Decision N ;" '-’20

BEFORE TEE 'QAIIRO&D COIGGSSIO\' OF TEE STATE OF CAUTM.;A

Application No. 2L817

In the Mattor of the Application of
SOUTEERN CALIFORNIA EDISON -COMPANY -
LID., a corporation, DOUGLAS AIRCRAFT
COMPANY, INC., a corporaticn, &nd
WESTERN LAND DPROVEMENT COMPAIY, 2
corporation, Tor an Order of the - -
Railroad Commigsofion authorizing Applie
cant, Southern Califoraia Ediecon Come
pany - Ltd., to entor Lnto Three Speclal
Agroezonts. ,

Y THE COMMISSION:

In this application Scuthera Cali“‘oma Qison Company I.td., hcrein-
a*"wr somc'tmos roi‘orrcd. to as Edison, roquests aw.horiz...tion cnter 1.nto 'l‘hrco
Special Agroomente mdc a3 of the Tirst dey of Augmat lghl. _ ..oaid agreomcntc bcing.
a service a@ree::ont.with Dougius Mrcra"" Company, Inc o) ;.oreina“tor sometines re-
Terrod to ao Dou@las, dcalin.. with the supplyring of electric emergy to Doue;lao' '
Long Beach plant located at Iakowood ...'oulcvard o.nr.’. Carson Strect in thc _cinity of
| Tong Beach; o contract with Westera Land .mprovomcn* Ccmpany for 't:he construction by
Edison cf power faclilitics a.t and agsociated with Lakewood Subctation, o bc u::cd in
aupplyin(_r, asexrvice to Dnugle.s, ard a contract witha Wootcm mnd Imrovo:ncnt Co.-:;pa::y
for the cona‘cruction by _..aison of power "acili viea at and aosocmved with Choa:ry
oubc‘.:ation "or tho oup‘ol:r of acrvi.c» L’ Douslas. A copy of tho sorv'ico a@:'cemcnt
© with Douglas is zarked Exkibit A asd 1o ettoched to asd zade a part of the appli-
| cation. A cony of cc.ch of the contmc te w“" Western Lend Improvament Cozrpcw "or
éo:ictrﬁct‘on of power "'acilitics at Lakewood and Cherry Subotation-is at‘ta‘chcd to
and nade a ﬁ&r‘t of mo application end mrkc.. Exhibit B ami B:du‘oi" C recpcctively.

I't. appoars from the application *:.hat iegtern Land Imprcrv' ..an‘c COmpan:r 15 '

a subsiliory of Dovglas ard holds ti tlc $0 ccr'tcin renl propez*y in thc vicinity
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of I.e.kéwood Boulevard acd Carscn Street 1n <he vicinity of I.ong Beach, thchvprop-
erty 15 leased by 1t %o Déuglas.’ It Zurther aprears that Doughs as lesm of tho
ropef‘.':y“o:‘ Wmatern Land prrovez:em Company operates a plant located oa uaid, Prop-
erty lz’orv the manufacstirs of alrcrafls.
The mﬁl.‘..ca“;.‘..on ahovs that ::cgotia“ons in coznection w:.“:.h smld ag-eo-
ments were commenced soms time prior <o the first of August 1581, dus that due o
TARy charges and cuggoet one 'by the Arxy emgineers in c:hnrgo z supervu.a..ng. corp- -
orationa e::.gé.ged in "ci:o zanufacture of alrcraft and cue to the Zact that 'mid agree-
mont and contracts had to he submitied to central authority in Dayton, Oh...o d.e...ay
: hae been caused in tho actuﬁ.l aigning of thece aeveral agresmerts. Not -rmm:e
the fact that the "omnl agz-emts bac not actually deen signed, E4L Mn has Pro-
canlnd with 'the construc lon of two oubstations and 2asg been wrv',ng elec't:uca..
SLETIY %O 'the Iong Benck plant of Dougles since uhor“l:r defore the ":rs‘c dny o.
Avgnsy, .1.91#1. Wherefore, tie agresmenta have been xale ap of the et day of
August, 19L1, mne Ed:aon roquasts anthority to make the gaversl ag\mﬁmts oper-
ativo, 80 Zar as rates ch&gcd thereln to Douglas are concerred, ap of the firet

day of August, 191&1.,

Service Agresment |

Soze of the Zore important Jeatures and sonditicons of sall smice‘ag;-ee-

zont with Douglas may bo aey forth. The ocheduls of rates and minimum éh.argeé are

s PTollows:

"EFZRGY CEARGE:
: CENTS PER XWE PER BILLING HP TER MONTE
First Noxt Neyt ALL over

(EP) ' 50 ZNE 50 KWE 100 W 200 KiE .
3illing Horaepower ~‘pe EP per TP ~ney EP  pexr TP

10,000 and over 1.70 0.79 S5 .50

$0.75 per 311lling Eorsepover per mortk.
But in no case less tran $7,500 per menth or 350,000 per year whoen ser-
Tice L8 rendered on notice from Douglaa from only one aubs .a:!: en (Z2.e.,
eitht-r from Cherry Substation or Lakewood Substatiorn); and 315,000 per
‘:h or $180,000 par year when aervice ig rernderad from botk Cherry Su‘o-
tion and Iakwood Substation simultanmously. The minimum charge wiil

br :wle accumulative over a l2-.month perioed ard shall be palid monthly A8
T acowmmlates,”
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- The 'agreomen'c contains a provision for & power factor discommt sudbstantially Zdene
ical with a like provision fn Zdioon!s Tiled tarilf for combined power and 11

soyvice.

The gexrvice agroemsnt provides for delivery of ecergy, from the Cherry

and Lakewood Subotations a.t‘ & nominal voltage oF 11 kv., 3-phase, 50-cycle, &t two
locations on <he south aside of Carson Street appro:d.mtow. 1950 foot and 450 :'oet
respectivol:y -&at of the certar line of Lakewood Boulevard, 1o metering points In
vaults located in Doug:.ac pla‘.t. Tor bill:.ng pu:p&eeo thé rcgietrétion -of kil&mtt—
Lovr meters will be combined, the readizps of reac uive-kilovolt-azrpero-hom' zeters
will ve combined and the kilowatt demand at the meterizg po:.ntc wil.'L ve combined.

The sgresment mrthor’ proviles that ”i;.ho v1lling horsepower shall be the
ho*:iepower of mbacu.red maximum dexand dut iz no case shall be less than oi‘ther (1)

- L0% of tho conr.ectod mo'tor load, or (2) the highec’c ...casured. m:d.m demand 1= the
Preceding olc'von nonths , wh.ichevor is the lower, dut not less than 3.0,000 horase--

'powcr. Demand meter regiatration chall be conver‘bod into the nocrcst ons-tentl
(1/10th) of & horeopo'wer Tor b‘lJ.Lng purposes. Any messured dmand occming dea

tween the houra of 10: OO P.M. and 6:00 AM. of the "ollwinp day w41l not de con-
sldered in computing charges. Delivery under this ugromt is lir..‘.'bed 10 a zax-
tmum of 30,000 kva.

The aéémont provides that Douglas will not *.:aké or uge clectric energy
2t sald plant from any electric génorati::g plant conatructed or inatalled by
Dovglen and will not use electrié service suppllied by Ed.:.aon ap st&nd-by o t.my or
Dovgiag? p*':!.m znovars R bu‘c zay :L.,s'tall pencratmg equizment for the puwrpose of
gtand-hy %o Ed...con 8 eloc txric avpply. _

Under th.e terns oF the a@'emnt ’ Ws zay be rolleved Irom "ﬁhe
nivimum charge proviéion cpplicablé to service reﬁdcrod from Chezﬁ:v Subémtion or
Lﬁkowood Suﬁete.’tion'or otk by #lving notice to Maon of mé des‘.ro 4c.lrza"' oiiha*

or both of seld sudstatl ons be zeintaized in good '-epair and operasing conditien
but shu‘c. clo'n and not energi..od and by paying to Zdlson the sum of $896.73. per

month for eack month the Cherry Snbetation is 80 mintained 'but not emergized, the
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oum of $839.9h per ménth Sor rach zonth the lakewood Substation is so maintained
but notl norg:'.zcc’., or %he ou of $1,7%6.65 mer month for each 2onth both cu;b-
stationo are 5o maintaizmed but not emergized (thene cuxs represent carrying |
charges, Including :mi.. senance ozd dﬂprociatm" charges). In the event that
Douglas desiren to *"ef'eive gervice :’*-om elther of paild subste.ticne afm such a
chut down, the resumption of gervice ghall be sublect to ZéisornTs ability at‘ that
‘;:.me % render much servics after sup;élyins the neods of Zta then oxisting cua-
tomers and to such obligations as Edison may be under in épomting as a pubiic
utility, and a%t the :'a"'oa on ila w't'.h or approved by tl:'..s Cmeaiaa.

Yo definite % ..... i8 stated in the cmicc egremmemt, Emevor, Douglaon
ZAY cancel sald agreement ﬁ:z 80 Zar ag 1t relates %o dcl:ve:':r and sale of aleestric
ezersy ﬁpo:i glving Edison 'thir‘.:y (20) daye’ written zotice. If Douglas shouls 80
conenl sell agrecment a‘:,‘ 2 time when Cherry Subcta.... 2 or Iakewood Sube ..at,.cr* or
ﬁoth are still In existence And iz opomting condition, gd.mon agreen %o ..ni..w..n
iz place and iz good. repalr e:.‘:hﬂ: or both 02 oall substotionn 5o long As Doﬁgla.b'
PAys the corrﬂspo..d.i..g azornts nta'o-d. the foregolng parm_:;mpm It io '::he opinion
o ‘:h:!.s Commimnier that the agroozert ehould provide for & &alinite term o"‘ ‘&h..ee
(3) years and from year o Tear therealfter until 4 minated Dy SLXLY (60) anys'
written notlics given by ﬂither parcy 4o the o‘thér of a desire for tem.'.m‘;:o:i
'Sccept that Dovglas ray cancel salld agreszert af:. any wize during the terxi therecs
wpon giving to Zdlson sixty (60) dagn! written nmotice of its Intention.

An aralysis of the . proposeld rate indicatea tkat 14 will reault In ckarges
approxizetely 5l"' below <he chargen whieh 'Q'ould resuls :"ro:.-. application of Teiaen'n
Schedule IC-1. x:.d...non allcg—-s kAt tho rates, termn axd condite ona cor.ta ned 2
arid agreemont are Jjust and reasczadle in view of <he £ize of ':ho load %o be sexad
AzZd 4he conditinma ,°: pervice. In order o protoct the severel thousard small cus-
oxesrs of Zdinon from the affact of ...n.rga del..varihs At lov raten whick are not ad-
3un£er.'. 0 :lué‘auatiom ir production coe* it Lo the op:!.:..'.on of tals- Cc:m...es ca

't..a" shexre should bBe Zncorporated in oaid nervics agreenent a sat s:'ac.ory Lumd

m.l clance walch will provide Zor a change in the rates 2z accorémnce with changae

ir the mariet price of fuel oil.
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Contract for Censtruction of ILakewood Substation

Under this céntrac‘c Edison agrees to construct andvpa:r for a gubstation
Imovn as Lakewood Subetation with facllities necosgary %o provide service to Dovglas:
up to a capacity ¢f 15,000 xve uﬁd fxstall in Douglas' plent the ::::f.-terc nccceséxy '.
40 meter the enerey from sald cubstation. In'cons:.deration of ‘.:.ho invoatmant xade
by Edlson, the Western Land Improvement Compeny agrees o pay 0 to Edioon the sun of
$13 038 upon completion of sald subctation and lines. Ia tho event that Doug,las
recelven electric service for a totel of six*:r (60) zonths eald oue o2all be re-
“undoci without . :!.nteres" Yy Ed.aon +0 Weatcm I.and Improvomc*t Compary. tho
event thot Douglas cancels cald pervice agreomnt prior %o recoi'ring garvice *..hrough
satd oubstation for a total of slxty (60) zmonths the coz;'trac« provides that ..A.».uon
will refumd without interest o Wostern Land Improrvmcn* Compeny onw-sa.x'uo‘th(l/GO".h)
of sald sum of $1%5,0%8 for eack and’ overy full month Douglas shall have cc'cuall:r
roccivnd aervice throue,h eald aubutation.

In the event that Douglas vorminates the gervice agreement Edisen xay
terninate 'tiz.’-s 'conﬁract with Wes_tom Lazd Improvement Compary and rexove oald sub-
station and lines unless there :.6 pﬁid 'cb Edison by Douglas the oum provzd;:d in the
sorvice agreexent Zor malntenance of.' the Lakewood Substatioz in oparb‘t:.‘.ng condition
but not energized. '

It 15 the opinion of the Comiasion that no refund of any portion of the
ouz of $13,0%8 p#id by Western h;&d Improverment Company to Edison chouwld be made Iin
the ovent ‘.:.}_mt Doue,lac-témimtco the service agreezent aAnd cefges O taXe nerv‘.‘.ce.

Srom *ho Lakewood Subsmtz.or. rvior t0 the expiration of th‘*ty-eix (36) ﬁ:ll monthe
oL service ﬁ'ozn geld subata mn wder the sexrvice agreemen?y, and taat after ’ the

expireticn of thir"y-s...x (36) Nl zonths of service, refunis ghould be as deccribed

in tho Proposed contract.

Cont:mct Lor Consrruction of Cherry Substation

18 contract betweor Fdlson and Woatern land Improvezent Coxpany 18

similar %o the contract discussed in the Torogoing except that the oum paild by

Western lend Improvement Compary in consideration of the :n#eament zade by Zéison
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for the facili'tied n Chorry Subotation is o Ye .'?;ll; ok, Provision is madovfor _
refmd as in the case of Lakowood Substation and agalin the Ccm:.ssion is o. 'tbe
opinion that no romnd of any por‘:ion of sald sum showld be mdo m tho cvant that
Dovglac terminates the service agreemont and ceases to receive cncrey-ﬁom Chcrr:r
Subgtation before the oxpiration of thirty-six (36) £ull months of service from’

said gubotetion under said agrooment.

QR2ER

The Coxmission having considoered the potition and being of thq opihion
that tho npplication stould be g,mn'::oa subJect to the nod:.“icat...ons hero:.n &n-
cussed and thet a public hcarine in the matter Is not :Pcosaary, am‘i good cawso
appearing, ':hererorc,

IT IS osmm that Southern C&lifomia Kison Company Ltd. 13 hc'reby
authorized to enter fnto tha.t certain proposod, service agroecent wi':h Do'aglae
Alrcrafy Coxpany, Ir:.c.,. copy of waich 1o mariced Exhidit A amd at’ca.éhcd. to 't'.hia
application; ;proirid.od that the a@:-comént shall de :nbdi"'ied'to :ncorpo*até a fuel
011 clause end shall also be modi“iod to provide for a three (3) Faar 'tm as
dLscussed in 4he op:.ns.on preccding thie Order, and "vxther prwidod tha‘c ‘.:he o
con*c.rac't:s between Edison and Wesvern land Improvenent Compaw, ...exrked Eoﬂ:..b' + 3
and Exhidvit C and atmched. to thisg application, are modi"i.ec'. ar.d. exocuted. ac '
nronded. 1n 'this Ordor.

ﬁ EEREBY FURTEER ORDERED thet Soutkern Cali,’omia .Aison Compa.ny
Ttd.Lo hcreby e.uthor:.zcd to oupply slectric service 4o the I,onr- Beach 'pl&n‘c
Douglas Alreralt Ccmpw, Inc., in cccordance with the verme OF the proposed
amico ag:eemont a8 modifled in ucco*d.a..co with thio Order ard o o make seid
service agreement cffoctive o8 of the firet day of Auguat, 19k, |

I7 IS ZERESY FURTHER ORDERED that Southerm California Bdlson Conpeny
‘Ltd. is herody autho“izod. %0 enter into théec certein proposed contrr:xcta with
Western Lend Imporvomont Compe...;r, wmd Ixaidbit B e.nd. Ixhidit C and u’ctachcd o

thin applica‘aion, relative to the construction of ue.kowood ané Cb.arry Subemtio..s
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rospectively; provided that sald contracts shall de modified Yo provide for no rb- .

- fund of the amourts paid by Western Lend mprovcﬁwnt Cdm;pany wdor thoéo céntracts
in the event that Douglas Alrereft Compeny, Inc. shell Mscontinuc th.c receipt of
enorgy from oald eubstationo prior to the expiratian of mmy-cJ (56) monthe as
&iscussed in the :'orogoing opinion.

uou-them Cali’oma Eaiaon Commpany Ltd.. chall £4le with this Commis-
sion. teree (3) executcd copics of the serv:.ce agreenent and each of ‘f.hc suba'tation
construction contracte, as mod.iﬁed in accord.anco with the "oregoine,within thirty
(30) days of tho date of thelr cococution.

The of octivo date of this Order srall be 'chc éate hereof., |

Dates at Sen Francisco, California, this 3 = day of Mho=/ 19%2.

Comimalonero




