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BEFORE ?.AILROAD CO:'~.:ISSrOR 0;' '7rlE S~'AS:E OF CALIFORl'TIA 

Ix: the :;;nttcr o~ ~ lO-cent) 
Z~e~gency Charge o~ L.C.L.) 
Expre~t. Ship~cn~s. ) 

?,y THE Cm"u.~ISSION; 

Applic~tion No. 24662 

o ? IN! 0 N - .... -----
By ~~i: a,p1icat~o~~ Rail7.ay Exprcs: Asency, !ncorpo~~t~d, 

a~ exprc:: corporat~on, :cek~ authority to i~cr~~se its intraztate 

rat0s by the o.dditior~ of ~ lO-cc::.t chcrge to c.!1ch. le::-carload cx-

:::t8.tc Corn.~erce CO!:1:".i::,::::1.on. of :up:;:"lcmcntz to applicant '::: tariffs~ 

~ddi~~ this charge to its 1~s3-car1oad rate: ~or interstate 3hipr.ent~. 
1 

Afte::- 0. p~tblic ::ec.rins at St. Loui;) on January 9,. 1942, before that 

C on"_"ni:::::: ion and 0. Coopero.'Ci:-.g Co:-:=.it toe 0 l' State COl'!'unis oionor:; includ.-

ins Co~~issicner Ray L. Riley of thiz Co~~is:.ion~ the proposed addi-

t ional charge .:o.s pC!"::i ttec. to be·come cffccti vc on January 20, 1942, 

in so far ·,.s it applies to i~tcr:;tate!::h:i.::>~ents t10ving at fi!"'st~ 

M"..,..O"",.1 """.:I .. "'.; .... 0..1 "1""''' rat"" or .... u~ .. .;p'e'" .... ).., ... ""eof "nd to ·'''''ter,.. ....... c wo ..... 1.,..< ... \0001,. """' ......... \J ...... '"' <Av.... ";"o..i, ..... .Lv .. _ oj iJ.......... ,'foi'o.. _.... 4JV'"",,1.' 

:hip~cnt: of ~oney. On all other in~er:t~te traffic the proposed 

.'ldditional chsrge was su::;pc::dcd pending further ir.vc:;tigatio::e 

By ::;upp1e~ento.l ~pplication ~crcin, the Expres: Agency a:k: 

:l:o.t i t b~ gra..'1ted, at thi: ~ir.'tc •. ':l~;.thori ty to establi:h the proposed. 

addit i onal ch~rge <'nly or:. intra:t2. tC' :::::'ipl'!'lent::: ~cving u."lder ::'ates 

.: :1.m ... ·; lar to tn' o:e v:1:1.~ en. 1':1-.,.", r ..... t er~ t<:""te Co .......... "."' ...... cc Co-_·;s ..... 0 .... ""'e ........ i .. tecl • - - • '-.. - - - .1 ... ......... .;, J. •• t:' .. _. ... 

1 ... 
This Co=iszion has be~n i'u:"nj.shcd with copies of the tra."lscript 

c.::d. cxhibit~ of the St .. Loui: hea::'ing • 
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to be incrca~cd O~ like intcr:t~te trnffic , ~~d th~t the application 

be held in nbcy~~cc in ~o far ~~ other ship~ent: are concerned. Au-

thorlty i::J al::.o sought to :r.:o.ke the proposed incren.::e effective on Orle 

In ;::ur>?ort or ~h0 proponcd ac.ditional cha.rge, applicllnt 

o.llcp;c~ thn.t :::l:,.~c the n.c.ju:::tment of it: rntc= in April 1939, the 

cost of tran:porting eA"'Pre~::: sl"'..ip:1cnt s has bec!1 :ubstantially in-

crcn.sNI a::; 3. :'0::;1,.:.1 t of wa.ge increQ.ses, the latest one hD. ving been 

authorized by the Precidc~t:s E~crgency Boord, a.nd higher payroll 

taxes occasioned thereby~ and ~s a. result of·hi&~er prices for 

r.:atcrials and su,plie:::~ It i: pointed out that these increa=ed ex-

pense: ~re being and will be incurred in the handling of intrasta.te 

ce. \'.'ell as inter:::tc .. ~e :::hip~c!':.t8. The v:n.gc a~ci payroll i~crca.se:: 

D.lone, it is e::ti!':'lo.tcd, '.'111: i!':.crca.::c applic:.nt T s ar.:'l.uo.l ope:::-~ti...~g 

CO.3 t:: by approx:!.:ns:~cly ";16,000,000. It is alleged that revenue:: 

';/~1ich would be derived 1'r01';1 :.pr.>lica.tion of the proposed additiona.l 

charge to all int:'a.::to.tc nnd inte~:::to.tc tra.ffic would be substantial-

ly tho s~c as the n:.lO~t of.' tho wc.gc increase. Applica.tion of.' the 

31l!:'lC addi tions.l cha.rge::: to ir:trazto.'cc s':1cl i.."'l.terotate traffic i:: said 

to be esse:'ltial to a fo.ir o.nd equita.ble di:::tribution of the inc:::-ca::cd 

cozts of express operation: ~~~ to 00 ncce3za~ to avoid \L~duc ~~d 

'U.."'lrcs.:::onable di::cri::'.i~o.tion between int::"o.::::to.tc a.."'ld intersta.te traffic. 

In \·iev: of the ::"cprcsentn.tion: no..ade by applica.nt a.~d the 

co:\clu:ions reached by the I:'ltersta.te CO!':".::1e!'ce COmr.lis:::ion, this doe:::; 

not 0.1'1'00.::- to be a !':'latter In ',':hich a. public l'lco.rir.g i::: ncce::::::o.ry. 

;L The application, a.:: a."':'lended, '/1111 be gra.."ltcd. It should be e:rnpha-

oized, howeve~, tha.t th1s io 0. revenue proceeding; that we are not 

hc:!"'c' CD.lled upon to pa:s upon the reo.sona.blcncs:: of any ptl:::'ticul~I' 

rato; and that any ~hipper or group of shippers ~o.y properly chal

lenge the :::,oa.zon~blcncz: or la~rulneos of ~"lY individual rate ~e~ein 

o..uthorized. 

-2-



App. 24662 -e..[,1. 

Appllcn.nt will b0 granted pC::::'Ini::::1.on to .1.'1le o.ne m:lkc 

0ffcct1vo on one d~y'= notice to the Cornmi:.~ion ~nd the public tho 

incrcac~~ in it:: intro.::tatc rate: herein authorized, and to m~kc 

suCh departures ~~~ the proviziono of Section 24(a) o~ the Public 

Utilities Act ao are necessary to the esto.blis~ent of the authority 

herein granted. 

Before accepting the benefits of this order ~d before 

filing the !'aten o.uthorized herein, a.pplicant will be required to 

agree that it will :'leve::- urge before this COl:'l."!".!:::sion, in any ::-epara-

tior. p~occcding u:.der Section 71 of the PubliC Utilities Act, or i~ 

any other proceedi~~, tr~t the opinion ~~d order herein has four.d 

that any individual rate a~thcrized is rea:onab1e. 

o R D E R 

Ba::ed ~pon the evidence of record ~~d upon the conclu:ion: 

and findir.g:: oct forth 1:'l the preceding opinion, 

I'? !S !ffiREBY OPJ)ERED that the Ro.:i.lway Express Agency, Ir.-

corpora-:ed~ be and it :to hc!'cby au-:norizcd to 1r~crea!::('). charge: for 

the tr~~zportation of leos-carloae ~hip~ent~ moving at firct~ :ocone 
" 

and third c1azo rate~, or ~~:lti?10s thereof, and ot leos-carload 

=hi?~entc of ~oney, by tho addition of a charge of 10 ce:'lts per ship-

~c~ ... t • 

IT IS HEREBY FURTRER ORDEREDtha-: Railway Expresz Agency ~ 

Incorporat~d, be a~d it iz her~by authorized to pub1i~h and file the 

incre~ces authorized herein on not les~ th~~ one (1) day's notice to 

the Co~i:cion and the public. 

Ir:.corporo.ted, be and it is hereby authorized to depart i'ro:':l the pro-

visions of Section 24(a) of the PubliC Utilities Act to the extent 

necessary to effect the increase: herein authorized. 
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I~ !S HE!\.o:.~ ?:.;RTr~-\ ORDERE:J tha t the authcri ty herei:r. 

granted i~ :ubj~ct to the cxpre:s condition that Rnilway Express 

Agency, !!'lcoryoro.tcd, will never urge before this Cor.t.":lizsion in any 

proccedi~~ ~~der Sootion 71 vf the Public Utilities Act, or in any 

other proceeding, that the opi!'lion and order herein conztitute ~ 

finding o~ fact of the reazor~blcness of any particular rate, ~~d 

t~~t the filing of rate: pur=u&~t to t:le authority herein granted 

\'/il1 be constl""J.ed a: con:::ent by R~i1waJ- ~rczs Agency, Incorporated, 

to thi::: condition. 

The authority herein gr~~ted shall be void unles: the rates 

and ~hargc::; arc publi:::hed and filed and ~nde effective on not less 

than c:i.xty (60) day::: fror. the effec~:ive date hereoi'. 

The effective date of this order shall be the dntc hereof. 

Dated at Sar. Fr~.ci::;co, California, this )4 t4. day 01.' 

Februa.ry, 1942 .. 

CERTIF!ED AS A TRUE CO?Y 

Sccre~ury, Raii~oad Co~i~~io~ 
of the State of Cal~fornia. 

Commissioners. 
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