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- ZET Oﬁa THE ?AILPOAD COLMISSION OF THE STAIE COF CALIFOHNIA

the MQtter or the Application of

COAST COUNTIES WAREHOUSES ' -
Loplication
For a permitqauthorizing it to zell No. 24721
and issue a portion of its securities.

)

Sprague, M¢Clansg “an Sndderd & Zunt,
by Ha-old L. mCCl ananhen,
Sor Apnpllicant.

‘BY THE COMMISSION:
Q2iNIQL

In this applicatidn, ac suwr.ied by the supplemental
petition filed o Februery 15, Jos. H. Gilliland, William F.
- Lyte, E. V. To~ﬁaa~i“-, Alpnoﬁzolz.fsell and Alphon zolg. Bell
as'Trust for Minnewa 3. Bell, Minnewz ©Pell Ross, Alphonzo
E. Bell, Jr., Diane Elizabeth Tingle znd Ralph :oseph Tingle
ask perzission to lecce % .ei* public utilivy warehouse prop-
erties to Cozst Comties Werenouses, & Celifornia corporation.
The Coast Counties %a‘enoueeg, 2 corpd;atio“, o8ks perm155¢on
to issue and sell to sz2id lessors and Chos. Jucobfoﬁ,szo OOO
par value of its common cupital stocx and uée tae ..ocee-, for
working:capital. |
| Tbe werehouse properties described in the lesse fiied
in this proceedimg os Evhidit "E" were formerly owned'by Pacirie
Coast Railway Company and, except for the one at Arroyo,Grandé,w
were trans’ red $O0 the present owners undcr the zutnority

granted by Decision No. 34852, dated Ducembhr 16, 1941,




emended In Application No. 24577. 7Two of the warehouses are

situate in San Luis Obispo, one at Los Alaxmos, one at ‘Harri
'Stat;on, one at o~cuzt, UWQ at'San*~ Maria, two at Vipomo, and
'one ut Arrcyo urgnde. Tne latter warehouse xs seased fro

Pacific Coast ?a*lmay Company by Alphonzo E. 3ell un” asso-
clates.  They are ubleag;ng tnis NarahouSﬁ to Coast Counties
Warenouses.

Tne testizmony shows that during the latter parﬁyof_
1940, Alphonzo E. Belil and cssbcia:es eﬁtered iato‘an igreemenﬁ
with Pzeifdie Coast Railwdy Cbmpany‘:o PVUICnA5e, A a cost of
380,210; the rallway company‘s‘properties lyzng‘eéaterly.o.
Mile'Pést 12 in the City of S¢r Luls 0B po Subfequen 1y ‘they
sol& the rai ils, cars, and locomotives for £135, OOC. They arsi-
trarily 2llocated 367,500 of ‘tue purcrase price to the roil
properties, VA,OOO to the warcheuses, wid £3,7.0 to land.

The Pacific Coase Railway Coumpany SOi to Port San
uls Trunsporta on‘cé. its »2il ané otrher properties lying.
wester_y of lile Pogt 12 in tke City of San'Luis Obispo.- In~
cluded in these propertics are tmo warenoas,u, to whicq an
arbitrary cost of $L,000 was assigned.

It is o* record that t Alvhonzo 2. Bell wnd 2550
eypended about 15 550 o imp“évc the wardl ‘
portation equipment *aCﬁ*nnry, 1f-co eguipment, aad coﬁstrﬁct‘
o gpur. tr¢cF ot Shntu Aaria They ore aow engaged in acquiring
a fee tlt“-kuo the icnd on whieh tie werchouses are situéte.

Jos. Z. Gill_ and, Vice Prosident of Coust Countie,
Warenouses, testificd thot, Pa* in"u:ance Jurnoa;s, uhcy h d
approisels made of the wafcho*ses‘and the_eqqipment‘uhcrein.

The cost to p*oducc the warehouses and acguire the equipment
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is estizated at £rom $160,000 o $200,000, und the cost less.
depreciation at aboux °lOO OOO.» Hc ’u*t“c* tcstif fed that the
land used for warehouse purpeses hes 2 value of abou£‘$30,ooo.

| Coast Counties warenouses is & coroofation organizéd
under the laws of the State o: Cu$iforﬂi¢. It has an author-
ized stoek issue of 200,000 snﬁreé tqc par value of $1.00
each. The company asks permission to issue at thiz time £20,000
of itz stock to provide Ltseld with working capi:a . *he compaﬁy
proposes to issue and sell the stock at Sl. OO pe* snare to-
Chas. R. Jﬂcob o“, uos. E. Giililend, %-l&iam r. Lyte, Tlton
V. ;ognaazini A*pﬁonzo E. Bcii,‘ nd Alphonzoe =- . Bell a3 Trustee
for Minnews S. Beil, Minnewd Bell Ross, Alpnonzo E. Bel_,'or ’
Diane Elizabeth Tingle ﬁn Ralph‘Jos¢ph ingle. Chas. R.
Jacobson, walle nét‘haviﬁg anint e*est in the owmership of the
warehouses, will have & tan per ceﬁt stock _ntc*eot in the cor-
poration.

The lease, {(Exhivit ”m”) s for & terz of ten years
veginning February I, 1942, and ending January 31, 1952, unless
‘previously terminated. Coa°t Counti "Yare“ouses agrees to pay
&z rent for the proaert-eu $500 per meonth for the
months and &1,000 pe* month thereafter. The.rent:
monzh*y. ”he anount of tThe ren t, accoréing ¢
appréx' cly equul t0 the average anwal “et eurnings 6fvthe
warehouses during %the past ten years. iesée- 2150 agrees :
neintalin the warehouse pPropoerties and equirment.

Cancellation” clouse of the lease has seen amended to resd 2s

follows:




@ 2i-/Mp ®

. mBoth Lessors and Lessee shall have the right and
option after the expiration of nine (9) months from
the commencement of the term hereol, to cancel this.
lease, provided that the party so desiring to so
cancel shall have first given *o the other party
rninety (90) dayst! written notice of such intention
to 50 cancel." :

Whilé‘the order nerein will authorize the execution
of the lease, such order should not'be'construcd as & findiﬁg |
that the reatal and other payménts by the l»ésee'aie reasonadle
operating expenses for the purpbsé'of fixing rates. In'the‘4
event the Commission iz called uwpoa to £ix the rates of Coast
Counties Warchouscs it may disregacd the Lease and'proceed'on
the ﬁhédry that Coast Counties Wafehouées 15 the owner of the

public utility warehouse properticc.
QRRDEZ

A vublic nearing having been held on the above,eﬁ-'
titled'ﬁatter before Examiner Fankhouser, and the Commission
naving considercd the evidence submitted ot such hearing cnd it
being of the opinion that the money, property or labor to be -
procured or paid for by Coost Counties Wnrchouses througn the

issue ofISZO,OOO'of stock is reasonadly roquired by‘said'Coast
Counﬁies Warehouséé'for thé PUrPOSLS hcrcinistated, aﬁd thét‘
thérexpéndituies for saild purpeses wre not, In ﬁhole'or”in part,
reasonabiy ¢chergeadble to operating ckpensés or to incdme,-and'
that this cpplication should-bc granted as herein ﬁrovided; B
thefefore,, | |

IT IS SERERY ORTEZED as follows:

1. Jos. E. GLllilané, William F. Lyte, E. V.

Tognazzini, Alpaonzo E. Bell and Alphonzo E. Béll'asrrrustee
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for Minnowa S. Bell,vWinnema e¢ll Ross, !lp“ongo B. :el y JTe,
Diane El&Zubpth ;ing*c and Ra*p“ Joseph ;ingle, lessors @nd
vO&bt Cauntie, Warehouses, a corporution, lc see, nmay, on or
before June 30, 1942, execute & lease in substantially the same
form as the lease filed in this proceeding as Zxhivit "E,"
provided that said lease 45 amended zb include the wzrehouse

propertics of said lessors situste in %the Ci*" of San Luils

Oblspo and the "ai,ht of Canccllation™ cilauvsce referred o in the
?

”ofégoing opinidn,-and provided further tnat the rentals‘and'
other payments ﬂadc Ty Coast Combtles ”a“ohcuucg, a corporation,
under the torms of sald lease snail not ipso iecuo be rcgarded
as réasohhble operatving exponses Ior thvau.pose of f xing rases.
2Q Coast.Countiesxwar*houscs, a co*pbration,:my'on 0T
nefore December Bl, 1942, isser and sell 2t not less then PoT,
320,000 par:valuc of it common capital stock and use thae proceeds
for :hc acquisition of p*opert zad the iup*ovemcnt and maini-
tenence of its service.j | |
3. Coast.COSAties Tarehous eg, a co*porat: 5, shall,
on or before Jume 1, 1942, and on not less thon five (5) days?
notice to the- Coumlss-on and to the publ¢c, wite with Jou. H.
Gilliland, Williem F. Lyte, 5. V. Tognazzini, Alphonzo E. Bell
and Alphonzo Z. 3Bell as ”*ustee Tor Minnews S. Bell, 'V’1new
201l Ross, Alpqomo s. Be....x., Sxe, Dicne Elizabeth Tingle and
“alpn Josepn Tingl z business under tne"fictitiéusinéme
of Coast Count¢e~ marehoubc in o common supplement to the
tariffS‘now”on file with whe Coummission wnder said fic*itious
name of COdst Coun as Waren odses, ~aia Jos. He. ‘llll e,
Ni’liam F. Lyte, E. V. Tognazzin¢, Alphonze E. Zell end A_phonzo

T. Bell as Trustee for Linncwa 5. Bell, Mimnewa Bell Ross,
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Alpnonzo S. Bell, Jr., Diane Elizavet:z Tingle and Ralpna Josepnr
Tinglé withdrawing and Coast Coﬁaties Warenouses, & corpobation,
adopting and establ*?hing sach tariffs as its owmn.

e Withi. thlrtf (30) days ﬂ”te* the execuxion of
said lease, Coast Counties N"*encugc,, a corvo*atio“, shall £ile
with the CQmmission'fwo'copies ol said lease and shall alsd,
Srom time to time, file via txc Comm-ssion suca reports'as are
required by the‘Coum*ssiot's‘General Order No. 2A~A,"which order,
ingoefar as appliéable, i# utolete, a'part of this oxder.

| 5. The authority nerein granted will become effective
upon the date hereof. | |

Dated at San Frer nels éo, Califo“nia; this ,3?7‘7_- d
of March, 1942.
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