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BEFORE THE RA!LRO!.J) COmaSSION 01-' THE STATE OF CALIFOP.NIA 

In the Matter of the Applico.tion ~ 
~ A~plication No. 24779 

FR.PJ.J'X GLOEIN for .lr.. order author- ~ 
izing him to borrow ooney ~~d I 

of 

_e_x_e_e_u_t_e __ a __ p_r_o_Qi __ s_S_o_~_y_n_o_~_~_e __ ar_~.d ______ ~) deed of trust therefor. < 

BY THE COM.r!!SSION: 

o p ~ N' ION 
~------

F~ar~ Globin, here~~after so~eti~es referred to as 

applicant, ovms ana opera~ez ~ ,ublic utility w~ter system 

for the purpose of distric"'.lt~.l'lg &.."'l.d selli~g w~.te!' for dom.estic 

purpos~s in ~~d L"'l. the vicinity of Al T~~oe, C~!i~ornia •. 

Applic~"'l.~ ulso o.~~s ~~d operates ~t Al :ahoe) prop-

erties consisting of a hotel, cabins, reztaur~t, store and 

other prope~ties incid~ntal to the oper~tion of a summer 

resort. T'.ae water system is bei.."lg operateo. as an incident to 

the resort ousines~. r~or tho year 1941, c.pplica."lt's gross 

revenues ~ounted to $92,871.67. Of this amount, only 

$1,432.75 was derived from the sale or wut~r. App1icant Ts 

total opcrs'cir..g cxpcn~eo for 1941 c.ggrcgated $93,,878.2.:3, o£ 

which $1,315.60 is allocated to the \'later syste::l. 
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On November 14, 1929, applicant borrowed $44,885.24 

from J. S. Goldie, and issued to s~id J. s. ~old1e his 7% 

note. The payccnt o~ the note is $ecured by a ~ortg~ge on 

applic~~tTz hotel ~~d resort p~o~erties. Applicant has paid 

no inte::e!it on the note .:me. l-:.as lJ1G.de no p~yn:ents on tr..e prin­

cip~. Ee has rro~ time to ti~e, ~s necessary, w~ivcd the 

running of the Statute of Limit~tions on the note. 

S::.id J. S. Goldie has recently agreed to =.ccept 

$34,500 !lS 0. cO=tprom:!.se in full se'ctle~c:lt of the o.tlounts 

owing hiI:l os the prir.cip'll o..."lct iI').ter~st under the said :lote. 

The $34,500 is to be c7id~r-cea by ~ 5% ~ot~ ~~d secured by ~ 

deee! of trust which "till be: ::. lien on ~p?11ca.."'l.t' s public 

utility w~ter system cr.d on ~~s hot~l ~d r~sort prop~rtics. 

A copy of the ?roposed note ~d a copy of tho proposed deod 

of trust ~rc filed in tr,l,is proc~cding as EY..hibi t TlA.1T The 

$34,500 is payable !lS follows: 

(a) $7,500 on or b~~orc five yc~rs ~ftcr the 
d~tc of the note. 

(b) $7,500 c~ch yc~r ~hcrc~ftcr ~~til 1951 
at which ti:'lc the entire u-""!,aid b~l.:::r.ce becomes 
due ~nd pay~blc. 

(c) All outst~c~g ~=o~~ts ~r~ to bear 
interest at tho ro.te c:!" 55'~ pc:" or..num: p:lyable 
~.n."'lu:.lly • 

The Comcissio~ h~s considQrod this applic~tion ~d 

believes th~t insof~r ~s i~ h~s jurisdiction over applic~t1s 

p:"op~rties~ it should ~uthorizc ~p?11c~t to issue s~ic note 

~d ox¢cute a dcoc o~ trust to sccuro the p~~ent o~ s~id 

note. 
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ORDE? ..... - - --

~he Co;:rc.issio~ h::·/ing consic~e:-ed the request of 

Fr~ Glob~ ~or per~ssion tc iszue c note :nd e~ecut0 ~ 

dee:a. oi' tru.st :~nd it being of tn.a opinion th:tt this is not 

$. m:;.tter or.. w!~1ch ~ hc:-.'.ring is ~eces~H'!.ry; thc.t the is.:;ue of 

~ note for the ~um of ~34,500 by scid Fr~ Globin for the 

l'UZ'pose of ref'..:..--:di11g incJ€btct±:.es3 is rec..so~1:1'bly rccrilired by 

st.id F:-r.r.}:: Globin, ~'1cl tht::.t thi::: [~pplic~tion shoule be 

gr~nte~ s~~ject to the p~ovisionz of this ~reer, therefore, 

!T IS ESHESY ORDEHED th~t Fr:'.r..k Glooin be,. ~.nd he 

is horeb: ... , ~uthorized to :!.szue, ~ftcr teE- effective d..~.te 

hereof ~d on or before J~c )0, 1942, to J. S. Goldie a note 

for the S~~ of not exceeding $34,500, s~id not~ to be in suo-

str~ti::~~lly the s.:'U!!c fOI'1n ~.S the ~otc filed i~ this [)roc;;:cding 

execu.tion of n e.~ad of trust in subs·c":"..1lti:".lly the ~~.m~ form :".S 

provid~d th::~t ~h0~uthority hCTCi:c g!'t ... "lt~d to execute s:".id 

~~.:e of trust is for the: purpos,z of tr.is p:-occ~ding o:-.J.y, '::"'''lc. 

iz er~~ted or~y insof~~ ~s t~is Corr~issio~ h~s jUl~isciction 

under tho term.s of the Pu:olic Gt.il.itics Act :-:-.nd is not in-

lcg~l rc~uircocnts to 'iv:.ich s:'id ci.cCc.ot trus't m:l.:r be subject. 

IT IS F2REBY FD·?T::3:ft ORDERED th:::t l":-:-.r.}:: GlobL"l shc.ll 

use t~c proceees :-e~lizc~ tl1Xough the iss~c of s~i~ $34,500 

note to rc.:!'unc. o..",d pc.y ~ho ~:.::r.:ncipal end ir..torcst d .... e on the 

note to whicc r.ofc:-~ncc is r:l::'.C'.c in the f'orogoing opinio:J.. 



• 
IT IS HEREBY rJRTHER ORnERED th~t the ~uthority 

herein g~.~te~ ~~ll beco~e effective when Fror.k Globin h~s 

p:.icl the fee prescribed oy Sectio~ 57 of the Public Utilities 

Act, \':hich fee is Thirty-five (~)35 .. 00) Doll::rs .. 

IT IS HEREBY :",1\':::3?- ORDERED th:.t v:ithin thirty 

(.30) e~yz ~fter the iss'lle of s":.i~ note, Frnnk Globin sh:tll 

file wi tb. the E:.ilro~c'1. C~r.clssiCt:n ~ copy of the note issued 

under the ~uthority hcrei~ grt~:t~~ ~e a true ~~~ correct 

copy of tho cee~ of trust exec~ted U:l~er s~id ~~thor1ty, to-

geth.er with ::E. st:-.te:lent z!1.owin; t:'e purposes for which he 

expeneecl the ~roceeds ra~lizo~ through ~~e i$SUC of s~id 

$34,500 n.ote .. 

D~t~c c.t Los Angeles, C:.lifol"r'..i~, this 3~ (:::.y 

of March, 1942 .. 

\ R.A1LRO~O COMMISSION \' S,. ... n: o,c CAI.IFO~Nh\' 

j\ n \ "l';i \ 
M;XR 1 b 1942 \ 

I _ ;;. ..411 
I I' -- -r'-\~ ......-. ..-, 


