
Deci:Jion No. 35184 ----

BEFO?E THE ?..AIL..~OA.D C O!tmZISSIm; OF TEE STATE OF CALIFOPJlt"'IA ' 

In the .~~tter ot the Application 
of THE ?ULLYlAi-r CO~.lPANY fo'!" 

) 
) 

Authority, under Sections 15 ~~d ) 
63(s) ot the Public Utilities Act,) 
to increo.so ro.tez. ' . ) 

BY TEE CO!l~"!SSION: 

OPINION .... ~--- ....... 

App11co.tion :rro. 24802 

On Js:nuo:ry 5, 19~2, The ?ul~ Co:::pany :nade c.pp11ca.tion 
.. 

to the Interstate Commerce Co~ss~on tor ~~ incre~oeo! lO~er cent 

in c.ll of it:: :::lecping ca.r o.ncl· p~,rlor car rateo, fares 3nd ch~gez. 

'!'hereo.!ter, 0. public neo.r1:lS VI:!S hold in Waoh1ngton, D.C., before 

that Cocmiszion and a CooperatinS Co~~ttecor State Co~zsionerz, 

subseo.~ont to which ~~ order was issued granting tho increases as 

requested, L~creased Pu1~an Fares and Char~es 1942. EX Parte 150. 

rczul tz ot The ?ull:lan CO::I.panyT S oporations.,· includ,ingthe ra.te· ot 

r0t~ experienced by it tor tho years 1936 to 1941, incluoive~ 

The returns e7.pe~ienced in these years were given as ,2.30% 1n1936, 

2.9J%in 1937, 1.04% in 19:38, 1.50% in 19Z9, 1 ... 56% in 1940"!l..."'ld 1.62% 

in 1941. With the exception ot 1936, the C~~"ssionst~ted thAt 

these rates of retu-~ were predicated upon tho CompanyT~ v~luation 

or ~?145,OOO,OOO, computed under the CotlmissionTc method ot valuation" 

and that this valuation "'laC :;Ol'-cwhat leoe tllc.n tho . value submitted' 
1 

in evidence oy t~e Co~~ccionfs Bureau or Vcluo.tion. 
1 

Por 19Z6, the rate ot l'"eturn Vl8.C baced on' a. v:!lu.o.tion of 
:1;;l50 ,000" 000. 
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found that after cdSu:ting the actual expenzes and revenues expor1-

onced in 1941 to reflect the increa~ed oporating expenzeo a~d the, 

revenue: acc~ ~~der the genoral 10 per centr3t~ increase pro-

posa.l, Q. rato of rotu:-n of 1.9l per cent in 194:1 would result. 

ItThore i::: no ind~co.tion t1::lA t poti tioncr t :: COJ::mlon carrier 
cer7icoz arc not now being ,operatod efficiently ~d econo~cally. 
It is important, ozpecio.lly :!.n the present' national emc:-sency 7 ' 

that those services be maintained at the ma~JJnum of efficiency_ 
Petitioner cannot ,be expectod to continuo to pay 1n:!oxpenses and 
t~ec more th~ 96 cents out of every dollar oa~ed, as :!.y did in 
tho last tour yeo.rc"and in addition boar inc:-eazed Vlc.goe and '''Pa.y­
roll taxe: or o.bout :~;6,OOO,OOO a..."'l,..~~lly, not to =ention 1ncrea.zed. 
cooto of materials o.n.d zupplie:::, without Jeopardizing the,max1l::lml' 
Vlar effort., Pl a. inly , ,some increo.oe in rever.:c.e ie neceeoary, ~ and 
the increase sought app0ars to us to be no g:"oater tllan io reC}.uired. 
As stated" it will probably ro.ise ta.e o.nnuo.l rate of return 01: pe-, 
t1tioner to no more than o.bout 1.9J. pe~ cent of valuo. 

NWe find that the increase as propozed, adding sufficient 
where noeozs~ry to ma~¢ the rate, faro, or charge end in a multiple 
ot 5 cents " will result i::l a rate adjustm,ent for petitioner" s .zcr­
vices, which 1::: just; o.nd reazona'ble ,wi tb.out prejudice to·an., increace 
in the so-called subnormal rates, where practicnble, to the nor.mal' 
level, subject. to prot0ct and, suspension. J1

, , 

~ 

~ro ~vidence wac. of'i'ered in opposition to applicant f :: ,'re-

quest tor ~~ increase of 10 per cent in i~s interst~to rate:::, tares 

D...'"'ld cha.rgo:: • 

. A:J. application zim.ilc.r to tho' one filed v:i th . the' Intor­

,state Comt1orce Corm:ission wa:s also tiled ":rith this CO::::llis=ion.Shortl:r· 

o.!tor the cubmiszion of the Interstate Commerce Co~ssion case the 

,record made before the ,L~tersta.to Co~~rce Co~~zsion,w~s made a. part 

ot the application betore the Co~csion. 

In support of the proposed ~~crea$es in California intra­

sto.terates, applicant offers the s~e renzons as were urged befo:-e' 
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the !nto!'statc 'Coc::erce CO::J.:lission. It alleges that they apply 

with th~ same force in intrastate traffic as in interstat~ traffic. 

These reasons are increased. wages to e::lployees, increased payroll 

taxes, and increased costs of matorials and supplies. 

In v1ew of the fact that The ?ull=~~ Co~p~~y's operations 

with respect to intrastate tr~f!ic are apparently no different tro~ 

those encountcred in Co~~€ction with its interstate operations; 

of thc findings of the Interstate Co~erce Coc:ission; and of'the 

conclusions reached by that Commission, this appears to be a matter 

in which a public hearing is not necessary, 

be granted. 

The application will 

!t should be e::phasized, however/, tr..at this is a. revenU0 

proceeding; t~~t we are not here called upon to pass ~pon the 

re~so~~bleness of any particular rate, fare or charge; 

any person or group of persons ~~y properly ch~llc~ge the re~son-

ableness or lawfulness of a.ny indi"/idulll rate, fa!'c or cr..arge 

herein authorized. 

Before accepting the benefits o~ this ord€r and bcfo!'c 

fi11:lg the rates, :fares and charges authorized herein, a:pplicant· 
• 

will be required to agree that it will neve!' urge be!ore this Co~-

::lission in any Tepc!'ation proceeding und~r Section 71 of the Fublic 

Utilities Act, or in any other proce~dingl th~t ~he o:pinion and 

order herein has ~o~~d that ~ny individual rate, fare or charge 

~uthorized is reaso~ble. 

Therefore, good caUZ0 appearing~ 

IT IS HEREBY ORDERED that applicant be and it i~ hereby 

authorizod to est.'lblish on not less than one {l) day's !lotice to 

the Co~iss~on and to the public the increased rates, fares ane 

charges proposed by the ~pplicat1on h~rein by ten (10) per cent, 

adding sufficient where necessary to make the rate, faro or charge 
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A.L. a 
A.~ 24802 • 

end in ~ multiple of 5 c~~ts. 

IT IS' h"E?E3Y FURTHER ORDEP.ED th$. t the · r ~ te S;1 fare sand 

charges cs ·~uthorized he~ei~ m~y b~ pu~lizhed without reg~rd to ~hc 

teres of T~rifr Circular No.2, to the extent necess~ry tocsrry 

out the effect of the ord~r herein. 

TT IS ·~~~Bv ~~~R OP.'~E~~D ·h~- tn' ~ ~u· ... ho~ ... ~t~ h~~ ... ~".~ .. ... t' ...... .::. _ ~ Vr'.J.UJ;I. ',V ~ ,....... ... '" - ...,; -.., ... 

gr~nted is subject to the expr~ss eondition t~t c.pplie~nt in this 

proceeding will never urge before this Coc:ission in any proceeding 

under Section 71 of the Public Utili~ies Act, or i~ any other pro-

ceed1ng, that th~ opinion ~nd order herein constitute ~ f!nding ot 

i'nct of the reo.sor.ableness o! any particular :::'ate, fare or ch~rge; 

and that the filing of rates,_ tares or ch~rges pursuant to the 

authority herein granted will be construed ~s consent to this 

condition. 

The authority herein granted shall be void U.~0SS the 

rc.tes~ fares ~nd chargez authorized in this order ~re published, 

f:lcd ~nd =sde e!£ective not less than sixty (60) days :ro~ the 

date hereof. 

The e!!~ctive date of this ord~r sh~ll be the date hereof. 

-D.:lted at San FranCisco, California., this ,:l.i:i0t4d~Y of 


