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BEFORE TriE RJ~L?,OAD CO!'!.J:.~!SS!ON OF ~h"'E STATE OF Cl...tIFORl.~IA 

) 
In the Mat~er or the Applic~tion'o! ) 

the San Diego Ice ~~d Cold Stor~ge Co. ) 
for per:izs1on to issue a ~o~~e~ge en ~. 
its property to The Firs~' Z!r..tional 
Trust c.nc4 Savings Eo.r..k ot Sa.."l Diego, 
California in the 'L'r:L"'lcipal 5t."': of 
$145,000.00 ) 

BY TEE C01=.crSSIo!~: 

.... '? ... ".'1' ... 0 ',. 
'" I .. .i. 1...s.. .Ii .................... -..., 

Application 
No. 2.4.859 

s~ Diego !C~ ~~o Cold Stor~ze Co. is; among, 

bucL"'less in the City of Sac Diego. For 1941, it re?orts 

warehouze operating rev~nues of $69,425.l7 ~~e nonutility 

operating reve~ues of $1,223,264.64. Its inco~e ~v~il2.ble 

N~t1onal T~st anc Sa~~ng$ B~~ or s~ Diego its note !o~ 

the jJr1ncipa1 sum of $145,000. The :9roceec.:; of the'r,.otc, 

~ogether ~nth other funds on hand, were used to redee~ 

$194,500 of 6% bonds ~ssued in 1925 under a ,crmit from the 

Cocm1ssioner of Co~po~ations. 
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The $145,000 note be~rs ir.te~cst at the ~ate or 5% 

per ann~, pay~b1e montl~y. The )=inCip~l of the r.o~e is 

payable at the rate of $1,000 on the 11th day of each ~d 

eve~y consecutive month, begi."'l."l1nS Febru~.ry 11" 1940 a.."ld, 

continui.."1.g to a.."lc:. including ~ro·J'e:t'oer 11, 1940. Begin.'1.:L"'lg 

December 11, 1940, the payoents were increc~ed to $1,500 and 

continue montr.1y at that a::101l."lt until ~'.ay 11, 1948, on wbich 

date the then rc~ining unpaid princi,~l oecowez due~"ld ,ay

a::>le. The m.onthly pay:lcnts, wl"..1ch h&'f!e c&tt:l'ed, b,.'lve :l11 

been met, with the result th~t there is now due on such note 

the S~ or $l09,500. To zecu:e the pa~~ent 0: the ~ote, 

applicant executed a o.eed of tn".st mld <l r:lortgo.ge of chattels. 

A copy of the note, ~ copy ot the deed ot t~~st ~"'ld' a copy of 

the mortgc.ge or chatt21s o.r~ Cl~ file in this proceedi."'lg. 

It appears th~t o.ppl~c~"'lt issued the noto ~d ex-

ecuted tho decd or t::;'t<f.t ar..c:. tlortg::.ge of chsttcls .,.,1. thout 

authoriz~tion rro~ th~ "'C"'''''~ ,.,."0·... t ....... ou ....... .('I"I ... e:.·· ............ "..nce '"InA ..., j~_.J..:J • •• , ... ~_ .. ~.......... .~ • ...,~. , ........ 

not with ~"ly ~r.tont to ev~de the provisions of the Public 

Utilities Act. Vr."ler.. these provi~ions were called to . its o.t-

tention., it pro~ptly filed t~iz ~pplic~t1on !o~ pcr~ssion 

to i~suc the note ~d to execute the dcce ot trust ~~d mort-

g~ge of chattels. In our opi~ion, the ~ote ~e the d~cd ot 

trust ~~d,mortg~ge of c~ttelz: 1nzof~r ~s th~y are a lien 

on public utility propcrt!os, ere void. We c~~ot approve 

void instruments. The orde~ herein will" ~utr..or1ze CLpplic~"'l't 

to issue Do note to r~fu.VJ.d' the bo.l~cc duo or.. the note izsued 

on J~"'luery 11, 1940, and to oxocutc a dccd of trust ~d:l 

mortg~ge of chAttels to s~cur~ tho p~ymcnt of the. note. 
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The Co~ssion h~ving co~side~ed the request ot 

S~ Diego Ice ond Cold Stor~ge Co.,' a~e it being of the 

opinion that this is not ~ mctter on which ~ hecring"is 

nece:s~~y; th~t the ~oney, p~operty cr l~bor to be pro-

cured or paid !O~ by ~~e 1s~ue o~ the ~ote herein cuthor-

ized is re~sor.~bly re~~u.r~d 01 S~ Diego Ice ~~dCold Stor-

re~zon~bly c~~rge~ole to oper~ting expenses or to.inco~e, 

r~~d thnt this cpplic~ticn should be 6r~ted subject to the 

provisions ot thlsorder, therefore 

IT IS EE?13Y ORDERED ~s follows: 

1. San Diego Ice end Cold S~or~ge Co. ~y, ~!ter 

the ~ffective d~te hereof ~r.d on or b~!ore July 31, 1942, 

issue !ts note for the prL~c1p~l S~ of not exceeding 

$109,,00 for the purpose of p~y~~g indebte~~e~s due The 

First N~tion~l Trust ~~d S~vir.g~ 3~~ of Sen Diego, s~1d 

note, except,for its f~ce ~ount '~d terms of p~yment, to 

be insubst~ntiall7 tr.c s~c fo~~ ~s the nOte on file ~ 

this proceeding. 

2. S~~ Diezo rco ~d Cold Stor~&~ Co. ~y, for 

the purpoze of securing p~j~~nt of s~id not~, execute, ~rter 

the effective d~te h~rco! .~c on or oefo~e July 31, 1942, ~ 

the s~~e for~ ~s the dccd of t~~st ~~d ~ortg~ge of cb4ttels 

on file in this proceedL~g, provided th~t the ~utho~ity 
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herein grcntod to execute ~ docd of trust zn~ mortg~gG of 

chattels is for the purpose 0: ~~is proceeding only~ 3ne 

is gr~ted only insof:: :.s this Com:nission h.:l.s jurisdiction 

under the terms of the Public Utilities Act ~nd is no~ in-

tended ~s ~ ~pprova1 of s~1d deed of trust ~~d mortg~ge 

of chattels o.s to such other legc.l :-equire:nents to which 

said deed of trust ~d mortg~ge of c~ttcls ~y be subject. 

S. The cuthority he~ei~ gr~~ted vdll beco~e 

effective when S~~ Diego Ice ~d Cold Storc.ge Co. hc.s paid 

the fee prescribed by Section 57 of the Public Uti11ties 

Act~ which tee is One Hundred ~nd Ten ($110.00) Doll~s. 

4· S:.n Die-eo Ice :.nd Cold Stor""ge Co. sh::.ll file 

with the Rc.ilroo.d Comr:15.zsior. v11thi.", t~l~.rty (30) d~ys ti"ter 

exercising the ~uthority nerein gr~nted~ a copy of the note~ 

~ copy of the deed of tr~t~ ~~d c. copy or the ~ortg~ge of 

cho.ttels~ exocuted u.~dcr the c.uthority he:-c1n'gr~ted~ to-

gether with a stc.tecent shovdng the purpose for which it 

expended the proceeds rec11zed through the issue of ~~id 

note. 

D~ted ~t S~ Pr~~cizco~ C~li!or.ni~~ this __ ~ __ 

COmmissioners. 


