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Deeision No. |
2EFORE TEE RAILROAD COMMISSION OF TiZ STATE OF CALIFORNIA

In the Matter of the Application of -
CALIFTORNIA WAREEQUSE TARIFF BUREAU,
L.4L. Bailey, Agent, for authoritly

+0 increase certain handling rates
and accessorisl charges of pudlic
warehovses in the City of Los
Angeles, and vicinity, State of
California. \
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Avpearaneces

Arlo D. Poe, for applicant.

J.J. Deuwel, for California Farm Bureau Federation,
interested party.

Harry Cremeens, sor Los Angeles Varehouse Co.,

- dnterected party. .

Gordon Ross, for Overland Terminal ‘arehouse
Company, interested party.

I.%. Hamilton, for Pacific Commercial Varehouse,
Inc., interested pariy..

W.H. Tyler, for Westland Warehouses, Inc.,
interested party.

C.0. Simpson, for letropolitan Varehouse Co.,
interested party.

D.C. Fessenden, for California Warenouse Company,
interested partiy. ,

Ben Smith, for Birch-Smith Storage Cempany,
interested parity. - :

Morris M. Cook, for Cook-McFarland Cozpany,
interested party. :

Ahy0. 'ialde, for Davies Warehouse Co., interested

| , party.

W.C. Elliott, for Bekins Van & Storage Co.,
interested party. -

Natran Nibley, for Jemnings-Nibley Warehouse Co.,
Ltd., interested party.

B.F. Johnson, for Union Terminal Varehguse,
interested party. - .
J.S. Miller, for Star Truck & Warehouse Co.,
interested party.
BY THE COMMISSION:
QR L 9
By this application Califorrnia VWarehouse Tariff Bureau,
shrough its agent, L.A. Bailey, seeks authority on behalf of 1t3

members operating in Los Angeles and vicinity to increase.warehouse

handling rates and certaln incidental and accessorial charges, and
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to make the changes effective on ten days®™ notice. No change is

sought in rates for storage.

The matter vas subﬁitted at a public hearing had before
Examiner Bryant at Los Angeles on Februery 13, 1942.

The propesed héndling ratesfare uniformly‘ls per cent
higher than those now in effect, subject To slight adjuétments in
the~disposition'cf ractions.2 The.othér inciden:al'changes:1nvolve

| minimﬁm monﬁhly charges per customer,-chérges.for payménf'of'freight
or exprescs bills on outgoing shipzents, and charges for‘sorting;
weighihg,,clerical services, and the furnishing of special labdor.
The prbposed increases in these charges are not'uniform; hut are gen=-
erall? in excess of.ls per éen . |
| Applicdnt alleges that there nas been no substantial'éhange
in 'the rates of the waiehéuses here involved since February‘l,l938§
‘that the rates have not been sufficiont %o enadle them to opefé:é'at
a profit; <that notwi:‘"taﬁding such condition, warchouse operating
expenses have inereased from time tO time, particularly laborICOSt;;_

X

The warehousemen on whose behalf the application is filed are
Azmerican Warehouse, Bekins Van Lines, Inc., Birch-Smith Storage
Company, California "arenouse Co., Central Warehouse & Storage Co.,
H.G. Chaffee Warehouse Co., Citizens Warenouse, J.A. Clark Draying
Co. Ltd., Colyear's Van & Storage. Co., Cook-McFarland Warehouse Co.,
Davies Warchouse Company, rederal Ice & Cold Storage Co., Hollywood
Storage Co., Jennings-Nibley Warcnouse Co. Ltd., Los Angeles Warehouse
Company, Metropolitan Warehouse Company, Modern Warehouses, Inc.,
Overland Terzinal Warehouse Co., Pac¢cific Coast Terminal Warehouse
Company, Pacific Commercial Warenouse, Inc., Richards Trucking &
Warehouse Co., Smith Bros. Truck Co., Star Truck & Warehouse Co.,
Union Terminal Warehouse, Western Warehouse & Transfer Co.,Westland
Warehouses, Inc. The warchouses are all situated in Los Angeles with
the exception of Federal Ice & Cold Storage Co. and Westland Ware-
houzes, Inc. which are located in Vernon; Hollywood Storage Co.,
which 15 located in Hollywood; and the warenouses of Bekins Van Lines,
Inc., which are located in Beverly Hills, Santa Monica, Glendale and
Pasadena.

5

The increases would be applied in accordance with a rate conver-
stion table as set forth in Exhidit "A" to. the application. The
present rates and charges are published in California Warehouse
Tariff Bureau Tariffs Nos. 7-C and 5-J, C.R.C. Nos. 102 and 94, re-
spectively, of L.A. Balley,Agent.
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That although operating revenues “ave‘recently Increased due to;an
acdded voluzme oI business, the increase nas not dbeen sufficien

offzet the rise in operating expenses; and thas *he efficiency of
public warenouse service in Los Angeles and vicinity may be serious-
ly dmpaired unles:z applicant warenouseden are pro, +1y authorized %o

ingrease rates and charges as sought herein.

Testimoﬁf in support of the appllication was presented Dy

the aecrevarj-treasure“ £ the Los Angclcs'Warchousemen's'Associaf
tion, by the zanager of one of the applicant warehouses, and by a
wareho se employee engaged to compile cost data for purposes of this.
p*oc#ediu . According to the testimony of these witnesses, the ware-
n the'Los Angeles rez has exﬁerienced a °‘eadj 40—
erating expenses in sars, due principallyj.o_tz
constant upwafd trend in wages for labor. Eince 1638 wages'have 1n-
creased on four different occasions, and the ?mployees nave also
been granted vacation and holiday pr*vi*eges.J The %total incréase in
cost to the warchouses for labor required o cdnduét thedir operations
was stated to be between 20 and 26 per cent. Tn addition, it was
e*ted that wages of c*erical and fupervisory employees hdve ad~"
vanced, as has the cost of ‘materials and supplies.
tudies'of reverues and expenses of 14 of the 26 companies
involved in th S‘proéeeding'were submitted in evidence ahd‘explained
witness. He stated uhaf thece 1lé comﬁanies operate a
major part of the warehouse space, and expressed the opinion that
their figures were rep*escn tative of those of ail.of The appl’
warehousemen. The witness caleulated that the labor expe 1se alo”e
for the wareaouses studied would be 577,890 per year higher u“de.v
wage seales th de* those pa*d in 1938, whereas addi siomal
revenﬁn to be 0xpecv_d bowivel :.n p“OpO”ed -nc se *n‘handlingfcﬂargés
3 )
Hourly wages for "regular" and “checker claﬂﬂ" labor were 65 cents
and 70 cents reopnctively on Tehruary 1, 193 L“ “oresent wage

scales are 75 cents for "regular" *abo* and 80 to 85 cents for
"ehecker _aeﬂ“ labo
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would be only $67,485. He asserted that the 14 warehousezen uu’fﬁ“bd
o net losc from all warehouse operations of 7O 571 during tze first
éix months of‘19412des ite an upward trend in tneir stor age businc
and gfose revenue..

Sybsegquent to <he hpa‘ing, applicant stipulated that the 1941
wverified reports £iled with the Commission might e considered ‘part of
‘the record. These reports contain a balance sheet and'income
nent for each warehouse.' They show, among'other‘things; that
the waréhoﬁeemeq oﬁn‘dnd others rent their warehouse premiseg;
riv_“g at the 10s3 shown abové, en paid 14 incl uded‘iﬂ mxpedﬂ
rent paid includes an'illdwahce fo* a reuu*n on the ovmer's investment

inftheipropérty leésed t0 an applicqnt and in~som¢ instances an allowf’
anece for depreciation and taxes. The wﬁrehous-men who own their buil&-
‘ 'have no allowance for a return on their investment in their ex-
penses. Obviously;oper-zing expenses should ndt-include a re:urn on
invéstment. Atxleast two of applicants who rent all their warchouse
buildih33~and‘who pay more than one=half of the rent:paid by the l4
warehousenen, include in such rent, payments for bovh utility and non-
._utility properties. If one inecludes the rent “eceivea in revenue es,
the 14 warehousemen did not, in 1641, operate ut a losgs. In subseg-
uentlpfoceedings we Wwill expeet applicanxs’to'segregate their rent
expenses in a manner so thai we ecan det e“m‘ the‘amoun* which rep-
resents a return on the 1anstmcnv in le ed preuises and the az
whicb ‘represents operating CxpCuuCa such as taxes and depreciation,
and we should also have cvidence showing the cost of thé-premises
leaéed; |

No one appéared in opposition to %the granting of t“-g ap-
plication, although over 3,000 notices of the p*opo ed rate Increases
were. said to'have been distributed to customers of The warehousémen.

The order herein will rers 1t arpl*cant €0 increase u“ei.

rates to reimburse them ‘m part for their added labor expense. This
L

Drring the same period in 1940 the loss was sald To have been
$85,064, The operating losses have been compensated by noroperating
revenues, so that the warchouscs as a group have shown some net income
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-wilijbe done, hoWever, subject o the condition that applicant,belore’
accépting the benefivs of this.ordefg anéd before filin _the incereased
rates authorized hérein,,will be required o agree that it will never
urge vefore this Connission, in any'reparation ﬁroceeding under Sec~
tion 71 of the Pudlic Utilities 4ct, or in any other proceeding, vhat
the opinion and order herein has found that any‘individuél'ratéfisi
reasbnable{ It wiil be understood that aﬁy interested party ﬁéy ﬁrop-
erly'challénge by coapléint and in the usual manner the reasdnableness

or lewfulness of any fndividual increases herein aﬁthorized;'should'
‘suéh inereases be regarded as wunreasonable or in any other manner un-
Tawful. |

S32ER

This matter havirg been duly neard and submitied, -

I7 IS HEREBY ORDERED <that Californla Warehouse'Tafiff Zur-
ean be and 1t is hereby authorizad on behalf of the warehousemen sSpec-
ifically naned in.:he préceding opinion, subject 20 the condition set
forth‘in sald opinion, to estadblish on not less than ten.(lo)days'

‘notice to the Comﬁission and to the public, increased:handliﬁg:rates*
and‘ihcidental.chargés’as set forth in Exhibdits "A"‘and "3" éttached
t0 and made a part of the above entitled application. |

The authority herein granted is void unless\exercised within
ninety (90) days from the effective date hereof.

The effective date of this order shall be ten (10). days
froz the date-hereof.

' Dazed at San Franciseo, California, thic _ /R “« day
of May, 1942. |
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