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Decision N

In the Matter of the Application of
2. 2. and or Sadie Vermillion (his wife) :
for, sn order estedlisning end or fixing Applicetion No. 23971.
the rates to be charged by thex for
water service to cozsumers.

Re "o Ve*mil iorn for Applicents.
Irwi .. Quiar for Xlemeth Reelty Coxpany.
George Coc rane for Consumer.

COMMISCION:
S r E;EQ

In this proceedirzs R. 2. Vermillion and Sedie Vermilliorn,

his wife, ask for the establishment or retes for water service

rendered in Xlemeth Glen, Del Norte COunty.

A public heering was held in thie matter defore Lxanirer
M. R. Macr all in Xlemath Glexn.

Xlermath Glexn, consistlng of a resbrt proverty of twenty-nine
acres, and a forty-eight ecre subdivision containing 110 lots,
ofric;ally desigraved "Klemeth Glen Unit One," 1s located on licBeth's
Flet elong the banks of the £’~~auh niver eshout four miles upstreanm
from the town of Klémath in Del Yorte County. In 1934, enrlicents

ntered 1into an agreexzent with the Xlameth Deelty Comdany 10 »urchese
the ;esort, This sales coatract, emonz other thirsgs, obligeted the
Yuyers to furniskh water service to all resicdents of the subdivision.
ii";9ao Jamés G. Gross, a permanent resident of the Glen end a water
user, **led a formel complaint with the =2ail lroed Commission demendirg
improved a“d dependable weter sexvice sad requesting the determination
of the status of the'Wate:‘plgnp es o publie dedlcetion. Tor tke
purpose of broadening the scode of the inguiry to cover various
vhases of-the'problems involved, which cleerly were zot put in issue
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dy the complairnt as filea, the Cozmission instituted an investigstion
orn its own motion iato the affairs of this waterworks. As & resudt
of these proceedings Decision No. 34199 was issued May 13, 1941,
declering the water system to be a pudblic utility under tie control
and Jurisdiction of the Railroad Commlssion erd ®. R. Ternzillion exné
Sadle Vermillion were directed to install severel major improverernts,
such es a2 new well and oumping equipment of increased capacity, etc.

to provide and assure ¢ontinucus, adequete and satisfactory service

of water throughout the subdivision during all times of the year.

In compliance with the above orders, ike Termillions
drilled & mew well, instelled a new jdump end motor, =nd made sundry
other end further improvements. Thereafter, arnd in view ol the
reletively substentiel expernditures required to provide the class of
service‘demanded by the consuzexs, applicants filed this petitlon for
tte establisnment_or reasonable and compersatery rates. The
Commission also wes recuested to authecrize rules snd regulations
goveraning ali,water onerations..

A renort was submitted at the hearing by J. C. Lutkin, one

L the hydraﬁlic engineers of the Commission, setting forth the
estimated normal overating expenses, including deprecietion, at 5412
per yeer and 4320 as the maxizum possidle ennual reverue oblainadble
under the »resent rates, if all properties were occupied, a condition
which es yet never hes oétained. T™his revenue account does not
include deliveries to the recort. The current actual revenue hes
been substantially less duriné‘past few yeers. Iz 1940 some consumers
refused %0 vey for water wpon the grounds that tie retes had not been
fixed by the Cormissios and in some instances upon the cleim thet the
serbice was t00 2oOT.

Meny water users in the Subdivision protested egainst azny

increase in rates, gernerally decmuge their homes erxre occupled only for
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short periods during the sumzer end in the fell fishinz enéd hunting
sepsons. The record sktows thet out of a total of thirty hoxes in
the Subdivisior pot over & helf dozern ere occupled throughout the
eatire year by permanent vesidents. The other places are used at
verious times throughout the yeer during weex-eands end holidays
end summer, but meirly, however, during the fell steclliead and.
salmon fishing for which this Xlemath River district Is world fémous.

Cheracteristic of resort water demend is thet practically
all consumer use occurs during dut a few weeks or months'of the
recreation season with only occasional and intermittent service
requirements et other veriods of the yeer. o most irnstances, as
kere, the percentege of customers perzanently domiciled in the
cormunity is very smell. This creates c serious econozic prodlen
arising from the fact that the uiility operaior legelly is bbligated
to mairtein 2is entire system in reediness to serve et ell tizes of
the day and night throughout the entire yeer. Iz felrzess to the
plant onerator due recomperse should ve mede for the availability of
this continuous service. Ixperience indicetes tkhet a basié aarual
charge for water urnder such condlitions results In the least amount
of unfair discrizinetion among water users.

The evidence shows thet this water plent besides suorlylrng

che Subdivision also furnishes weter to the resort prodertles. 2ll

service being unmeasured, there wes 2o reliable informetion

presented indicating the volume of deliveries. The testlmony is
cleer, however, that the resort vater use 1s substantlel es is its:
demand upon the electric gerereting plart. Oze consideretion,
therefore, must be glven to these factors and to the otber elemexnts
of overetion, including the utilityrs Reilrocad Commissiorn expernses

and also to the future reverue producing possidbilities.
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The rate schedule set out In the following Order aprears
gt this time to be feir end prover under the circumstances. The rate
of Tighteen bollars per year resuested in the applicetion does not |

apoeer t0 be warranted by the evidexnce zxa testlmony.

~

Q

Railroad Commissiorn, a public heering heving veez kheld thereon, the

matter heving “een subzmitted and the Cormission beirg now fully

edvised in the prenises,

IT IS EZNIBY FOUND AS 4 FACT that the rates now belng
charged by R. R. Vermillion end Sadie Vermillion,-.his wife, for
weter délivered t0 taeir consumers in Xlemath Glen, -Del Morte County,
are unjust‘and uﬁreasonable in so far as they differ  from the rates
heiein established and thet the rates herein esteblished are Just
ané reasonable rates to be charged for the service rendered, and
baged upon the foregoing :inding of fect and upor the further
stétements of fect contained in the Coinion which nrecedes this
Oréer,

I7 IS FTRESY ORDITZD thet R. R. Vermillion end Sedie
Termillion, his ﬁife, be and they are heredy authorized andvdireoted
to file with the Railroad Comsission within thirty (30) days from
the éaté of this Oréder, the following schedule of yearly rates or
anzual 6£erses for water dellvered to tielr consuzers:

RATT SCEENULE

b

FLAT RATES

, “er Yeer
Annuel Charge Peyeble in advance.

KXlemeth Glen Subdivision:
Zouse of 3 rooms or less,including 1,5C0 square-
feet of lawn, garden 02 SEIUDS,.-coesercesrens 216.00 .
or esach additionel rPCOm,eevsccccsncvsnssccsonanss 0.50
or eech additionsl 1,000 squere feet of lewxn,
EET0EN OF ShAIUDS, i cvecsccaccemncassssenreancncs 1.C0
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Aznual Minimuz Cherge,

5/8 X 3/&M MBLETveaeeesecsressnsesarsasossses 21600

Intitling the coznsumer to 500 cuble feet or
less each month for eny vericd of Live
consecutive months during the calendar year
and +o 50 cudbic feet »er mozth during eny
o0f the other months of seald calendar year.

A1l in excess of the sdbove amounts,
?er loo CEbic feet...-.......'.-..-....l...Dl.‘so.ls

IT T2 TIPTIY FURTEZ® ORDITRED that R, R. Vermilliorn and

Sadie Vermillion, his wife, be zrd they hereby are directed as

follows:
1.

shall de

within thirty (30) deys froz the date of tkhls Orcer, 1o
submit to this Commission for its approval four sets of
rules and regulations governing reletions with thelr
consumers, each set of which shall contain a suitable
map or sketeh drawn to an indiceted scale upon a sheet
aporoxizmetely &% x 1l inckes iz size, showing the ares
served ead the location thereof with reference to tke
surrounding territory; provided, however, that suek
map Or sketch shall not tlereby be coansidered by this
Commission or ezy otker pudblic dody as e final or con-
clusive determination or esteblishment of the dedicated
area of service, or any portion thereof.

within sixty (60) days from the date of thls Oxder, Lo
©ile with this Commission four coples of a comprerensive
map, drawp to an indicated scele of not less than 400
feet to the ineh, upon which shall be delineated correcitly
vy appropriste markings the verious parcels ia tze
territory served, cné the leocation and size of all

trensmission azd distridution pipe lirnes. This mep

should »e resconebly esccurate ard show the source and
date thereof.

Tor ell other purposes the effective date of this Crder

twenty (20) days from end sfter the date hergdf.

Januery, 1942.-
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