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Dacision No. 3 4.84"

ORS THE RAILRCAD COMMISSION CF TIE STATE OF CALITORNIA

Tn the Matter of the Zstablishnezt of meximunm or
ainicum, or meximun end nicimum retes, rules and
regulations of ell common carriers as defimed In
the Public Utlilities Aet of the State of Callifor-
nis, as amended, ead all highway carriers as
dntined in Chanter 223, Statutes of 1935, as
anended, for the transportation for coxpersatiorn
or tire, of eay and ell conmodities.

case NooL2L6

pinimum, or maximunm ané miaimum rates, rules aad
regulations of all carriers &s defined in the City
Carriers' Act of the State of Celifornis (Stetutes
1935, Chepter 312, as ameaded), for the traansporte-
tion over the pudblic highways within eny city or
civy and county ia the Stete of Celifornia, Jor
compensation o» hire, of aay and all commocdities.
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In the Matter of the Esteblishment of aaximum or )
%
; Case No.LL3L
)
)
)

ALDITIONAL APPEARANCES

WALLACE L. WARS ead DEVWITT N. MNANNING,
for petitioner,
« O. BLACKMAY erd FTRANMCIN L. XWOX,
" for Caiilorale Dump Truck Ovners
Associatica, protestants.

BY THE COMMISSICN:

By Decision No. 32566 of November li, 1939, &s leter
amended, the Commission established minixum rates, rules and regu-
lations for the transportetion of property in dump trucks through-
out Californisc by radlzl highway common end Aighway contract car=
riers and carriers defired in the City Caerriers' act.

By & petition, Raymond Lewils, doirg business as Buena

Park Grasite end Gravel Compeny, seeks the establishment of 8

Production Area to Ye loceted in the northwesterliy portion of

Orsnge County near the community of Bueane Pork, &and the establish-

meat of a rate of L7¢ per ten for the transportation of property
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in cdump trucks between this proposed Production Ares and Delivery
Zore No. 43 loceted in Los Angeles County. The petition sets
forth that within this proposed Production Ares two permarent
plants have been in existence for & number of yeers producing
decomposed granite end grevel; thet at the present time no minimum
zone retes gre provided in City Carrierst Teriff No. 6, Eishway
Carriers*' Tarirf No. 7, for trensportation from these production
plants; that the estadblishment of ressonable zoae rates from the
proposed production eree will grestly simplify the calculation of
transportetion cherges end plece the petitioner on ean equelity
with producers who are moving this kird of property under zone
rates.

Tue petition further stetes thet the petitioner has @
contract €0 supply large gquantitiss of decomposed granite to the
Long Beach Airport, the cozstructioa of which is uynder direction
of the Corps of Taglinsers of the United States Army and repfesents
ar osseantlial item iz liationel Deransa;_thet e discrimination now
exists against the petitioner by reeson of th: fact that all de-

composed grenite now moving frem the plents in the proposad erza

to Long Boach Airport movas under distence retos or hourly rates
as esteblished In the aforamzntioned docision.

A hoaring in tkis mattoer was hold bsfore Sxaminor Hall
at Los angelss on Jeauery L5, 1942. Tuas petitionor testified
thet vhs contrect to bulld the wong Beech Airport carried a govern-
2oat priority ratling of A-l-s, which is thc highest issued dy the
Priority Boerd; thet the distence to the ferthast side of the Air-
port from one plent wes 16 3/L miles snd from the other pleat 19
milas; thet the traffic cengestion was very low cnd the highweys
used ¢re in good coaditilon.

The petitiomer clso steved thet the distence from two
production arcas loceted in Production srez "UT L) which is

(1)

wgeribed in Caty Cérriers' Turif? No. 6, Eighway Carriers?
Trpiff No. 7, Decision No, 22566, as amanded, by Duecision Nc. 33002.
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situated in the Palos Vordes hills west of San Pedro, to the Long '
Beach Airport is 18 and 20 1/2 miles respectively; that the traffic
conditioﬁé from seid Pfod&ction.Areg,"W"xQ?g lqssv;avorable than
from the proposed eres and that the established zone rate from
Production Area "V" to Delivery Zcne 43 1s L7 cents per ton.

Two cost studies were introduced by truck operators
transporting meterial for the petitioner indicating that each can
meke a profit on the operations from the proposed area to the Air-

port at a rate of L7¢ per ton.

Protestants testified that they do not oppose the theory

of zone rates for the transportation of property in dump truck
equipment. They did testify, howevexr, that the rate of 47¢ per
ton for such movement, considering the mileage involved to the
Alrport, undor normal operations is not compensatory to the car-
Tier; thet soverel mexbers of the protestant associationvdiscon-
tinued working on tha project after a few days of operations due

to the low volume of the rate and the working conditions tending
to incroase the cost of operation; thét cost studiss submitted by
petitioner witnesses were based upon'a use réctor that cannot under
normel operating conditions be developed in this operation.

It is petitioner's conteation that tho operations refer-
red to above releted to a condition that axisted during thoe wesk
of Decembar 7, 194l when an ofricer in charge of the Arnmy Enginocers
oxrdered the contractor to reant all available dump trucks to
delivor deocomposed granitc to this project; that the lerge numbor
of trucks in oporation created very hoavy congestion at tho pro-
duction plants, causing much more delay than wes normal; that
shortly after the week referred to and the period of tims to which‘
the protestants meferred in their tzstimony the number of trucks
was roduced, thereby lowsring the oxcessive waiting time at the

loading point to e normal period.
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The distenco from the two plents in tho proposed ares to
the Alrport es statad by the potitioazr was not contested by the
protastants.

The comperison by the poevitioner of zone rates batwoen
the proposed Productica Arse and Zroduction Arca "W"™ is not propoer
in thet tho distance involved ia doveloping the rete of L7 cents
par ton from Procduction Arca ™«" is a0t nacessarily zeasurced to tae

Alrport as the central point of the dalivory zonc. “he formula

of 10 conts por ton for loading zad unloading, plus %é? cents per

ton por mile for the first tea miles, plus 2.2 cents  per ton for
cach mile thercarltsr, the sum of wihich is increased by 10 percentEBI
appliod to an average disterce from the proposed erca of apprexi-
sately 17 alles, pfoduces g rate of 55¢ per ton.

A careful rovicew of tho »eocord lcoeds to the conclusion
that ths petitioner has showa th: zoed of the esteblishment of a
point~to-point rat: for the trunsportation of proparty in dump
truck equipmont batwacn the propossd Production Arze and thke long
Beach Alrport. This rocord alse clavincingly shows that thq pro-

pos2d rate of L7¢ par ton is not e reasoneble‘:ate for such trans-

portation.

QRDEZ

Adjourncd publie heering having beon hald in
the above ontitled proceoeding and besed upon the ovidence thus
receivad

IT IS ZEREBY ORDERED that City Carxriers' Tarify

(2) .

Docision No. 32566 applizs tals formule to movemonts Lrom Pro-
duction Arcas located on the "Eest side" of the Los Angoles Arse
within which Production Arca ™I is locatzd.

(3)

By Dcedsion No. 33775 the zous rates in City Cerriers' Turiff
No. 6, Highwey Carricrs' Tariff No. 7 wors isorcased 10 percent for .
movements from productlion arces loceted oa the "East sida™ of the
Los Anmules area. . o
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No. 6, Eighway Carriors* Toriff Nq; 7 (Appendix "A™ to Decision No.
32566, es smonded) be and it is heroby further amended by substitut-
‘1ng therein and to become affcctive Jenuery 28, 1942,the page
designated as:

| Original Page 35-C.
which is attached hereto and by this reference mada a part haroof.

IT IS HERSBY FURTHSR ORDERYD thet In sll other rospects
Decision No.' 32566, as anended, shall remein in full force and
efrect.

The offsctive detc of this order shell be tha dete hereof.

Dated et Sen Frencisco, Calirornie this & 7 —dey of

itz
M<M

42224.?@%@/\

Commissioners'
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CITY CARRITRS' TARIFT NO. 6
FIGAWAY CARRIERS®' TARIFF NO. 7

SFCTION NO. & = RATES FROM FRODUCTION AREAS TC DELYVERY
Z°NTS IN CENTS PFR TON (Contimued)

MATERIAL, viz:
Cranite, decomposed,
Cravel,

Sand

Stone, c¢rughed, chips or waste,
Stone, natural, blocks, pieces
or vlads, Tough quarried,

Stone, natural, 3awéd, nod further
finished.

TO

FPOM

' The Delivery ~rea deserided
 as follows: Besinning at the
intersection of Lakewood
Boulevard end Carson Street,
. thence westerly son Cerson
Street 0 Cherry Averue; southw
erly on Cherry Avemme to Spring
Street; easterly on Spring
Street to Iokewood Bouleverd,
thence northerly on Lekawood
| Bouleverd to point of begin-
ping.

The Production Area descrided

as follows: Beginning et the
intersaction of Fullerton Foad
(UuSes Bighway 101) and Imperial
Highwey, northerly of the City
of Tullerton, thence wosterly on
Imperial Higlway to LaMiradsa
Avenue, southerly on LaMirade
Avenue to lLaFabra Pred; south=- AJ
westerly on LsHabra Road to Grexn
Avenue; southerly on Grand Averue
to Commonwealth Avemue; easterly
on Commonweelth Avenue o Spedra
Road (U.S, Bighway 101}, thence
northerly oun Spadra Roed and =
Fullerten Road {U.S. Highwey 101)
to the point of deginning.

RATE

S5

3 Peduction)
Decisfor No.

*  Chenge )

EFFECTIVF JINUARY 28, 1942

Tssued by The Retlroed Cormission of the State of California,
Sen Frencisco, Californie,

Correction No, 83




