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BEFORE THE.RAILROAD COMMISSIOE oz ”EE STATE O“ GALIFORA;A

Decision No. 35184

In tne Yotter of the ADp;‘C&t;O )
of THE PULLMAN COMPANY fox )
Authority, under Sections 15 oand: ) Appl;cation No. 24802
63(a) of tke. Public Ut;l;t; Act,)
%0 ;ncrease ‘rates )

BY 'I‘::.:. CO'\’.'MI IOY

.f.’.li .I..Q

On January 5, 1942, Tae Pullman Compaxny made appi1cgt1on
~ to the Interstate Commerce Coﬁmission'for an Znerease of 10 per ceat
in wll of Lts sleeping car and: par-o* car rates, fares and charscg.'
"ne“oaftcr, a publ¢c ncariné was held in Wasaington, D. C., befo*e
that Commission and a Cooperating Committec of Stuto Comm.ssioneru,’
subsequént to wh*cn an order was is sued granting thc ;nc*c -asu.

requested; Tnercased Pullman Tares and Chars s 1042, Fx Parte 150.

The Commizsion, in 4ts opinion; cummarized tne financ_a’
results of The Pullman Coméany'c opbration R gnc*ua;ng the *ate o*
return ezperiencea by it Lfor the years 19o6 to 1941, ;nc 1ve._
The returas experieaced in tnese yearg were given as 2. 3°p ¢n 1956
2 '935513.1937, 1.04% in 1938, 1.50% in 1939, ...567’ in 1940 and 1.62”" |
1n 1941. Witk the exception of 1936, the Commission stoted thot
uheue "ateg of return wore »rodicated upon the Company?’s valugtion |
of'$145,000,000, computed under the Commiss’ n’ﬂ‘ﬁethod-of valﬁation;
and that this valuation‘ﬁas comewaat lecs than the value guom~tted

o , 1
in evidence by tiae Commicsion's Bureauw of Vcluat;on.

L o . _
For 1936, the ratc of return wac based on & valuation of

3150, OOO OOO.




Based upon nis 145,000, OOO valuwation, the Commission

found that aftor adjucting tae actual expenses ané revenues oxpori-

Iy
Jd
onced in 194’ o reflect the increased oporating oxponses and the

. revenues aceruing unde* the general 10 ner c¢ent rate increasc»pro-
posal,'a rato of roturn of 1.91 per'cent in 1941 would result.
lforo ‘cpocifically, thoe Commiss ion found.

"Mhere 1o no indication that potitionerts common carrier

‘werVLceu are not now bei na,operatod officiently and economically.

‘iz lmportant, ecpeclally in the present national emergency,.
that.those services e malntained at the maximm of efficliency.
2etitioner cannot -be expected to continue to pay in-‘expenses and
tazes more thon 96 cents out of every dollar carnecd, as it did in
the lazt four years, and in addition bear increased wages snd pay-
roll taxes of about 16,000,000 annually, not to mention inereased
coste of m&tor;a*q and uupnl*e,, without Jeopardizing the. maxXirum:
war effort. Plainly, some increase in revenue it necossary,. and
the increase sought appoars to us to be no groater than is rcouired.
As stated, it will probably raise the annual »ate of return of pe-
titioner to no morc than about 1.91 per cent of value. '
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e £ind that the Lncrease as b“opo,ed add;no sufliclient
where necccsayy to make the rate, faro, or ckarge ¢nd in a multiple
of 5 cents,- w;ll result in & rate adjustment for petitionerts ser-
vices woieh Lo Just cund reasonab’e, witaout projudice to . an increace

in the co=called subnormal rates, where practicable, to the normal’
level, gubJect to p*oteut and sus pcn ion.” ,

Yo evidence was o fered in opposi
quest for an increase of 10 per cent inm its intemstato rates, £ares
and chargeu.

- An aoplicauion ﬂim.l to the ono. r;led vith the xnte*-
-state Commerce Comm¢usion was also £iled with this Cormmis s on.Shortly

 aftor the "ubmiﬂéion'of the Intorstate Commerce Co ’ssio* case the
,rﬂco”d made oefo"e the . Inuerytate Commsrce Comm¢csion woe made a part
of the" apnl’cat;od belfore the Comic ion.

In ‘support of tne nropouea inereases In California intra-

state‘ratew, appl;cant‘offo*s the same ressons az were urged before
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the Int w°*-te"Commer¢e Commiséiom. T alléges that théy apply |
whith thc same forcc in intrastate traffic as in int erstatevtra fic.
Tﬁese reasons a*e increased wages to employoes, incroasod payroll
taxes, ané increaseg coste £ materials and ngplies.

' n view of the facs vhat The Dulluan Company S ope*a tions
with respect o intraotate traffic a*e appare ly no different fronm
those encountered in connection with its .ntﬂrstave perations;‘
of the findings of the I”uerstate Commerce Commi ssion; and of the
conclusions reached by that Commifsion,_this appears 10O be a matter
in waich a pudblic hearing is not necessary. The application will
be granted. | | | |

It should be exmpnasized, however, that this is a revenue
proceeding; that we are not here called upon tolpaésiupon :he
reasonableness of any particular rate, fare or charge; a“d tnat
any person or g“oun of persons may properly challeage the reason-
able or lawfulness of any _ndivldua rdte,-fare or'éhargé'
horein-authorized. o

Before accepting the berefits of thls or r and before
£1ling <he raﬁes, fares and,cha“gec authorized herein, applicant

will be *cqu‘red 0 agree-that it will never urgc before this Com-

mission in any reparation proceeding under Section 71 ot t el Fublie

Utilities Act, or in any other procecding,.
o“der heroin has found that any individual
autho*ized 45 reasonadle. |

Tnerefore, good cause appearing, |

IT IS HEREBY ORDIRED that applica.t ve and it 15 hereby
authorized to establish on not less than one (1) day's notice to
the Commission and %o the public the inereased rates, fares and
charges proposéd by_the application hcrein by ten (lO) per cént,

adding sufficient where necessary to make the rate, fore or charge
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end in 2 multiple‘of 5 cents.

IT 1§ HERESY FURTHSR ORDIRED that the rates, fores and
charges aslauthorized herein may be publ*ehed without regard.to the
terms of Tariff Circular No. 2, to the exteant necossa*y to carry

ut the effect of the order herein,

IT IS EERZRY FURTHER ORDERZED that the cuthorlty herein

granted is subject to,the express conditien

procecding will never urge vefore this Commissio“ in any proceeding
under Section 71 of the Pudblic Utilities Act, or 4in any other pro-
c2eding, thut the opinion and order hereinvconstitute 2 findiqg of
aet of uhe reuaonubleneog of any particular rate, fare or charge,
ahd that vhe filing'df rates,. fares or chargés pursuént tb.che
authority’here n granted will be construed o35 consent to this
condi tion. |

e authority herein granued shall be void unlcgs The

ToTeS, feres z d cna*ge authorized in this order are published,
£4led and made e’fective not less than sixty (60) duy, from the
'date hereof.
The effective date of this rder shdll’bev“e da te.hérecf.

Dated 2t San Francisco, Californiz, Qﬁ “day of
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Commissioners




