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BEFORn THE RAIEPOAD COMMISS*ON OF THE SWAEE CF CALIFGRNIA

In tke Matter of the application ol
VALKUP DRAYAGE AND WAREHOUSE CO.,
for authority wunder Seetion 10 of
City Carriers! Act and Section 11
of Highway Carriers® Act to perform
transportation at a- lesser rate than
the es tabliuhed nindmum rates.

'Deci..ion No.“‘ 3 '?'G

Application No. 24949
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BY TEE COMMISSION:

OPINTION AND ORDER

By thls acoiication Welkup Dreyage and Warehouse Co. seeks
_auzhority under uection 10 of the City Carriers! Act end Section 1l
‘of the Eighwaj Carriers' Act to transport snlit deaivery shipments
_of bakery goods for National Biscuit Company and ocueém*lc- Biucuit-‘
Comnany from San Francisco und Oakland to ooint° within theue clties
and to other polnts along designated routes, having such bounaary |
points as‘Willits, Calistoga, SuioundFairfielc, Tracy anc San acfc,
at rates less tuan the minimum rates established for such shipmenxs.

The proposcd service conmemplateo the cperation of a rouxed
delivery service, using trucks having a maximum capacity of 4 500
poundu. Anplicant statee that at present tne transportation 1nvclved
1s being effected with proprietary eqguirment and that in the event the
auxhority sought is granted, applicdnt will purchase this equipment
aggregating 23 trucks.
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| The bakery goods to be_tranSported are biscuits,-cookies, crackers,
- matzos, pretzels amd toast. ' - ‘




Applicant seeks authority to observe for this tTanspor-
tation a rate of 35 cents per 100 poﬁnds, minfmum truckload weigat
3,812 pounds. This rate would permit a maximum of 75 stopsnﬁer
truck per trip,'and inciude operatiors for‘distenees-of rot iﬁ:ex—
cess of 50 miles. A charge of 25 cenﬁs per delivery‘would,be made
for oach delivery in excess of 75,.and a rate of 7‘cents per x:ile
would be assessed for miieage traveled in'exeess of 50Lmile¢ : ﬁere-
over, aedit;onal cnarge° woulé be assessed fo* de3¢gnatee taxes and
tolle and i’o*~ operations involving the peyment of overtime to dr;ve*g.‘

Lhe aninimum rates presceribed for the transportauion of
bakery goods within San Francisco and within the East Bay drayabe
area vary with tke wcibhx of %the dclivery and the zone within which -
the delivery point is located. Alternative bases of monthly truck

 unit rates nay be used in lieuw of the drayage rates: provided for in-
dividuel deliveries.2 ¥inimum rates established for split delivery
ahipments from San Francisco and Oakland to the points outuide the
drayege areas are set forth in cent s per 100 pounda and vary with tbe
uggrebate weignt of the ehipment and the distance traveled. Add.tional
charges ‘which vary with the size of tbe 1ne1vi&ual de;iveries are ProO~
,vieed. Monthly rates are not applicable to‘thia tra*”ic.~_u

Applicent represents that i< is.not feasible to observe
rates for the operations'ihvolved.on a basis reéﬁiriﬁgrdetermination

of the welght of each‘componenz part ¢of the split deliéery ehipmeﬁt'

because of the expense and delay walch would be involved in securing

5 T . ‘ ‘ o .
- The monthly truck unit rate for a vehicle having a capacity of .
not over 4,500 pounds, when operated not In excess of 23 days per
month and 50 miles per day, in San :raneiuco, is. 8293 50, and within.
the Eas t~Bay draysge area, $300. :




separate welghts for‘the large number of split deliveries ineluded in

each trucklosd. The carrier further repreuentsythét the cleriéal‘
detail reouired to rate the shipments would bBe an undue burden.
| Applicant s*atea that the sought rate basis. wonld produce
chargcv somewhat higher than the costs e&perienced by the bakeries
in‘performing the operations in queut;on. It further utatea that:
by reason of 1ts larger aggregate operationé iﬁ would be able to.
effect certain operating ecoﬁomies and perform the tr;n3por‘”tion
involved at costs lower ‘than those experienced by the bacerieu.‘:For
these reasons applicant contends that tne sought rate basis would e
compenuatory. In further support of the reaqonableness of the prc-
pooed basis, applic¢nt asserss that the minimum reveuue accruing
from the operation on a Dor-truck basis for a 22—day month would be
eqpivalent to, or greater tnan, the mindman charge establiched by
the Commission for transportation under moﬁthly truck wnlt rafes.
between'pointsywithin San Frapcisco. , |
- It is maintained that the peculiar nature of this service
precliudes common carriers or aighway carriers from enjoying’this'
traffic under existing ninimam rates and that unless the relief souoht
is grantec the sninpers will continne their proprietary ope*ationo.
' The record indicates that the proposed rate basis woula be
compensatory Zor the tramsportation involved and-that‘autbority t0.
deviaté from the established minimum rates is necessary to givert
this traffic from proprietéry té for~hire carriage. TUnder the cir-
cumstahceﬁ it appears that a public hearirg is not neceséaiy ahdl
that temporary deviation from the established minimum rates shéﬁld
be vermitted. The application will de grented. 4s it is poSéible,

‘howcver, that the cond*tions wnder which this service is to be ren-
dered may change at any time the authority will be limited to a one~-
year period, unless sooner cancelled, changed, or exmended.




Therefore, good cause appearing, ,

7 :S HEREBY GRDERED that Wallaup Drayage and Wa.ehouse Co.
be and it is hereby authorizad to transport bakery goods, viz.. bis-
cvits, cookies, crackers, matzos, vretzels and toast, for National
Biscuit Company and Loose-Wiles Bisduit Company from San Franeisco.
and Oakland to poinxs within the area embraced by the application
at rates less than the established minimum rates but not less than
the basis of rates set forth therein.

This authority sball expire one (1) year from the date

hereof unless sooner changed cancelled or extended by appropriate
order of the Conmission.‘

This order sh@l; becone effective on the date hereof.

Dated at San Francisco, Califormia, this
of NMay, 1942.

Commissioners o




