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DcciziO:l No. 

BEFORE TEE RA!L.T{OAD comcrsS!ON 0: THE 

) 
) 

In the Mattor of the App11e~t1on,ot 
.fJ..,:,!~ G:toss, and F. Gross, eo-partner::: 
doingbusiness'~~der the fire na~e ) 
and style of Gross Systems, for autho~- ) 
ity to charge ,less than cinimum rates, ) 
under the provisions of the'Hignwo.y Co.r- ) 
riel's' Act. , 

,I 

BY TEECO~~!SSION: 

. ,' .. 
,". 

Application No. 22240 

?OURTH SU'PP!.E1'I;'ENTA.'L OPrNTON 

By Decision No. 32960 of Ap1'112, 1940,. o.s atlend~d, in the 

~bove entitled proee~ding"A.M. Gross and 7. Gross, co-partners doing 

busir!ess as GrOss Systems, were authorized to transport proporty:for 

Certified Grocers, Inc. botweenpoints in southern California at.ro.te~ 

which differ froo and are in some cases less th~~ those,~stablished 

as mi."'lir:rum for general transportation. The authority is scheduled ,'to 

expire Ju.~e 11, 1942. 

By'supplet:lental application Gross Systems seeks a.'"lexten

sion for s. further- period of one' year _ Public hearing 'wo.z had 'before 

:Xaminor Bryant at Los Angeles on April 21, 1942, at which time the 

ma.tter was subm1tt~d for deciSion. 

The operation here involvod hac oee~expla1n~d andd1seussed 

in pre~ousdecisions in this proceeding. V~ry brie!ly, it consists 

of the trans·portation of groceries, i?n<l related COC!:l¢di ties for' Cc:rt-
,. 

1fied'Grocers, Inc., between the w!l:::"ohousf: of tb.a.t orga.nization,. sit-

uated i.."'l Vernon, ,and retail stores 'o,t its members, located Vii thin a 

radius of 100 miles of tho '11arehouso. Gross System~ . porfor:lS :lost,', 

but.not 1l11, of this trar.sportat1on;has be 0:'), engaged in the oPQration 
, 

. fo:- about 13, years; and :::crvcs no other shipper~ .', 

~ith sooe exceptions, the established :inimuo rates~o 

stated in cents per 100 pounds, and va.ry :.l.ccording.to the length'of 

..... 1 • 1........ .f' th hi t d 1 " f1 t 1 ~ t"" t1 1 '~ ... au , vie g.: .. o; 0... .. C s p::on 1 an c ass. co. 0:1 0.. ..E: 0.1' C cs. J. ... e 
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rates assessed by, 8.pplicar:: arc likcw'ise sta.ted in cents per 100' 

pounds end relat0c. to the length of haul, but ar~ !'I.ot vc.ricd· accord

ing to the class1ficationor wolght.The rccorc. indicates that,'the 

latter rates c.!'(: in the agbregatc soot.)what r.ighcr tho..."'l. thc,'ClinitrUm 

l'at~s from which relief is sought, and no l'cason,appears,::thvrcfore, 

for inquiring whether they will be: compensatory. Wr..at,r...ppliCo.nt' 
, , 

seeks priI:arily by this application is continuation 01":'t~6 c'''.lthori ty 
, , 

bywhlch it is r01i~ved of the ncceszity of class1fyi~g th~ f'rel~~t 
, ' 

o.nd rating the: shipCl0nt~ according to the weight of cacnclass of 

property .. 

testified that he had Qade~"'l. extensive study of the: operation h~~e 

involved, o.ndestimated tr~t the cost to Gross Systems of¢lassify-

ing" rating and billing the shi~Qcnts in order to apply the cstab-' 

lished minioUtl ro.t~s would be .'It least ::'700 pcr month. Thiso.::lount 

tionthe Witn~ss conced~d th~t th~ work would probobly not r~quiro 

thc1"ull timv 01" t!'lr€C '00:':. 2.c stated thot if Certified G:-oec!'s 

were to' properly check and verify the t:-anspo:-tation charges, it 

wou.ld be coni'rontcd '/lith 0. si::i10.:- CX1'cnse. 

A.r~~ Gross tostified that th~ authoriz~d !'~tosJ as r~ccntlY 
1 

incro~sQd; were compcns~tory, but s~id that he could-~ot absorb ~~ 

additional cost 0'1" $700 pcr ~onth. H~ introduced :-cvc:,:ue ~~d exPenso 

fixurcs and citE-red othc:::, exhibits in s'Uppo:-~ '::>! hiS' asscrtio!"'.s. 

This witness cxplain0d'alsO' thAt his CO::lp.:l."'l~r nO' long~r'uscd csti:c.t-

cd "IIC:ights, intls::ucn as th<: v/cight of <,;;o.ch package Wo.s"Y.nown to 

Certified GrO'cers ~~d indicated on the invoices froe which tho ship-
2 

ping documents were propar~d. 

1 , 
By DeciSion ~O'. 35237 of April 7, 1942, in this proceeding, ~Ul"

su~~t to' supplemental application? thv rates cr~rgcd oy Gross 
Zystcms '/lere increased o.pproxic.o.toly 10 per cent .. 
2 

Difficulties attend~"'l.t upon tho wei~~ng of L~div1dua1 co==od1~icz 
were o.n impO'rtant factor in juzt1fY1~g the eXisting authO'rity in the 
first instance. Zoe Dcciz1or:. No. 32960, sU"OT'f't. 
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The secl'ctD.ry-:m.r...ager of Certified Crocers testified in ' . 

support of tb.e~:p:plice.t1on, stating that th.e present:let:a.oC:V of l"atine 

and. billing was satisfactory and. that a:;.y change would be U:l.des1::able. 

He asserted t~t his co~pany operated on a r.arrow margin o~, profit 

and could not well ~:f'ord te> absori> any add1t1o!lO.l expense, ,which. 

:light 'be involved 1.."1 the classif'icat1on and rc.ting 0-: fre1s;ht .• 

Southern Ca11!orniD Prc1ght Line: ~~d Southern California 

Freight Forwarders appea.red,o~ intercst~d parties and qu~stioned 

the asserted d1.~1culties ar.d o~en~e~ o~ classityinZ and ratingthc 

sh1p~¢ntsl out no one spoei!ic~lly opposed t~~ gr~~tin&'ot this s~p

plemcntal application. 

1."1 v10w of the l"act tbE. t tho original di1"i"icul tie::; ot obtai:

L"1gwoights no longer exist, it is at lCA~t quest1or~bl0,whothcr 

cont1nua:lcc of the pre s~nt authori tj" is i:l. taet necossarY' ~ , ' , ' The work. 

ot elazs1:!'y1.ng and ra tug -:00 sb.1Ptlo:. ts in ordo!' to al'ply tM estab-

lished~~um rates ~ould undoubtodly result ~ inconvonienco and 

expense to app11ca."1t., althou.gh tho rccord is 'by nO!llea.."lS convineing 

that the burden would "00 ~s great ~s antic1pctcd by the vdtnosses. 

The objoct1ons toclass1ty1ng and rating ship=onts,~re ord!nar11y 

far outweighed by publie benefits accru.1ng from ~ stab:Uized "oasis 
, ' 

of known transportation chArges l ~~d the Co:oission is thGrci"ore 

"reluctant to ~utb.orizc deviations !"ro: m1nj,:u:l. rates wl'!e!l',thc l'C-

3 
q'l:cst' 1s::prcdic;;:.tcd pril:lcrily upo:c. .:. desire to c.void·-:oo::c burdens • 

• 'j. 

Wo' WOtU.cl be eonstr.::.1ned, to de!'lY' tho 1!lst<::.nt re~u.cst -;;o:c it not' , 

." 

tho requested cxter..sion of t:1C e:d.sti.."lg c,t:;thority o.nd fc.iluro. to 

extc~d 1t would disrupt ~ ~rr~~$e~c~t t~t is ~pp~cntlJ s~t1sto.c-

tory to0.1l' concerncc.. '1J!l.~ocoss~ry ch:.llzes in trc.nsporto.t1on·' 

3· 
.Sec Decision No. ,32,)20 ot Septc:::l:ocr 19" 1939) i!'l Appl:teo.t1on No. 

22408, of Ben Gruell; ~ld Deeision :~o, 331~4- of June 4) 1940" in. 
Ap~11c~tion No. 23148 or Al~cd Zuolow, 



arrangements at this particular time? ~e undes1rabl~. The supple-

~ent~l application will begr~~ted. The existing authority will be 

extended to' June 11, 1943, u.."1le:;s sooner changed, canceled or extend-

ed. 

ORDER ----- ... 

This application havL~g been duly heard and subc1tted, 

full consideration of the,matters ~nd things involved having been 

. had, and' the COmltission novl being fully advised; 

!T IS EEREBY,ORDERED th.:J.t the authority g:-anted A .. l!. 

Gross ~nd F. Gross, co-pc.rtners doing bUS1.."':0SS 0.5. Gross' Systemz; 

'll.."lder Dec1s1onr~0. 32960 of April 2~ 1940~ o.s runended, in this 

proceeding be and it is hereby extended to J't.lr.0 11, 1943, 'Unless 

sooner changed, canceled or further ~xtended by o=der of this . 

Commission. 

Tr~s order shall becoce effective on June 11, 1942. 

Da ted. a t S~"': Fro.ncis co, Ca11forn1.:L J this ~t:-day of . 

Mc.y, 1942 .. 


