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Decision No. Sor&&X

PETORT THE RAILROAD CO.ﬁASSION OF THE STATE OF CALIFORNIA'

- o M
— | ez

Mh %v
" In the Matter of the

Application of LANDIER THRANSIT

CO. INC., a Corporation, for an

order approving re-financing of Application No. 24877

several loans, for purchasze of :

equipment, borrowing of money

and the execution of notes znd

hattel mortgages.. :

BY THE COMMISSION:
PINION

In this proceeding, Landier Transit Co. Inc. asks the
Feailroad Commission for an order approving the 4ssue of notes
Tor the principal sum of 956,161.14 and the execution of'chattel
mortgages %o secure the payment of some of such notés.

Applicant is'engagéd in condueting é cormon carrier
bus service and opéva*ing sehool buses. For 1941 it reports
operating revenues of $137,212. 6? and soperating expenses o
8122,494.01, leaving net revenues of $3,718.61. Tne operating
expenses inelude aﬁ allowancé of $33,478.34 for depreciation.

Applicantés petition shows that on Dece mber 5, *941
it d{ssued to Fishermen and Merchants 3ank ol San Pedro 145
note for the ﬁm of 38,121.35, payadle in monthly instailments

'“‘of £450.00 each, beginning December 26 1941 for snventeﬂn.(l7)

months, and $471 -35 25 the cighteenth and final P& ymenv.-.The
payment of this note is secured by a chatiel mortgage which is

a lien on nineteen (19) of'applicantfs‘buses. Tn notc~includes‘ 
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$573.57 for interest. Proceeds of the note were used To pay -
‘ndebtedness. A copy of the note is Tiled as Exhidit C..
Applicant’s petition further shows that on December
12, 1941, it issued to August Felando and Susie ? lando, husband
and-wife, as joint tenants, itc note for $32,000. Thig note
bears interecst at the rate of 7% per annum, péyable monthly.
Tne note 1is paysble in monthly & nstalluents of $l,600 each,
begiﬁring January 20, 1942 and coutinu;ng for twenty (20) suc~
essive months,witn the exception that no installment a“e pdyabﬁe
in Avgust and'Septembe 1942, or in Augusu and Scptembc-, 1942 .
$22,822.53 realized tarough the issue of s2id note was uged “0
pay the balance due on-a note issuved under Cowmission @ut oriza-
tion to Thc Anglo California Natiomel Bamk of Sen Francisco.
The remainder of the proceeds ware used to;pay'current indebted-
‘ness. The payment of the note is secured by aichattel'mortgagé
which 1is 2 lien on.forty-geven (47) of‘appiicantfs school buses.
A‘coéy of the note ané a coﬁy fob thé‘chattél morvtgage are fiied'
in thais proceeding as EZxnhibit D and Exhidit D-1, respectively.

Applicuntts petition further shows that on .eb“uu*y

3, 1942 it issued to Arthur V. Barvey its note for $6,364.79.

This ﬁcludeé $360.27 for interest. The note is payabie in
installments of SlZﬁ‘ﬁaéh for » ineté zonthly puyments, the
first payment to be made on darch 20 1942 a.d on the twentieth
Paynment the suz of $32,989. 7° No payments need be aade during
the months of Augugt and Septe::be~~ oL the ycarSil942”and‘l943.j
The notc rcp“csents the dbalance due wnder o contracﬁ,datcd"
February 3, 1942, for the'purchasé at 2 ¢ost of 312‘000, of

ten (10) buses from Arthur V.'fa“véy and the as s;gn,ent L0 appli-

cant of his contracts for the troansportation of pupils for the
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Board of Education of the City of Los Angeles. A copy of %the
note Lg filed in thils proceeding as Exhibit . |

Applicant's petition further shows that on February
9, 1942 it zSﬂued to vhe :ishermcn and Merchants Bank of Sen
Pedro its note for $9, 6 This note lncludec $675 for inxereay.
The b*incipal nd Interest are pay¢o;e in monthly installmﬂnts
of $527.50, beg*nning Meren 20, 1942. A copy of the note ic
filed In this prdceeding as Exhibiﬁ F, 2nd 2 copy of the chattel
nortgage securing-thé payrent of the note as E hibit'F-l. The -
proceeds of the note were used to pay indebtedness |

The notes nerein m-ntﬁoned were issued anc the chattel
mortgages execuﬁed-w thout 4uv“orizatzo“ -rom the CommiesiOﬁ._
It oceurs to us that under Sections 51 and 52 of the Public
Utilitie~ Act they are void. We cannot approve void notes or
chattél mortgages. The order nerein will authorizé applicant

to issue new notes and execute new chattel morigages.

The Commission having considered applicant’s requests
and it being of the opinion'that this is not a matter on which
a hearing is necessary; that the money, property or labor :o‘bé
procured or paild for by the issue of notes in tﬁc sun of not
exceeding $56,161.14 by Landler Transit Co. Inc. is required by
said comparny for the purposc of pa?ing indedbteness, ahd that
this application should be granted zudject to the provisions
thls ordeé, therefore,

I7 IS HERESY ORDERED that lamdier Transit Co. Inc.

e, and it is heredby, autnorized %o issue, after the effective
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date hereof d on or belore lay 31, 1942, notes as follows:

a. To Ficshermen and Nechants Bank
of San Pedro 2 note for not
mO"‘p "h.c-ﬁ ....-l...ls 8,121.35

Augu»t aad Susie :e ando,
husband anéd wife, & note for
not mo*e t&n‘.'.-............-.. 32 ooo Oo

Ltrthur V. Hervey & note ’o. not
nore than... eeesescescssass 6,364.79

Fishermen und Merchunts Banl of
San Pedro a note for note nmore
tha:l.--.-.n-o----oo-.---a----.-.- 9_,675 OO

Total nééalél.lﬁ

S24Q notes are to be substantially in the came Sorm as the notes

filed im thic proceecding as Zxaibits C, D, E-1 and F. Said
Laadler Transit Co. Inc. shall use the proceeds realized through
the issuc of the notes to pay the indebtedlness représentcd Yy
+he vold notes set forta intthe foregoing opinion.
IT IS HERERY FURTHER ORDERED that Landier Transit Co.

Inc. be, 2ad it is nereby, authorized to exceute after the
effoctive date hereol and on or vefore May 31, 1942, chattel
mortgages substartially in the same form as <the chattcl mo*tgagee
fileg in this proceeding as Exhibdits C, D-_,'and F-1, -provided:
tha£ the authority herein granted to execute vaid cha ttel mort-
gages 1is for'the purpose of This proceeding only, and is g_¢nued
only insofar cs thls Commission nas jurisdiction under thé térms

the Pudblic Utilities Act; and Lz not i.:e“dnd as an apar ov?l‘

said chattel *tgageé’as to.cuch other _eba gqui“emcnts |

whi cc said chattc-.mortgaggs may oe subject. B}

-

IT IS HERESY FURTHER ORDERED thut the authorit ty herein
granted will become effective when Lﬂ.dier' ransit Co. Inc. has
paid the fee prescribed by Section 57 of the Pudblic Uzilitieg

Act, which fee is Fifty-seven ($57.00) Dollars
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IT IS HZREBY FURTHEZR ORDZRED that within sixty (60)
days after the lssue of the notes herein authorized, Lundier
Transit Co. Inc. shall file with the Rallroad Commission a
true copy of each note and a true coRy of.each‘chattel mortgage
issued or executed undef thé authority nerein granted, together
with a statement showing the purposes for which said Lundier
Trahsit Co. Inc. has used the proceeds realized tnrougb th
issue of sald notes. ,

. . /
Dated at _ 7 ' , California, this

p—

[ 4~ day of April, 1942.
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