VY Page 1 A-24342

Decislon No. {74

Y

BEFOTT TET RAILD0AD COTMISSION OF TEE STATE OF CALIFO“KIA

In the Metter of the Applicatiorn of

Yaude . Stinson, Lilliern R. Eensill

and Eve Stinson Fitzhenry for en order Lpplication No. 24342.
»evising water rates at Stinson Beeck,

Yarin County, Californiea. ‘

Rooert T. Reinhardt for Applicents.
EAVENNER, COMUIISSIONZR:
e2INIQX

In this proceeding Meude T. Stimson, Lillien R. Fensill
and ETve Stinson Fitzhenry, operating under the fictitious Iirm name
aad style of Stinson Beech Weter Works, ask for en increase in rates
and for authority to olace in effect revised rules and“:egulations.

Stinson Beech is located oz the oceen shore outside of the
Golden Gate in Marir Coucty. The original townsite was developed as
s resl estate project in the year 1906, being a 48-acre percel
subdivided from the A. E. Stiznson Rench. The community 1s & well
xrown ocean and beach resort, with a p:edqminant trend now to e
permanent residentiel end suburban status.

A public hearing was held oz this metter at Stinson Beeckh.

The serzedule of rates now charged by Stinson Beack Vater
Vorks was esteblished by the Comaission in Decision No. 10174,
issued Merceh 11, 1922. The dbase rate for residential service is

47.20 per year,
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According to the record it appeers that for a period of
meny years the growtk of the community Supplied by this waterworks
was gradual dut not pertidularly rapid, 35 a result few improvements
or extensions to the systexm were made by the owners. During tke
past two years, however, building activity 1n this area has‘
experienced a sudden boox with & heslthy and continued growtkh,
recessitating considerable rehabilitation of plant to meet the
increased load factor. The entire trensmission maln and a
considereble portion qr the distridution system were redullt or
replaceds These rew installations have resulted in much needed
improvements to the water supply facilities and ausméntation of
utility serviceabilipy. Because of the relatively bkigh expenditures
fér these end otrter additional ¢osts whick heve been incurred,
applicants allege that they should be more adequately compensated
for tbeir operating expenses, cepreciation and investment.

The water supply for this system is obteined by dlversiors
from streams arising on the Stinson Rerch and Is conveyed through
a 4" trersmissior mein to a 50,000-gellon storage tark located on
tke hillside above‘the recidential district. All distribution is
by gravity. Last year there were ll5 regular consumers, 59 of which
were permanent residents.

Mr. Robert T. Reinhardt, testifying ir bvehalf of applicents
claimed thet the value of this utility for rate-fixing purpeses‘
amounted to 519,058, of which the sux of $13,0C0 represented the
present feir velue of the watershed lands. A report was subxzitted

by Mr. J. C. Luthin, one of the Comzission's hydraulic engineers,

{n which the physical properties of the system were appralised at

515,408, as of Septemder 25, 194L. This evaluation, however,
Ancluded the sum of 48,550 for wetershed lends, being appreised at
the geme value per acre set up or the essessxuent rolls for this

portion of the Stinmsorn Rench by the County Assessor of Marin County.
-2-
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/ It appears that the appraisement made by the Commission's engineer

ﬂ/‘ wes not vesed upor the presest feir market velue of the property.

The method pursued by Mr. Reirzhardt ir arriving at the Tlgure cof
413,000 for the watershed lends was Iore or less abgtruse and nov
substantiated by any properly admissible sunporting data. IHowever,
as will be seen hereafter it will be unnecessary to estabdblish the
velue of the waterched lends or water rights of this utllity Jor
tke purpose of establishing rates in this proceeding.

The testimony indicetes that in spite'of the considerable
emount of money expended for mew improvements taere still exlists an
uwasatisfectory service in the nortzeasterly section of the serviee
area caused primarily‘by the iradequate size of the street mains
walich prevent the‘maintaining o0f proper wWOrking pressures during
pericds of peak demernd., There appears 10 ve a lack of adequacy in
the service iz dlocks §, 10, 11, end 12 of the Stimson Beackh townsite.
The pipeline capacity from the presenl storage tank to the inter-
gsection of Buere Vista and Calle Del ﬁar should be mede equivalent
to the carrying cepecity of a 4" mein et least, and the line should
be properly interconnected witk the other distridutior melns. The
owners of this system have considered the necessity for improving
service conditions ir this aree end have agreed to install the
recessary improvements es repidly as the firances of the utility
will reesonably permit.

The reverues received last yeer were 51,016, The oversting
expenses submitted iz behelf of goplicant cornteined certaln itexms
not properly chergeadble to opereting revenues for rete-fixing
purposes, such for instence as interest or vYorrowed funds. These
expencitures, of course, will not be ellowed in this proceeding.

The record shows, however, thet the LOOks and accounts of the utility

are not oomplete as to the total expendliures Jor operation end
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mginterence of the svetewm, many classificetions of exjpense hoving
been omitted. There will %e incressed costs irn the future for ik

esulred meintencuce of s setisfectory standard of service dezsnded
by tkhe consumers and ¢ onerate 2 improved facilities recently
installed =né to bve constructed i he near future. The oversting
co5ts including deovreciation will almost equael the gross revenues
receivadle under the oresent rates

As the ennual rate reguested will produce e low rate of
returs on the invested cenital exclusive of land or intangibles it
vill not be necessery o determine at this time the nresent feilr
market value of the utility watershed lands or the intengible velue
of the water rizhts involved.

Ir coznection with <the annual rate of *15.00 per year it
should ve stated that thics charge ! ncideradly less than the
schedule of rates charged by the utility serving adjoining end
cdjecent territory and also less “han the majority of retes charzed
by wtllities operating under reasoaebly comparsble conditions in
other sections of arin snd Sornome Counties.

To provide for permunent residents a moathly rate will be
esteblished.

The rules and regulations reauegted by epplicants evpear
to be rcasceonable and acceptable to the consumers and will be apdroved
for irncorporation in the revised rules and regulations ordered to de
filed in the following Ordéer.

Tae following form of Order ig recommended:

C R

Application as entitled above heving been filed with the
Rallroad Cormission, & pudblie heering having been held thereoxn, the
matter raving been submitted and this ils ing no
gdvised in the nremises,

IT IS F3IREBY TCUND AR [ TACT thet the rotec now charge¢ by

. Stinson, Tillian P. ©
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cpereting under the fictitious firz name end style of Stinson Beach
water Works, for weter delivered to their corxsuxers in Stinson Beeckh,
Merin County, are unjust aad unressonadle in so fer as they differ
from the rates herein established, and thet the rates herein
established are just erd regsozable rates to be eharged lor tke
service rendered, and based upor trhe foregoing findings of fact ead
upor the further stetezents of fact contained in tke Ovinion which
precedes %this Order.
I7 I3 FIRTBY ORDERTD thet said Maude Z. Stinsen, Lilllsrn =.
Fensill and Zve Stinson Fitzhenry be and they are heredy euthorized
and directed to file in gualdruplicate with the Rellrcad Commlssion
within thirty (30) deys from the date of the Oxrder the following
scnedule of retes to be cherzed for all water delivered to thelr
consuzers for the season of 1942 ernd thereafter:
PATE SCHIDULIS
Schecdule Yo.l
Rates Tor Sumxer 2esort and Non-permanent Consuners.

FLAT RATZS

Classificetion Per Yeer

Residence.o.-...u..lI'OO.-.QCQ-nl..l......l.ﬂ.... :ls.oo

Auxiliary cottages of 3 rooms or less
on premises, TaCh...ccrecrrcrersavvaarractrinan 3.00

Additional room in esuxiliary cottage, ZeCh.sc... 1.00

The above annuel charges are due erd
payable in edvance upon the Ifirst day
of each yeer.
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(Schedule Xo. 1 Continued)

VETER RATIS

Araval Vinimum Charge:

5/8 LBCh MEBETerseeeanecscesaceasvsssnssscansensse

The ebove ckerge is nayable ir advance upon
the first cday of each year and eatitles the
corsumer to 400 cubic feet of water eack
zonth during the celender year, Additional
weter in excess of 400 cubic feet per month
will be ckharged upon the ;ollomins
"VMonthly Ouantity Rates:"

Monthly Auantity Rates:

Pirst 400 cudic feet included in Armnuel Mininmum Cnarge.
¥ext 1,600 cubic feet, per 100 cublc feet...,.... 3 .20
Over 2,000 cubic feet, ver 100 cublec feetececeses .15

Cherges for meter use in excess of the
ninimum monrthly quentity allowence set
out etove will be billed monthly.

Schedule No.2
Rates for Permenent Copnsumers.
TLAT RATES

Clessificetion Per Month

Residenclececssnnces veesssvsacvesssrosasssararrea 5Le25
Auxiliary cottage of 3 rooms or less

on Premises, TaChe.cesscrsnrcsssscasssasarsesea .25
Additional room in euxiliery cottage, Zeche.c...s « 10

Flat rates are peyable ir advance.
VETER RATTS

Monthly Minimum Charge

ResidenCelt’...l....l..l.i. ------ LI N LIS A &1.25

Vorthly Quantity Rates

For 400 CUDLC TEET OF 18S8ec.iesercrsrsacssosroniptedd
Next 1,600 cubic feet, per 100 cublc feetieeessoss. .20
Over 2,000 cubic feet, per 1C0 cubic feet e sD

IT IS ETRE3Y FURTERR ORDIRED thet Maude 3. Stinson,
741lian P. Fensill and Sve Stinson Titzhenry be and they are heredy
-6=
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directed as fqllows:

1. Withir thirty (30) éeys from tke date of this Order,
to subait to this Commission for its epprovel four
sets of rules and resulations goveraing relations
with its consumers, said rules ard regulatlons to
be substantially as set fortk in the epplicetion
herein, eack set of whick skell contain & suitedle
map or sketeh, drewn to en indicated scale, upon
2 sheet approximetely 8% x 1l izcres irn slze,
showing the aree served &and the location thereof
with reference to the surrounding territory;
provided, however, that suck mep or sketeh shall
not theredy Ye considered by this Commission or
any other public bYody es e finel or conclusive
determination or establichment of the dedicated
area of service, or eny portion thereol.

within sixty (60) deys from the dete of thls
Order, to file with this Commission four coples
of & comprehensive mep, drawn to an Indiceted
scale of not less ther 400 feet to the inech,
upon which shell be delineated correctly dy
eppropriete markings the various parcels in

the territory served, and the location and size
of all trazsmission end aistriduvion pipe lines.
This mep should be reescnebly eccurste and show
the source and date thereof.

For all other purposes the elffective date of this Order

shall bve twenty (20) days from end after the date hereofl.

The foregoins Opinion ané Orédexr are rereby approved and

ordered filed as the Opinion and Oxder of the Railroad Commission
of the Stete of California.

Dated at Ser Francisco, Celiforria, this D% day
of ‘ F 1942,
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