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BEFORE THE RPIEROAD COMVISSTO\ or T% ATE  OF CAL

In <he Nat or of ;he ﬁnnlicat on.

Lol. Gross and F. Gro,u, co-parvnorg

- doing pbusiness under the firm name

and atyle of Gro Systens, for autno.
ty to charge: lese than minimun rat

under the provisions of the Fighway c“r-
riers' Act.
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Application No. 22240

AN N A AT

'3Y THE COMMTSSION:

- POURTH ‘-‘UP"..MJTE’\TT OPTNION

By ﬁecisiOﬂ To. 32960 of April .2, 1940, as-amended'rin the
above cntit;ed procopding, A.Mf. Gross and F. Grogs co—purtuerd doingf
buaine Gross Systens, were. auzh°rized gAs) t*anspo** prope Y fo*g
CQr ified G*ocerg, Inc. between pointo in southern Cal‘forﬂia dt rat
vnich diffor from and are in some cases less than.thds. tab shed
as minimum fo“ genera tranéportatidn;‘_The'authofif& iz .scbeduled <0
expi e June 11, 1942. | c
| | 3y’ aupplemontal applicat o& Gré’ﬂ S&°téms seoka an exten—
°10n for a furuhe* period of one yea*. Public h0¢ring Wa”.ﬁud beforér
Zzaminer Bryanu' ou Angcleo on Apr*l 21, 1942, at v.;cb time uhe
natter was submitted for deciaion. | o
” Thc operation here involvod hag deen explaincd and 6L scuused‘
in prcvicus decisicn~ in. uhia vroceed ng.f Vc*y brie*ly, 1% COﬁwiSu
i he tran sporuation of groce ieﬁrand related commodities fo*'Ce*t-
i ed G*oce 'S, inc., botwce the ma*cnouue of that c*ganizat;on, dit-
ugtcd in erﬁon, and retazl Jto*ee of its members s, locaued wivhin a ‘
radiuf of lOO m*lcs of tno warehouue. Gross Sy temv per o*ms moat
v .but7not aﬁl, of this tr po*tavioq, has becﬁ engaged in .ne operatiOd
~for‘aﬁoﬁt l3,yéar* and serves no other Qbipvmr.

|  yitn some ﬁxccptionu, ne cstablished minimum *atcd a¢c
stated in cents per 100 vounda, and vary acco*ding to +hc 1onguh o* |
héul,.weight o‘:the\,hipucnt, and claHSLficatio“ of the articlcs. The -
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_rafcs,assessed by;applicant are‘likewise stated in'cen:s'per_IQO'
pounds and related. to the lengtn of naul, butgare‘no£ varicd%a¢cord-
ing to the'classificatidn‘o* wolght. The *ccord'indiéatééﬂthaéf*he‘
ldtter rates are in the aggrebatc somewnat h;gno* than thc minzmum‘
-ratce from wnzcn *elie* 19 sougnt and no reason ¢ppcara, uhbreﬁore
for ;nquiriﬂg whether uth will de coméenc torj. What unplicant B
secks prima*ily by,th-s'applicatio. is c¢com tiﬂna ion of tne atno*igy
by which it iz reliéved'of.tﬁe neces sity of clasoifyiJg the cight
and rat*“g the ghipmon 4ccording 4o the w;ighz of e"cn cla of
prope*ty. | | |
| A conuul ing traffic manager engayg cd by G*oss Sjgtcmu
testified unat‘ne nad made an ¢xten sivo study of the opo*ation hc‘e :
'1nvolvod, and'estimatcd that the cost to Gross Sys cms of cla i*yA
ing, rating and billin? the shipﬁcn** n crdcr To apply” tnc cstao—}y
l¢uned ninioum rates would be a2t lecast L700 pcr month.n This amoun*
'iqcludcd edl¢rLCu of tnrco rate clerks, al though on c* exuﬁiﬁa
tion the witnces concede that the work would probably not *equirc‘
vhc'full time of three men. He stated that ir cCrti’icd G*occ.a
wcrc to properly cnrcy and veri‘y the uranupo_.a ti n chargcs, 1%
would bc con*rontcd wit“ a sizilar cypc“, | o
" A.M;.Grosu tostificd that the authorized rates, as recently
inercased, wefcvcompCﬁvato*y, Bﬁt said that he couldinot absorb'an'
addit ioqal cost of &700 pc* month. c introduced revenue "nd oXpense
fixures aﬁd offercd othcr cxaidits in “upoo.v of 1¢° as scrtio“u;
Ta@é'w trc oxplained also~~nmt hio company no longer ueed cut izat-
cd wcights, inzsmuch a5 Thc wcight of c.ach packhgﬂ waq known to
Cortified GTOCCTJ and indicated on thc 1uvoicc ,rom which\uho ah P-

A
‘1ng documcnts viere preparcd.~

ki

By Dccis;on Yo. 35237 of An*il 7, 1942 in thiq“prdccedi“g,vpur-
°uant to supplemental upplicat.‘.on, the rates charged by Grosg'
Eygtcmq were Incrcased approximately 10 per cent.

Difficultics attendant upon tho wcifhinb of individual cdmuodi ics
were an imporctant facteor in juutifying the existing aut.ority in th
first instancc. Zce Deciclon No. 32960, supra. ,
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The secreuary-manage* of Certified Grocer, teotified in C
eupporv of tne gppl cation, tating .aau the pre ent met“od of‘ra ing
and b;lling wa, atisfhc«ory and that any change would be undesi*able.
He asserted tha* his compuany ope*atcd on a narrow margin of prof
and could not v ell afford to-aoso*b—any aduiuional expenge which
might be involved i1 the. classificution and T ti.g o. fre*bht. |

| Southera Califorain Freight Lines and uouthe*n C&lifornia
Freight :o*warae*' appeared'o, interested parties and %ues ioned
uhe asserted dif’icult;es and expenses of Cl&So 4‘yi.n'r and » ting thc
chipzents, but no one ,pﬂcific-l;j oppoaed tnc ﬂrantinb of *his sup~
plcuen val application. o , - o

In view of thc fact that the orisiuél Cifs icul*icg of ob aln-
ing wo;gnt, ne longer exist, it¢ is at least cucvtionab;e,whethcr |
continua“cc of tho prcsent authority 15 in fac% necos a*y;7*'Tﬁe.worYgﬁ
of cla ifying and ra*ing *hc shipments in orde¥ to upply vhp s tdb-"
lisned minimum rate~ would undoubtedly *e,ult in inconvenience and

_ oxpensc to applican .althougn the rcco:d by no-means.convi“c_ngr
uha* thae burden would be s g*cau as un‘cicip tcd by thc W tne;se
The objoctions to clasqirying and ruting ship-onus are ord_narily
fgr outwcighcd by public bonofits accrainr from a stal 1lizcd busis
of - known trunsporUGtion cnargc,, qnd the Co_nission is.thereforc
ur»lucvan vo_o.u.,horizc dcvia Zons from minimun ratea cn uhc rc-f-'-'
quest ig predl cutcd primarily upon dc irc uvoia uhc.c burden
o' would be eonstr ined To dcnj the instunu ucst A not
tnat tne brcuont a:rangcmcﬂ* hoe continuod *o* cvcral jG s ﬂithou*;
upn rcnt *njury o othc* carriors © zhi pcr Se No-o : opposed
thc rc~uo¢tcd cztcnaion of the cciating -uthority and failuro to
' cxxo“a it "ould di up* ;n arr 1rcmo** that is pparcatl"~«~tisf5c4

W

o*y <0 u11 conccrncd. o TRneeossary cbunbca in transyporta tion

Soc Deeision No. 32320 of Septez mbor 19, 1939, 4n Applica tion'\o.'
22403 of Ben Grucll; and Decision No, 23164 of Junc 4, 1940,
Anplic tion No. 23*48 of Alfred Zuclow.
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arrangements at this particular time, are undesirable. The supple-
rental application will be-grdnted.- The exiSting authority'will bé
extended to June 11, 1943, unless sooner changed, caﬁéeled‘ér;éxtend-
ed. R o

his application Huving been duly heard and uubmi*ted
full consideration of the matters aﬁd uhings Involved having bee1
-hud, und ‘the Commission now bnlnr fully adviqed,
IT.IS‘EEREBV ORDanD that the authority g_anted A. .
Gross and F.vGros R co-paru”ers doing busine s as Gross Syutnmd,
under Decision No. 32960 of April 2, 1940, as amended, in this
p*ocoediny be and it is nercby extendcd Lo June ll 1943, unleuu\
. goone* changed, cuncoled or fu+ther extended dy o"der of vhia
Comnission. | |
| Thié order shall become effective on June il; 1942;

Dated at San Franclsco, California, this.éZé-“' day of

Hay, 1942.

Commissioners —




