
Decision No~ 35:127 

BEFORE TEE RAILROAD COM2aSS!O~~ OF :i'HE STATE 0:' CALIFOBZ~!A 

) 
In the 1!:ltter of the Ap,11c:=lt1on ~ .. 

of ~ , 
{ 

INTER-URBAN EXPRESS C01'.POR..U:O~:I 
s corporction, for an order o! 
the ~ilro~dCommiss~o~ 0: ~he 
St~te of C~lifornia ~uthorizine 
it,to execute two,notes secured 
by deeds' of trust as ~ercin dcs- ~ 
cribec... ~ 

EY . T.tiE CC~IISS!O~:: 

Ap~lie~t~on No. 24821 

o ? I N·I 0 io; 
-~- ..... --...,.. 

In tnis proceeding, !~ter-Urb~ Express Corpora-

tien ~zk$ ,~~ssion to issue notez of the cggreg~te f~ce 

vo.l\:.e of' not· exceeding $18,000 a.ne execute deeds of' t::-ust 

to se~e the p~:nncnt ofsueh not~s. 

Inter-Urozn Expre~$ Cor~or~tion, ~erein~fter 

r~tion. It is c~e~gea ~ the ~usiness or a highway co~on 

c:a.rr1cr b¢tw~en Sm :;;'r~c1sco, 02.kl:l:O.d, ~r~<:leY:l Ec~ryv'ille ~ . 

Pied.!':lont, Alc.:ned:~.> c.:c.d other 1'laces, on tlk~ O:lC~a., and 

points S~ Paolo-tc ~~t~~ez, or. the other. As of D~cembcr 

31, 1941, applic~~t reportz ~sscts ~~d liaciliticz ~s follows: 
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Pl~nt and E~uipce~t 
Cash., 
Accounts ,. Recei v:;~le 
Ma~erials ~d Supplies 
Prepaj-ments 

Total ;'zsets 

I · . of l' to( 1::..:).0 .... ~ · ... ~s 

Ca.;>ital Stoc:k 
Notes Pc.ya"ole 
Accrued LiD.bili ties 
Accounts Pc.YCl.ole 
Reserve for Accrued 
'Oe!'icit 

De ... .,..(.\c~ <:''''l.' 0"" ::'_ _ ..... w __ 

Total Liabilities 

$149,999.24 
11,856.74~', 
19,.768.08. ' 
1,l27 .. 57 
1.311.45, 

~18/t! 06~. 08 

tio~ revenu~s of $295,680.27 ~~~ ~ profit of $8,900.39. 

iss\;.ec. to C::.r:" GrondorA., wi tnout. ~1:.tl'lorizc.t:1.on fro:.'!. the 

Commis~ion, its 5% ir.st~llmcnt note for se,ooo, ~d=ec~ed 
the payment of the note by- the execution of Co dc~d.: of trust' 

which. is e. lien on nonopcr~tive'p:"ol'ortj". A COpj'ot.t.b.e note 

and a copy of the deed of trust ~e filed ~~ tr~s proceeding 

deed· of trust to Central Bo.:r.k of 03l'"..lc.nc., who -iz -nov I the 

ho lder 01" the :''10 te, ::mo. tho:. t :lS o;t F ~ ort:.e.r:r 28; 1942" th~!'" c . 

w:).z:duc OIl. s~i.d note =:."oout $6,716.05. Thc'i'rincipal of' th~ 

note is p.:".y=.ble: ~ :~ontb.!y inst~ll:cnts of $80 or ::::lore. In 

issuing tho note, ~pplic~~t proc~odod on th~ th~ory·t~t 

inasm~ch ~s i~ could ~o~tz~g~ nonop~rati70 pro~orty~~tb.out . 

cuthorizatio~ f.rom the Commiss~o~, it w~z not nocc$s~~ for 
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1t to obtain permission to issue the note. Recently its 

a.ttorney o.dvised.' CI,pplic:~t th:;..t 'the iss'Ue of 'che note ,should 

be authorized by the Commis~1or.. It now ~sks permission to 

do so. The proceeds o! the note were used by ~pplic~t in 

the conduct" of i ts bus~"'less .. 

Applicant's. present S~ Fr~c1sco ~erm1nal is 

located o.t Beal~ ~"'le Folso:: Stre~-;s on propertyle~~ed from 

Southe~ Pacific Co~pnnj on a conth-to-mon~h basis. In Vi~n 

of the to.ct that Southern P~ci:ic Comp~~y is or:er1ng~his 

propc:'ty fo'!' so,le" ~pplic:mt h..:ls concluded th.'lt it would ":Ie 

to its' "oest interest to z:;.ove i ts t,~rm1.'lD.l to' 6th nnd Br~ 

Streets. Applicc.nt h:.s reccr.:tly' p'.ll'cht!.sed :rt tM'C' loc~tion 

o.term1nal site for $10,;00, ~d proposes to erect suitable 

termin:ll fa.cil1 ties thl.:rco~ o.t c.n est!.mtlted cost of $:3,000. 

To r~ce, in p=.rt, the purch.!lse of the ten~:5n"'l site Dlld', 

tho' construction of terminal f~eilitics, applic2~t desires 

toexecu~e~d to delivor to B~~ of Acericc N~tio~l Trust 

ond Savings Associo.tion i'cs proroissor'J note in the j)rinc1pal 

. suo of $10,000, and secure the p~yocnt o~ ~id notoby the 

execution of Co da-cd o'! t:::-ust which, 11111 be 3. l1~n· on ,the nr:w 

terminal s1te. A copy o~ th~ ~roposod note .~d ~ copy of 

the proposed d~edof trust ~o filed in this proca-cding as 

Exhibit nen and' Exhibit. .~ l1!),; T! r~spcct1vcl:r. The note will 
-. 

be:!%" . interest :.t the ::-o.tc clf· 5% ;>cr Ol'JnUI:l,' po.yo.ble· :l.ontl'lly 

in tld.v:;mce. The princ!.p~ 1$ pc.yc.ole ~ ::onthlyinstcll';" . 

ments of $100 ovo= ~ period of five yco.rs.' At .the end'o£ 

the !1vc-yco.r period, tile b.:ll:l."'lcC of tho. ?rincipcl ~d. i.."lter­

est is paya.bla. 
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O~DEP. ....... ..,. -.. -

The Co::ur.izsion r~v1ng considered c.pplic:Jnt T s . r~­

quests ~~~ it being of the opinion th~t ~h1s is not ~ m~tter 

on ~hich c hec.ringis ~ocesscry; th~t !nte:r-Uro~ Express 

Corporc.t:r.o~ h~s need £0': 'the funds which it "nill. obt~in 

tl'l!'ougn. the issue of tlle notes herein o.".lthorized, and thc.t 

this ~,p1ic~tion should oe gr~ted subject to the ,rovisions 

or this oreer, t~erefore,. 

IT IS ~y ORDE?2D ~s follows: 

1. !nte~-Urb~~Exprcss Co~po,:ction ~y, ~ftcr the 

efrcctiv~ d2te hereof ~~d on or o~tor~ V~~y 31, 1942, tor t~~ 

of not cxc~eding $a,OOO~ s~id ~o'te to "oc ~~ subs~~~ti~lly 

the s~c form ~s the not~ filed ~~ this procced~6 ~s E7~~bit 

TTA, It a::.d r:.a.y. secure the ·pc.r.n,.:mt of sc.iC!.· note 'by tho "xec'Ution 

of a eo cd of t::-ust in.subst?.ntio.11y the SOl:lO torm:;'$ tho.do~d 

that "cha authority herein gr:m-:~d 'tc execute Co doo::c. of tr1.4st 

is for the :PilI'~os.~ of this procC;:')C::"''''lg o:uy, ;me is el"~"'ltcd 

only.insofcr ~s t~is Cocm1 zsion ~~S jur~sd1ction ~d~r tho 

tcr~s of tho Public Utiliti0s Act ~~ is not intonced ~s ~~ 
., 

approv~l of ~~~d dooc ot trust ~s to such othor lcgcl roquirc-

::tonts to ",.,hich sc.ic. ec~d ot t!"".lzt ::lay 'be zu.'bj..;ct. 

2. Inte~-Uro~~ ExpressCor?or~~ion czy~ ~:tcrthc 

its pro~issory note !or t~~ S~ of $10,000, z~ie note to 00 

in subst.l.."'lt~all:" tb.~ s~c forr... :.s the note filce. in this 
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proceeding cs Exhibit He, Tr and -u:.y secure the pOor-entof 

so.1cl note'by the execut10n o! ~ ecee of trust,in substc.n-

t1o.11y th~ snme fo~ o.s t~e deee o! trust filed'in this 

proceeding as Er~ibit rrD 1 Tr provided that the authority 

herein grc.n'tcc. 'to execute a. r.:.eed of trust is tor the pur-

pose of this proceecing only, ~~d is gr~ted only insofo.r 

as this Cocmission 1'"''':'5 ju:-isdiction u."'J.e.er the teros' of the 

~~blic Utilities Act ~~d is not intended ~s ~ cpprovo.l of 

so.id deed of tr~st 0.5 to s~¢h other leg~l re~uiro=ents to 

which said eeed of trust ~y be subject. 

3. Intcr-Crb~~ Exprcss,Corpor~tion, s~ll us~-thc 

procc0ds realized ~hrough the iSSU2 of said $10,000 note to 

p~y, in po.rt, the cost of its pro~ozcd new tercincl ~~ S~ 

Fr~"'J.cisco or roi~bur5c its tro~sury beco.usc of incomo ex-

pended for s~id te~l. 

m1niQUQ fce prcscrio¢d by S~etion 57 of the Public Utilities 

Act, which ~..imu::. foe is ~~ontj"-ri·.fc ($25 .. 00) Doll~rs .. 

note to Be.Ilk of J.:lericc Ntl~1ona.:" Trust end Sa.·.r1ngs Associz.-

tion, ~e th~ execution o~ th~ dced of trust to secure the 

p~y:ent of s~id notc~ Intcr-ur~~~ ~rcss Corpora.tion s~ll 

file with the Reilroa.e Co~~ss1on a copy of s~id note ~d a 

copy of s~ic. clCI,iO, of· t:::-uzt ~ together wi tl"! $. stc.tc::.cnt shov:1.nS 

the~urposcs for ~~~ch it used ~cc ?rocecds rc~lizcethrough 

the issue of s~id r.otc. 
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. -:dV 
D~tee ~t S~ F=~~ciscc,C~:i!or.ni~, th1~/7'--d~Y 

of March, 1942· 

~.', 

~).~2? '. . , 

(]~~~S-~ 
?J~~. /~·/9¢~ 

tJ.:7 (!O.~ co:;n:ISs:o~ , 
, cI'." o~O_P' c.c.t1O:>aA. , 


