o v. P
Decision No. YAl

~BEFORE THE SAILR0LD COMMIMSLOV Or THE 8

In the Matter of the Annl‘ ution ol

PACIFIC FREIGXT LINES ZYJRHQS a _ - ' '
Cornora ion, Lor autnority Lo execut ve, ). Adnslication No. 24320
2s 2. Co-mo. mr witn Pacliflic Freight : : :

Lines, 2 notz or notes umgregutinc\
w650,000 OO. ' _ .

- BY HE CO SESS O

| Exoress 2sks pe*m;sexon to
execute;”as'co-miker with P c¢;ic F“c;~«t yine,, a notc Yory nouco
. in the aggregate.face_amounu of 5650,000. Tne procee ¢ will be
used for'the éurposes.héreinafter ;ﬁdiéated.
Pacific ?reight Lines - a wholly_owned'
. subsidiery of Pacifié Freight Lines; Tne Interstate Coﬁmércé- 
.Commiésion,'subject‘to the pro&isionﬂ of its déciﬁié of Yarch
20,‘1942;“aﬁthorizes the mef:er'of Pacific :ro;ght dines ana
dcific Tanlk an-g, "Inc. and the issue oy PuCLfLC “relwnt dinoq,
the\surviving corvoration, of its unsecured prom; o“y no~n or .
notes in the face cmownt of]not'eychcdxng $650 OOO. A covy °‘,
the merger agreemént, effective ac of 12: Ol 2.q. on An"lﬁ l, 1942,
iz on file in thic rcéeeding" The information 2t hend ghowq uhat.
the note sroceeds wi 111 be used %o pey Indedt edne 5 incurred oy
Pédifié;Freigh Lines and acific ank Lluc ‘ Inr-, and *or worA-

,,iﬁg=capitall ‘Ag of March ;0; 1942,'the indebvedneSS‘uo-be paidf.




is reported as follows:

Eculpment contracts $278,611.30.
Notes payable -195,000.00 -
Accounts payable to G M. Duntley 30, OOO 00 -
Back salariec payable to officers 40 568 OO‘
Ldditional income taxes for 1938,

1939 and 1940 : o __SOLOOO.OO

Total 559 :.79L§o

It is **ﬂed that Pacifle F*e-gnt Line, Exnress will

receive a valuable considerction for the oxecution‘o* *'e note |

or noteé in thet it nas s T right to use the equipmenw and uermina’*
of P-c; ic rreiga* anes. Some of the nrocecds re ;zea tn_ouzn
the execuuion of the note or notes will be used to Day xndeb edness

due on-equibment‘and‘terminals.' The right of apvylicant to use

equi ment and te*minals of Pacific Frelght Lines'is covered by

an agreement on file with the Commission. ' hié aareemenx can'be'
uerm;nutea by citae“ Pacific Freignt Lines or Pacific “rﬁig.
Lines ..,ess on thirty days' notice in writing vO thu‘ effect
to.the’other §arty. The or de“ nerein will quxnor;ze Pacific
Freighﬁ'Lines-Exbress to become.a Co=moKer of the note or notc
érovided sal ug,rce ment is rev sed or umordnd z0 vha* °ac¢*ic
Fréight Linea cannot cancel the same during uhc ternm of the nove

or- notes is euoc’. wder thc auunority herein granted.

Tne Commi,sion hav;ng cons ;dered tae apnlication of
Paeific :reignt Lines Exvress for vermission to execute 2. no.e
or notes as co-maker wi*h‘Pac"ic Treignt *ines, in the f*ce
coount of not exceeding $650, OOO. ;nd it being of the onxn;on that
this is not 2 maetter on which 2 he¢¢ir 2de necessiry; that *He

ey




R

- money obtained through the‘issue of said note or notegvis re—g‘
quired for the purp6~ £ paying xndcb tedness and of providgngz
Pacific Freight Lines and Pacific Freight Lines Exprcss With:
funde to con&uc* their business, and that this a licauion -
,hould e granted °UbJer to the prov1ELons of unig rder, and
not otherwise, thcrc‘ore,

T Is HEREBV QRDERED that Pacific F*eight Lines
Express ve, and 1t is hereby, authorized %o erecaz afte* the
effective date hereof and prier to September 30, 1942, as co-
- maker with Pacific Freight Lines, its unaecured orom¢ sory note -
or noues in tno face amounf of not exceeding 2650, OOO bayablc
dn monthlf Installments of $15,000 or more at “he option of
the. mgfcrs, with Interest a2t 4% ver annum, vayable monthly,fsaidf
aote or notes %o be otncrwise issued sﬁbjgct.to ne ééreemenf
filed as Exhibit B-3-(h) in Interstate Commercé“Comhission Docket
YC~F 1779, a covy of which s on Tile in this proceeding..

IT IS EZ hdREBY ”UPTHE? OFDERED that the p*oceeds "eulized
Through the issue of said note or notes shuil beiuséd o nﬁy uhe
indebtedness of Pacific Frelgnt Lines, reféfred to in'*Hﬁ ’ore-
golng opinion, and otacr indebtedness of said Pocific 1=‘z'e.;.gn '
Linee or of Pacific Freight Lines Express, or for fhe improve cnt““
end maintenance of the service of s2id Pacific Freiéht Lines and
said PaC4fic F*CASQV L;neﬂ Exoress. |

I7 IS ZEREBY “URT”“R ORDERED that the auuhor¢ty here-n
_granted Will'beccme ef$ective waen Pacific Freight Lines mxpress

ha??'o’d the fee oreecr’ ed oy oect on 57 of tne D"olic ULl ieg

Act, wnicn fee is 3ix Rundred and :i;qy (v650 OO) Dollars; ané




when said Pacific Freight Lines Bxpross hasyfiledeith‘thé
Cémmission 2 revised ox ameﬁded cop? of thé'agreement\between
safd Poeific Frelght Lines Txpress and. said Pacific Freighfj
‘Lines for the folat use of equipment ané termimals of said
Pacific Freight Linés, vwnich agreement shall prévidé that said.
Pacific’?re;ght Linez may';ot caneel the szme so loné as55he
orineipal of said mote or notes, or eny part theféof;}reméins
p21d | |
IT IS EEREBY FURTSER ORDERED thet Pacific Freight
Lines shall file with the Comzission within sixty (60) days .
| after the execution of said n§te or notes a copy ofiséid.néte‘
or notes and 2lso 2 statement showing the purpdses fof_which 
the pfoceeds realized through the Lssue of said nbte\or'notés

have been expended.

‘Dated at San Francisco, Califomnfa, tais _ ™M

dey of April, 1942.
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