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ecision No. 35245

BEFORZ ”‘HC RAII.ROAD COM»SIO QF THZ STATE OF CALIFORNIA

In the matter of <the application
of PACIFIC GAS AND ELECTRIC COM=- .
PANY, a corporatien, for an oxder
of the Radlroad Commdssion of the
State of Californiz authorizing
applicant to enter into a written
agroement with HAMMOND REDWOOD
COLPANY in words and -figures as
written in the Zorm therefor
which 1s smnexed hereto.
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BY THE COMMISSION:

OPINION AND ORDER

‘mmis is an application of Paclific Cas and Zlectiric Cozpany, &
corporation, ("xcrcinaf‘:.cr somotimes rcfer"ed 0 as ".n.pplican'")' for an Oxrder au=-
uhori .’mg a certain agreement dated December L, 1941, 'nade and ‘entered into
By and between Applicant and: Hammond Redwood Company, a California coz'poz'at or.,
(hcrei..a.‘.“oer cal...cd. ""m...ond"). A copy of =aid agrcement marked Ixhibit "Ar
. 4z attached to and made a part of the o.opjica Lon. o

Under the terms and conditions set fo:'th in said agreement Applicanﬁ ‘
has agreed to sell and dela.ver <o Hammond (after meeting the rcquirc}r.czits of .
Applicant's customers supplied at rcgt.lar rates) a.d the latter has agreed to
purchase from thc former the electric ene..gy and steam which shall be recu:._ed
in tae operation of Hammond's lumber masufacturing paant located in the c..ty
of Eureka, Humbo at Coun'ty, Cali"ornia ‘at the rates and upon the %erms and
cond:."ion.s in said agreemcnt. It is also set forth in *a’i.d ag*ecmen" tha.* |
Hammond wAll deliver to Applicant hog fuel (a wa..,tc by-produc'c. ...ncidem', 0
hamond lumbcr mill operations) in payment for clectric e'zergy and stean %4
be 'sold anc'. delivered a5 aforc..a.’s.d' and for the sale and dclive"y ‘co npplican"

by ‘{amond, at the rates provi.ded in said agrenmen of gquanti tie... of hog feel
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in‘addition <0 the deliveries to be made in payment for electric cnergy ahd
steam. |

Thc‘tariff rates set forth in the agreement éiffer from those in
filed and published schedules of Apmlicant and authcrizacion_is sought_cn'the
pfcmiae that zaid rates and cgrccment are fair, ju:£ and =easconable to cﬁe
pacties thereto. It is further alleged that the consummxtion of sald agreement
in accordance with its terms will anbie Applicant %o rcﬁain Hammond'cs one of
its electric and steam.customets,'and‘:hat it will permdit Applicant to sell and
deliver ‘o Hammond quantities of elcctric‘cncrgy and steum.maiccially‘in excess
of those provided for under an c#istihg agreement of Mareh 15, 1935. Alcc;
thc‘propoccd‘agrccmcnz will provide Applicont with a larger quantity'of hog
fuel and at a materiolly lower rate than under existing conditions, and make
oossiblc a more effeetive and economical operation by Acclican‘ b 1—5 stean
c;cctric gencraczng plart ir the city of Tureka. “inal*y, it is conzendcd
.that the furniqhinp and supp_ying of electric and stean services to Hammond
at and in accordance with the rates and charqc* ir -aid proposed aprncmcnt and
the full performance by the parties chereto.o. their respective covenants will
ﬁct copstitutc‘a‘cﬁrdcnlupon Applicant?c other alectric customcrc} butlwill
tend tc the benelit of such other customers. |

The agreement 45 to becomo effective whcn Applicant chall first |
bcgin ) opcratc by means of hog fuel the boiler +hat iz noﬂ‘u»dcr cons truction
at ,aid stean plant and shall continue in force and ef’ﬂc‘ for a period of tcn
(lO) yccrc wherearter, and thercalter f'oﬂ yccé to year prov‘dcd that ci
party ey cerxdnatc 4hais agrccmcnt at the end of sald ten (10) yea* pc*iod or
at thc end of any subsequent year of 4he term thereof by giving .hn other zix
(6) monthst prior written motice %o that effect. ‘

The terms of the proposed ugreement also provice thatﬂthc {forementioned

sting agreement entored into by and between Apolicant and Hucboldc'Rcdwood

Company dated Yareh 15, 1937, and approved by <his Commissiorn, will bc{super—
seded from and after the offective date of the propozed agreement. In respect

%o thiz ¢ s+ing agreement Hammond has heretofore succeeded to all the right,.
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ti:ictand intefe#i‘of Humboldt Redwood Company therein.
' The agrecment also provides for +his Commissionfs conti;uing Suriz—
diction az required by General QOxder Ne. 53.

The Commdsuion naving considered the reguest of Applicant and I bwi,g
of <he opinion that the application should be granted, that a public heari“g in
the mattcr‘is:notfnccessary, aﬁd good cause appearing, therefbre,

I7 IS ORDVRED that Pacific Gas and zlectric Company L5 hereby
au.horizcd %o anter into that certain proposed agremnent w:th “he Harmond
Redwood Company attached %o this application and marked :xhibi* "A" and 4o
carry out <he provisions of the aferesald agreement, providcci that the authorivy
herein graﬁtcd shall not be taken as limiting the Commission's authoriiy 0
modily or set aside said agreement by appropriate order.

| Pacific Gas and Tlectric Company shall file two coples of thé agrcé—
ment w&ih the Commission within thircy (30) days after its execution..

The effoctive date of this Order shall be the date hereof.

~ _
Dated at San Franciseo, California, %this 9"‘ dey of

/;%ﬁ gég! , 2942,

Commissioners




