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Decision No. =& =55

SEFORS THE RAILRCAD COMMMISSION OF THE STA

IN T7Z5 MARTER OF TEE oN OoF

CALIFOZNIA ELECTRIC POWER CO”“‘VY ~

FOR AN ORDER UNDER SEZCTION 52 OF THE ) Application No. 245646
PUBLIC UTILITIZS ACT AUTHORIZING T z

ISSUANCE OF SECURITIZS. §

In this proceeding, California Electric Power Conmpany
1oKs permission (o issue to pank of America National Trust &
Savings Associatlion its promissory note for the suvm of
$1,350,000 for the purpose of paying indebtedness and re-
imbursing its treasury vecause of income expended for additions
and bvetterments and the payment of dedentures.

California Electric Power Coupany, hereinafter some-
times referred to as aprplicant, is engeged in the busizness of
supplying electric encrcy as 2 pudblic utility to members of
the pudblic in tae Countiecs of Mono, Inyo, Zern, San Bernardino,
Riverside and Imperial, State of California, in the Counties of
Nye and Esmeralda, State ol Nevada, zmd in the County of Tume,
State of Arizona, and at wholesale for resale in Lower Cali-
fornia, iexico.

Applicant, on September 5, 1941, issued to First




National Bank of De as representative of six Denver banis,

its 33% note for the swr 25,000, payable zs follows:
$125,000 on December L, 1941

125,000 on Januvary 2, 1942, ond

275,000 on July 1, 1942.
On the same date it also issued to First Natlozal dank
Deaver, os representative of six Donver benks, its 33%
for the zsum of £725,000, vayable on September 1, 1942.
money was borrowed primarily for the purpose of paying Federal
income taxes that 2ave besn in controversy. The claim of the
Federcl government for 1974 and 1935 income taxes has deen
settled at $1,013,617.75. Negoviations are
determine tae amount of 193¢ and 1937 income taxes

For thac purpose of paying tahe balance of

issued to First National
six Denver hoarks,

income expended for acditiosn

copy of the agreement
s fild in Sl Feling ne Jogn will be represonte
2 note bearing 1
2s nereinaftar
890,000 or or bafore Juiy 1, i9
the first day of onch and ever
Tre poymont of tha nmote will % by tho deposit of
8754,000 of applicent’s first =ortys A bonés, which
are now ovned oy applicant o

agreement provides that the note shall




) @
éoél&bj#é’)p'j

vate of 3% per armum, except that if the indebtedness is paid
on or hefore Anril 1, 19.2 or if om April 1, 1942, »rovision
iz made for tae mayment of trhe indedvtedness within thirty days

from Amril 1, 1942, the interest rate shall de 2% per arnum.
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The Commicsion having concidered wzppllcant's request

and it being of the corinion that this ic not & zatter on wnich

o hearing Lc necessadry: thnt the roney, Iroperiy or labor o

be procured or poid for by Calilernic Eleoctric Power Coupan

through the issue of s11d note Tor the egriscipal sum of
Sl,BS0,000 is rezsoncbiy reguired by scid Cualiforaic ZElectrice
ower Company for the nurposes herein stoted, und that this
application should be gronted sudbject to the provislons of
this order, therefcere,
IT IS ESREZY OLLZRLD as follows:
1. Coliforuia Zisctric Power Cowmpany mey o2fter the
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effective date hercef, wud on o before March I, 1942, Lssue
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s Asseciation, its
note for the princival sum of $1,350,000; snlid note to de
izzued in conforaity with the terme and condiltions of the

locn and pledge agroecacat filed in this preocecding on December

orocecds realized thvewsh the issue of srid 41,350,000 note T0
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pav its indebledncss Cur FTirst Natlemal 3ams of Denver, as
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~tive of siz Denver banks, in the amount of $1,125,000
trecsury decavse of income expended for

or whe retirement of debentures.

e Electric Power Company hos paid the fee
ed by Section 57 of the Pudblic Utilities Act, which fee
is One Thousmnd One Hundred ond Seventy Five (81,175.00) Dollars.
L. Within tnirty (30) dazys after the issue of scid
$1,350,000 note, California Electric Power Compan:
wish the Railroad Comaission & copy of the lozxn
axecutad wnder the Quthority nerein gr

ssatement snowing the purposes for whickh it expended the

of Deccmber, 194..

Cormnissioners.
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RAILROAD COMMISSION
STATE OF CALIFOHRNIA

[
i

E

:
i IE
~ g he
’. /
Ve p
[ 3 A P R

‘SEERETARY

e —




