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Decision No., _____ _ 

BEFORE THE RAILROAD CO:z:.n:SS!or~ OF THE STATE OF CALIFOR.'J'IA 

In the Matter of ~~e A~plication of 
Cook-McFarland Company, a corporation, 
and Cook-McFarl~d Comp~~y, Inc .. , a 
corporation, sub$1a1~ry thereot, for an 
Order authorizing said cor~orct1on to 
transfer and· 'assign to se.ic. subsidiary 
corporation the right, title ~~d franchise 
of said corporation to operate a ware
houseman's business L~ the city of Los 
Angeles, California, together ~~th the 
good will thereof and other ~rop~rty, and 
author~zing said subsidiary corporation to 
issue stock in exch~~ge therefor ~~d to 
succeed to ~~d operate said business .. 

BY THE COMMISSION: 

o P I ~! ION -_ .... ----

Application 
No. 24671 

This is an application ~ade jointly by Cook

McFarland Comp~~y and Cook-McFarland Company, Inc., both 

California ~orporat1ons, for an order of t.~e Railroad 

Co~ission authorizing the transfer and assignment or 

property and the issue of stock as r.ereinafter set forth. 

The application shows that Cook-MCFarland Co~pany> 

hereinafter sometimes referred to as the transreror~ was 

organized during l893 and now is engaged 1r. Los Angeles, tn 

three lines of bUSiness, each op~rated as a sop~rate divi

sion, to-wit: <l. rood-3nd-groc·~ry-lines ·o;:ol~era.ge b'.lS1n.es3~ 

a bottling bu!:i.""l.cSS, e.nd. a g~;;;lcrc.l sto:'::..ec ~d wt:1.reho'\!se 
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business. 

The epplication further shows that Cook-McFarland 

Co~pany, Inc., hereir"after so~~t1mcs referree to as the 

transferee, was organized on or abo~t October 31, 1941;for 

the purpose of receiving the present ~reho~se ~d bott1~g 

business of the transferor ~~d thereafter of oper~ting the 

same as 0. suosie.iary of the tra."1.sferor. It h~S rul nuthor-

1zed capitnl stock of 1,000 sh~res of no p~r v~ue. 

The w~reb.ouz~ dj.vision of' "-±c transferor occupies 

~ space of 44,000 squzrc feet L~ the building owned by it 

~~d located at 915-927 M~teo Street, Los Angeles, and 6,000 

!;qucre feet in a..'"l :.c.~oi."1.ing building, under lease, lcno\"nl ~s 

905-911 Mateo Street. In con.~ection With this divIsion, the 

transferor reports operctions as a public w~re~ouse under 

the Public Uti11t~cs Act ~"1.d the Alcoholic Bev~rage Control 

Act of thl~ State of Ca11forrJ,i~ .=.nd ·~s or.. Uruted St~t~s 

Custom Bondod Warehouse No.1, a Tax Paid Wu~ho"J.se, 3!ld an 

Intcrnc.l Revenue Sondee. W:lro~ousc No. 44 under the ~'ltb.ori ty 

of the Trc~$urJ Dcpart~Qnt of tha un~ted St~tcs Govcrncent. 

For these opcrlltions) ond 'ch~ bottli...'"lg op,~!"ations, it holds 

various sto. to =""1.d Fcc.o:-o.l l:j.cc~so~ ~ pcrci te ::nd o.pprov.:;.ls 1 

as set torth L~ its upplic~tion. 

It o.p~c:::.:::,s t!l.i.·.t in o:,e.~r to s1I!1',Pl:i..l'y its accour..t-

ing proced~re ~~d r~ports, the t:::-ansf:ror dc~1r~s to sop~rctc 

1 ts food :"..no. grocery J.ir:.~s brokor:le~ ousincss rro~ 1 t~ other 

o:por~,tions end to th;;.t ~nd ~'las cnused the orgml1zo.tion of 

the prcs.::nt tra.."'l~ror~G to t::';ko over the ~1.:l:'<:housc :.nd 

oottlir.g op~rc.tion$ ~~d thcrcoy to rcli~vc it frca its st~tus 
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as ~ public warehouse~o:.. Although the bottling operations 

~re of ~ nonutility ncture, it is proposed to trnnsfer them 

along with the w~rehouse oper~tions bec~use of the L~ter

rel~tion of the v~r1ous licenses, permits end approvnls. 

Under the ~rr~ge:ents ~cde to accomplish this 

purpose, the tr=nsferor vnll tr~sfer ~d ~ssign to the 

tr~sreree, L~ exch~~ge for 504 shar~s of the no p~r value 

stock of th~t compo.."l.Y, the i'ollowing: 

(1) The right, privilege ~d franchise now 
enjoyed by ~ssignor to oper~t~ ~ w~sehouscQ8n's 
business under the Public Util.ities Act o! the 
Stote of C~liforni~; 

(2) The good. will :lS ~ going 'business ot 
s~id w~r~house c1·lision ~d bottling diVizion; 

(~) ~hc fiXtures, equipment ~d su~plies of 
s~.id wt..r~housing di visior.. .;:.nd bottli."'lg di "'lisioXl; 

(4) The ~1~lt, title ~d ~terest of first 
party cs lessee 5Jl ond to the possession ~"l.d occu
pO-ncy of the \v:.r~house buildir..g and ,remises cO!D:lonly 
known ~d dos1gn~tcd ~$ 905-911 MF-teo Strcct3 Los 
Ang~lc:;. 

Said ~s~1~or ~lso pro~cscs to ~xccute L~ 
favor of sc,j.d subs:'.c1ir-:.Xj- such tr~sf¢rs, :lssign
~ents~ approv~ls, CO~S~~~3 ~d rclc~s~s as may be 
neC~SS:lry to c!l=.ble £~~id suo sidi =.ry , 'Wl'lc~ qualified, 
to enjoy the ~bovc or..u:.lero.teci rights, functions, 
priv11cg~s, permits ~~ lic~nsos now in use by 
assigr.or ir. ~hc op~ratio~ or s~id wa=~hO'~1ng and 
bottling bu~1nesscs. 

I~ ~d~ition, the tr~~sfcror proposes to le~sc to 

teet of sp~cc L~ ~c b~lding owned by it located at 915-

927 1iO.tco St:-cct. 

A copy of t!'lc proposco. agroomcnt looking tow:l.rc. 

tho tr~~s!~rz ~d ~ssign=:nts¥ ~s set forth above, h=.s been 

filed in the proc,:;oding :is TTEY.i bi t C ¥ Tf :md :. copy of the 
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proposed lease ns nExhibit 1 to Exhibit C." Under these 

~ssignments> the transferee will occupy the 44~OOO squzxe 

l"eet at 915-927 MD.teo Street, as lessee, for ~ ::nol"lthly 

rent~l of $600, ~~ the 6,000 squcre feet ~t 905-911 Mnteo 

Street ur.~er ~ month to ~nth te~~cy) ~s now enjoyed by 

the tr~nsferor, at ~ present rent~l of $200 per month. The 

Commission reserves t~~ rig~t to consider said rentals de 

novo L~ the event th0Y beco~e ~"l issue in ~y proceeding 

before it. 

The ·arr~~ge=e~ts ~~de provide £or t~e tr~fer of 

no physic~l propert1oc other th~~~ehouse and bottling 

equipment, !'t:.rnit\X!'e a..'1.c! fixtures. A pro forma balance 

sheet of the transferee ~s of J~ucry 1, 1942, giving effect 

to the tr~sfers ~d ~ssi~~ents ~~d to the issue of stock, is 

~s follows: 

Ass~ts 

Warehouse property ~~d ¢~uipmcnt, 
furni ture 2lla f'ixtU!'e s 

Bottling equipc~t 
Cash 
Materials and supp11ez 
Prepaid expenses 

Total 

Capital stock (50k sh~ros) 
Open account due Cook-McF~rl~d Co~,~~y 
Reserve for accrued de~~eci~~ion: 

Warehouse -
Bottling 

f'!\o· ... l .r. ... .;. 

$ 9~980.84 
11,086.11 
1,000.00 
3,500·.00 
~Q.OO 

$ 7,790.17 
1,000 .. 00 

8,949.80 
8,726.9§ 

J26,4b6.95 
Until such t1Qe ~s the 1ncom~ or the tr~srerce 

affords surf1c1~nt wor~ir~ e~pit~2, ~ts cper~tions will be 

. 
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financed by the ~r~~3£eror or. oper. account, ~~ L~1t1al cd

v~ce of $1,000 being cor.te:pl~ted ~t ~~s tiwe. 

by the trar.sferor, ~rc not ~ss1gnable but ~ust be applied 

:or &nd obtained by the tr~steree de novo. It thus ~ppears 

that the authority hc:'ein l"0q,".;.e::;'ted to transfer nnd assign 

properties 3..'I'l.c. ·cusiness is bu:t one step i.n the procedure 

whic~ must be followed by a~plic3Uts to complete the v~rious 

tr"lr.saction.~, and :lccore.insl:r, it should be 'U."'lderstood that 

the authorization herein gr~t~d is tor the purpose of this 

proceeding only, is gi7er. only insor~r ~s this Cocm1ssion 

h~s jurisdiction ur.cer the Public Utilities Act .~d is not 

intended as ~ a,prov~l of such trDns~ctions ~s to such 

other legal reci,'uirco,ents to which they 'tMly. be subject. So 

tar ~s service to ~~e public is concerned, it appc~rs that 

the tr~~sterce inten'~ to op~r~te the vmrohouse as ~ utility 

3nd to :;I.c.opt ~~d pv.t into c:i:'!'~ct the s~e t~iff r~tes and 

chC1.rges. There ~ppc:.rs to b.~ no ~cc.son, th.z.rctorc, why this 

Co:JI:lission should not cmt~r it:: order o.t this time. 

Cook-McFarland Co~pacy ~d Cook-McF~land Comp~y, 

!~C. h~Ving app110d to th€ P~ilr~ad Comm!ssion for ~uthority 

to tr.~sfor ~~ ~ssign ?:'opcrt1es ~~d to issue stock, the 

Cocmission h~ving considerod tho csttar ~Ld it being of the' 

opinion thc.t a ~ub11c he::tring is :lot necc$s~y, that the re

qucs·ts of ,'lpplicCl!lts should be granted, c.s provided herein, 

-5-



A • 2L,.671 ,'6 
Me 

t~t the ~oney, property or l~bor to be procured or paid for 

through the issue of tho stock herein authorized is re~son-

ably required for the purpose specified herein and th~t the 

expenditures for said ,urpo~e ~re ~ct, in whole or L~ p~rt, 

reasonably chargeo.ble to operc.ting expenses or to ir.:.come, 

IT IS HEREBY ORD~~ ~s ~ollows: 

1. Cook-McFarl~d Co~par.Y mMY, on or before June 

30, 1942, tr~sfcr ~d assign to Cook-~cF~rland Company, Inc. 

the public utility pl"operties o...''ld bu:~ine~s rei"errec. to in the 

cpL~on preceding this order, such tr~sfer and assignment 

to be in accore~ce with the terms of the c.gree~ts filed 

in this proceeeL~g as nExhib1t cn and "EY1Ubit 1 to Exhibit 

C,n which agree:ents upplic~ts c.rc ~uthorized to execute ~e 

enter into. 

2. Cook-McFc':-1.:u1ct Com!,~"'lY, Inc. :ay issue, on or 

before June 30, 1942, no~ excced~z 504 shares of its no par 

value stock L~ pa~ent for t~c properties to be r~ce1vcd by 

it froQ Cook-~cFar1~~d Co~p~~y. 

3. Cook-~cF~rl~d Co~pc~ny, Inc. oay succeed to 

nnd opcre.te the public utj.li ty pro:;>ertivs and busineSS now 

oper~tcd by Cook-McF~rl<ll~~ Co~pany. 

4. Upon ~~e acquisition of said propart1es and 

business by Cook-~c?~rl~~d Co~p~y, Inc. ane the comcence-

ment of oper~t1ons by it ~s a public warchousc~~~~ Cook

McFarl~~d Coop~y Day conzider itself relieved and discnarged 

from its public ~til~ty obligatio~s. 

5. Upon the co:t:mer..co:m~nt of opcr~tions by Cook

McFarland COtl.P~Y.1 Ir..c., o.nc3. on 110t ::'e~s t~"'l five c':.ays T 

.. 
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notice to the Coomissio~ ~cl to the public, the tariffs on 

tile v;ith the Co:nmission on behalf' of Cook-~cFarl:mt: COI:lptlny 

shall be supplemented to show that Cook-McFarland COQP~Y hAs 

withdrawn therefror. and Cook-McF~rland Co~pan7, Inc. h~s 

acceptec and aeopted ~s its own s~iQ t~r1£rs and all e£tect

ive supplements thereto. 

6. Within thirty (30) days after the issue of the 

stock herein authorized, Cook-McFarl~d Company, Inc. shall 

file with the Co~ssion a verified report as required by the 

Co~ssior.'s Gener~l Or&er No. 24-A. 

7. The properties herein ~uthorizccl to be trans

ferred and a$~igned may not here~fter be sold, le~sed, tr~~s

rerrad nor ~ssigned, nor oay serVice as a w~ehouse=~~ be 

discontinued, urJLoss the ~~itten consent of the R~11road 

Commission h~s first be~n obtaL~ed. 

8. The c.ffect:i.vc C:.:.te of this order shall be t~:onty 

(20) days from the date h~r~of. 

D~tcd at S~~ Fr~cisco, 

of Jan'U:!.rY:t 1942-

p / 

?-A£t(1A/, ~ 
~LL 

Co1:ll:l1~sioners. 
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