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| .,,;o TER RATIROAD COMTSSION OF THT STATS OF CALIFORNTA

~In the Matter of hﬂ Suspension and

- Tnveztigation on the Commission's ovm
Yotion on Vater lain ZExtension Rdes Filed
California Water & Talephone Company

and Zalifornia Water Service Company for

- Service in all of their rc..pcc"' ve operating

d_stricus._ .
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Case r»'o. L635.
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Carl 7. Vau and MeCutchen, Olncv, ¥amon & (reene,
By Rebt. M. Brovm, '
Tor Ca.l fornia Valer Ser'rice Company
and Se.n Jose Tater Yorks

2. A. Nenzel, For Casis .ia ater & Telephone Company.
. Y. “.d‘erson, Tor Southern California “ater Compan y.-
Kirkbride & Wilson, by Frank Ingersoll, on bohalfl of
Peninsula General Contractors and Suilders' Assfn.
RILTY, COMISSIONTR:

DI\?TO

O:-i Aa:illlz ’ 19L2 and Aur ...1 1L, 1942, alifornin ’i.-'a't.v:_r & Teiephénc‘ Company

‘ ‘and Califomia '.'{ater Service Co'npa. Yy :-espect ively, ’iled.-a:ne:idmefxts t.oA:hevir

| e:d.sting ules and Regulations governing water main w':envio,..,,' and rolati ﬂ '
pa.micula.rly to extensions during energency pe*ioda; 'l'ne.,, sules -:d‘-:;cpuldvt.‘.ons'

| .gove:"n the e:&.ension of facilities to serve "ubdivisio"z.. in De"e’we ..ous.'mg A:'ea..,.
':dl “a:é to' he 'e.‘.'.‘."ectivc .‘.'oi;;such time as the Und ted 3 a.tes i' at war o* there are
in ‘effect. govemﬁental restrict:‘.ons u'oovz the purchasse and uue of mate*ialu a:xe.
suppl:;e.. for waterworks conct ..n. ion. | ,

By » sazon of ‘the ..:xpo*tancc of the nroooscd a...e'xdment., and t.*'ze...r e.‘.'fec" -
won all water utilisies ﬂ:encrally throughout % he State, the Comizsion issued its
order of suspension a..d invcstip’ation suspending 1; ‘e use of zaid rules and
écnzj.r*ié'xs ':.o .mlv 1. 9.2, anc set the date for the haari 1/? ther»o... as the Ltn -

‘daj ol liay 1942, in San Franc sco, ot which time a“pub....c‘hea.rinpt waé ‘held,
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' Soﬁthém California Vater Company also filed '.§~;bstantm1y 'ﬂ;' tmilar
amendments ioits ovn .:-ules‘ and ferulations overning water mai..__xteﬁ,_on' whieh -

_likéWise were suspended :w the Commission, which lssued Lts order of suspéfxz:’.on azd
inveszigat:.on being des :.mindC‘ase No. L636. Although t So1. hem C..l:.foma
Tator Com*:any made an appca.ranc in this proceeding, the two :ugpens..on broccedings'
were 1ot consoli idated, and no order will hére be made cov;:ri.ng'_tha;t utili t,r. -

H "'l"e ru...es as filed were jusr,:..".‘iﬂd ﬁpon the cléi.'ned 'zeéevsity of p*o*ec.ting.
thc wat.er wilities against serious capit.;.. low, which proba.bl,,f my oceour -hould
cxte'vio'i., be made to speculative housi .g and war industrial “acili.._ ., m.th the |
posaibility of non-use or nen~=ocecupancy in the near future. The rulev ‘-_l,ci,
in genefal, provide that vxo‘r und- ?-"" b bé made to depo sitors for a vc"iod of

Tive years immediately succend...ng completion of the ins‘;a.llatiovx of the "o,cili ties
comp ing_ the extension. Thereafter refunds will be made upon 2 basis of 75 of
the gro;s' reve'nues\collected.during thc second period*o-.‘."i'ive ycars. Tne evidgncc
ind:‘.caﬁes , however, thatvthis veriod of deferment may work- an wnfadr hardshipvu;(:on ‘ |
t"xe d»pos itors. The cﬁdcnce shows that the installation costs, ?e:ﬁpénzeﬁ, and tk;e‘ ~

. revenues pfob'ably o be de:'ivcd erefrom do not wa:r._n" such deastic dei‘er":ent
of refunds. bun. ng the p-op:ress oi' the ‘zcar;‘.n;r the ut ild *i»s represcntod agreed 0
a modified rule. Suc‘z rule has bee'z vrepa:'-d ba.,cd upon t.he rcf'mdinr eo |
Cﬂpo-:.tor., a..*ﬁuallj over 2 t*n-yca.r p»riod cozmencing from vhe de.te o.‘.‘ t‘ze
conplctio*x of me :‘...vtalla tion, 255 of the gross revenues received {from con#mers
-ervcd o,,f thn main exte'xs Lon involved. |

In my opinion .h»- -bcc...al cn.rcu,..ﬁ nces surrounding tbis ‘case Te a,onably
recuire that annual *efunds be upor the basis of 35%.0 the gros., revenues, in order
that the depos or may expect uador o“dinary f-o'zd_t ons to have returned to hin the
full amownt of his deposit: v...t"z::.n the ten=-year pﬂiod Iz lieu 6£ the sudzﬁendcd

’*u:l.c, the ut i..ities involved in uh...., proceeding may file w:S.th"‘che’ Comissic;ﬁ the
rt.:.’..c m‘t g or‘t;"i in the Ox'"..cr "ollowinp'.
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The followine form of Order is recommendeds:

0RDER

’

The California Vater & m..mhoue Co umy, a corporal ion and the

I -

California Vater Service Compa.ny, ‘a corporauion, having filed, respec’ciw-ly,
amendmenvs to thelr exdisting &es nd Regxi’.ations governing water main extensions
during war emergency eriods, and the Commission having su&pcndcd the £iling
thereo! and :‘.ns‘:.i"aut.cd the instant procced:.‘.ng ﬁ.ntc 'chc propriety of salid mles »

a publ ic bear:mg "zav* "xg been held t"ze*eo'x, the m‘;ze* having been *ubm_ttod and
..he Couission bei 1§ now ful..j a.dv:!. ed in the premises:

IT Is r".-ZREBY ORD"'L,D r.ha.‘a cach of said mues be and ..hey are hereby

permane*ztly suspended.
CIT IS H’..Z-’CEY FURTHZR ORDZRED tnat Calilornis “iater & J.c.hone Cc.oupmy
ond Ca.l...foma w ter Sarvice Cowanv be and heredby are given auth ority ‘:.o file'
v':.'ch the Co:::i ston and to make effective not less tha.n Live. d.ay., after i‘i..ing,

an cxt.ens:.on rule in the form fo]_'l.ow:'.ng-

During the existing war onergency poriod or wntil otherwise ordered
by the’ Commission, applicants for main cxtensions %o serve subdivisions,
tracvs, housing projects, and war industrial developaoents and enjoying
special procurement privileges under provisions and orders issued by the.
Vi Production Board, chall be recuired to deposit with the Co":pan,r belore
construction is comme'zccd the cetimated reasonanle costs of the necessary
facilities exclusive of service conncctions and meters. Tne siSe, time, |
and cuality of materialc and locastion of the lines shall be specified by
the Caupany and the actual construction will be done by the 'Compa.ny or by
a contractor acceptable to 1t. In case of disagrocment over size, type,
ond location of the pipe lines and the constructing medium, the matter
may be referred to the Rodlroad Coumdssion for settlement, Asjusiment of
any substantial differences between the estimated and reasonabl# aetunl
cost thereol shall be made after the completion of the installation,
-ub.)ec* 10 review by the Com.s.,..o... '

For a neriod not exceed:.ng: ten years {rom the date of co.'nple vion
of the main extension, the Courdny will r¢fund to the depositor, or other
party entitled thereto, amnually, 35% <f ihe srocs revenues collected
from consumer or consumers occupying the proporty to which the zald
extension has been made; provided, however, that ."ze total payments thus
made b_,r the Coupany :.‘.n'.l.‘.:. not exceed the amownt of the original deposit
vithout interest. ' : o
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Fer all ot"m' purpo-e effective date oi‘ this Omcr shall be
twenty ( ) oayn from and after the date hercof.

'I'hc i’oregomg Opinion and Ordcr is hereby approved and ordercd “ilcd

. as the Opinion and Order of the R&ilroad Comisu..m of the State of Cali“omia

Dated at}éi“ &;mm 2, California, this 1LY day Oi' _X_MJ__,.

1942,
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