nd the end of the lire in Colton, a
Qlstence of about four miles, is dovoted exclusively to pezssenger
operacion.

The Clty Attorney of the City of San Zernordino stated
thet the ordinmence covering this line provides thet if the passenger
scrvice 1s dlscontinucd the Pacilic Zloctric forfeits its right to
oporate freight troins over thoe line. Yo meet Thls situation the
COMPENY Proposcs vo opernte one round trip in psscenger service
delily.

The princinel commodlity hendled on the freight line con-
sists of wator corriecd in tank coers from Arrowhcad Springs to Son
Zernardine, thenco over applicant's rall linc to Los Angeles where
1t 1s bottlod for domestic use. TFor tho year snding June 30, 19L1,

thero were 675 cars of water trsnsported over thic line representing

lim




29,023 tons for which revenue wos collected for the account of appli-
cant ixn amount of $37,077. 4pplicant estimctos the annual out-of-
pockot cost of concucting the froizht dDusiness to be $17,006, of
which $11,075 wos assigned to the Lrrowhead Springe-Sem 3Bernardino
line, and $5,981 to tho line haul from San Ecrnardine to Los Angcles.
Upon this beacis of computasion the net income frouw Arrowhoad Springs
frelght operations for thet yozr amounted to £20,071. Tho element of
cost of conducting the freoight operation, as ostimatod by applicant,
ropresents only the amount of expensc thet could he eliminased by
Glscontinuance of the Arrowhczud

Arolysis of passenger o venue ag sudbmitted vy

applicant indicctes that for ing 130, 191, pas-

sgnger caralngs In amouvnt of 15.3% were rorlized through the

operation of 294,790 car-niles andé thc transporsation of 76L,523
pesgengers. Agcinst thet rovenue applicent estimated out-of-pocket
COSUS under present oporating conditions to be 361,597 anmually,
rosulting in & net deficlt of $1°,982 from passengor operations.
Applicent cstimates that over o flve-yoar poriod the average annual
out-of-pocket cost of continucd passonger rail sorvics would be
%6L,20L and, escuming no change Zn roveaue, an average net loss of
$15,589 annually would Bo experionced. Combinlng the financisl
regults of both freight and nosse service applicant c¢stimates 2
not annual income on the . wrdino=-Colton linc on an out-ofr
pocket basis of §7,089, whilek would e increzsed to $18,228 by:
roducing thec »a b ol Yo teh ola} o one round triy» dally on the
line botween San Bermerdin Lt Street.

The locol passenger fore structure of Pacific Electric
presently In ¢ffect consists v cash foro of seven cents with sixe

and=-ons~-quarter cent tlckets apnlying Yetwooen any two points within
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olther San Bernaréino or Colton, and a ten cent fare applying for
transportation betwean the two clities.

Applicont contends that confinued rail service will require
within the next five years expenditure of $79,”°00 for reconstruction
of tracks on that portion of'the line bYetween San ZBernardino and
Colton. Yo estlimate was subzmitted dy Paciflc ?lec«ric to show %the
probable financiai results of operation 1f motor coaches were substi-
tuted by that cérrier for the presently opergted electric »all line.
The record Coes incdlcute, nowever, that Pacific Electric would be
reqguired to pay higher lsbor rates than Vallﬁy Transit.

SAN BIRNARDING VALLIY TRANSIT COMPANY-Application No. 20137

San 3¢ : nsit Company in its amended appli-

¢otion requests suthority to eatadblish & motor coach operation for
the transportation ol passenrers over “wo routes - one betweon San
Bernardino and Colton over the f[ollowing route:

"Commencing ot the interzection of Sth and "I7
Strests in the Clty of Colt on, thence along "J7 Street,
3th Streot, u_ Cadona Avenuc, "C" Street, go ton Aven"e,
M. Ve“qo Avenue, Second S:rcct Third Stree D"

trocu, 4 shla“d Avenue and Vounuai View bvcnuc <o
its intersecction of suuh Strect™;

snd tho other from the central dMiginess arca of San Bernardine

casterly to & point outside the ¢ity boundary over the following

"Beglaning at the intersection of Lth and "F"
Strcets in Son Bcrnerdino, thanco along "F" Stroet
Third Strevt, Tippecanoe Avenus, thconce alo g T ope-
conoe Avenuo to 2 point 1,000 feet south of Cardiffl
Avenue.”
The firzt cosceribed route above ¢ollow* essentially the

prosent rail line and the sceond routo provides sorvice throughout
the major portion of Zts lensth $o an aret not norctofors served
by Pacific¢ Elcctric.

In applicant's exhibit, sudbmitted by Witness Glassceck, 1t
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wes ostimated that 8 Ttotal amnnusl revenue of $L2,1L9 would be
rcallzed from the proposcd motor coach cperation, against whick an
operating expense would be Incurrod of £3%5,633.8L, and deprociation
cxpenss of 05,000, leaving 2 net profit of £1,510.456. Thls estimate
was basod upon tranzporting 547,500 local pessengers at six conts
cach, and 80,990 intercity passengers ot ton cents each. Deproci-
2tlion cxpensc was compused on the vasic of 2n ecstimated life of
flve yeers on fivo 2R<possenger motor cooches at sn estimated pur-
chose price of $5,000 cach. Upon shis basis the ennual =otal
ach-mile would e 11.8% conts.
authority o scll 250 shores of
the procceds from such sale for

the purpose of purchasin ng tho neocossary motor couch oguipment and
terminagl facllitles, ond to provide a worxing cask fund and pay the
costs of Incorporztion and othsr expenscs in connoction therowith.
in addition permicslon is souchs %0 cxeeute and deliver 2 note and

chattel mortgage to the Amcrican Nationel Bank In San Beraardine 4n
the amount of $21,000.60, payeblc in thirty-six monthly installment
of $333.35 cach, the first installment to be due arnd payadle on the
first cay of Mareh, 19L2. Applicent states thst it hor ontered into
& contract with the Yellew Truck end Coach Manufscturing Company for
the purchase of five 2lL-passonger trensit typo GMC yollow coaches,
model T6-2L0S, for thc sum of approximetely 525,500, and thet it is
Proposod to borrow from the American Netfonal Bank & sum of $18,750
To pay upon the purchose price of shat oquipment, the balance of
which will B¢ paid from monoy derived from the salc of stock. The
$21,000.60 reprosents the sum of 518,750, plus L per cent intercst

per cnnum for thirty-six months.




. 2LLz2 & 2hlLzlo

0220SITION

The Citr of San Bernardino did not oprose the substlitution
of bus service for rall service as proposed herein, but cid take
the position that i4f the passengor servi‘e vag o be dlscontinued
the freigzht service also should he discomtinued on the line between
San Bernmardino and Arrowhead Springs. Im fact the c¢ity granted a
permlit to applicant Velley Tronsit for dus operatlon In sudbstitu
tion for rail service., The variouws ordinances relating to Pacific
Zlectric operations were cited by the city, the most recent being
dated Merehr 15, 19%7, whereln the city sranted to Pacific Eleetric

a francnise for a period of twenity-Sive wears. It 1s the contention

w

of the city shat Lt has always and consictently granted franchise

-

to Pacific Blectric and its predeccssors for the operation of elec-
tric passenger cors on Third Streot, "' Stroeet, Highland Avernuo
and Yountain View Avenue in Sen Bernerdino, and that the right o
operate the freight service has only beon considered incidental

thereto. It 4s the city's position that the froight troins traverse

b

streots through the main business district and the better resi-
dentiel arca of San Sernordino and that in the evont the application
1s 'granted the strects will be deveted to & servico forelgn to th
franchiscs granted and will comstitute o nullification of the con-
tractual obligations entercd into by Pacific Zlectric.

The representstives of the lavor organizations with whom
the employeos of Paclfic Zlectric are affilisted volced opposition
to the proposel to substitute dus for rell operation. The drincipsal
contention woas that the transfer of operating rights from Pacllic
Slectric to Valley Transii or proposce herein would be adverse to

the Interests of employess now csngegoed in conducting the passenger

sorvice.,

-5~
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DISCUSSION

The principal Issuc lnvolved in these procecdings is the
determination of whether or not the public interest will bo botiter
served by withdrowel by Pacific Zloctric of 1ts loeal rzfil passenger
gervice and the inauzuration of 2 motor cozch oneration iIn lieu
thereol by Valley Tran s cconoxic aspeets of the present
rall oporation acs pfovided Ly Pacific Zlectric and the scorvice
offercd by Velley Tronsit must be given consideration in mecsuring
the comparative nbillity of the two carriors to bact moot tho regquire=-
mont3 of public conveniones and nceessity.

The c¢itics of S srdino and Colton were e¢och appre-
hensive of the prospects of Velley Transit to tale over the ficld
of local tronsportation and conduct profitadle and enduring

esiz. The clitisc contend thet the poramount issuc Ls not the

solectlon of a carricr on the dYazlis of corperate entity

¥, but the
cstablishmont of en adequate sorvics ot reasonable fares by & car-
ricr with sufflcicnt financicl rescourcors and operating ¢xpericnce
%o succossfully perform the corvice to tho pudlic on cn exduring
bosis.

At theo hearing roferonce was made to tho perticipetion of
the Commlssion's enginosring steflf in the devolopment of o system-
wide rchabllitotion progrom of Pacific Blceitric's oporations in
Southern Celifornin, whereln 15 wes recommonced thet cortuin changes
b¢ medo iIn the operations and freilifics of that carricr in the San
Sernordine crea. In comwmetion with theat procecding(u)the objective
of the Commiasion3s staff wes to develop ¢ systermwide rchebilitation

progroam whilch, wien applicd to the service faclZlitice and operstions

(L) Applicotion No. 21456, £ilcd Docember 17, 1937, and Applicetion
To. 23053, filed Octodor 18, 1939.
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of Pacific Electric, would result in an improvenment of the finencial
statues of that carrier to the extent of obviating the necegsity for
a general Increase In passeager fares. Only the one carrier was bee-
foreo the Commlssion at that proceeding. It was the concluslion of th
Commisslion's engineers thaet substantial economies could be offected
and Improved scrvice afforded the public by the svostitutlon of motor
coaches for the local electrlc strect rallway system. ALl the ole-
mente of lmprovement pointed cut at that time by thae Comﬁission's
staff will Ye realized by the granting of these two applications,
plus the additional clement of o roduction fn local passenger fares.
The Cities of San Zornerdino and Colton contended that the
estinated annuel net profis of slightly over 31,500 would be insuf-
flclent to provide for unexpected fluctuetions In tralfic volume or
costs of opcration. Comparison of the exhidits submitted by Pacific
Zloctric with that offered by Valley Transit indlcates the estimates
containod In the lattsr o be conservative in computing annual revenue.
fn annual patroneze of only AL8,LY0 fars passengers wes used as
agalinst 733,857 fare passengers ectually transported by Pacific Elece
tric for the twelve-month perlod ending April 30, 19Ll. The exhidit
£ Pocliflc Electric indlcatos that during that same perlod of time
23,020 free pagsengors were carrled on the rall line and that there
has been a stoady inercase In tralffic during the months of June to
August, 1941, Inelusive, as compored with corresponding months of the
previous yoar. Taking these factors into consideration, togother with
the prodbable stimulation of somc now patronage by reason of the new
motor coaches and rcduced faro, Lt Ls roaconsble to expect that tho
service proposed by Valley Transit will be productive of at lesst the
roevonue anticipeted Ly tho compeny.

The record Indicetes thet the annual deproclation allowance

=10-
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of 35,000 s ¢stimated by Valley Trancit Ls more then ample dased
upon the oxperience of Pacific Zlectric in the operction of similar
cqulpmont and the relotively low annucl coach miloas to e operated.

Tha City of San Bernerdino was granted the right to file <
brielf ina this matter but dld not clcect to do so, and the City Council
at Lts reguler moeting on Novemder 17, 1L, instructed its attorney
not to oppose *tho plan of Valley Transit to charze ¢ loctl fare of
six cents.

Jo financc its operatlions Initlally, opplicent will need,
aceording to the record, the sum of §°7,250 which consists of
925,500 %o purchase the flve coaches reoferred to abovc, ané $1,750
to provicde wofki nz caplitel and materials and supplies ond to pey
orgonization costs.

Althougn the roguest was wmede for an order authorizing the
tssuc of $°%,000 nar wvaluo of ¢ stock and of & note In the principal
amount of $21,000.40, no showing has doen made of estimated oxpendi-
turcs ocxecocding, in the aggrezote, $27,750. Comsequontly, thore is
nothing in vthe record upon whick the Commission can bose an order
suthorizing the lssuos in the amounts roquested. In our opinion at
least £Ifty per cent of the investment of $27,250 should be financed
through the iscue and zele of stock. The order herein will autkorize
San Bernardine Velley Trancit Compoav to isczuc at par 136 sheres
(par voluo $13,600) of > note for $1%,650 principsal cmount,

plus interost ot the rete of four por cent por annum, secured by &

hattel mortgage on the zauipme

A revicw of the recor these proceedings impels the
conclusion thst public intcerost will be vost served by the discon-
tinutnee of loezl rall passengor zervice betwoon San Eernardino ond
Colton os prezontly provided by Pacific Electric Rallwaey Company;

roduction of passenger service to ane round trip doily on thet




Appl. Nos. '—*L;.Q % DLLTL—n

portion of the line where Joint freight operation 1s conducted; the
estoblishmont by San Bormordino Valley Transit Company of o motor
cosch system for the transportation of prcscengers st a basice loecl
fere of six cents ané ten centszs intercity; and thet to provide the
necessury funds to eatadblicsh tho reguired facillties San Bernordlneo
Valley Trensit Company should de permitted to scll 134 shares of
common stock 2% {100 per share, %o exceute o chattcl mortgage and to
issue 2 note in the sum of §£13,650, plus interest 2t the roto of
four por c¢cnt per annum.

I herewlith cubmit the following fora of order.

9RD:

Pudlic honrings hwaving teoen held In the cdbove entitled
apalications, the meottere hrving been duly sudbmittod, the Commisslon
in the premises, ond It hoving been found 25 o
convonicnee tndé nocsssity 30 reguire:
ORDERED thet 2 certiflicote of public convenlence &nd
nd 4t ic heorcby gronted to San Bernardinoe Valley Tran-~
and operation of on automotlve
cervice for the trens . o passengers &S o posscnger stage
corporction, as suck is defined in Scetion 2% of the Public Ust
Let, between Sexn Bernsrdino and Colton ond intermediate points and
betweon Son Zernrrdino snd o point in County torritory to the ceact
theroof,
Frantcd sudject to the con-
Qitlon that Saon 3ermardine Velley Trensit Compaﬁy, 1ts zuecesaors oOr
ecsigns, may ncver claim wofore this Comziscion or ¥ court or

other public Dedy, n velue for the rsuthority hereby granted In excoss

of the oetucl cost thereof.
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IS FURTEER ORDZRED that, in the operstiorn of sald pese-
cens vl an Bernardino Valley Trensit Company shell
comply with and observe tho following service regulotions:

(L) Applicent sha £11o o wristen sccoptance of the
cortificet h,rc in grontod within 2 pc*iod of not
to excced “en (30) davs from the dote nercol

(2) Applicant shall comply with the provisions of the
Commission’s General Ordor Fo. 79 ond Pert IV of
Genersl Oréer No. 934 by filing tariffs cxnd time
schedules In conformity thorewith In triplicate
wishin sixty (60) dows from the offcetive dete of
this oxder 2nd upon hot lgss *h““ ve (%) days'
notice to *she Comm_.sio. and the publice.

Subjeet to the cuthority of this Commission to
change or modify such 2t any time by fuwrther
order seald passenger stoge operation chell ve
conducted over ond aclong the following deseridbed
routes:

San Bornerdino-Colton Line

Commene Ing ot the intersectlion of Ninth
sl "J" Strocts In Coltoxn, thonce vostcrlv
along “J7 8ircot to h~§n y Street, northerly
on Zizhtn Street %o "C’ cet, castcrly on
TC" Strozt %o Colten »;vc*:uo, northocsterly
on Colton Avonuo <o Mt. Vermon Aveonue, north-
orly on ¥t. Verrnon Aveauc to Third Stroct,
casterly on Third Streoet to "O" Streect,
northerly on "D" Sireet to H;guland Avenuo,
scsterly on Highland Avenuc to MNountain View
Avenue, thence ro*t erly on Yountaln View
Avonuc %o 3Lth Stract in San Sernsrdine,
ancé return vio the rovorsc therecol.

East San Bernordine Line

Commeneling ot the Interscetion of Fourth
ané “F7 Strcets in San Bernardine, theace
southorly clong "F” Strect to Third Strect,
sasse l" on Thixd S:rcct to Tlppecanocs
avenuo, thence southorly on Tippccance
Avenue to ¢ point pproxism atoly one thousand
foet zouth of Cardiff Avonue in County ter-
ritory, and reoturn via the rover:se thcroo.,

i
)
a
z
'» whe

(L) Ratez of frre %o be ch*r:cd »r epplicant for &
poriod of rot less then six (A) months srall do:

6 ome-way botween any sws points in Sen

Berneréino on the San Seracrdino-Colton
Line;
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ne-wAy between any two points on the
Sest Sen Berrsardlino Lino;

one=wey Votwaen any two »oints in Colton
on the Sen Bernordino-Colton Line;

one=wo&y on the San Boermeorédino-Colton
Lino bYetwnon any point sorvod in San
cernardine end any point sorved Iin
Colton;

onc-way botween points served by the
229t San Zeraardino Line and noint
sorved br the San Sernardino-Coliton
Lire with frec srenzfer.

Applicrnt shtll commence operstions 4n sccordence
with the autiorization horelin provided, immediatoly
after discontinuonce of passonzsr sovvice b7 Poeific
Zlectric Rollway Compeny 2s authorized elsowhere
herein, in such manncr 2z to cnuse no Interruption
in remuler zorvice.

IT IS FURTEER ORDZRED that Pnciflc Zloctric Rellwsy Compony

be end it is horcdby authorized to discontinue 2ll mascenger service

Itom (1) below, and to ro-
and oleng thcA
route deseribed under Item (?) beolaw, upo
days' notlee to this Commicsion ond the public, and to amend in con-
formity with the rules of this Commission all passenger rate tariffs,

time schedules, rules and regulationc opplying “hereto, upon con-

Gition that In lieu thereol the possengor stage operation of San
Zernardine Valley Transit Company, as herein authorized, shkall de
commenced immeciztely after dlscontiruvance of rall service as
authorized herein, without Intorrupntion of rogular service.

(1) Commencing &t a point in Third Street, San Bernar-
wno, at & distance of approximetely throe hundred

L1ftr (350) feet west of "Z" Street, thence wosterly
on Talrd Street to ¥o. Vernon Avonue, thence south-
erly on Mt. Vernon Avenue to La Cedena Avenue,
southwesterly along 1) Cadena Avenue to Bishth
Strect, southerly on Zighth Strect %o “J" Street,
thence easterly on "J7 Strees to the terminus of
the lino In Colton.

Commencing ot a »noint in Thiré Stresoet, San
-t »

Sernardino, spproximately throe hundred fifsy
(750) fect west of "27 Street, thence easterly
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along Third Strcet to "D" Street, northerly on
D" Street to Highland Avenue, ca*te*ly on
Highlanrd Avenue to Mountaln View Avenue, thence
northerly on MNomntain View Avenue to 3Lth Stroet.

IT7 IS FURTIZR ORDERED thet Pacific Zlectric Rallway Companrw
o¢ and it Ls horedby cuthorized to abandon and remove, after disconf
tinucnce of pascenger service thereon as authorized above, that
portion of 1ts San Zernerdino- Colton loczl rall line described as
follows:

Comuencing et 2 point In Thlird Strest, Clity of
San Bernordino, thres urcrod 3’"ty-scvc 67) feet,
more or less, west of center line of "2 Strect, M116
Post 0.00, thence sinclo **"ck west on Ihird Strect,
cighty hundrodshs (.80) miles o beginning of double
rack, thence double Lrael weeterly on Third Strect
eloven hundrodths (.11) miles %o ber nning of single
*racx thonco westerly on Third Strict ond southerly
. Vornon <venue one ané forty-four hunéredihs
l L) miles to beginnming o7 doudble treck, thenco
double trsek southwesterly on »rivete right of way
nine h-ﬂdrecths (.09) =mile o begimning of sincle
track, thenee single track southwesserly oxn »rivate
rlgat of way _na seuthorly on Zighth Street ané
Zestorly on TIT Strset one and fifty-thirce hundredihs
(1.5%) mles 5 end of line ‘n Colton, Mle Post 3.97,
to*ethor with other sppurionzncss. & total length of
throe and ninofy-govsn hundredths (3.97) miles, 31l in
Sen do*nh‘cino Cou‘t , Calliformisz;

cnd thet the cc““ficato er cer tiflcases of public convenleonce and
necossity granted to Paeific ZJlecetric Rallwoy Company, 1ts prodeces~
sOr or predccossors‘by Previous oxder of this Qommission shall, ¢on-~
currontly with the discontinuence and “educ fon of pagsenger rall

service as authorized hercln, e rcvokred In so for as aplyine to

shet portion of the Seon ZBernerdino=-Colton rall line deserided under

tom (1) of the third ordering paragraph, ond rostricted to pormis
of not mors than onc round trip dally over that portion of tho line
doserided under Item (%) of said third ordering paragroph.

IT IS FURTEER ORDZRID that San Bornardino Valley Transis

Compeny be cnd 14 Is heredy authorized, on or defore June 30, 1SL2,

to cxoecute o chattel morigege In, or substantially In, the samec form
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as the chettel mortgage filed as Zxhibit "D with the second amended
application herein, modified to secure the payvment of a note not %o
exceed £1%,450 in principel zmount, plus interest at the rate of four
mer cent per annum; to 1ssve & note in the amount of $13,A50 plus
interost at the rate of four per cent per annuxm, paysdle in menthly
Installments commencing the ZSirst day of Marex, 1942, and continmuing
thereafter until Februsry 1, 1945, on which date the then remalning
unpald balance shall be duo and payeble; to lscue and sell at not
loss than par for cach, »13,500 par value of its common capltel stock;
and to use the proceeds to be recelved through the issue‘of the note
and stock heroin authorized to finance the cost of the flve motor
coaches to be zecquired, to provide working capital and meterials and
supplies and to pay organization costs. In the oplinion of the Com-
mlssion the money, property or lebor to bo procwred or pald for
through the issue of the stock and note hersin suthorlized 1s reason-
ably required for the purposces indiecated herein and the expenditures
for such purposes are not, In vhmole or in pars, reasonably chargeable
to opereting exponses or wo Iacome.

IT IS FURTHER QRDERZDT that San Zornerdino Valléy Trénsit -
Company chall file a report, or reports, &s roquired by the Commis-’
sion's General Order No. 2Li-4, which order, in so far es applicadle,
ts mede a part of this order, and theat it shall £ilo in addition 2
certificd cony of the casttel mortgegze as actually oxecuted under the
suthority horein grensed, such £iling to be mede within thirty (30)
davs after oxecutlion.

IT IS PURTFER OFDERED thet the anthority herein granted to
exocute o chattel mortgace and to Issue a note shall become effective
when San Bernardine Valley Treonsit Cowpony kes pald the ainimum fee

orcserided By 3cetlion 57 of the Public Utllities Act, which fee 1s

Twenty-five ($25.00) Dollsrs.
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The Commmicsion reserves the rizht to make sueh furthor
orders in these proccedings as to i1t may appcar just and reasonsable,
and to reveko this suthority in whole or in part I1f in Its opinion
public convenience and necessity cdemand such action.

The forcgoing opinilon and ordor ore hereby approved and
orderod filed as tho opinion and order of the Rallroald Commission of

the State of California.

Except as otherwise provided herein; the offective dete of

thiz order shall be ten (10) days from the date hereofl.
e
Dated st San Frenclsco, Celifornlsa, this « cay
y

December, 16L1. p

P

SECRETARY




