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Declsion No. _ 3207

BEFORE TEE EATLROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter ol <the Application Qx ‘) ! ;- {
2 ! ,
‘ ,

SAN JOSE CITY LINES, INC.

for an Order autiaorizing applicant to

issue its promissory note;. to place 2 ) Appllication
lien of chattel morigage oa certain No. 24868
of the appliicant's properties Lo sec-

ure repayment of said note, and TO use

“the proceeds of sald note for the pur-

poses specified herein..

BY THE COMMISSION:
o2

In this proceeding, Sén Jose City Lines, Inc. asks
perzission to issue to Thé Anglo Celifomnia National Bankiof
Saﬁ'Féancisco its'note for the sum of $10,439.00, payable in'
sixty (60) equal consecutive monthly installments, plus-inﬁerest
av the rate of 3%%‘per annum, and to execute a chattel morﬁgage
0 secure the payment of suck not¢. A copy o applicaﬁt's: 
proposed note is £iled in this procecding &s Zraibit 3; ané 2
copy of its proposed chattel mortgage as Exhivit C. |

Applicant nas purchaéed fron Yellow Truck & Céach
Yzanufacturing Company two (R) Yellow T32706 transit type 2otor
coaches. The total cost of the coacics, including $638 Ireight
chargés, is reported at 811,599.02. For the LUTPOSC of'pdying
for the coaches, applicont borrowed on open accéuﬁt 816,439.00"

from Pacific City Lines, Ine. It is for the prrpose of refunc-
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inz this indebtedness that it Cesires permiésion to issue to The
Anglo California National Bank of San Francisco its note for the
sun of #10,439.00. The payment of the note will be'secured'by
ca chattei wortgage which will be a lien on the two coaches
acquired by apvlicant, and will ve further secured by a guér&n—
tee executed by Pacific City Lines, Ine.

The motor coaches will he
n

used An applicant's passenger
é

service in the Citiecs of Sun Jose and Sante Clara and viecinisy

thereof.

The Commission having conmsidercd the requests of San
Jose City Lines, Inc. and it being of the opinion that this is
not 2 matier on which a hearing is necessary; that the money,
property or labor to be procured or »aid for by San Jose Cisty
Lines, Inc. through the issue of %he note herein authorized‘is
reasoﬁably required by said San Jose L4 Lincs, Ime. for the
purpose of paying Indebtedness; thot the expoaditures foi sadé
purpose arc not, in whole or in port, rousonasly chargecble %o

roperating'expenses'or %o incoﬁe, and that this applicaiionishould
be granted subject to the provisions ¢f +this ordér, theféfore,

IT IS HEREBY ORDERED ns Soliows:

1. San Jose City Lines, Ime. may, after the effective
date hereof ané bh or bufores June 30, 1942, issue to The Anglo
Czliforniz Nationsl Bank of Sox Fromeisso its promissory note
for the sum of 810;439.00,'payablé irn. sixty (60) equal con-

secutive nmonthly instollments, plus
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the same form as the note filed in this proceeding as Exhibit B.

2. San Jose City Lines, Inc. shall use the prcéeedﬁ‘
realized through the issuc of said note to pay 810,&39.00'of
indebtedness due Pacific City Lines, Inc.

3. San Jose City Lines, Inc. may, after the effective
date hereof and on or before June'BO, 19L2; execuﬁe a chattel
mortgage in substantially +the same form as the chattel ibrtgége
filed in this procecding zs Exhibit ¢, provided that the authority .
nerein granted to execute a chattel'mortgage is Lor the'purpose'
of this proceed;ng only, and is granted only insofar as this
Cbmmission has Jurisdiction under the terms of thé‘Public“Utili-
ties Act, and is not intended as an approval or said chatﬁel
mortgagc 25 to such other legal requiremcnts to which said
chattel mortgage may be subject. _ -

4. The authority herein granted will become efféctive‘
when San Jose City Lines, In¢. has paid the minimﬁm-fee‘pre-
scribed by Sec;ioﬁ 57 of the Public ﬁtilities Act;'whiéh minimum.
fee 45 Twenty;five (325.00) Dollars. S

5. San Jose City Lines, Inc. shell, within thizty (30)
days after the issue of said note, file with the Railroad Commis;‘
sioﬁ é True copy of said note, a truc ¢copy of sai& chaftel mért—
gage, and a statexent shoﬁing the purposes for which 1t expended
the proceeds realized through the issue of said note.

Dated at ﬁ b /ng Zeﬁz , California, this

A day of April, 1942. 0




