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Decision No. 35244 

In the Matter of tne 
Application of ~~IER TF~~S!T 
CO. I,.'!\jC.~. a· Corpora tior..? :£ or a."'l 
order~pprovL"'lg re-financing of 
several loans, for inu·chaze o'f 
equip~ent, oorrovr.bl; o~ coney 
and theexecut10n of notes and 
eh3ttel,mortgages. 

BY: THE COM!:.G:SSION: 

Applicatio~ No. 24877 

o ? !N I 0 ::-r ..... ...------

L"'l this proceec~"'le, L~dier T:~"'lsit Co. Inc. asks the 

Railroa.d Co=issior.. for a...." order ap'ro .. ..ring the iSSU2 of notes 

!or the pr~"'lcipal s~ of e56,161.14 and the execution of chattel 

cortgages to zecure the pa~ent of sone o£ such ~otcs. 

Applicant is engaged in concuct~"'lg a coc=on carrier 

bus service and operating school bus~s. For 1941 it reports 

operatingrevenuez of $137,212.62 an~ operating expen~es o£ 

$133 ,494~Ol, 1es.vi.."'lg net rcven\!es o! $3,718.61. The opero:ti.."'lg 

expenses .L"'lclude an allow~"'lee of $33,473.34 for depreciation. 

Applic~"'ltfs petition shows that on December 5, 1941, 

it issued to Fishermen and Merc~~"'lts 3~Jc o! S~ Pedro its 

note for the sum of $8,121 • .35, psyable in monthly 1."'lst<£l.ll;n~ts 

'. 'of $450.00 each, beg1!l...~i.."lg DectCcot:r 20, 1941 tor se"',entecn (17) 

~onths, and $471 • .35 as the eighteenth ~d fi~l psy:ne~t. The 

payment of this note is secur~d oy a cr~ttel ~ortg&ge which is 
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$573.57 for interest. Proceeds of the note were used to pay· 

indebte~~es=. A copy of the note is fi1ee'as EY~1oit C. 

Applicant 1s petition !urther shows ~~at on Dece~oer 

l2, 1941, it issued to August Fel~eo and Suzie ?elando, husca~d 

~~d wife, as joint ten~~ts, its not~ !or $32~OOO. This note 

oears l.."'ltl~rezt at the rate of 7% per ar..n'l.l:l, pay:.ole conthly. 

The note is pay~ole in ~onthly install~ents of $l,600 each, 

beg1~~L"'lg J~~ua~ 20, 1942 ~~d cont~~uj."'lg for twenty (20) suc-

cessive r:lonths,Vl1.th the e:<ception that no installment~ arc payable 

1..'1 AW3:ust a.~d Septccber, 19~.2, 0:' 1..", August a...'!"lcl September, 194:3. 

$22,8:32.53 rea11z~d through the issue of s~id note was us~ to . 

pay the balanc~ due on a note 1ss~ed u.~der Co~ss1on authoriza-

tion to The Anglo California National Bank of San Fr~"'lcisco. 

The remainder of. the ~roceeds w~re used to pay curr~"lt 1ndebt~

ness. The payment of the not~ is secured oy a chattel ~ortgage 

which 1s a lien on forty-sev~~ (47) ot applic~tfs school ousez. 

A copy of the note anc. a copy or the chattel:lortg::ge aro: ::Oiled 

in this proceeding as ~~ibit D Dnd ~~i~it ~-l~ respectively. 

Applic::.ntts petition turthe:- shows that o~ Fe'b:-uary 

:3, 1942 it issued to Arthur V. Harvey its not~ for 36,364.79. 

Thiz ~~cludes $360.27 to:- L~te:-cst. The note is p~y~b1e 1n . 

L~sta1lments of $125 each for n~~teen ~onthly p~~cnts, the 

first pay:lcnt to 'be made on March 20, 1942,. a.."'ld on the twentieth 

poy.oent the S~ of $;,989.79. No p~ym~nts need be ~de durL~g 

the months of Aug\!5t o.nd Scptc::bcr or the years 1942 a..'"ld 1943. 

The note r~pr~sents the balance du~ undc:- c contract dated 

Fp.bruzry 3? 1942, for the purc~se at a cost of $12~OOO, of 

ten (lO) buses from Arthur V. E~rvey and the assignment to sppli

cnnt of his' contracts for the tr~~spo:-tation of pupils for·the 
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Boare of Education of the City ~f Los ~~gele~. A copy of the 

note is filed ~ t~s proceeding as E~~ibit E. 

App11c~ntTs petition further show's that on Feor.lal"J 

9, 1942 it issued to the Fisher:en and Me=chant~ B~ of ~n 

Pedro its note for $9,675. This note includes $675 for ~terest. 

The prL~cipal ~~d Lkterest are pay~ble in monthly install=ents 

of $;37.50, begi~~L~g ~~rch 20, 1942. A copy of the note is 

filed L~ this proceeding as ~~1b1t F) ~nd a copy of the e~~ttel 

~ortgage zecur1ng the pay~cnt of the note as Exhibit F-l. The 

proceeds of t..i.e note were l.';.Sed to pay indebted.."less. 

The notes nercin :entioned w~re issued ~"ld the chattel 

mortgae;es executed without &"lthorization !'ro:::l the Co:::dssion. 

!t occurs to us that ~~der Sections 51 ~"ld52 of the Public 

Utilities Act they a=~ void. W~ C~"l."lot approve void notes or 

cha ttel mo::tgages. The orde:- herein ",ill authorize applicant 

to issue new not~s ~~d execute new chattel mo~tga&es. 

The Co~ission ha~~g con3icercd applicant's ~equests 

and it being o! the opinion that this is not a mattor on which 

~ h~aring is nec0ssar;; that the money, property or labor ~o be 

procured or p$id for by the issue of notes L~ the S~ of not 

exceeding $56, l61.l4 by Lc:.d1er Transit Co. L~c. is re~uiredby 

said company for the purpose of p~y1ng L~d~bteneSs, ~~d that 

this application should be granted subject to ~~0 provisions of 

this order, there!o~e, 

IT !S BE?EBY OWE..~ tl"'..at L~~dier T::-ansit Co. Inc. 

. d "t.( .. t" 1 d i ""t t" J'o'" ti oe, an _ _$ ne~eoy, au nor ze . to ssu¢, a. er ne c •• ec . ve 

-3-



4If. 24877-4~~~ 

date he:-eof ~d 0:1 or be:ore 1:ay .31, 1942, note~ as follows: 

a.. To Fishermen and ~~ercha."lts B~'lk 
of S~~ Pedro a note for not 
more than ••••••••••••• ~ •••••••••• $ 

b. To August a~d Susie Fel~~do, ' 
husband ane. wife, a. :lot~ for 
not more 'tha."'l ............................. . 

c. To Arthur V. H~rvey a note !o:- not 
more th.arl ......... e· ........... - ••••• 

d. To Fishermen ~"'ld Merch~nts B~~ or 
S~"l Pedro a note for not~ mo:-e 

8,121.35 

32,000 .. 00 

6,364.79 

th~~.............................. 9,675.00 

Totc.l 526,161.14 

Said notes are to be substantially 1.'1. tile zame for:l as the notes 

!iled i.."'l tnis procecdi."'lg as EY.ll1oits C, D, E-l and 'F. Said 

Landi¢r Trar.sit Co. Inc .. shall use th~ proceeds realized through 

the issue of the notes to pay the 1:~debt~~"'less represented by 

the voic notes set forth in the for~eo~g op~"lion .. 

IT IS HEREEY :~JRTHER O?~E3ED thst Landicr Tr~~it Co .. 

Inc. be, ~~d it is hereby, ~uthorized to excc~tc a!tor the 

effective date her~of 3.."ld on or before r:.ay 31, 1942, chattel 
\ 

IT.ortgages su.bstantio.lly in the sc.o~ form z.s -:h.:: .chattcl. :lortgagcs 

filed in this p:'oceeciing as Ex:.~ibit$ C, :>-1, o.nd F-l, ·p::-ovic.~e. 

th~t t~e~uthority hcreL"l gr~"ltcdto execute zc1d chatt~l ~ort

gages is for tho pu:posc of this proceeding only, ~c. is grantee. 

only L"lsofar ~s this Commissio~ h~$ j~~sc.iction under the te~ 

of the ?ublicUtilitics Act, ~e. is not intended' ~S ~~,approv~l 

of so.id chattel mortgages as to such other legal ::-~o.u1~e:lents 

to which said cb.,attcl. mortgag(os cay be subject .. . '. 

gr~~ted wil1beco~e ~!f~ctive ~he~ L~"ldie:, T::-ar.sit Co. Inc. h3S 

paid the fce prescribed by Section 57 of the PUblic Utilities 

Act, which fe~ i~ Fifty-seve~ ($57.00) Dolla::-s. 
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IT IS BE?~Y FUR!F~? ORDEP~ t~~t witr~ sixty (60) 

day~ after the issue of the note:; herei."l authorized, L~."dier 

Transit Co. Inc. shall file with the ?4ilroad Co~ssion a 

true copy of each note and a true copy o~ each chzttel =ortgage 

issued or executed under the authority herei."l gr~."ted, together 

wi th a sts. te:::lent ShOVli.."lg t."le purposes for which said IA:.."ldier 

Transit Co. 1nc. has used the proceeds realized ~~rou~~ the 

issue of saie notes. ~ 

~tee at ~ a~k 
,4="" day of April, 1942. 

, Cal ii'orr..1 a , this 


