
Decision No. 3521. 5 

In the ~tter or the ~p~liCAtion ~ 
of PACIFIC GAS· AAlD ELEC'l'RlC CO¥.-" ) 
? ANY~. (J. corporat.ion,. tor an oreer ) 
or t.he Railroac!. Comrr.i~s1on or the' ) 
State or calli'omia. authonzing ) 
applicant. to 'enter into 3. Wl"i tten ) 
tl.~em~nt.wi th EA.WOND REDWOOD ) 
CO'.lP A..W: in words a:l<! .figures a~ ) . 
written,1.~ the !or.n th~re.1'or ) 
which is~exed h~~~. ) 

-----------------------) 
BY : 'IHE CO~l£tSSION: 

':'his is M Application 0.1' ?a.eifie Ca= ""-"'ld Blect.ric COmpMY, a. 

corporat:i.on, (hereinAfter somotir.loz referred -:.0 £l,S !1A~plicant") tor An Order au-

thorl:ing n. certain agrce:1ent dated ~ee~r 4, 1941, made and' entered. intc 

by and between Applic~"'lt and'H~nd Roewood Company, a C4li!o~ corpor(J.tio~, 

(hercir.a!ter called tlH~ndlT). A coW of ~d azrcemer..t. .:narked Exhi'oit "A" 

ie o.t'tAchcd to and ttl$.de a part of t.he .o.pplication. 

Under ':one t.er:n.s anciconditions set. l'o:'th :1.."'l said a~oment A.p~lieant 

M3 :l.greed to sell and d~liver to Ha::cond (ai'ter :neeting the rcqu1rer..ent:: or 

Applie~t T S cu:;tocers ~~plie<! Sot reg\:la.r rates) a.."'ld the la.tter ha.: ag:"ced. to 
. ' 

purchAse l"ro:r. t.he !'ormcr' t.he electric enezog:{ .:...~d !!t.eam which shall be ree.ui:'ed. 

in t~c opera.t.ion or Ha.cl:r.one' s lu::ber ~1'act~.ng p:~t. located. in the city 

of Eureka; Humboldt Cotmty, calii'om1a, a.t the rates and upon t.he tCll':$ :l.."ld 

eonCitior.!l in said agreement.. It. is also set i'or...h i."l. ::aid. agre~men'" t.hat. . 

F~~nd ~.ll delivor to Appli~t hog ~ue1 (a wa:te by-~roduct ineidont. t¢ 

Ha::mond l~e:r mill oper::t:tio~) in p.Ilyment for electric enera and ~tea.m 't.e 

bosold a.."'l.d. delivered. ~ tl.!'oro::aid; :3.."ld. i'or the :Clle ~ delive:y to Applicant 

'by H~nd, at 'the ro.te:: pr<:Ivided. in .::Aid. a.gr~oent., or ~ua."'l.titie= 01' hog !'1:el 



in a.ddition to the deliveriez to be made in payment tor electric er.ergy ~d 

stetun. 

'the ~ri!r ratc::s sot forth i..~ the agreement Ci!!cr ~Q::' t.hoze ,in 

riled and publi~hed schedule~ 0: Apolicnnt nne authori~tion i~ ::Joup,ct on the . , 

pr~mi3e th3.t ::.<nd rate: And agree::lent are !tdr, ju::t o'l.."ld rflaaono.ble to the 

pa.rtie:: t.he:'c'to.. It i: !urther alleged. t!'lat the co~n o! sud. agreement 

in accor~ee with i~ te~~ will enable Applicant to re~ Hamcond as one of 

its electric :Inc. steam~t.omerz.,' and that it will pen:t1.t. APPl1ea."'l.t to ~ell and 

d.eli ver to Ha.:n:r.ond G.~ti ties ot electric er.ergy and. 'te.o.m. :nateriolly in c:y.ees:: 

or t.ho::e provided for -.:.r.der an existing a.gree::lent of M'3.rc~ 1$., 1937.. /J.tsO, 

the propoced ~greement will pro"Jide Appllca,nt wi tn 3. larger o.U.'l.nti'toy of hog 

fuel ando.t Go \n3.:teriolly lower ra.te t1"a. undor existir.g eonditioIl!i, and.· make 

~s:ib1c 0. more effective and. economical operation by Ap?lic~t of its ste~ 

electr1c generat.ing p~t in the city of Burek3.. FiMlly, it is contended. ' 

that 'the furnishing and. ::n::ppl~...ng o! electric and ste3J:l services t.o HOJ"'..mond 

at 4."ld in accor~ce with the rate3 and eh3.rRes in said propo~ed agreement ~~d 

tho full ~rformance by t.be parties thereto.o! th~1r re~pective eove~~t3 will 

t.'!lnd. to the bene!'it or ~uch other c:uzto:::erz .• 

begL~ to operate by me~~of hog !uelthc boiler t~At i~ nowu:~er eo~truction 

at :;.n.id ate3.m plant. Dond ~ha.ll continue in force ~d. e!!,=ct for a per10d o! ten 

(10) ye~ra thereart~r, and thereafter !'ro~ year to year provided. t~t either 

party rM"J t.<!:X'tlinate thi:; agreement a.t the end or zaid ten (10) year period or 

at the end o! ::;ny suczequent yea:r of the ter:l thereof by gi vine . the other .::ix 

(6) months T prior written notice to that effeet. 

The ~~ o! the proposed. ~gree:::ent also provide that the !orementior~d' 

, 
Comp.:tty ~ted ?I.areh 15, 19'37, and approved '0"/ thio Cocni.:lzion" ',dll be super-

sed-"!d tt'Om and a!t.er tho c1'teetive date o! the propoud' 3.gre~t__ Inrespeet 

to thi= cxi:ting agreement Hacnond w heretofore ~eeeeded to ill the right ~ 
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ti~¢~nd interes~ or Ru=boldt Redwood COM~~Y therein. 

Th~ 3gr~o~ent al~o provide~ !or t~~~ Commi~~ionf3 eonti.~u1ng juri~

dic'tion ~ required by Ge!'l.er~ Orc!.er No. 53. 

The Cooc1s~ion ~~.ng eo~idered the ~~e$t o! APpliean~ ~d'1t ~~ 

o! ~he opinion that. the a.ppl1c~tion should be gn:".ted, tha.t Go public heari."'.g in 

IT IS ORDE&ED thAt P4cii"ic Gao ~d Eleetric Compo...V is hereby 

3uthorlzed t.o ~nter in't.¢ tl".3:t eert.nn proposed 4e~r.le:lt with the H::urJ:lOnci 

Redwood Company £l,ttachca t.o thia a.pplie£l,tion and ~kod Exhibi't 11 At! ~d. 'to 

moOi!'y or "t:t ::L3idc ~.nd ~greement by :l.ppropri3te order. 

ment 'With 'the Co=~:;ion wi thin thirty (30) d;J.yo a.!ter i t.e execut.ion. 

The e££ceti ve &te or tr.is Order s!".3ll be the date hc:-coi" .. 

COr:::'l".i~~ioner:: 


