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Decision No. 34974 ------
BEFORE THE RAILROAD COMMISSION OF TEE STA'I'E OF CALIFORNIA 

~ the Matter or the A~p11cat1on of ~ 
CALIFORNIA WATU'.. SERVICE 
COMP~~J a corporation, 

for an order authorizing it to issue 
an additional acount of its First 
Mortgage Bonds. 

BY TEE COMMISSION: 

o ? I N :i: 0 N 
---~-----. 

Application No. 24713 

This is ~~ applicction by california Water Service 

Company for an order authorizing it to issue a~d sell $~50,OOO 

of First Mortgage 4% Bonds, Series B, due May l, 1961, and to 

use the proceeds to re1mburse its tre~sury and to finance the 

cost of additions and betterments to its plants and properties. 

In general, it has been the co~pany's practice to 

provide the cost of 1t~ plants and properties primarily through 

the issue of comcon stock, six per cent cumulative preferred 

stock and four per cent oones, and through ~~e 1nve~tment of 

mon€ys represented by its !'eserve for depreciation. As of 

November 30, 1941, its raportcc investment and other d~b1t 

b&lances and its outst~~ding 1i~b11it1es and other credit 

accounts arc summarized as follows: 
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Assets and other Debits 

Plants and properties, 1ncluding 
construction 1n progress 

Investments in other companies 
Miscellaneous special deposits 
Cash and othe~ current assets 
Unamortized debt discount and expense 
Other deferred debits 

Totnl 

$20,841,205. 74 
;,001.00 
7,58;.60 

879,891.02 
583,690.18 
1~4,253.02 

$22 1 431,626.56 

Liabilities and Other Crejits 

Cocmon stock 
Preferred. stock 
Bonds 
Long term notes 
Current ~~d accrued li&b11ities 
Depreciation reserve 
Other d~rerred credits 
Capital surplus 
Earned surplus 

Total 

$ 2,914,200.00 
3,475,000.00 

11,532,000.00 
110,000.00 
317,346,.21 

3,123,961.52 
631,497.81' 
6;,836.91 

261,784.11 

~+31,626 .. 56 

The co~pany reported its operat~g revenues at 

$2,699,940.59 in 1939; at $2,770,OL8.98 in 1940, and at 

$2,870,891.02 d.uring the twelve months ended November 30, 1941. 

After paying operating and ma1ntenClIlce expenses and making 

provision ror taxes, its ~eports show net 1nco~e avsilable for 

interest and other deductions, but before deducting depreCiation 

o.11owances" of $1,256,117.25 ::,n 1939; of $1,286,09'7.56 in 1940, 

and of $1,,424,409 .. 4.3 during the twelve months ending November 

;0, 1941. Its I:.et profits after :l.:': charges, representing the 

amounts available for dividends, a~gregated $484,53l.20 1n 

19.39; $477,28;.53 ~ 1940, anc $;22,,151.20 during the twelve 

months ending Novccber 30, 1941. 

Applicant finds it ncces5ary to issue bonds to obtain 

capital funds. In this connection, it reports, in its EXhibit 
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"A," capital expenditures prior to Noveober 30, 1941 which have 

not been paid or provided throu.gh secur1 ty issues and estimated 

expenditures as follows: 

EXpend~turcs between June l~ 1941 and November 
;'}O 7 'l.9~, no'\:. :r~Q:n~t1>d 'cy pro~..,ed.$ i'rom th.e 

sale of common stock in August, 1941 
Estlmate~ cxpend1ture~ n~cessar,y to comp~ctc 

work in ~rogress at November 30, 1941 
Estimated cost 0: work au~~o~1zed during 

December, 1941 
Proposed construction e,~enditu:cs £or the 

year 1942 

Less: 

~ticatcd gross expenditures 
to December 31, 1942 

Property rctir0~ents, per bocks, 
Sept. 1, 1941 to Nov. 30, 191~ $ 24,217.53 

Est1cated ~eter and service re-
tirements Sept. 1, 1941 to Nov. 
30, 1941 4,~91.24 

Estimated value of r~tire~~ts 
in progress and retirements 
authorized at November 30, 1941 54,083.71 

Estimat~d val'.1e or r~t1rel:l~nts 
authorized during Dec~mber, 1941 9,132.12 

88,388.50 

29,302.31 

1,173,804.00 

1,584,199.70 

Estimated rctircm€nts-year 1942 200,000.00 292,224.60 

Estimatee net exp~nd1turcs 
to D€cembcr 31, 19/.2 i 1 ,291 z975.10 

The pre$ent1y propos~d $350,000 bon~ issue is designed 

to supply applicant with funds to pay in part the cost of th~se 

expend1 tures. In our op1n1or .. , the cox::.pmlY will have need for 

the additional f~~dz &nd, thcr~ror~, se1d $350,000 bond issue 

should be authorized. 

The order h~re~ will provide that said $;50,000 of 

bonds mny be sold at not less than 105% of their face value end 
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accrued interest. S~id c~cer will ,~r~t applic~~t to pay, 

i! n0ce~~ary" a ~~o~c:. selli!'l.g CC~.lllliS3ior.. of not ::lore then one-

h~lf (1/2) of one (1%) pe= cc~t of the i~ce v~lue of the oones 

sold. 

Cali.:'ornia Wate~ Se:,'·,::'ce CO:lPa:.y having applied to 

the R~ilroad Co~zsion fer permiszion to iss~e $350,000 face 

3.!:lO'W'lt of 'bonc.s and use the :9roc~~o.s for the pu:-poses :i..."1.eicateo. 

in the foregoirLg o9~ior.; the Co~~ssion hav1r.e cor..si~ered 

hearing is :not l:.ecessary or. this c..:)pl::'cation; that th0 LlOnej~, 

property or labor to be procu::ed oj." paid. for tlU'ough t~e issue 

of s~id bonds is r~asonably =~~~i~~~ by ~p~11car.t ~orthe pur-

interest, are not, in wnole Qr L"1. part, r~~so~~bly chr-ase~blo 

to operating 0::PO:1$0: or to ~~1CO:;:~, ~1.cl that t~is :lpplicc.tion 

IT IS ~BY ORDERZD us follows: 

1. Culii'orr.ic. W:.l tel" Service CO:j.qn..~y oo.y, :::.:ftor the 

a."'ld sell at not less th~"l 105% of 't:.Le::'r ~;:lCC VD.l':.l(: o.."').c: s,ccrt:.od 

.... t l::l""CrCS , $350,000 fi?CC :mcunt elf its First Mo~tg·'leO 4% :aonds" 

SQrics B, duo Apri! 1, 1961. Of the p~oco0ds rc~liz0d from the 

Califoro1::.. Y{c..tcr So:rvic·~ Co;:~~n:. .. ,:y m~y ~ i~ r:.cccss~y, usc :'. S1.lIll 

~crtl::!l.'to not ooro thc..."'l or!c-~l':'J..r (1/2) of ono (1%) l?.::r cent of 

the f~cc v~luo of bonds so~d to ~~y oond sclling co~~ssions. 
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2. C~li!ornia W;).ter Service Company shall use the 

net proceeds (other than the accrued interest) rece1ved from 

the s~le of said $350,000 of bonds to reimburse its treasury 

because of income expended for additions and betterments to 

its properties, ~d to f1nance in part the cost of the additions 

~d betterments to its properties referred to in the foregoing 

opinion. The ~ccrucd interest may be used for general corporate 

pu.rposes. 

3. California W~tcr S~rvice Company shall keep such 

record of tbe issue and sale of the bands herein authorized and 

of thE: disposition of the proceeds as Vir111 enable it to filc~ 

on or b~!ore the 25th day of each month, a verif1ed report as 

required by the P.~ilrocd Coomission's General Order No. 24-A, 

which order, ~sof&r as ~pplicablc, is ~adc a p~rt of this order. 

4. The cuthor1ty herein granted will become effective 

when applic~t has p~id the fee prescribed by Section 57 of 

the Public Utilities Act w~~ch fee is Three Hundred and fifty 

($350.00) Dollars. 

Dated ~t S~ Fraacisco, Ca11for.n1~~ this 3rd da.y 

of Fecrwlry , 1942. 


