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SEFORE THE RAILKCAD COMMISSION OF THE STATE OF CALIFORNIA

In. the Matter of the Application

of SANTA FE EXPRESS & DRAYAGE

COMPANY, a corporation, for an

order authorlzing it to issue and

sell five (5) shares of its capital ) Application No. 24649
stock and of INTER-URBAN EXPRESS

CORPORATION, a corporztion, for an

order authorizing it to purchase

and acquire said stock.

BY TEE COMMISSION:
0RPINION

The Senta Fe Express & Drayage Company, a corporation,
asks permission to issue and sell 2t par to Intér-Urban Express
Corporation 8500.00 par value oftits commonn capital stock.

The Santa Fe¢ Express & brayage Company is engaged in
the business of & public warenouseman in the City of Ouzkland,
California. The space in which it conducts such dbusiness is
leased from Inter-Urban Express Corporation at premises located
at 4th and Clay Streets, Oakland, California.

The Inter-Uroven Express Corporation operates as a
highway common carrier generally bhetween San Francisco, Oakland,
Berkeley, Emeryville, Pledmont and Alamcdsa on the one hand, and
points San Pablo to Martincz on the other. For the eleven
nonths ending November 30, 1941 it reports operating revenues
of $285,217.31, and ope¢rating expenses and other disbursements
of $262,299.31, leaving a profit of $22,918.00. In contrast,
the Santa Fe Express & Drayuge Company, for the eleven Qonths
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ending November 30, 1941 reports storage revenues of only
8222.42. Its expenses are reported at $92.00 and its net
profit at $132.42. Its investment in warehouse property and
equipment is reported at $117.61.

The propertiecs of the Santa Fe Express & Drayage
Company are managed by the same parties who manage the business
of the Inter-Urban Express Corporation. The acquisition of
$500.00 of stock of Santa Fe¢ Express & Drayage Company by Inter-
Urban Express Corporation will not result in a change in the

managenent of the business of the Santa Fe Express & Drayage

Company.
QRRER

The Commission having considered applicants' requests
and it bveing of the opinion that this is not 2 metter on which
a hearing is necessary; that Santa Fe Express & Drayage Company
should be permitted to issue and sell five (5) shares ($500.00
par value) of its commor. capital stock to Inter-Urban Express
Corporation; that the money, property or labor to be procured
or pald for by Senta Fe Express & Drayage Company through the
issue of said stock is recsonably required by sald Santa Fe
Express & Drayage Company for the purposes herein stated; that
the expenditures for said purposes are not, in whole or in part,
reasonably chargeable to operzting expenses or to income, and
that this application should be granted, therefore,

IT IS HEREBY ORDE:ED as follows:

1. Santa Fe Express & Drayage Company may issue and
sell, on or before April 1, 1942, to Inter-Urban Express Corpora-
tion at not less than par for cash five (5) shares ($500.00 par
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value) of 1ts coumon capltal stock and use the proceeds realized
through the issue and sale of sald stock for the acquisition
of property and the ilmprovement and maintenance of 1ts dbusiness.

2. Inter-Urban Express Corporation may acquire and
hold saild 8500.00 par value of common capital stock of Santa Fe
Express & Drayage Company.

3. Withia thirty (30) days after the issue of the
stock nerein authorized Sante Te Express & Drayage Company shall
Tile with the Raillroad Commission a statement showing the amount
of stock issued under the authority herein granted, to whom it

issued saild stock, and tne consideration received for said stock.

Dated 2t San Francisco, Callfornia, ¢

of January, 1942. éézz?zfzz:%j/
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