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Necizion No. - OoiSd

BEFORZ THE RAILROAD. COMMISSICN OF THEE STATEZ OF_CALIFORNIA"

In the Matter of Application of COASI

LINE TREUCK SERVICE, INC. for zuthority

to issuc promicsory notes payable more ) Appiication
than twelve montns ufter the date No. 2L774
thereof.

BY THE COMUISSION:

Tn this proceeding, Coast Line Truck Service, Tne.
asks perumission to issﬁe,for the purposes nereingfter sﬁated,
notes of the'aggregate‘fdcé ambunt of-$38,605.35 and'cxecute
e c“"ttél mortgage to. secure the payment of 6ne of <the notés
to which T fefencé will oe made herééftef. ” |

Coast Li;e_Truck SGrVicé,\iﬁC., hereinafter some-
times refcrred e} és applicant,'is cnéaged in the trAnsportation
of produce vetwesn LO3 Aageles and San Franclsco and éertéin'~
Internmedizte polntz. It operzites ac & highway common‘ééfricr-

and alsc nolds permits as o contrace carricr nd s 8 radisl

C
highway carrier. AS ¢f Decexber 21, 1941, applicent Teporis
assets and lisbilitics follows:
ALBELS

‘Plant and cguipnment -

Cash ,

Accoxmts receivedle

Yaterials and supplies

Prepayments :
tdvances to Edward Lester

£141,722.01 .
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Liswilities

Capital stock $ 18,000.00
Notes payadle ‘ Sl 796.13
Acerued liavilities not due A 8858.65
Accounts'payable l) 7007 L2
Amount due stoeuholders 8 633.18
Regerve ’o“ acerued cnnrec;ation 3,,885 7
Deficit - 4L89.09 -
Toval $42.722.00

App;ﬁcant, Sor 1941, répor:: operating reiénuesVof
$317,895.47 and operating eypcnwe, or “3’7,:55.5‘ Tts net
operating revenues amount to $229.9 | _

Applicant hus “,erod into an agreement polo] pu*ch se
the properties and aodd-will of Produee Expreés, whic h, 2s -2
contract carrier, has deen operating in competition witaz applié
canv. The legality of the opefaiion el Produce Expresé‘has'
herétofore been gquestioned by the Commission. It trnereaiter
zilea with the Cozmission & applisation for a cortiticate of
pub ic conveniencc and nqQcessity.

s
It

©“

b believed'tLat the uCthqitﬁc of 4ne properties
of Produce Expreés vy &pplilcant wi*l ne peneficicl to applicanﬁ.
It has agreed %o pay Lor the same ’ ,900.00. 'bf this sum‘_
67,40C.00 iz payable in cash. Appl c@nt vﬂl“ issun €0 D""ocmce
ZXpress its unsecuréd nonintcrest-by ar_ng note for ao;605-¢5,
péyabl in monthly instellments oI SBO0.00 per uonth beginn;ng'
April 1, 1942, W*d nay the Talance (aboutv$l7,894.65) ue on
vquipmcn* being v***hﬂﬂcd Wy Produce Exprcss; Tc‘fiﬁaﬁcc in
part the tra ﬂgactio" and pay other debts, an p cunt usys bcrm_'
sion to lessuwe to 3'.k of_\mcric* Navional T *vt gaﬂ Savi ngs
Association its note “or the suz of 3 0,000;OO,_p yublc in
installments of 51,000. OO per nenth *.til pviﬁ; wath in,crcét‘

at the rate of 6% par The interest is paysole monthly.
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The payment of the note will be sccured Ly the execu ion of &
chattel mortgage which-wiil-be a lien on the t:uca equipment 
béing acquired vy épplicant from' roducé Express.--A copy of
the ¢hattel mortgage is filed in tris proceediné &5 Exhibit B. |

Ve fi“d the came to be in proper forn.

The Comais,¢o“ naving considered the reguest of
Coas®t Line Trucx SerV¢ce, ne. to iszue notpe in tnc agg*cﬁate
amount of $38,605.35, dnd it weing of tre opln;on tna* th¢,
is’not & maﬁter'on wideh o nearing Ls aecessary; that tae noney,
property or ladbor tc te procured or paid fér oy applicant
tnrough the issue of 52ié notes 1s re2sonadly required by sppli-
cant, and that this leatd nould be granted sabJect to
thelprovisions of '

IT IS5 HERSEY ORDEZED zs follows

1. Coast Lime Truck Serviece, Inc. may, after th
effective date hercor ond on or berore June 30, 1942, iltsue to
Produce Exprese its prom_nsbry note rfov thc'sum of $8, 605.;5,
payable withoﬁt Interest in instullments of WBOO 00 per montq,
said ﬁo ¢ to be issucd ror the purpose of paying in pars for
the properties being ~ecuired oy said Coast Line Truck Sgryicé,
Inc. froz s2id Produco EXpress. o | | |

2Q-‘Coast Line Trueck Service, Inc. maY 5 after <
pffactive date horcof ond on o ocfo“c Junn 30, 1944, issue -
Bank of Americe National Trust and Savings Associzticn ite
note for the sum of SS0,000.00 payable in ins tallments of

$1,000.00 per month, bearing interest ot the rote of 6% per
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annun, payable monthly, and to secure the payment of =

by'a chattel mortgage in substantlially theﬁsame-form 

chattel mortgage filed in this-proceeding as Zxhivit B,

vi&ed that the autnority zerein granted to execute said

chattel mortgage iz for the purpose of this proceeding only,

ané ic granted only ingofar as this Commission‘hds.juriédiction

wder the terms of £he Public Utilities Act and is not intended

as‘én approval of said chattel‘mortgage 25 to suen othef

legai requirenents to whieh szid chattél‘mortgage-may ve subject.
3. Coast Line Truck Service, Inc. shall use the

roceeds realized througn the issue of said“SB0,000.00 note 1o

pay and refund outstanding indebiedness.

L. The zuthority hereiﬁ granted will become effec-
tive when Coast Line Truck‘Ser#ice, Ine. nus peid the fee pré-
serided by Section 57 of the Public Usilities Act,‘which fec
1s Thirty-nine (SS?-OO)'Doilars. | |

5. Coast Line Truck Service, Inc. shell, within
thirty (30) days aftef the.issuc of tae no%tes hefein authorized,
£ile with the Comhission a stotenment shbwing the‘purposés'for.
which 1t used the procects redlized through the issue of soid
$30,000.00 note, zad sholl also £ile with the Commission 2 copy
oL éaéh'note issued undcr\the 'uthority herein faﬁted and a

copy of the chattel mortgaze exceuted under said cuthority.

Dated at San Francisco, Califomiz, this 4 <

day of March, 1942.
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