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BEFORE "‘HE RAIuROA..: COMS‘» IO;I Cu' THE STATE OF vALIFO‘{N"'A. :

Investigation of Cas Utility Schedules, -
Pules, Regulations and Contracts, Re=. Case No. L591.
lating to Sale of Surplus Natural Gas.

BY TEE COMISSION:

“I’.‘L,‘-"T SUPPLEMENTAL GRDER

On November 26, 19.L1, the Co::u::.ssﬁ.on {ssued its Declsion lo. 34797, In -.
this casze, in vhich certain reocuirements were set fonh‘:.n rc.,pec'a to pe.... scr.rice
s0ld on a surplus or dump basis. Siace the Lssuance of .,)*a.c Order, tni., Nat:.on
ha.s- entered‘tfxe World War. Other regulat ons have lircwi:w been i..,sz.cd oy . |
anthorityvf the Fed»ra.l Covernment rela.tinb 0 the contx-ol of the productn.on,
sale and del:we*v of natural and :mccd gases. The reox.i.rement... for mturd.l £as
have _ncrca.sed c-'pocia...lf due to thc needs of V:L‘b..n.a. war indu t.rics, a:xd thc |
supp.gy ava.ilable ha..a remined practically mchwec‘. in ccrte...n mportant d:'z.st....au—
..ion centcrs of 5 State. BCC;MS& of these conc'._..tﬂ.ons and othe:*rcla‘.;iwg to
vtandb.r i‘or surplus £os *Prvice , it is believed thc Com.asion*" Order, horﬁin- -

" above referred to, should be modified in order %o make it.. recu.remerts morc
effective‘.é.ﬁd in Peeﬁing with p:-escnt—da;é' recuircments. 'F’eder& limitation
'order on gu.s(l’ reccgn...zes and recu..res standdy fuel installations i‘or aew large
incustricl loads in order that, during period... of gas *hor‘cag,ﬂ such *'tmdoy oAy
be utilized and .,hus thcrc my be roleased that muck gas Zox othcr vis al war
rﬂquirement.... 7

’I'ho State Céuﬁcil of Defense and the’ Co:w...ssa.on rave c;cvoted i.nte«*‘. ,
ef.’forzs during the past twclvo zonths to & survey oL the neans of prov‘c.i:xz |
adeouatc natural gas supplies over t.hc cr‘.‘.uica.l winter per..ods 20 that :Lndustrial

' p’ mts producing var mtcz'ia.l., wi1l not be .-.hut. dovn. The proolcm is one of

(1) Limitation Order 1=3L, o curtail consumition of n satursl gas, Lssued by the
War Production Board February 16, 1942.
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utilizing the supplics of mtura... £52s a3 they beeome availaolc in coa,jumtion
‘w.a.th the. produc vion of oil and ad,aptin;r these supplies to the. crt:*cmcly sca.so'u,\..
*kct "or natural gas, which gencra.lly *cachcs its peax in thc uorLhs of
Jannary, :cbruary and March of each ycar. The methods of rxﬁecting this ’problcr:!
for the coming m.n‘.;cr are: (1) for in L...tv-n.cs us:.*.@; m:'plus ;;a., to install a
| dual' fucl‘ vu':nlv for a‘l.l sé"vi.ccs vhere othor “ucl.. may bc v...,ed intercha:xgcablj'_
wit.h ne.tur.,l gas, (2) for u'f.li es i add_tional compre csor, pipe ...mc 3
anc holder foetlits e.,, and, (3) for uwtilities to eut.aol sh additioml u:xdcr- ;
g:-ound .,toragc “iclds s0. .ha surp.;.us gm :cwila.ble du*ing the sumer mont‘x..,
may be *aved 'o* usage du*inc vhc wainver ! on‘:,"zs.

These poss:.bilitics for improving thc 5¢.. supply in the State, over
the crit.:’.cal'meriods , Tast be cmlorcd with all vigor at the prc c-zt. ti:rc |
that coastructive action can be takcn “cforc the r.exc ad.ntcr sca.,o-x. Ga.; users
paying the f:.m rates are cn‘.‘._tlﬂd 0 look te the utilitics to take all
pfﬁdcnt ard fe&sona.b le zteps %o ir nerease tho "upp_y of gas availab ¢ to them
sincé the rate which they pey ccmpcnsdtes the weility for urderta)d.ng uh...s
obligation, Or; the other hanc, vthc'usor of ras under t..c surplus schcdu_cz, :
has not usdertakes €0 pay such coste and mu.ﬁt, i uniﬁtcr?'uvtcd service is
_des:.z'ed be preparcd either t0 instell ¢dequc.te dual fuel -'uopl:.e., ox-,in licu
‘:,hereof s tO share the cos‘:. wn..ch the ut:.l:.mcs are now c:.coun.en.ng vo mect
their‘ obligations under the ...m rates by transferring o such schedulc.,.. ‘

on tni.s basis, th..., Cor'nissi i3 of the o;:inion that :.t is.

: nccessdry that all customers recciving gas oo a surp...us baax.., .aubject 'r.o
shut-0LL, chould be ‘prcpa‘rcd w0 acccp‘b the shut=0ff upon receipnt o.. shut-o
no'c.z.Ce by the utili.t}? and if comtions now requ_re an unir.vcrrwvcd servicc ’
bccauﬂc of the vital posi;r.io thc:x.r p...mt.., may oceupy in the axr pro;-*-

.,..en & standby .;.n.stallat..on vo u-:.l.s.zc an altermase mcl .aupﬁ...y cvscq ial.

I uch cus omors ‘hove not irutmed oo adOCua.‘be -ta.ndbv by thd.s “all or wimo‘ ,

scason then. in order to insure co...inuous and uninterrupted *cmce, ...uc.‘.
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customers who have not installed standby should be tran:fci'rcd t0 the appropriate

fims gas tariffs.

T‘nc-cémissién views this progrun 35 essentizl and one that '_ce.n' make
available the maxdimum supply of ges vwith the cxpenditure of thc'voz-y lcaﬁt in
cri‘tical‘ materiaiis.‘ The inhcrcn‘c va.luc of a dual fuel. ..upply to- pla.nt...
p*oducing; vitd. war :naterial.. .;hould be cleer to all' there:‘ore, good cause
appearing, ‘

| IT IS. EEREEY ORDERED shat the second ordering paragraph of the order

conteired in the Comissioﬁ's becisibn No. 34797 bc. and hereb:} iz a:nendt.d o
read ac follows: . | | | |

- IT IS’ FEREZY FURTEER ORDZRED that cach of said ges corpbi‘étions

-‘mll strictly enlorce théii- exdisting ‘A;,'aa shut~0ff rule or rules oxeet

in co far s e:rpre "lj orohib:z.tod by a regulation or order i-sﬁcd undé*

aut‘uo*n. g o“ ihe National Govcrnmcnt.. iz r..n exdsting :n..rplu" 225, cv..stou

"hall nor. have ave...lablc other sources of fuel supply, bn.t .alllbe 3

er.tit.led bv virtue of a *e'nﬂ.at.ion or order izsuea by thc I\atiénhi ‘( Covem—

.nent Lo t‘ne co%inua.nt.'h of .mintem, red ras sewvice, .hﬁ cblimtion ol
the uti li'c'r to sup‘bl,, pas to guch custonuer under its "Lrplu., ga.s ratc
schcdules shall cease.upon the date thc ut ‘.‘.l::.w give... notice .hat, c:fcc-a*
for thé »rohibition con‘c..incc. in such rc;'ula .ion or order of thc "ﬂtiona.l
Govc*nment it would on 1,*10,?. datc h.vc .,hut. off .‘w cus tomcr'- gas service
because of an lnsulficient -upply of -surplus gas in accormce w‘.t"x the -

‘ orovi..,ion., of -uch 1.3 t,ariffs on i‘zlc with the Corzid s:.on. ‘ or *ahc :
utility uhnll hdvc c.*..ven such writt.en notice it shall not rendcr'g"v
service to .,uch cus tomers ..t the rates roviued in ing vurolus gas |
'-choc.x..le, unlcs.; «nf' until ,uch custouers db.al.;. first have provicxcd other
sources of stundoy “u su*:ply, or the con,en' o“ this Comm.’s. sio 'S ha_;
first bo obtaincd. Tn 80 far as Ly exizt.’m surplu., £es. ..ervicc

cont*ac. crtcrec‘. into by :mj of ou.id. u'c..lit.ic., may contair & prwisi.or. L
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smeonsisteat with the action which ~he utility 4is reouired to taPc

under g.h:x.u o*der, cach zuch contract :‘mll be dccmcd £0 be amcndcd and

is hercby dccl:u:'ed amended or’ rei‘owncd 0 the cxteﬁt neces ary %0

permit the utilivy fully o comp;.y with .he terms of this order.
The ef"cct‘ ve datc of his order is the daze hc*co..

Dated ot Sm Francisco, Cclii‘omia this _ 9 7%. da_/ of uunc, 19L2.

Commissioners. .. . -




