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I’.'T:RIIT OPIZI:

in the above entitled apnlication filed‘Deceﬁber 25,‘l9'
Paciflec Zloctric Rallway Cox pany( *) seczs‘authofity ] iﬁcrease paé-
senger fares on its rall arnd motor coach lines servi*~ ,ae Tos
Angeles Hetropglitan.Area snd numerous othor ei stes in Southernm
Califoraia. Generally the prop 0zed Tare shructure srovides for.
;"c“oa cs on I tcfurban i;es ran, ing from 10 bc" ceﬁ t0o 50 pcf
cent, and LO per cent on‘thé_baﬁié”local zoncs of %the LOS'Angeléé

area. 3etween those limtts thore is a wide variation inm poweentase

(& I

£ fncrease as andlying So token faros, Inter-zone larcs, rounds
vrip ratos, commutatio.‘u;cgcu,, ancd school fares. It Is applicant’s

urgent plea that the provoscd inercases An passengor fares be a"*“-

(1) Ee ro;nafte* ﬂoncuiﬂc reforred to0 &z Pacllic Zloctric. .
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Public hoarings were hold in : n Ta_ua*y 15,

15, 29 and 30, 19L2, concurront wriefs £iled, and oral. a*gum n<
n the gues ion o* Sinoncial cmorgoney was granted bofo"o the Come
micsion on bane in LosTAngeloé on Mérch 2, 1942. On sme la te“
édete vna*-port on of the procccding'rclating o the existence or
non-gxistence o* on cmorgcncv wags talken under submission, and s
now ready for deceicion.
Applicant c);o:'z‘:.f:;n"1 Tthat thc':ncrgasc in fares Lz necos
to offsct tho offocts of an allorod fivanciel o c*goncv crcptod
'rimarily as a’'consegucnce: o’ incroascd wage rAvos srantod 1tc
employees effoetive in part as of June 1, 19L1, and in momainder
&s of Scpucmbo* 1, 1941. It 15 cstim zed by appl*ca“.’thaﬁ'tho fne
eroascd lavor coszt u.-ng that. bort‘ n of 19L1 whon “he now wagé
a*é* v ore o"foc?ivc wav 3529, 04‘; inciuding'failboad fctiéénont
and Lﬂcﬁoloymc“« TAX0S and’viﬁv hereto; that for thé Fear 19h2‘thc‘
-nc*casod ’abo" cost due t0 :hc hlghor woge *ﬂtc will bo' |
51,274,031; that & fur +00504 cost due to the upward trond
of material pricos 1 . ncu**ﬁd du“ing 19L2 1n amount of
2%10,000; and shet the : £ suekh costs durins.l9h2 will
agéngaﬁc'$1}585;031}\ v | -
cetimated by applicﬁnt.thet for the goer
axporidndod in amdunt of $2,%58,396 | thet e proposéd -
Inercases that cell X "il o1 . ’ Thé method

of compu:ot on 4s as £ollows:

(2) . Txhibic Yo. 1 submis
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162
S WAth: .. aithout
Ineregce | - - Increase

Rallway Overating Revenue:

Passenger $ 8,493,152 8 158 8ol
Frelght ' ¢,2 7,400 . 5,893,000,_
Cther ' , LQ5 Q00 " 1,105,000 -

61k, 315,552 '313,455 8ol

12,638,000 12 638 000

et Revenue foom Ra lvay Oparat‘.o*:s $ 1,577,552 818 8ol
Taxes:Aséignab$c'uo Ry. Operations 1,28l,000 1 28L OOOE
Rollway Operating'lnébﬁe ‘ ‘%93;552T:"' - (LR5,19R)

Nb hOpefot_nﬁ Ircome | - lSQQOOO ‘ -‘%150;000?
| Gros* ¢nc0ﬂe‘ o si3,552 '1CEZ§:Z§§)I

Deduc,iohu from Gross Income:

Interest on Funded Dedt 41,880,900 S _,oeo 9oo
Hﬁr[ - .." ) 142,800 162800

,.‘;o,al Deductions 5 2;0h%;7oo"“*:s‘ajoh%;voO’fl
ONE? INCOME $(TS00,I8) -+ $(Z, 338,895 .

On a strictly cash wastz, includl ng expenditures for all
purposes, the company & timatc shet with the prouoécd“faré‘incroaSé‘
t cash rosources will £a11 short of cash r»ﬂu;*nme“us cur-
L0E ;9L2 Yy 5762, 2;0, and thot on “he basis of exfistl .g-*ar ez 2o
corresponding tngufliciency of funds would amount o ¢-,620 996
'\These emountu Include paszen re* anc frelight opﬁwat‘onﬂ and an

(3
of w.,hoa 200 cnaraeab;e to capital accon ﬁts,

¥o. 1-A ,ubmitted by opplicant.

-
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Numorous other exhidits were submitted, but ta the =afn they were

tn support of tho final recults as set forth irn oxhidits Nos. 1 and
l-A proscn,ed By Mr. 0. A. Smith, Preosident of Pacific Zlectric
Rﬂ lwcy CompanJ, and rofcrred to adove.

(L)

Official roprcsentativesfof severael citlies forved by

lines of app’ica“,, a5 we 11 as. aumerous CiVLC 5roup, ang in d‘v‘dua-q,

opposed the‘gra.ting ol au*ho“ity to Increase fares part»cu lar ly
ohran emergency bazis. It wos He position of thase parties that
app1¢cant's‘°howﬁné falled io prove the er‘stcnce'o_ an emergéﬁéj,g
ang Jurther uhat the evidence ﬂdduced couléd not bde conétrued as
néco*sit# ’o* any Increoase in possenger raéoa;
At this time the Commizslion has Yefore 1t onlj'éhe.ma:tér
£ ceterzining whether orvnot.Pacific zlectric Lis conf*on ted with
financial\cmergcnéy that Jjustiflecs the ;nwed;aue adoat‘on of
roased faros oﬁ'ar Interim baszlis. Restr cthg the probl oz %0
cy 1 avolved are reduced Lo & rathe“
T 2% thls t*mo to doyerﬂ*nea proper
pesurn on & rensonsble rete bsse or o analyze the Intricave
L the proposecd “are s:rﬁcturc._
As applyin to-tho‘instant application an ém.rgéncy prrtoled
be defined as that state of fimanciel conéitlon y wherein, upon &
*Ho carriss ¢ r.oz procure sufficiont funds from earn-~
cefroy thoe oscontiel and ~ﬁa§oidablo cost
nebls standard of service over a pex 104’ of £ time
as to cllow for 2 full 2nd £1incl detc*miﬁat on of

applicant 15 entitled to Increacsed revc wue and, wr

doaclided ¢ ars rrative to test tho‘cqui.y o*-thc'faro‘structure

(L) Zos Angeles, Pasadena, Glendele, South Pacadena, Long Beach,
Alu.“b“a and Yont o*cy Pgrf. . :
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proposodsl An emergoncy wculd exizt, for exam?le,'if the finaécial'
status of the carrior wero suc“ that 1nsuff£c1e1* ”und were ava;-—
abic to meet current p&j“oll co*ts, Zn wholc or in part o. %o zecﬁ
The Iinterest requ quirecments of outatandin bonds in the hznds of the
pﬁblic. E:thcr o’\th 30 cond:tions nioht bring dbout“a combloﬁe
coscation of oporation uﬁe*eby copri ving the pudblic of en ¢z2 uiﬂl
scrvicé and ‘irroparcbly impairing the adbilisy of :he caFrier 0
function a8 an :ndcpdndcnt'ontity, n nlccing vals ’ﬁ*e*p*o*a lon
upon the 6crm omersoney, wb must telke in%o considcretion‘qll'ava:l-
ehle sourcos of finsnciol assistanco ané = ra*bbnablé time interval.
The ~~e:suZI.‘L'... of the many oxnibits prcscntﬂd by applicart
and the atten dant uosta.monv of witnosses rola ting vo the ole ents
involved aro opitonmi cd n Axhibits Yos. 1 ad 1- A vhe c:‘q pro,en*
the final ostimate of applicent’s financicl status during 152 upon
the basis of bbth Prese ﬂ“' anc m*oposcd foros. One of'tno‘conwro.linz
cloments of cach of hosc exuUdLY s 43 the cstimnﬁcd :tom"of'révenﬁe;
and whcthcr'appiicant'S‘ca:c ctands or folls depcﬁds 1crgelj upoﬁ"
the dependablility of t?nt o8tinato | |
Por the full yca“ of 19&2 &2 ocstimetas tha“ pos-
senger revenuo will Zncrease by 7.6S Der cons ovcff19hl.with'nov

incronss In farcs. In nrriv;nc Rt Shet average Iincscaso 1t wos

L)

catimoted thet therc would ¢ & fnercase of 7.5 por céntfin ho
month of Ja nuary of 192 over the same month of 1SLl. The amc
witncés who prosontol uha 'estimate wator tos::fied that o* Tho
Lirst throo wocks of Jaﬁuary, 19.2, the increase hhs ac,ual Y béen
20.7 palcho ccnt, end thet the full fnercase in v&sscn*ér traflfic dbo
To tho »res dnt shortage ﬁd rotloning of ruddor tirosfoé privato
aﬁtomobilc uso will no4 aterialize untlil later a; ,He yoor. This

disperity boetween uctuul and st Lmauad gvenue, L7 contﬁnuod

wb-
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shwroughout tho remzinder of tho year, would rosult fn an cnnual
rovenue far Gifforent fyom thnt 3

L2
undoey prescat ratcs of fare. The zetunl pcrccntngc of incroasc In

Rs
Py

czaenger revenue for tho firstﬂ*nroe WO OXS 19w2 ‘1d£cs cs-
continuasion of hc me baleA :rond o8 shown by Sxhidbic fo. 3’ sub-

mitsed by the Com mission's wi no'w - Thas cxhibi:-snowa apclicant's

<'(j

senger reveaugs to have In rcaééd coﬁ:i tently mo“:h by montn
during the l ning monv E*‘of'l9hl, a5 com pa*cd with cor spord¢1g
months of ;9;0 By not less than’lhupor cont oxecps during nay wnoxn
1t wag l;.és pCr ¢on t._

Applicant's é 650 Drooks down compleiely by failuro ol its-
osvimetes To cveon o°scn.bly cppronch the actual reveauc ..Om ma«-f
séhgo oocrat-o 18 au*‘*g thnt period of ’9L2 *o* whAcn suech £ g-:cs
are now nvm'lab and of *oco*d,;und upon tne «how*“s mado 4% Is
impossible %o dcvorminc tho ox “;Oﬂcﬁ ol o f:ﬁanc Zal smergoncy.“
™is discropincy should not be caﬂw,rucd s a8 wcflrc ion upo“ tne.
abiiity or s:nccri:y of tze s _ma*o., but sanould bc *ccozﬂ;zed LR
the pitfall croatod ﬁy ranidly c._ng;nb conditions uringfaﬁﬁoé:od'

y Natiénelvﬁmdrgéncy.‘ | . |

| 30:5:0 écéabli:hmont of o final rarc;étrgcéurd,-which may
oé may not ;nvo’vo dn'increasc'id basic ratos, It ic rodbgniiéd'that
the Commissior will » q‘ re who conclusions amd recomm zmondetions o
Zte tochnienl staffl and othor inﬁcrcétcd partics. Thc*roéord :hué
fﬁr cdntains only the affiﬁma ive "howinr‘of spplictnz and dé@s no:‘
contain hc results'of tho studics or vifw« L those par:ios;op-f
posed %o the increoszce. Bcfoéo fﬂnal dccision ia made’ ;n‘tﬁié'cﬁtirc’

watto“ th record must Yo comple c on 21l of these phnsos.

ny

tnal
Goclalon with reapeet to the propcr ultimate fare st*ucturo will,bc‘

resorved until after & complete record haz boon devel opﬁd :n_*h:s
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The record as 4Lt stands £alls to support appllcant*s-con-
tentlion that 1t Is confronted with & ‘.ﬂanc‘al emergoncy, and analy-
sz of the evideﬁce ;mp»ls the conc’us on that an Iinterim increaze in

passenger fares on an emergency baqis should de denled.

-

INTZRIM CRDIR

Pacific = Railwaﬁ Cohpan Reving Tlled appiication
increagse, on An emergency basis, ivs raies of
of puzsengers, pudlic hearings having.been
oral arguh.nt}:ndulged 1 bafore the Com-

en banc, the Comuission béingiapprised of the‘fac:svand the
matter being under submissioﬁ ané ready for Cecision, in zo far as
consideration of interim fares is'cohcerncd,

IT IS HBREBY CRDERED ﬁhat the requecst of ?acific leetr i

Rallway Company for authority o 1rc"ease passeﬁger ‘a“es on a

The foregoing Inzérim Op_nion ané Order are herebdby approvel
and ordered f1iled as the Inﬁérﬁm Op:nibn ané Ordexr of the Razlroad
Comnizsion of the State of Califorals.

| The effective date of this order shell be twenty (20) days
fro; the cate hereof. | ‘

Dated at San Francisco, Ca;-;o r™mia

Yareh, 19h2.

Comm; sionors




