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Decision No. SRS

| BEFCRE THE RAILROAD COMISSION OF THE STATS OF Cﬁ&IFORNIA." n

In the matter of the application
of PACIFIC GAS AND ELECTRIC COV~
PANY, & corporation, for an order
o:‘ the Railroad Commission of the
te of Californis authorizing -
a.pplica.nt 1o eater into.an agree—
ment with UNION OIL COMPANY in .
words and figures contalned In
form therefor which i3 hereunto
arnexed marked Bxhsbit "A" of
Exhibit No. L thereel, otc.
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Aml.catioﬂ No. 218146
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| BV TED COMMISSION:

TTRST sv?pz,m"m OPTNTON AND ORDZR

Pacific Gas and Zlectric Company has a.ppl...ed “or 3 SLpplemcnta.l orde:-
authorizing ...t to modifly and add & new section to the e:d..rb..ng contract with
Undion 0411 Ccmpary cn*.:erec: in :oc p\.rsua..‘c. to authorﬁ.zaticn conmﬁ.ned in Deci..ion
No. 308‘?2 dated May 16, 1943, in the above-numbered appl..ca....on. copy of the
propo.;ed mod.x.ﬁcation and a:nend....e at, - ma.lfed :bchibit A, is o tached 4o and made
a part of the supplcmental applicatio“. This proposed agrcwmen.t ‘oetueen Paci“ic
‘Gas and Elcctrﬁ.c; Cémpa.ny, some;c.imes hereinafter referred ‘0 .as ?aci.ic, and
ﬁnion Oil Company, sox-ctimes hcreina.ff;cr rel ez-r«-dv w as bnion, pz‘ovides ‘or ‘che

nocs s ca'cion of Sections 6 and 13 of the existia co'mmct and "or the- addi":.ion
t.he*eto o. a new ec‘::.on -m-.bercd 22.

| So-ction 6 of the codstmg contract provides that Pac.’z. ic will sell
and deliver to Union s*.ea.... up to s na:d.r-u:n rate of 275, OOO pmmds per hour, but |
a.'l...o provides that Unio’z ...a.y gmcrato and use. sva... of its oWt ge cra‘cion up 4o
2 maxdmun of 20, OOO pounds per hour 4T gmo-raued Zrom waste heat. sourcos. It
now &ppﬂar that U-zion *m.s f-nlarged ts Qleun ?lan‘.: ope*a‘.:ions as t.hc result ol

an mtircly new proce s %o produce h...gh octane ga.so.d:xe , and that it will h.ave 3
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largc quéntitj of waste heat iﬁ the new unis in‘excess of that needed %o gchéf#tel
~the Z0,000'pounds pér hour now permitied. Uﬁless the preseni contractvis'ﬁbdified,
' Unidh will losF‘a large quantit# of wasto “cat with & rezultant lowe*ing of alart :
efficieﬁcy. If, on thn other hand union generates stean in excess of 20 000
pouhdé éer hour, Pac¢ c's 'ucl economy for the,production of el nctric e.crgy nill“
bc‘lcwcied; To connondate Pc:i 'dc for such lowered cconomy, Un.on ic propouing ‘
to furpish.fuel'oil or'petrolcum-coke. it proposes o deliver to-?acifié‘o;o5'
barrels of fuel oil or Zl:pounds of patroleur coke for cach thousand pounés ol
~ 3tean in excess of 12;500,000 pounds gcnerated.by‘"nion duriﬁg‘each ﬁonth of 4the -
torm of thé'proposed‘agreemcﬁt, prbvidcd ihat ¢ shall not be equiréd ﬁo'delivér ‘
fuel oil or petroleum coke on acéounz of any steam so gﬂneratod dufing any ﬁonth‘
inhéxcéés of tﬁe diffﬂrenéc between ;75 OOO 000 pounds and the number of pounds
of stean delivcrcd to it by Pacific du—ing the same month.
<1 other words, 4f Pacific delivers steam at the mavdmum provided rate
of 275,000 pounds per hour and 5* load f#cto* éf 7%, it would deliver" |
175,000, Odb pounds pe*‘month. Under such operating condi vions Pacific would
realize maximum fuel cconony for alectric generation and, logical*y, cculd not
expect reuaymcrt for gﬂne*atiOﬁ by Un_o“ in ﬂx:oss of 20 000 pounds per hour.
It Pacific‘dclivcrs less steam bccausc of generatio by Unioen, 1t ia appareﬁt '
that thellowé:ed fuel economy apbliés only to the cilierence bﬁtween Paci‘ic*s
_maxim dclivcry'rate (175,000, OOO pounds per moa:h) and thc ac*uhl delivory
rate. Under the condi ion of =0 delivexy by Pacific and full geﬂeration by
Undon, the maximum ~-e;:-a:,r"’er:s: pér month will be 8,750 barrels of ’uel oil or .
3 675 OOO pounds ozpc roloun coke. The ac tual month_y repayment amounts: wil_,'
undoubtcdl;, be less than Lnese fipures, depending of cour:v upon the relative o
'quanmitieSvof steam dc;ivereg and gcnera ed from waste sources. It is unde tocd
‘hat the opc?atioa of the‘new procnss will not materially raduca *hc -egular
: déliﬁery of team by Pacific for use in the existing *efinery ope*ations. ”he
féviéed Socvion 6ral;o-providc | lor metering of the steaxm, storage of fuel ard a

reasonable test period.
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- Section 13 nf thc existing- coaifact provides 'dr in:‘nllax-on by
Pacific o’ equzpment azd fac.li ies for handling, gauging, storing, and burnlng
of fuel oil or coke as delivered by Union“ ”ho"proposed revision .‘Section 3

» providés *ﬁai Union shall‘install‘on Pacls ic?s steam plant site .hc cquipmcnz
for pulveri g, handl*rg, and bu*ning pet oleum coke. A.proposed new sect;on
designatﬂd Section Vo. 22, recuires ?acifi: to pay salcs taxeo, use taxcu and
other taxes'for ‘ue oil and/or oet“oleum okc delﬂv»*ed under this agrcoment
cxcept what delivcrcd on aceount of steam pene-atnd by Union. . :,;;-u’

A review of the prcposnd *odi’icat ons to the co“tract indica nsTthsﬁ'
they will enablerUnion Lo better n*ilize fts waste Hea. by co"pensating Paci“‘ic=
Sor arj po sible . *cducuion in the economy of clﬂc e powe r.gcneration and at’

_thc same time afford Pacific a greater sale of power. %odi'icatiébiof.iﬁe
original contract as p*oposcd by thzbi' 2 will not on*y compensate Paci forf; ;;;;;‘g-,"
los- in efficiency of elﬁctric generation, but will at 2he same tirn conaerve ’lf*f :i
and use & ﬁa*u*al resource, all of which zppears to bﬂ in vhe publ_ sersst.

Thc Commi,sion havi“g considered the request of the applican:'and'i§
beinb of thn op‘ﬁion tha%t this is not a :atter in w“*ch a hearipglis.neccgﬁééy,.;ii_f
and that vhis gupplemental applicat¢on shoula be grant od,‘and’géod cﬁﬁse appear;vfﬂﬂ
ing therefor, | | o ‘

| S ORDERED that Pacific Cos and Zlectric Coupa. héreby‘autﬁorized
w0 exccute the ;upplemental agrecﬁent in ter*- *ubstan.-al.y as set 'ofth B!

”Ithibi‘ A attac red to the first supplemcntal aopl;cation, and ’u uher to ca._;

out the ter:s ‘and prQVis-ons of said *upplﬂment._
| *n all othc* respects the terms and conditions_of the ériginal agrec:ent’.

Clas authorized by Decfsion Yo. 30972 shall remain in full foéce'anﬁ ;kféct;’

The ?acific Cas and %1 cctric Compary hall 1le a copy of the nxecuted

supplemental aproerent with the Commission *uhin sivty (60) éays aftor the date




of this order. Authority herein granted shall become effective on the date

hereol.

| Dated at San Francises, Califormia this (57‘:-7- day of MAréh,‘l?LZ. |
/ﬂm Q '.,

(Commissioners) .\




