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2o ORIGINAL

BEFORE THE RAILROAD COMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application cf

Cook-McFarland Company, & corporation,

and Cook-McFarland Company, Inc., 2

corporation, subsidiary thereof, for an

Order authorizing said corporation to

transfer and assign to seid subsicdiary

corporation the right, title and franchise Application
of said corporation to operate a ware- No. 24671
housenan's business in the city of Los

Angeles, California, together with the

good will thereof and cther property, and

authorazing said subsiciary cerporation to

issue stock in exchange therefor and to

succeed to and operate szid business.

BY THE COMMISSION:

YIoX

Tais is an application made jointly-by Cook-
YcFarland Company ané Cook-McFarland Company, Iac., dboth
California corporations, for an order of the Railroad
Commission authorizing the transfer and assignment of
property and the issue of stock as hereinafter set forth.

The application shows that Cook-McFarland Company,
hereinafter sometimes referred to as the transferor, was
o;ganized during 1893 and now is engaged in Los Angeles, in
three lines of business, each operated as a separate divi-
sion, to-wit: a food-snd-grocoery-iines drokerage business,

a bottling business, and a geaerel storaze aad warehouse
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business.

The application urther shows that Cook-Mc¢Farland
Company, In¢., hereirafter sometimes referrcd to as the
transferee, was organized on or about October 3L, 1941,for
the purpose of recelving the sresent warehouse and bottling
business of the transferor and thereafter of operating the
same as a subsicisry of thne transferor. It has an author-
1zed capital stock of 1,000 cheres of no par value.

The worehouse division of the transferor occupies
& space of 44,000 square feet in the building owned by it
and located 2t 915-927 Mateo Street, Los Angeles, and 6,000
square feet in an adioining building, under lease, lmowmn 23
505-911 Hateo Street. In connection with this division, the
transferor reports operctions as a public warehouse wder
the Public Utilitics Act and the Alcoholic Beverage Control
Act of the State of Califorzia and as an United States
Custom Bondoed Waerehouze No. 1, a Tax Paid Warehouse, and an
Internzl Rovenue Sonded Warshouse No. 44 under the authority
of the Treasury Departzment of the United States Government.
For these opcrations, and the bottling opeorations, it holds
various state and Federal licenses, pernits ond approvals,
as sct forth in its opplication.

It appeans that in order to simplify its account-
ing procedure aaé reports, the tramsfioror desires to separet
its food znd grocery Lincs brokorage busincss from its other
operations and to that end has caused the organizotion of
the proscent transferce to twlle over the wvarehouse and

bottling operasions ond theredy to relicve It from 1ts status
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as o public warehousezman. Although the dottling operations
are of 2 nonutility nature, it is proposed to transfer then
along with the warehouse operztions beczuse of the inter-
relation of the various licenses, permits ond approvals.

Under tae arrangements mede to accomplish this

purpose, the transferor will transfer ond assign to the
trensferee, in exchonge for 504 shares of the no par value
stock of that company, the following:

(1) The rigat, privilege and franchise now
enjoyed dy assignor 1o opercte o warchouseman's
pusiness under the Public Utilities Act ol the
State of Califernic;

(2) The good will 2c 2 going business of
21id warshouse c¢ivision and vottliing division;

(3) The fixtures, equipment and supplies of
seid warshousing division and bottling division;

(4) The right, title ond interest of first
party 25 lessee in and to the possession and occu-
vaney of the werchouse building and premises comonly
imown 2nd designated as 905-%11 Mateo Street, Los
Angeles.

Said assigner clso prowmeses 1o exccute in
favor of s2id subsidiary such transiers, ossign-
ments, approvels, conscnts and releases s wady be
necessary to cacsle suid subsidicry, wien qualified,
to enioy the chove enumerated rights, functions,
privileges, permits and licenses now in use by
assignor in the operaticn of sald warchousing and
vottling businesscs.

In 2ddition, the transfeorer proposcs to lease to
transferee, for o peried of five years, the 44,000 square
feet of space in the building owned by it located at 915-
927 lateo Street.

A copy of the proposed agrocment looking toword

tho transfers and assignmonts, os set forth above, has been

Tiled in the proceoding 2s "Exaibit C," and & copy of the
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proposed lease as "Exhibit 1 to Exhibit C." Under these
cssignments, the transferee will occupy the 44,000 squore
feet at 915-927 Mateo Street, &s lessee, for & monthly
rertal of $600, and the 6,000 squere feet at 905-911 liateo
Street uncer 2 month to month tenancy, 25 now enjoyed by
the tronsferor, at a present rental of $200 per month. The
Commission reserves tae right to consider said rentals ce
novo in the cvent they become 2 issue in any proceeding
before 1t.

The arrsngezents made provide for the transfer of
no physical properticc other than warenocuse and bottling
equipment, furaiture and fixtures. A pro forma balance
sheet of the transferee 2s of Januery 1, 1942, giving effect
to the transfers snd assignments and to the issue of stock, is
ac follows:

csets

Warehouse property and equipment,
furniture and fixtures $ 9,980.84
Bottling equipment 11,085.11

Cash 1,000.00
Materials and supplles 3,500.00

Prevald expenses 900.00
26,466.

Liabiiities
Capital stock (504 shares) $ 7,790.17
Open a2ccount due Cook-MeFarland Company 1,000.00
Reserve for accrued depreciction:
Warehouse ‘ 8,949.80
Bottling 8,726,928

Total 826 .466.99
Unsil such time as the income of the tronsferce

affords sufficient working capital, 1ts cperations will Dbe
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finaaced by the tronsferor on oper account, an Initial ad-
vance of $1,000 being contezmplated at this time.

Cerstain licenses, permits and approvals now held
by the transferor, 2re not assignable but rust be applied
for and obtained by the transferee de novo. It thus cppears
that the authority herein recuested to transrler ané assign
properties and business is hut one step 1a the procedure
which must be folliowed by appiicants to complete the vorious
transactions, and accordingly, it should be understood that
the authorization herein granted 1s for the purpose of this
proceeding only, i3 giver oaly insofar as this Commission
has jurisdiction uxnder the Public Utilities Act 2né is not
intended as an anproval of such transactions 2s to such
other legal requirements te which they may. be sublect. So
far as service to the public is concermed, it appears that
the transferce intends to operate the warchouse as a2 utility
in the some monner as 4%t now is operated by the transferor
and to adont and put into erfect the same tariff rotes and
charges. Taere appesrs to bo no reason, therefore, way this

Commission should not enter its order ot Tthis time.

OQRBER

Cook-McFarland Company and Coox-McFarland Conmpany,
Ine. hoving applicd to the Railread Commission for authorlty
to tronsfor ond assign propoertles ané to issue stock, the
Commission having considered the mattor and it being of the
opinion thet & public hearing is 1ol necessAXy, that the re-

ouests of applicants should be granted, as provided herein,
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that the mowney, property or labor to be procured or paid for
tarough the issue of the stock herein authorized is reson-
ably required for the purpose specified herein and that the
exvenditures for said purpose are nct, in whole or in part,
reasonably chargeoble to operating expenses or to ixcome,

IT IS HEREBY ORDERED as follows:

1. Cook-McFarland Compuny may, on or before June
30, 1942, transfer and assign to Coox-icFarland Company, Inc.
the public utility properties and business referred to in the
opinion preceding this order, suck transfer and assigament
to be in accorcdance with the terms of the agreements filed
in this proceeding as "Exhibit C" and "Exhibit 1 to Exhibit
C," which agreements applicants are zuthorized to execute and
eater into.

2. Cook=McFariand Company, Inc. may issue, on or
vefore June 30, 1942, not exceeding 504 shares of 1ts no par
value stock in payment for thwe ctroperties te be roceived by
it from Cook-iicFerlané Company.

3. Cook-McFarland Company, Inc. may succeed 1o
and operate the public utility provertiss and business now
operated by Cook-McFarlana Company.

L. Upon the zcguisition of said properties an
business by Ceok-MeFarlend Coupany, Inc. and the commence-
zent of operations by it zs a public warchouseman, Cook-
McFarland Cempeny mey consider itself relieved and discharged
from its public utility obligations.

5. Upon the coumencoment of operations by Cook-

YcFarland Company, Inc., and on mot less than five days!
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notice to the Commission and to the public, the tariffs on
file with the Commission on behalf of Cook—ﬁc?arland Company
shall be supplemented to show that Cook=McFarland Company has
withdrawn therefrom and Cook-McFarland Company, Inc. has
accepted and acdopted a5 its owm said tariffs and all effect-
ive supplements thereto.

6. Within thirty (30) cdays after the issue of tae
stock herein authorized, Cook-McFarland Company, Ine. shall
file with the Commission 2 verified report as required by the
Comzission's General Order No. 24-A.

7. The properties nerein cuthorized to be trans-
ferred and assigned may not hereafter be sold, leased, trans-
ferred nor assigned, nor may service as a warchouseman be
discontinued, unless the written consent of the Rallrocod
Commission has first veszzn obtained.

8. The effective date of thils order shall be twenty
(20) days from the date hercofl.

Dated at San Franclsco, Califo

of Januvary, 1942.

Commissioners.




