
Decision No.. 35245 

BEFORE TEE ?AILROAD COMlIaSSION OF TEE S'l'ATE OF, CALIFOP.N!A 

In the Matter of the Application of 

STOCKTON Cln Lnr'::'s~ L~C .. 

. tor an Order authorizing applic~~t to 
issue its promissory note; to place :5. Application No .. 24870 
lien of chatte2' ~ortgage on certain 
of the applicant's properties to sec­
ure repayment of said not.e~ a."'ld to use 
the proceeds 0: sa1d note for the pur­
posesspec1fied here~"'l. 

BY· TEE COMMISSION: 

OPINION _~_.-t_~_ 

In this proceeding~ Stockton City tines, Inc .. a.sks 

pemission to issue to TheA."'lglo Cali:f'orn:!.a National Ba."lkof 

S~"'l Francisco its note for the ~ of $20~87S~OO~ payable in 

sixty (60) equal co~secutive monthly 1nstal~ents, plus 

interest at the rate of 3i% per annuc, and to execute a chattel 

mortgage to secure the payment or such note. A copy ot 

applicant's proposed note is t1led in this proceeding as Exr~oit 

B, a.."lc. a copy of its proposed chattel !:lortgage as\ Exhibit c. 
APplicant reports that because of the increase in· 

bus~"'less it has become necessary for it to acquire additional 

motor coaches. It has purchased fro~ Yellow Truck & Coach 

Manufacturing Cocpanytour (4) YellowTG2706 t~~~sit type ~otor 

coaches. The total cost ot the coaches" ~",clud1ng $1,,276 tor 

freight" is reported at $23,,19S.0k. For the purpose or pay.L~ 
ro~ the coaches, applicant borrowed on op~ account $20,878.00 
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!ro~ Pacific C1ty Lines? Inc. To retund this 1neebtednes~ 

applicant a.sks permission. to issue to The Anglo Ca.l11"o:rnia 

Na tional Bank of San Francisco its note· for the su:n ot 

$20,878.00. The pa~ent of the note will be secured by a 

chattel mortgage which will be a lien on the·· four coaches 

acqw.recl. by applicant, a..'1.d vr111 'be .further secured by a·· guara..~­

tee executed by Pacific City Lines? Inc. 

The Co~ss~on havL'1.g considered the requests of 

Stockton City ~1nes, I."lc. anc:l it beL"'lg of -:he opinion that tr..i~ 

is not a matter on whic~ a hesring is nece~sarj; that the ~oney? 

property or labor to be procured or paid for by stockton C1t,y 

L~'1.es, Inc. through the issue of said note is reasonably re­

quired by said Stockton City Lines, L"lc. for the purpose of 

paying L~debtedness; that the expenditures for sa1d ~urposc ~re 

not,in whole· or in part? reasonably chargeable to operating 

expenses or to incooc, and that this app11c~tion should 'be 

granted subject to the prov1s1on~ of this order~ there!o=c~ 

IT IS F~Y ORDERED ~s tollows: 

1. Stockto~ City LL~es? Ine. may, ~!ter the effective 

date hereof and on or before June 30~ 1942~ issue to The Anglo 

Ca11torni3. Na t10nal Ba."lk or San Fra.."'l.cisco its promissor.r note 

for the suo of $20,878.00, payable ~ six~y (60) equal co~­

secutive monthly installments, plus interest at the rate ot 3~ 

per a."'lXlUtl, payable :lo:ltbly, said note to be 1."'l s~sta:c.t1ally 

the same form 'as the note filed in this proceeding 3S ~1b1~ B. 

2. Stockton City Lines, !n.c. $:-.0.11 'lSe the proceeds 

realized throug..'" the issue of said note to pay $20,878.00 of 
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indebte~~ess due Pacific City Li..~es, Inc. 

3. Stockton City Li..~es, L~c. may, after the effective 

date hereof and on or before June 30, 1942, execute a chattel 

mortgage in sUbst~tia11y the same £o~ as the chattel mortgage 

filed in this proceedi..~g as ~~1b1t C, provided that the 

au~~ority here~ granted to execute a chattel mortgage is for 

the purpose of this proceeding only, ~~d is granted only i..~sofar 

as this Com=iszion has jurisdiction under the terms of th~ 

Public Ut1lit1es.Act ~~d is not i..~tended as ~~ approval of said 

chattel mortgage as to such other legal requirements to wr~ch 

said chattel mortgage may be subject. 

4. The authority herein granted vdll become errective 

when Stockton City Lines, Inc. has paid the min~ fee pre­

scribed by Section 5·7 of the Public' Utilities Act, which tlini:nu:n 

fee is Twenty-five ($25.00) Dollars. 

5. Stockton City LL~es, !nc. shall, within thirty 

(30) days after the issue of said note, file with the Railroad 

Coccission a true copy or said ~ote, a t:ue copy of said chattel 

mortga.ge, and a statement showi.."'l& the purposes for which it 

expended the proceeds realized through the issue of said note. -
or April, 1942. 

CO:!!l!!liss1oncrs 


