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Decision No. @S $SS

PEFORE THE RAILROAD COMMISSION OF THZ STATE OF CALIFORNIA

In the Matter of the Application

of Sunland-Tujunga Telephone Compeny,

a corporation, for an Order of the Application
Commission authorizing it to lssue and ) No. 24729
sell shares of its capital stock.

BY THE COMMISSION:

This is an application by Sunland-Tujunga Telephon
Company for an order of the Railroad Commission authorizing
it to issue and sell at par 500 sheres ($50,000 par value)

of its common capital stock and to use the proceeds to re-

imburse its treasury, tc pay indebtedness and to finance the

cost of additions and betterments %o its plant and properties.

Sunlznd-Tujunga Telephone Company is a corporation
organized under the laws of the State of Czalifornia and now
engaged in operating telephone systems in the commumities of
Suniand and Tuiuwngs in the County of Los Angeles. The coz-
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pany has an auwtherized common stocx issue of GARGTSCC. It
nas issued ond now outstending $50,000 of common stock.

For the last three yecrs the company's revenues znd expenses

may be shown as follows:
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1940 1941

Revenues (less wncollect-
inle bLlls)  $L9.864.3L $57.238.85 $67,417.52
Decuctions:
Operating expensec 29,105.20 31,112.78 37,028.02
Depreciation 6,859.13 8,432.84 7,539.62
Taxes 4,201.35 5,955.36 7,831.83

Total deductions go,766.12 _45,500.98 _52,399.47
Net revenues 5,098..6 11,737.87 15,0.8.05

Interest on notes 387.50 1,291.00 1,894.26

Net incone g 85910.66 §loaéé6.87 §123122.72

Dividends werc vaid on the presently outstanding

stock ($50,000 par welue) at the rate of 11% during 1939,
12% during 1940 and 4% during 1941.
The company's balaace sheet, as of December 31, 1941,

shows assets and liabilities as follows:

Agszets
Fixed capital $169,756.12
Current assets:
Cash
Accounts receivuhble
Materials and supplies 8,056.21
Prepaid taxes and insurance 2,006.19

$179.,818.52

Capital stock - comucn $ 50,000.00
Current and aceruwed licohilitiles:

Notes payable $37,250.00

Accownts payable 2,622.95

Acerued llabilivics 2,652.89 L3,525.84
Subscribers! advances 886.93
Reserve for depreciation 52,041.78
Earned surplus _33,363.97

Total $179.818.52

The company!s repcrts show a net increase in 1ts

ipvestment in fixed capital of $7,915.15 in 1939, of
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$21,892.85 in 1940, and of $21,447.15 in 1941.

It appears that the company has csued no stock since
1930. Between December 31, 1930 and Decembder 31, 1941, its
financial revorts show an increase of $94,299.53 in fixed
‘capltal, an increase of $36,927.29 in Qepreclation reserve,
and an increase of $19,812.80 in earned surplus. A review of
the company's records clearly indicates thit lts earnings have
been insufficient to provide its construction requirements and
that it has been compelled to borrow money from time to time
on short-term notes to meet its needs. As of December 31,
1941, it hed outstanding, as shown by its balance sheet, notes
payable in the amount of 837,250. These notes were issued on

vorious dates, bear interecst 2t the rate of 6% per annum and
mature, in each case, six months after date of issue. Sub-
stantially all of them now are past due.

The company now propeses to issue additionzal stock
to reimburse its treasury, to pay its outstanding debts and
to finance, in part, its construction requirerents during
1942. Information before the Comuission indicates that dur-
ing this year the company will be called upon to expend in
excess of $17,000 for new comstruction, the principal item
wader contemplation deing the installation of an additional
toll cerial cable to the Glendale junction with the Southern
California Telephone Company.

It clecrly appeors that applicant is in need of ad-
digional capisal funbs $o pey its notes and roimburse its
treasury to ¢aable it to moet dts current ¢construction and

othor requircments. An order authorizing the issue of stock,
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accordingly, will be entered.

B

Sunland-Tujunga Telepnoue Company having &pplied to
the Railroad Commission for an order cutaorizing the issue
of $50,000 of stock, ond the Commission having considered the
application and it being of the opinien tant a sublic hearin
is not necessary; thot the reguest of the company shouvld be
granted, as herelin orovicded; that the moley, sroperty ‘or labor
to be procured or paid for through the issue of said stock is
reasonably required for the purposes specified herein; and
that the oxpenditures for said purposes ore not, in.whole or

part, recsonably cnargeable o operating expenses or to

17 IS HEREBY OXRDERZD that Sunland-Tujunga Telephone
Company be, and it nereby is, suthorized tc issue aaé sell,
at par for cash, 500 sheres ($50,000 par value) of its common
capital stock and To use tie proceeds to T imbursé its treasury
vecause of moneys actually oxponded from income for néditions
end betterments to its plant ond propertids, to pay outstand~
ing notes, and to fiaance its ostinated expenditures auwrin
1942 for additions ond betitcrmeuts to its plant and properties,
provided:

1. That only such expcnditure* 25 ar¢ caoargeable to
telephone plant accounts, s cefined in the Uniforn Systen of
Accounts prescridad for Telephone Coupanics by +ho Railread
Commission, may de financed with prococeds from the sale of th

stock nercin authorizced.
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2. That applicant shall keep such record of tne
1ssue and sale of the stock herein acuthorized, and of the
disposition of the proceeds, as will enable it %o file, on
or before the 25th day of each month, 2 verified report as
required by the Railroad Commission's General QOrder No. 24-4,
which order, insofar as applicable, is made a part of this
order.

3, Thet the authority herein granted shall become
effective upon the date hereof.

Dated at Sen Froncisco, Califiornia, this_;ZﬁﬁgE‘aay
of February, 1942.

ommissioners.




