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EZPORE TB'::; RA.!!.ROJJ..; COm1:SS!O~ 0:' 

In tbe' ~.1Atter of·. tho Applic,:).t~on of ) 
PACIFIC ELECTR!C ~A!LW~Y CC~~~~[I a ) 
corpore.t10n, tor an oreor S~~~tL~s ) 
~or~1~z~on to increase and a1juzt ) 
pc.ssenzer rl'.tec al'le !ll.rez ::or the ) 
tr~~s,ortet10n o! ,ersor.s ~ctween ) 
point.c 1nthe Sto.te 0:: CCl.l~~orn!.o.·.. ) 

}~~ ZDny UTT, Assic~~nt C~~~rnl ~ttorne7, for to:.k~eelo~. 
Railway Corporr.t1on 1l~C. Los Ang~lcs I-rotor Cosch CO'!'!lpc.ny .. 

DIETSRPS!) :JZLBRIDVE, for :?csc.e.eno. City L!nes anc! Glend.t\le 
C1t~ ~~~h~ ~~~ero~-c~ ~~~-'e~ J J,., ••• vtJ, .... ,., ..,"ti ~ 4 .... \.··..,J., ..,. 

AUBRZY ~; .. IRwn-7, C~tY' Attornay, ~nd A. L. I..A':JSOr, P.s::!.::;t:).nt 
City Attorney, for the City of ~lo~dnle. 

P.AY t. C?ESZORO, City f.ttorney, ~"lo. GIL~·~O~ TILL .... ':PS ~ 
Ass1$t~~t Cit)Attorr.e~, ~or t~c City or Los ~~zele=. 

BP .. i>.z~ E. CI~I~S., C1 ty Atto:,r.e~., ::0:' the' City or Sout~· 
?fl:;adol".e. .. 

l~r. ':i:'ELIZFSO::,. C1tj l,ttor~ej', !"o:::- the Citio::;'o:: C1:1ve'!"'C1t7 
&nd normosa :cn.ch. 

VI .. E.·· !~C Ft.DEN,. C!.ty !.ttornoj, ::or -:he Cit:" of ?odo::.do 
Bea.cn. 

V!!!..tIAM P. lJ)P.1'.S, :0": t.,":.t;> 'N"!zt W:ctro~ol!.ta."'l Cl".A.':iber 0:' 
Co~rce. 

P!~"JL '? .. 

'0' 1, .. P .. · :roT'!'ER one! :JO!~ :: .. 
Railroad T:>aL"'l~c~. 



-1 ... 2t6~1.. J-~?~ __ .~o. ..;..-

. T. K. ?.ES:.3Y, ~O'!" tlle Co.lit'o:::-nia. ?rog:'oz~i vas a.r.c. 
Public L~tere$t League. 

L. :AJt~, ~egislativo ?e,rezentativc, ~or tocal142o, 
U~:!/~ec. Elec:ric=.l Rac.io !l.."ld !~llch1ne -::o::-l:e::-::: .. 

E. VIC!~qS, tor t~e C1tj of Lo~e Bcac~. 
. ~ .... C~tj Attor~cy, :0:." the C!tl ot ~ons 3eaeh • 

I.ESTER S. P:zA:D,"[, tor the Citj ot Olo:ldo.le. 

T?O~'.:.r;.S A. :SE?1CE3!LE, Cit;' Attorney, for t!'lo City o~ 
l!onterey Park. 

~o-·'!' .... ·,.,Z,.·-.., ~ .. '!"\ "' .... 
1,,/ ,I.;', ,I."~':' \J'::"';~.!.I.;.I, ... 0 ... 

RILEY, CO~:::sS!O!,rER: 

the 

City 

!."l the o:~ovc entitled a.,,11cat1on ~iled D~cc::l.ber 2; 1 1941, 

Pacific Elect::-ic R~11'lt3.y CO::lPa.r..y (1) cook:; a\:.t~or!. ty to !:.creaso 1'0.$-

... "..ngele:: :'.:etropo11tar .. Area a..."lc, nur:.erous othor cities ir. Souther::. 

effects o~ ~ a.llegod ~1~cio.l o:crgoncy. 

--------------- ---~--- --~ ~~-------

(1) Horcina.tte~ co~ct~cn ~crorrcd to a: ?aci~1c Eloctric. 
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o'P.to tM.t port10:l of the p:'occcd1.."'.Z· :"clatL"'lg to the ey.~stcne¢ 0:" 

now rendy for dcc1~1on. 

to offsc t tho otfoct:~ ot ::""'l a11o~od t!.:"..3..."'lc!.c.l ~:lcrso!'lc:r croP..tod 

c=p10jCCZ cftcct!.·,O in part 2.::: of J'U:lC 1, 19L.l, a..."'ld in !"o::na.ir.c.c!" 

~s of Septembor 1, 1941. It!.5 c:;ti~c.toeb7 ~p,l~c&~t t~t th~ in­

cro~~o~ laoor co~t ~~rinz tr~t.?o~tio~ ot 1941 who~ t~ now wage 

... "nc~c~ ..... ~o~ , .... ~~o~. CO~~ ~uc ~o "._~.~ ~~~ho~ ·'If~~C ~~tc~ w~,~ ~o _ I. 1.00 ''''''/ _ ~.. _ ~ _ ....... .!:... • .... 0 _,p. ... ...... _ iJ 

increaso:; th~t do!1c~t will be rodue~d to $l,50o,11B. Tho ~C~~O~ 



(EXFl!B!T NO. 1.) 

Rn11vm;v O'Oc!'Ettine Revenue:-

Pa.::: :!enger 
. Pre ie;..i.t 
ether 

TnxosAssignable' to Ry. Ope:"fI.t1ono 

Net Rs,1lwo.y Ope:"~.t~"'lS!.."'leoce 

Non-~erating Ir.co~e . 

GTO:l zInc o::e 

Deductior.srro~ Gross !neo~! 

L"'lte~est on Funded Debt 

Other 

Total- Deduct10r.s 

NET !NeOTe 

(--) = Loss. 

$ 8 .. 693,152 
I, 2 ...... 1'00 -, ·1,-
1 ,hOj,OOO' 

~1L."l5,552 

12,6::;3,000 

$ 

l,28h,ooo 

~9;/552 . 

1;0,000 

~8,158,804 
3,,89;,000, . 
1,ho5,OOO : 

$1; ; 456 ,804' 

'I, 

12 ; 6 38 ,000 . 

$; C315',I9§} 

$ 1,880,900 $: 1/880,900 

1~2,80o' 162~80o 
',. 

S 2,OL.:;;700' . ~ 2,01..:.::;,700-

$(1,'100,140) $(g,A>56,o9!i), 

On D. strietly ctl.sh oll.zi::, includine eXj?cnditu.resfor 0.11 

;>urposes,. the co:::,a.."'lj e::;t1~atcz thrt with the proposed' f~re i:lC:"Oase 

in effect cll~h roso"Jt'ccs will i'D-l1 t.!lort of ctlsh requ1r,,:ne:lte c.,;.r ... 

~ .. ns 1942. 'oj ~~762/2L.8 .. a.."'lo. tnt',t or. the b~oi3 of ex13t~ngtares t~ 

corres?onc!ing i.""lsu: .£'ic1ency 0: ~'.lnds wO"..lld a::ount to ~1,"20, 996. 

Z~~~'b~t ~.,J,o. ' ... -~ ~"~-".-6d ~ .• ~-~'·c~~t _~_... _ roo ... .... 1,1 ...... ' ....... ;r 1,1.1 -~ ::-...... ........ • 



N'u:.O:-OU3 other ox.."li"o1ts w'Orc sU"O=it~0C." "out in tho ::1ai.."l they were 

in s~pport o~ tho final reeults as set forth in E~i"01ts Xos. 1 ~ne 

1-A. prosented"o~ ;r.r. 0; A .. Smith, ?rcsido:l.t· of ?a.e1!'1c !:lectr~e 

R".ilwcyCo:::::panj, ane:. roferred to· o"oo",c • 
(4) 

Offie 10.1 r-=>prczc:'lto. tives·· of s~"J'o:,cl oi t1c~ scrvoc!"by 

oppo~ed th~ ~~"lt~"lg o~ author1~y to increase fares part1e~13rly 

or. =-""'l e::.~reenc:r 'oa.:i:;:. It WfJ.S the position ot th~se psrt.:'es that 

ap?11cc.nt':t show1."l.5 i'ai1ed to :prove the existence 0: o...""l e::e:-geney,.· 

a.."ld i'u:-ther tho. t the e7id.en.ec c.d.ducec. co'\.!l~ :lot b~ construed. as 

At thi3 tl~e the C~~~1e31on ~~S before it only the ~~ter 

of deter:1nL"lo whether 0:" notP~c1f1c Zlectrie 13 con!rontedwith 

0. f'~nancitll emergency thD.t justif1ee the im'!'!'lec.1o.te ado,tion of 

incroc.~ed far!)s on an interL"t "oe.$1~. Restricting the proble: to 

the e~erecncy1es'\.!c, tho e1emcnto 1nvolvod are :-educed to ~ rather 

:-a.te of rctu:,,:'l O~ a rCD.:onc.'olo :"11 te bo,se or :0 ann.1yze the. intricate 

or other sourcos to dcfrc.7 tho cscont1a1 and u.~avo1d~bl¢ cost: 

of such lonzth ns to ::.110\': for e. ~'\.!!1 ~d i'tnc.1 detcrm.:w,:~ion o~ 

whethor or not o.pplies.nt 1:1 en: i tloC! to l.~crel'..:ed revenue and~ i:' 

(4) Lo~ f.ngolO$ .. ,Pc:-.s:!.dena, Gl~clt'.lC'.. South ?tl=~den.?" !;O:lZ Bctlch,· 
A1htl.~:"9. a.."ld ':~or..tO:-Cj ?o.rk-
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-A l' 'f pp .' ... 0. 

propo:::OQ;~ A ....... e:::ergoncy Vlould cXiet, for exatlplo,' 1£ the f1:lt\,...,.c1al 

~:olo to :::eet' c'Urront pnyroll co: t3, :'n whole or 1...,. pt?rt" 0:' to :::eot 

t~e interest rec.u1re~or.t~ o~ out3ta~ding bond: in the ~~dg ot the 

public. =~thcr o~ t,r..ezo conC!.1t10ne ~i~"'t o:::o1ng c."out;':\ eO::l?lote 

cossation of Opors.t10n~ t~;erob1 d.opr1v1ns the public o'! ~.n oZ20nt10.1 

ul'on the tcr:':l o~0reOnCj, W~ :n\2~t tc..k~ into con~1dor~,t1on 0.11 aV3.!l-

nnd the t:!ttondc.nt t<l$ti:lon~r of vT1tnosses rolct1ngto tho olo::onts 

1nvol vee. aro' opito~1:cc:. in B:r..h1"o!' ts :Cos. 1 o..."'lc. 1-A. which pro :~nt; 

the ba!lis o't both ?:-cs O:'lt' ~nd. ,ropo:cd. fo:'os. One of' tho cont;:::oo121:r~\ 

the dcpondcoility of thnt ostL~ato. 

For tho ~ul1 yocr of 19L~ cpplicnnt o=t1~.tes tr~~ pcs-

~cro~,sc !...., f,..rc~., ~ r.r:::o1v1ng ~t th~t l\vcrn;~ 1ncroa.so it '.vos 

o~tf!:lc,ted t!'l~t t~orc vloulcl be a.""l inerCO.DO of 7.5po:- C"J:lt in tl'lo 

:non th of J ~"'luc.:-y of 19hZ ovor the ~ c.!l:C month 0 r 19L.l. '7he, stl.:lO 

witness who pro~o::.tod t1'1,a.t o:::ti=~tG ltl.tor tost~f1ed. tlm.t' fo:- tho 

to t'ho ,rcsent shortt.go and :-~,t:to:ling of ruobor t1I't'! ro'!' p:-1vato 



pa:zcr..gtir rOVC:lUC to ho.v';:) 1:'!c:'o:l:od con:1stcntlY:1ont::' ~y ::lor..t~ 

:lonths of 1940, 'by not lc sz tho.:'! 14 'P0r cent' oxcept c.'Jring raj ..,fcon 

1t w~s 11.~5 per co~t. 

o~t1me.tco to ovonroc.son~.bly c.pp::-o:\cr.. the ~c tua.l rovenue ::"0::1 p~z- ' 

the, pitfc.ll croc.toc. bY' !"~pic.ly chc.ne~ns conditions duringr...'po:'iod 

30:"0:'0 c:tc."oli:n=:ont of r:. f1n!".1 !~.'!!o st:"~c:".lro,, whi;ch ::la.y 

0:" '::.0.'1 'not 1nvol'7o n.."l i.."lcrco.zc' ~.::: bo.s1c rt'.t~::;" 1t'~: rocognized that 

, i te tochl'lict'.l ~tt\rr o.n<! otho:" intoro::ltcC!. p~tio:. Tho :'occrc. thus 

pozce to tho i."lC::'Oo.sc. 3ci'o::'o i'i!'lf.'.l dccis 10n 13 ronde 'in this o:lt=.rc 

::1'.tt~:" thc,:"cco:"c. zu=t '00 co:::plctc Or.. ~11 0: those pht.'Lsos. 

c.~ci sion with ro~pcct to th~ propc:'" ".llt1:l.~.te to.:"'o ~tr'..lcturo '/lill,"o'.1 



The :-eco:-d noS !. t ste..."lc!S fs.!ls ~o support npp11c.a.nt·' 3' con-

tent10n tMt it ~ confrontee. with So f!nLl..""lc1al eme:-goncy, o..."lc, a.:lllly-

~is of the evidence 1~pels the co~cl~sion t~.t an 1nter!~ 1ncrea~e. ~ 

passenger tares on a..., e:ne:-gency basis, shot:.le. be denied .. 

Pacific ~lect:-!.c ?e.!lwo.y Coopany !laving !11ed. o.ppl1ca~1on. 

:-equest1ng a~tho~tj to !ncrea~e, on an eoergency '00.313, its rates of 

fare for t:-$~sport~tron of po.3sengers, public hearings ~ving been 

mission en banc, the Co:o1:sion being: 3.pprlsed of the .facts a.."l<! the 

matter being unde:- su'O~!szion ~"ld r~~dy for decision, in so .fa.:- as 

consideration of !:.nte:-1:. fares !.S concerned, 

IT IS :-3?ZBY OFt;)Z?ZD tho.t th~ request ot Pacific Electric 

Rs.:U.wo.:r Co:npany for authOl"1ty to 1ncre:llse pe~sene:'er tal"es 0:1 Son 

The rorego~g !n~e:-im Opinion ~"'ld Order are hereby ~pprove~ 

snd orc.e:-ed .filed as the !::.teri~ Op!n11~n o.nd Order of the Railroad 

Comm1::: sion o~ ·t;ho St8.~e or CIl1ifo::-n!.a .. 

The effective date of this o:~de:, sbe.ll be twenty (20) dAYS 

fro~ the tate hereof. 

Dated at S~~ FranCiSCO, California, this 

?'o.rch, 1942 •. 
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