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!."'l the :':a~":,e:" o~ the Su~en~ion a."'le! 
!."'lve:ti~ation on ~~e Com:issionts ovm 
l~otion O%". ~':ater If:ai."'l. ~en.sion R\:les Filed. 
by Cill:f'orr.ia.· '/:a.te:" & Telephone Cc::Ipa.."'lj" 
a.."ld C.cUifor:na. i'ia.t~r Service Co!:!,a.."'lY for 
Se~liee in all 0: their re~peet~~e ope:"ati."'lg 
distriet.s. 
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-------------------------------) 
Cul F' .. ;\~u a.."'le! ~f.eCutchen" Ol."ley, ~~ .. "'lon & C:-eone, 

By Root. ~:. Brov.:l., 
For Ca.li!'orr.ia Wa::.e:- ~I"'.rice Compa."lY 
a.."'l.d S:l."'l. Jose i:.:l.ter '{io!"Y~. 

'. 
Kirkbride&. ~Vilson, by :ra:'.k :L"'lf;"~:-t'loll, ~:l boh.al~ 0: 

?e~"'l.sula Cener~ Con~ractors a.."'l.d B~der~' ~5'n •. 

OPIN!O~ 

:.'1.."'ld Calil'ornia. :-;ater Service Comp.:l.nY, re~etivel:r, filed 3:lendment::: to their' 

a::.d a:e to be e!'!'ective !'or :$uch ti:ne as the U:-.itec. S~a.t"!s is at WtJ::.' or there lJ:e 

in effect eove~~ent.al re:::t::"ietion~ upon th¢ pureha.~~ Il.."'l.ci u::e of materials a.."le! 

$upplie~ for wa.terworks eonctruetion. 

By . rea.~on of the i;:r,:)ortMec of the pro~~ed. .:l.':lenc.ce."ltsa."'ld their e!'!'ect 

regulationa to July l~ 1942, Ane! set the' d.n.te for the heari."ll" tner<:ot a.s the 4th 

. day of l~y# .1942,. in SM Fra."'leisco, 1.l;r" ~ieh t.ir.le apubliehear...np: wa~helc. • 
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i."'I.ve~t.igation, being dezip,nated Case No. J..6;6. Althotl."'p the Sout.her:l c.:;lii"or!lia 

hat.o~ Company made An app~arAnc¢ ~"'I. thi~ proeoeding, t.he t.wo ~sp~n~ion proeee~"'I.~3 

were. not ,. consolidated, 1l."'I.d. no order ...r..ll here be :na.d.e cove~ing that. ut.ility.· 

. Tt:.e rule::; as i"iled wer~ ju~t.i!ied upon t.he cla.i.:ted necessity of prot.ecti."lg 

the wat."r ut.llitie~ a;;ai."'l.t5t. :$eriou~ capit:Jl lo~:, 'wM.c..i. prob~17 :r.JJ.Y occur ~hould. ... 

in gener31, provide that no rei'u."'ld~ w:l.1l be ::lado t.o depo::itor: for a. ,eriod or 
!ive yea:r~ i:n:nediately' :;ueeMdi."1g eOl':1pl~tion 0: the i."1st.allation o! the !a.cilit.ies 

co:np~1~inE!' t.he exten~ion. 'n!e~eai'ter r~!u.."'I.c!.s .... 'ill be ~e upon a . ba::i::· 0: 75~ 0: 

the gro!'Js revenues collected. durinp- t!'l.e ~econd period.o,! !"ive ye.a:~. The evid.ence 

inc.iciltes, however, that. t.hi~ ,eriod o! de!erment. may work 4.."1 un!a.1r hard.::hip upon 

the depo si tor:. The evi':ence :shows that th 0 i."lst.a11at.ion eO$t~, eXj:)en:;~z, arui the 

, reVerl1.1es proba.bly to be de:ivod therei"ro: do not. warra."1t. .!Uch· d:"aztic d.etement .. 

of re!u."lds. Dur~g the pror;reso 0: ti.e hO.3rine the ·uti1':t.i~s repre~ented agreed to 

3. modi.!'ied rule. Such rule h.lS been propll.:"ed,. ba.sed. u~r.,' the ref:ldi.."1g to 

c:.epositor: ar.nutllly over a t-en-year period eor.e:lci:le i"roc the date, o! th~ 

co~letion o! the ~~stallation, 25% or the sro~~ revcnu~.s received from con~er= 

~ervod. by the main exeerusio:'l. involved. 

::-ec:uire tha.t a..'i.."1ual refunds be UlX'n the oll.siz ot 3;~ 0-; the groe:: revenuez,. 1.."1 ord.er 

that the deposit.or :ay exp~ct ~"1der ordL~ eonditions t.o have retUw~ed to hil':l the 

full a::otl."1t of his deposit'withi."'l the ten-year period.. I=. lieu of the su"penccd 
., 

rule,.the utllitie~ ~"1volved in thi~ proeee~~g ~y file 'Nith the Comoiz~ion the 

rule~et i"orth i..~ the Or....er followi."'lp.. 
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T.:v p ...... ~ 

The followin~ ~or.n of Order i~ recommended: 

thereof and i..~~itut.ed. the inst~t proceedi."lg into the proprietY' or zaid rule~ ~ 

a public hea.ring ha.~_"1g been held thereon,. the =w..tte:- havi."lZ been ~omittcd, a.."ld 

IT IS h:AEBY O~ERED T..:'lAt each or said rules be Q.."ld they are hereby 

permanently ~~~ended. 

IT IS HERZBY FO?..l'trnR ORD'B?ZD thCl.t. Co.lifo::-r.itl ~·it).t.er & T!lc;:,;hone· C<J1;.lfJ~ 

c:.dCallfo:-nia W:c.t.er ~rvice Co~1-'c.ny oe o.."ld hereby oll'e given authority to rile· 

an extension rule i..~ th~ tom !ollo'lli:lg: 

Du!"i..~g the exist~.."g war ~crgency porioe or u."ltil otherwizeordercd 
by the'Comcia,ion, applie~~ts for ~~ extensions to serve ~bdivi~ions, 
t::-acts, housi."lg ?rojccts, ll.l'ld W3:r i."1d.ustri~ d.e·,clopocnts and .onjoyi."1e 
opec~ll procur~ent ?rivil~ges ~dcr provision: ~"1d orders issued. by th~ 
We.: Production BoI:loX'~, .chall bcrecui:"cc. to d.cpcsit with the CO~7 before 
con~ruction·is commenced the c~ir~tcd reasonable costs 0: the necessar,r 
i"acilities exclusive of service eO:'l.~ections tI.."'ld ~cters. !!!f, si~, t:l'c, 
.t.U'ld. ~ity or :n.'l.teriaJ.c So"1d. location of the li.."lC5 shall be ~cci:!'ied. '07 
the ~"~~j and th~ aetual eon~ruetio~ will be done by the Co~~any or by 
a contractor accepta.ble to it. II'! case ot disa.lY="ec::l~t over size...: typo, 
ona. loca.tion ot the pipe l!r.cs ~.,d. the CO!l~t::-uct:"~e ~odic., the :ntter 
::.a:r be referr~d to the R:".~" roa.c! Co!'l!,";;',::;:ion for ~ettl,!::e!lt. A..:j'Y..jtm.ent of 
any substantial dii"i'erence~ between the est~ted a..~d re~son.a.ble eetucl 
cost thereof s:~1ll be ~de ~~ter the completion or the L.,~tallation. ' 
zubject to review 'oj the Co~'~ion. . 

For ~ period not exce~~C. ten yea.r~ rro~the ante of co~letion 
or the n:ain ·e~ension,· the Cvw;'..1l:lY .... '1ll rof\l:'lc1 to the d.epositor,. or other 
party entitled thereto, a."l..,ually, ;5% c: ;~e ;roes revenues collected 
i'ro~ consu::er or. co:-.sumers occupy.mg the property to \I.1lich the 3.oid 
ext.ension has been ::lJld.e; provided.. howe"/er. the.t the total paj.tcnts thus 
made by the. Cot.I9~Y ~~ roOt. exceed ~he a:,.ount ot the origi..'1al dei'Os1t 
",'ithout i...,tercst.. 
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For all oth~ purpo:e~ th~ efi"eetive c!.e.te ofthi~ Or~r 3hall be 

twenty (N) ~ trom and a1't.erthe dll:t.e her~!'. 

The to~going Opinion and Order is hereby Approved :l."ld ord.ered fUed. 

as the Opinion and. Ord.er or the Rallroad Co:=i~~on o!' the State o~ . California. 

Dated att(L, ~4" ';<:1> ., CalifOr:".ia~ thiz / !,.1!" d.3..,v 01" ~L*, $i' •• 
(,.I 

1942. 

-4-


