Qs
Decision No. SolSS

BEFCRE THE RAILRCAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application

of
Application No. 24779
FRANK GLOBIN for an order author-
izing him to borrow nmoney and
execute a promissory note and
deeéd of trust therefor.
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BY TEE COMMISSION:

Frark Glcbin, hereinafter sometimes referred o as
epplicant, ovms and operates a nublic utility water systen
for the purpose of distriouting and selliing water for domestic

purposes in and in the vicinity of AL Taszoe, California..
>

Applicany also owns and cperates at Al Tahoe, prop-

erties consisting of 2 hotel, cabins, restawrant, store and
other properties incidental to the operation of a sunner
resort. Tae water system is being operated zs an incident to
the resort business. For the year 1941, zpplicant's gress
revenues amounﬁed to $92,871.67. 0f this aumount, only
81,432.75 waz derived from the sale of water. Applicant's
total opcrating oxpenses for 1941 zggregated $93,878.23, of

whichk $1,315.60 is allocated to the water systen.
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On November 14, 1929, applicant borrowed $44,885.24
from J. S. Goldie, and issued to said J. S. Goldie his 7%
note. The payment of the note Is secured by a mortgoge on
applicant's hotel and resort properties. Applicant has paid
ne interest on the note and has made no payments on the prine
cipel. He has from time to time, as necessary, waived the
running of the Statute of Limitations on the note.

J. S. Goldie khas recently agreed to accept

834,500 as a compromise in fulil setilement of the amounts
owing him as the principal and intercst under the said note.
The $34,500 is to be evidenced by a 5% note aad secured by 2
deod of trust waich will be 2 lion on zppiicant's public
utility water system and on his hotsl oand rosort propertics.
A copy of the »roposed notc and a copy of the proposed deod
of trust arc £iled in tnis proceeding as Exxhibit "A." The
$34,500 is payable as follows:

(2) 87,500 on or vefore five years after the
date of the neote.

(b) $7,500 erch yeoor thercafter wntil 1951
at which time the entire unpaid halonce becomes
due and payable.

(¢) All outstanding amounts ars to bear
interest at tae rate of 5% per anmum, payable
annually.

The Commission has conciderad this application and

belicves that insofar as it has jurisdictica over zpplicant'’s

propertices, it should cuthorize aprlicant to Lssue said nete

and exccute a 4ced of trust to sceoure the poyment of sald

nete.




The Commission naving considered the reguest of
Pronk Globin for permissicn tc dssue o note ond execuie o
decd of trust ond it being of the opinion that this is not
2 matter on which 2 hewsring i necessary; o
o note for the sum of £34,500 by s2id Frank Globvin for the
purpose of refunding indebtedness is reasonably required by
said Frank Globin, and that this applicntion shouléd be
granted suvject to the provisioas ¢f %his eorder, trnereflore,

IT IS HEREBY QRDERED that Frork Glebin be, wnd he
1s hercby, cuthorized to issue, after the effective dnte
nereof 2nd on or before June 30, 1942, to J. S. Goldlc a note
for the sum of not exceeding $34,500, said note to be in sud-
stentially the saue -5 the note filed in thils procecding
as Exhibit "A," and to secure the payuent of cuch aote by the
axecution of » decd of trust in substrntinlly the sotme form
the deod of trust filed in this wrccending as Exhidit MA,T
orovided that the nuthority herein gronted to execute said

>

this procecding only, and

~

gecd of trust is for thc purpose ol

is granted only insofzr os this Comeission has jurisdiction

"

uncer the torms of the DPublie Usilitics Act ~nd 1s aot in-

tended 25 an approval of said deal of trust as 0 sucir other

legol reguirements to which srid @ of trust may be subject.

17 IS EIREBY FUPTLIN CRDERED that Frank Globin shell

no vrocecds realized through the Lssue of said £34,500
X B ‘ ‘ 2

note to refund and pay the urincipal end interest due on the

note to whicn roference is made in the foregoing opinion.
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IT IS HEREBY FURTHER CRDERET that the suthority
herein graonted will become erfective when Frank Glodin has
oaid the fee prescribed by Section 57 of the Public Utilities
bet, which fee is Thirty-Tive (8635.00) Dollars.

I7 IS ERREBY FURTUHSR CADERED that within thirty
(30) @nys after the issue of s-id note, Frank Globin shall
file with the Railrocd Commission o copy ¢f the note Issued
wder the authority herein granted nnd 2 true and correct
cony of the ceed of trust executed under said authority, to-

gether with a statement showing the purposes for waich he

expended the proceeds realized through the issue of said
€34,500 note.
Dated ot Los Angeles, Coliforniz, this 3 "‘!K ko)

of March, 1942.
7 Coeose,
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