Decision No. 2011

BEFORE THE RAILROAD COMYISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application

of SAN FRANCISCO WAREHOUSE COi-

PANY, a corporation, to charge Application No. 24648
less than established minimunm

rates,

BY THEZ COMMISSION:

Appnearances

Reginald L. Vaughan, for applicant.
J. F. Vizzard, for Draymen's Association of
San Francisco, interested party.

By +this application San Francisco Warehouse Company, 2
city carrier, seeks authority to transport aleoholic liguor in
warrels for Schenley Distilleries, Inc. &t rates less than those

established as minima in re Rates Yor San Franeisco City Carriers,

39 ¢.R.C. 636, as amended. The matter was submitted at a public
nearing had at San Francisco before Examiner Mulgrew. No one op-
posed the granting of the scught authority.

The transportation involved consists of the drayage of
liquor in barrels from vessel and railroad unloading facilities in

San Francisco to United States Internal Revenue Ronded Warehouses

72 and 99, situated in that city at G600 and 641-3 Battery Street,

respectively, and from Warehousé 99 to Warenouse 72. All of the
voints of origin and destination of these drayage movements are lo-
cated in the area described as Zone 1 in City Carriers' Tariff No.

1, in which the estadblished zinimum rates have been incorporated.
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Only shipments from vessel docks to Warehouse 72, weighing 6,000
pounds or more, have heretofore been handled by applicant.  Ship-
ments from and 4o the other points involved, applicant represents,
will be made in like quantities. For intrazone transportation of
liguor in barrels in shipments of that size the tariff specifically
provides a minimuzm rate of £1.70 per ton. It also provides, how-
ever, that thic rate will alternate with the rail switching basis
wen the drayage movemen® is from a vessel dock to 2 warehouse di-
rectly served by railroad, Charges determined on the alternative
basis amount to varying rates per ton for the reason that carload-
ing rates, one of the factors of this basis, are generally stated
in cents per ton, while switching and car rental rates, the two
other factors, are usually applied on a per-car basis, On the
shipments handled for the interested distiller, the alternative
vasls is said to have amounted to a rate of $1.16 per ton. Ap-
plicant seeks authority to observe a rate of that volume on ship~
ments from vessel docks and railread unloading facilities to Ware-
nouse 99 and on shipzents from that warehouse to Marehouse 72, in
minimum quantities of 500 tons per month. TFor the service of
sorting the barrels of ligquor according to their serial numbers,

an additional charge of § cents per barrel is proposed to be made.
This is the same charge as that now made for thls service.

Applicant claims that cartage operations from and to

Warehouse %9 would be substantially the same as its operations frox

vessel docks to Warehouse 72. Its president testified that zost
of the equipment it has used in the dock to Warehouse 72 movexent
is suitable only for éartage for short distances, that he feared
that nis company's liguor traffic would be lost to proprietary

carriage unless the application were granted, and that he foresaw

no opportunity to use this equipment in other operations.




A cost estimate submitted by a consulting cngineer »ro-
talned by applicant develops »l.04 per ton as the average full
cost of rendering the transportation and accessorial services in-
volved. Thisz ectimate is based largely upon applicant's operating
experience, particularly upeon its experience in the handling of
liquor from vessel docks to Warehouse 72. The witness sald that
from a coct standpoint the proposed +transportation from and to
Warehouse 99 would be comparable to transportation from docks to
Warchouse 72 and that the large quantities in which the liguor would
be chipped would permit operating cconomics which are net possible
in handling omaller chipments.

The controller for Schenley's western region testified
that his company considered the vrecerided rate higher than the coct
of operating proprietary trucks. He cald that although ne detaliled
ztudy of such operations in San Francisco had been made, the com-

pany 'z experience at other points indicated costs would be appre-

clably less than 41,70 per ton. FHe z2lzo said that the company

would engage in proprietary operations in San Francisco rather than
poy the rate now in effect for for~hire carriagec.

The record schowes that conditicns surrounding the trans-
portation in quection would be more favorable than those surrounding
ordinary drayage operations and that dbecauce of thesc more favoradle
conditions, the costs applicant would experience in rendering the
service would be materially lowver than those normally experienced.

t also chows that the level of the proposed bacis of rates is high
enough to permit compensatory operations thereunder. We are of the
opinion and find that the facts and circumstances of record justify

the proposed deviatlon from the cstadlished minimum rates. Tho




application will be granted. Az i A ssible, however, that the

conditions under which this transy service is to be ren-
dered may change » time, the authority will be limived to 2

onc=year period, . sooner canceled, changed or extended.

Based upon the evidence of reccord and upon the con-
clusions and findings set forth in the preceding opinilon,

I IS HEAZBY ORCERED that Sun Francisco Warehouse
Company be and it ic hereby authorized to transport alcoholic liquor
in barrels for Schenley Distillerics, Inc., in shipmenic weighing -
6,000 pounds or morc and in minimumqaantitics of 300 tons per calen-
dar month, Irom vessel doeks and railroad wnloading facilities in
San Francisco to United States Intermal Revenue Bonded Warehouso 99,
situated at 641-3 Battery Street in that city, and from saild Ware-
nouse 29 to United States Internal Revenue Bonded Warehouse 72,

situated at 900 Battery Street, at rates less than those established

as minima for that transportation by Decision No. 28632 of March 16,

1938, as amended, in Casc No. 40284, but not less than yl.16 per ton;
and that when San Francisco Warchoucce Company performs accessorial
sorting service in conncction with the aforesaid transportation, &
charge of not less than 5 ceats per barrcl shall be made for trhat
accescorial service.

The authority hercin granted shall expirc one yoar
from the cffective date of this order, unless sooner changed, can-

celed, or extended by appropriate order of the Commission.




This oxrdor shall become cffective twenty (20) days

Lfrom the datce hereof.

Datcd at San Prancisco, California, this Qé&; day of
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