
BEFORE THE RAILROAD CO!MSSION OF THe S7:AT~ OF CAUFOR.''':IA' 

) 
In the matter of the application ) 
01' PACIFIC GAS MTJ E!.~.Ic COU- ) 
PAJ.'i'!, So corpora.tion, for an order ). 
o! the Railroad Co~~=~ion o!.the ) 
St.,a.t" or Cs.li!or:-..i.a. authorizing ) 
a.p,licant to- enter into. an agree- ) 
ment with t1f.!ON OIL COMPAJrf in ) 
words . Me. : !"igures eont3ined in· ) 
form theretor which ~ hereunto ) 
a.t:nexed marked Exl".ibit ItA" or ) 
Exhibit .No. 1 th~reo!, otc. ) , 
------------------------------) 
S'!. THE COu:asSION: 

Pacific GA= a.."ld El~etric Company ha.s a.pplled tor • ~upplemental· ordl.::' 

.e.'Ilthoriz~g it to :rtlcli!1 ~ Add a. :lew 3eet.ion to the exi~ting contract with 

Union OU Coopany ent.erec. into pur~~t to o.uthoriz.'l:t:Lon eonUl.1ned. in Decision 

!Jo .. 308721 dated 'JAY lb .. 19411 in the a'oove-nu::.bered o.~?lication~ ;.. copy of the 

proposed moei!ication and. &'nenci::ent,,' :na.rl'.ec. Exhibit A, is Il:t.to.ehed to Me. maGe 

8,' part o! the Z"J.pple~ent~ applieation. 'I'hiz pX"Opo~cd agreement between Paeii'ie 

ClI.:l . and Electric Con:pany, zO::l.etimes ~reina!ter. re!erred . 'to . a.= ?3.c1!'ie, a.."V! 

Union Oil Company, !lometi:ne5 hel"eina!ter re!'erred 'to 3..5 Union, provi<!e~ !o:- the 

~oditieation or Section~ 6 and l3 o!thc ~xis~i.~e contract and tor theadditio~ 

theretoo! a new ~ee~ion n~~bered 22. 

S.,ction 6 o! th~ exi,ting contract provide:5 tr...o.t Pae1!ic will zell 
"' 

a."'ld celi vor to Union z~e.a.: up to a. ~~ rat~ of 2:'15,,000 pO'W'l~ per' hollr, 'but 

wo provides that U:l1on t::Aj g~nerat~ .'lnc. use, :ltea: or 1 ts own genera.tion up ~ 

a. ~ 0: 20,000 po~<!~ per hour it generatee !'rom wut.e heat :sO'UrC03... I't 
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la.rgc quantity or wute heat in the new u...;J.'t. 1."l exeess of trot.', needed to generate 

the 20,000 po\:tlds per hour now per::dtted.. U~e33 the pres~nt contract i::: :noOiried, 

e!!iciency. I!, on t~e, other hand, Union g~nera.tec stes.::l in exce~,:!: o! 20,.000' '. 

pou.."lcls per hour, PAci!'ic':J !uel econon:y 1'or the ,production 01' eleetric ene':gf 1'lill 

be lowered... Tocompo~a.te Pe...-:t::1c tor such lowe~c. econo~, Union i: ~roposi..'"'lg 

to ~rni~h 1'uel oil orpetrolcuo coke. !t proposes to deliver to Paei!ic'O.05 

oa...-rol:s o! !'ue1 oil or 21 poundz o!' ~troleu.":'I coke for C'3.ch thousand pound.&. 0:' 

stearn in exce~$ o! 12,,.:)0,000 pou.."ld: genera-ted. bo.r U:lion c.cingea.eh month o! 't.he 

tom o.f the propo3ed agreement, provided tl"..at it shall not be required to deliver 

.fuel oil or petroleum coke on account o! any steo,.'on so gen.erat.eci dur'''''lg any :nonth' 

in excess of the dir£erence between 175,000,000 pou.."lcW 3..'lC the n~r 01' ;x:rund:! . 

o! steam. delivered to it by P:l.eitic c!.urin~ the :lame ~nth. 

In other words, 11' Pa.ci!ic deli ve~ 'tea.~ a.t the r.o.ximu::I. provid.ed rAte 

ot 275,000 pour.~ ~rhour and. at a 10.3.d factor o! Pfr/" it would delivet-· 

175,000,000 pound~ per r.lonth. Under such o-peroti.."lg condi~ion:l Paci:i'ie wo"Jld. 

reo.lize ::lAXir.:um fuel econo~ for electric p:cn~r3.t1on anc~ logically, could not. 

expect rcpo.yment for genera.tion b,- Union i."l excezs o.f 20,000 pound3 ~r hour. 

I! Pacific deli vcr:: !.c~s ~te8JU bccau:;e ol' generation by Ur.ion, it' is apparent, 

that the lowc~ed :fuel eeono~ 3.p~lie~ only to the di:1'!erence bet.ween Pac1!ic t s 

::w.:d....~ delivery ra.te (175,000,000 pou.."l~ ~r month) . 8..."ld the aetual d.el1vo1'7 

ra.te. Under th~ conCition of no delive:oy ':;)j.' Pllcii"ic and. £ull genera.tio:l by 
, I 

Union, the ~ repar-e::.t per month will De 8,750 ba.rrel3 o£ !ueloil or 

;,675 , 000 pOU!ld.!! o{pet:,olou.:ll coko. The &ctus.l monthly repay::ent amou."lts will,' 

undoubtedly, be .1e:ss than tne!5c :i'ig'olrez, depending 0:1' cour:e upon the relative 
I 

quant1 tie~ . of :steam deli vere~ and. generated !rom w~te sources. It is. u.."lde~toocf 

that t.he oper:l.t!.on ot the r.ew proce~~ · ... -ill not :rAte:'ially red.uee 't.he :-egular 

. delivery o! ::teac by P:l.citie for use in the existing :'e1'iner.r oporation5. 'rhe 

revised Soction 6 a.l~o providc~!"r metering of the :ste:l.'::.,. storage o!' !uel and a 
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Section 13 ~: the existing co~~raet provide~ for ~tAllation by 

of fu~l oil or 'eok~ as celivered by Union... '1'he-propo~ed revision o!Seetion 1:3 . . 

for pulverizing,. ha.."ldli."lg, . and burni.."lg petro1e-..::n coke. ;.., proposed new zeetion 
" 

designated Section No. 22,. rec;.uires Pac1!'i: to pa.y s:lles ta.xe~, ~e 'taxes 4lld .... ..,,' , 

other taxe: for i'uel· oil' 3...,0./ or petro1et:.::l·· ':okc doll ve:,ed u.",der this <'\grel'lr.lCnt' 

except that delivered on account o! 5team'generated by Union. 
, 

A review of the propo3~d =odifie~tio~ to the contract indieate~ th~t 

they will enable Union to better utilize it~ waste heat by cO~en!5ati."lgPaci!ic 

fora.ny po$~ible rcductior. 1."1 the econot::y ,or electric power generation 3nd 3t· 

original contract as propo~ed by ~~bit 2 ~~ll not only co=per~te Paci!1c for 

loss in e!i'icier.ey of electric generation, but will at the same·tirne conserve 

The Commission having co~idered the r~ue3t o!'the applieant3no"it 

being of the opi:'.ion that tr.is is not a ::Atter in which a hea.rir..g, is neces!StlI'Y,. 

and tha.t this ~upplernenta.l al'pliea.tion shoula Co granted, .:mci good ca.use ~ppcll.r-

ing therci'or ... 

IT IS OR!)$ED that P.lci!ic C~ and. =:l~ct.ric Co::pr.y iz hereoY' a.\!t.horiz~d' 

to excc\!te the supplemental agreement ir. te:r::l.:j suo::t.ar.tially as :set !orth in 

EXhibit A attached to the !i~t S\!pple~cntal a~plication, ~e !urther to ea~ 

out the tor....s 3.."lc. pMvisions·.,r said ~u??l~~ent,. 

In all other res-peet~ the teros Md conCi tiOM or th~ origi."l.3l. .(l.grec~nt 

. Q..5 authorized by Deed.sion }!o. 30872 shall remeinir. rill i'orce '3.r..a ~r!eet. 

The ?aci!ic c;.a~ a..~d Electric Cor:pany sMll tile a copy o! 'the ~eeu'tec. . 

supple:nental ngrce~ent.with the Co~~~zion within s~y (60) CAy~ ~!ter the ~te 
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o! thi~ order.. Autho:-ity herein grantee!. :!hall become e!!ecti-/e on the 'c!.a.te 

he~o!. 

Da.ted a.t Sa."l Prancisco,' cali!'o~ this /.'llttt.-. day e! March ... 19l.2. 


