
BEFORE THE RAIJ..IROAD COu:.a~S!01'J CF T!i'8 STJ..TE OF' CP.1IFOR.""l"IA 

In the lls.tter 0: Jc=.~ .A~plicz .. tio:r.. of 

SOTJTS'ERN CALIFORNIA TS'1.EPH~l\jE CO)'J?~'JYJ ~ 
Co. corporation", < 

for an order authorizin~ it to issue 
:;me. sell 360>000 of it::.-sl1.:11~P.Z a:, the 
!?ar vo.lue thereof.;l n.:.~eJ.:t;;. :~;lOO ,c:· 
=~o" and agg:-eza tinS :?:~6, 000 ,,000, 
to The Pacific ~ele.jhon0 c;::;.c. Te10~=:'~ 
Company 

of the A?plic~t10n of 

,..,~ '" ~CI"'IC T~'T "'~""'O··T'" \ ':\~D ,., ... ~ ...,G .... A··; ~ nt. !" iI. r ]" ..... ,:'... h 1~ t'.. i'~,h ... ,f. i.J.':' t"I r 
COl'APAl~':i, a cO'r'POr ..... t1on-;- - •. 

for an order o.uthorizing it to pu:-ch::.se 
from Scuthern C~li~orni~ Telephone Co~p~y 
360,000 of its chares ~t the par value 
thereot" namely, $100 per $h~re, ~d 
aggregating $~6,OOO>OOO. 

BY TEE COMMISSION: 

o P I ~ ION ---_ .. __ ....... 

I 
\ 

A:pplic~tion 
,No. 246;0 

Commission :.u.tho:::i.zin~ Sou.thc:":'l Califor:r.ia Telephone Co::pe.ny, 

here1ncfter so~et~aes r0!~r~eci to as the c~m,any, to issue 

ane sell 360, 000 sh~!'es cf i'ts co:ncon :::tock :?t the ~~r ... ·3.lue -thereof, namely $lOO pe~ s~~~e~ ~d ~~zregstir.g ~~6~OOO,0CO, 



e A.24630,p .... 
MC 

reimbursing its treasUl":t, ~.nd ::>.u'thorizing The P\lcific Tele

phone ar..d Telegrllph CO:tp~.r:.y to purchc.se said :360,000 shares 

of stock. 

A co~densed b~l~~cc s~eet of Southern California 

Telepho~e Co~p~ny shows its assets ~, li~bilities ~s of 

October 31, 1941, ~s follows: 

ASSE':'S 

Telephone Plont 
Telephone Plz.nt ~~ 

Service 
Telephone P~~t Un~~r 

Construction 
Property Be1d for ~~ture 

Telephone U::;e 
T~le,hone Pl~.t Ac~uisi

tion Adjust:ncnt 
Miscellaneous Property ~d 

!nvest::lents 
Current Assets 

C~sh ~d S?eci~l ~c,csitz 
Wor~.-ng Funds 
~ctes Receivable 
Accounts Receiv~b1e 
Mater~~ls nnd Supplies 

Prepaid Accounts unc 
Defcrr~d Ch~rees 

COmLlon Stock 
Notes du.e The Pc.:::if'ic '::::1~:~h<.;n~.: 

and Tcl~gro.ph CO~"P:l:.,,:y 
Notes due Tr\\st0~ of ?:::~~iv~ 

Fund 
CUl'rent ~nd J~cc:ril...:d 1i(;'.~~.: .. it,i(.;s 

3,972,186.36 

293,104.65 

777,392.45 

Advc..."'lce Bil:!.i.n$ :mo. 
CustoQers' D~posits 

Acco~~ts P~ycble 
Accru~d Liabilities 

Deferred Crceits 

$ 9:'9,064.39 
5,OJ..l.,881 .. 82 

..2.,.1~ m .. 06 

Dcprec1atior. an' A=ortiz~tio~ 
Reserves 

Un~.pp:rop:ri;j.tcd Su:r:,il'l;.s 

Tct~l Liaoilities 
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$219,655,910.04 

310,274 .. 10 
9,768,006.02 

1,082,924.52 

$230,817,114.6ir 

$125,000,000.00 

30,650,,000.00 

5,038,724.35 
13,704,919.27 

70,111.19 

55, 999, .3 6.4".99 
3::;3,99/*.8$ 

$230,817,114.6$ 
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The cocpany hos ~! authorized c~pit~l stock of 

1,750,000 sl'lc.re:3, all coc.~on, of "the PilI' vnlue of $100 ec.ch. 

and of the ~€er~gate p~r vnlue o~ $175,000,000. At present, 

as shown by the b~.lan.ce sheet, th.ere i!j outst.:!j,'ldinS stock of 

the ~Z$reg~te pa~ v~lue of $125,000,000, all of which is re-

ported held by The Pacific Telephone ~"ld Telegr:l.:ph Co:.npo.ny. 

T!le COr.lp:my hr:.s I~O bond::: outstc.nd:L"'lg. Its liabili

ties consist of unsactU"ed notes ~Ild accounts pc.yab1e. As of 

October 31" 19/.1, it ovred The ?~cific Telephone and Telegrnph 

Comp~y the suw of $30,650,000. !ncluaed in this c:~ount is 

0. $3,350,000 note issu~d on April 29, 1936 for the purpose of 

refunding oor.:.c.s. T:h.~ l·em.;:i..l:~C~er of th.e no-:.~s, to-'wit: 

$27,300,,000, w~s issu~d ir. v~r~~"lg ~ounts, from Dece~ber 5, 

1940 to October 31, 1941. Pu:s~~t to ~ order of ~~e Com-

mission, th~ CC~p~"ly ~s been p~ying interest ~t the r~te of 

3.31% per ~~um on tho $3,350,000 note. On the r~~indcr of 

the notos, it poid in'ccrcst :::.t the ro.te of 5% per t.r.:l1..U!l to 

Octcbcr 1, 1941 ~~d ct tho r~tc of 4% ,er ~~~ since October 

1, 19/+1. All o~ the ~ot~s ,'lre ?~y~blc one day n.ft~·r d~.tc. 

On its outst~~dins stock, the eo~~~y p~id d1~dcnds 

at tho.? rate of 7.67·k% ir.;. 1936; 8% i~ 1937; ~d 7.759~ in c~ch 

of the ye,lrS 1938 ~~d :940. DurL~g th~ fir:t ten mo~ths of 

this yeo.r, tho COtlpru-:t.!,t~; d1 v5"d~nd pf!Y'.!lents have r'll:lo"lmtcd to 

$7,354,166 as compared ",iith $8,333,333.;3 1~or the first ten 

months of 1940. T~c di~.~0~ds p~ic this y~~~ were $75,319.79 

in cxce~s of tJ:.e r.ct income for t~o ton r:lor.ths ended October 

31, 1941. 
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bettcr~ents to its ,roportiQz h~vc incrc~s~~ ~~tcr1al1y durL~g 

tho present y0~r. R0por~z filed with the Co~ss1ou show gross 

c:.pitc.1 oxpo:,!c.itures of $16),165;470 1r .. 1939; $13,148,525 in 

1940, o...~d $25,284.,623 during the first to:c. I:lo!lths of 1941. 

Aftor the c,0duction or ::,~·t1r.c.-.:l.~r.ts, net o.dC!itions nnd octter

ments ~rc reported ~t $6,33),197 in 1939; ~t $7,173,234 in 

1940~ end at $16,559 ,340 ..1't~"i:lg th.: first ter. ::lonth:; of 1941. 

The COl!lr)~ny cs't.i!:o.tcs th:::.t by tho time it is in :. 

po~i tion to issue th<:: 360; 000 sho.::'cs 01" stock, 1 ts 'borroW"...ngs 

from The Pr>.c1i'ic Telephone :'!'.I.d Tclog=~ph Co::.pc.:.-:.y w11~ equal .... ' 

or oxceed the suo of 836,000,000. !~ the event th~t its in-

dcotcdness to The P~c1fic Telophone ~nd Tcl~er~ph CO::lP~Y Cot 

the ti~o the stock is issued is lcs~ th~ $36,000,000, &pp11-

c:mt c.~ks pcrmis~ion to t:.se t~c di!'"l'c!'cnce betwecn the 

$36,000,000 rc~lizcd f=om t~c ~s=ue of steck ~~d its 1ndeotod-

ness euc Th~ Pacific T~l~,~o~c ~d Tcl~gr~ph CO~?~y to re

imburse i~s tre~sury bcc~usc 'of inCOQ~ expended tor additions 

and betterments to i ts !?ror)~!'tic!i. It is o-! r(:core that the 

company has Gxpc!'ldcd Sj.!:'C0 1.917, ~58,6S7,995.S0 tor :ldditions 

and bettermcnts to i ts ::>rOl)~:rtic:3 :;:,::.d thi3 l"ctircmont of in-

debtcOncss, c.:nd t:~t l'lO steck or :..:ny ~videnccs of indebtedness 
"'. 

h~ve becn issued to fin~c~ ~ucn exp~nditurcs. ~ the main, 

The orecr h~r0i:l '\Ar~11 ~:uthorizc Sou.thern C&li.toI':l1~ 

Tclc~honc Comp~y to iZ$~v ~t p~ s~id 360,000 ch~r~s of stock., 

How~vcr, th<.: compcr..y ::;n.cdc. CG ,l~c(:d upon r..otice thrt the 

COl'!llllizsion 'ecs :not, ~lJ.cl ·,:-1..11 ~ot, r0g~rd the di v1dcm~s on the 
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common stock az deter~irJJr.g or fi:dng the r~~e of return the 

cor.p~"'l.Y should be n..llo'lled ·~o earn in the event tl'lc COmr:Ussion 

is c~lled upon or finds it 'esir~ble to rev!cw its rates. 

Applic~tion having b~en ~~de to tile R~ilro~d Com-

~1ssion for en or~er ~uthorizing Southern Czlirorni~ Telephone 

Cot::p:.ny to is:ue and sell $.36;000'0;0000 p~ value of its co~on 

stock to The Pacific Telepho~e ~~d T~legraph Coo~=ny, who nsks 

permission to ~~ch~se ~d ho:e s~id $36;0000,000 par v~lue of 

stock;o :me. the Cor:,.."'1 ssiO:'l h::.vir.;:; cor..siclered ~he matter ~d it 

being of th(:! opir.ion that a publiC h~:;.r:ll'lg is not· l'l·~ccss~ry; 

that the ~onej, p=operty or l~~o= to 00 procured or p~id for 

through zuch issue is r,~o.:;.cn:lbly r0qui:t'oo. by Southern Celi-

fornia Telephone Co:tpo::.y for the 1,)1.4rp050S zpecificd herein, 

and that t:'le expeudi1;Ul~es :::0:- suer. pu:poses are not, in whole 

or in pD.rt, l"c:.sonnbly cc::..:'gc;,'.bl.c to o~cr:lting expenses or to 

income, 

IT IS EE?~Y ORDE!'.}J) z.z :'0110v;::: 

1. Southern C~:ifo~i~ Tclo~hcr.e Com~~~Y ~ay;o on or 

before Fcbru~ry 2$, 1942, is~~o .~d sell to :he Pacific Tclo-

phone ~~d Tcl~graph Co~pc.ny 360;0000 Z~~~S of co~~on cupit~l 

stock ~t the pnr v~luc thereof, neocly $100 p~r shcr~> aggre

g~ting $36,000,000, ~d :.~~ll usc tr.o ?rocccds to pcy nnd dis-

ch&rgo its inclc'otednos:; c;,u.e The P:"..cific Tolophon<: ane Tele-

such inclobtcdr.LcsS sl,L.':.l::' b..:: 'lscd to rci::loUI'!:c th~ coo.p:tr..Y's 
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tre~sury bec~use of ir.come expended for ~dd~tions and better-

ments to its p=opertiez or for the retire~ent of indebtedness. 

2. Tne P~cific Tolephonc ~d Telegr~ph Cocp~y mAY 

purch~se and hold said 360,000 shcres of stock whiCh Southern 

Cnlifornia Telephone COWP~lY is herein ~utnor1zed to issue. 

3. So~thern Ca11for~i~ Telephone Compeny s~.ll file 

with the Commission a report, or reportz, as required by the 

Coomission'z Gener~l Order No. 24-A, which order, insofcr as 

applic~ble, is nadc ~ pert of this order. 

ef£~ct-

1ve upon the 

Datcc a~ San Fr~cisco, 

of December, 1941. 


