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“Decision No. _OOS00

BEFORS m' RAILROA.D' COISIISION OF THE STATE OF cumomm

- In tb.e Matter of "he a‘pol:‘.ca"ion )
of J..0. KINNZY, for auttorisy ) |

- to charge less tharn minimum rates ) : PUUNEE
for the transportation.of not oil,)}  Application No. 24886
in.the vieinity of Santa Be.rbura, ) \ .
County of Santa Ba*bara, State of )
-falia. O""Il.l.a.. - : )

. 3Y TEE COTISSION:
,EQﬂqargngéﬁ,

J. O. Ki:moy, in propria per.;o..a. .
. T. Slz...,ser, for Apex ‘Dotroloum Corporation. .

CRINZO]

3y tals application Je Qo K..nney, a.n individual hold .g
a oomi* to operate as a ,.adial nigaway common carrier, aeeks
au.,nori by to deviate Tron mir.imum ro to"' stanlished: by thi., Com- )
io.‘ for tran.;oor .,aoion of erude oi" in dulk in *anlc erCk
oquipment.li ' A_pub.. ..ed:c...ng.'.ms had at Santo. "’-ria bei‘orc :
Ezaziner ‘:’dlgrefr., a | | -
' | .r.bo oransportation in issue is con.fined <0 'c..ree .,peci-

£10d movements in the vieinity of Saata laria. . Tho semo :::._n..mum |
-

" The. com...oo.‘.. g :I...volvoo., deserived in uho a’oolication ae Mg oil "

5 crude-oil neated 50 that it will flow in%o and out of ""ﬂ: o '.:up- :
.“e.w.\ Tho minizum rates were established iz and by Dee ....z.o.. No.
32608 of ‘Decemvor 9, 1939, as amended, In Cases .‘o.,. 424 and 4-4;,4,
in re B toz of Comnon, Hirhwavy and Cityr Cnr*iqr c 1

wle
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rate, 2£ cento per IOO pou“ds, 3?3116& to each of the three nove-
ment ;3 the: rate proposed therefor io- -3/4 cents. Uhder the e
tablished rateo, charges are deterwined on the basis of an o¢t1~
mated weighp of 775 pou.ds per galloxn and toe minimam charge io
computed on th- o1l 1eggl carrying capacity of the tank or- tanA
But not less uhar 3,000 gallons. TUnder the propo«co ra tes, the
ménimum chargc would be that based on a zinimun weibhz of JO,OOO
pounoa, Tor standing time at 1oacin¢ or Lnlogdinz pointo no
cbarge has been p*osc*ibcd. ,pol;cant proposeo;to assess 92.5O}
per hou. for ,tandiuc time in exeess of 20”minutco;x v‘

In juotification of the propoeod basi0 Kin“cy pointed out
'that‘oho cstuoliohcd =i aimum *a,o of 2% ccntg oo* lOO pounc. appliec
for distances as’ ETOdt a5 35 _i*co, wherecas the maximum cictancc |
1nvolved in thce appli cation is about 4% milcs.? Applica_u pointod
out also .hat whilc the 2*-ccnt rate is genorallj applicable to thc
tranoporta*ion o* c"udc oil bctwcen poin locatcd wi hin otoer
ucr*itor-al groups . throughout the state, cfccp*iono nmvc bccn mcdc
in toc Loa Aﬂ@ClQa ba,in, 2s a resuwlt of which ro tes as low as cnd
in ~omc in tancca lower then the ozme hore propoocd arc applicablc

for di tancco coupa ablc to thosc Involved in tcis application.

2 o ‘ ' o o
The  established rate of 2% cents per 100 pounds is applicable o
transportation betweon points vi*hin any single territorial growp,
subject to exeeptions in the Los Angclco basin. Territorial Group
No. 14, within whick the tranzportation nerc involved is performed,
1s.deseribed 4n Iten No. 4 p-A.of City Carxicrs! Tariff No. 5L£ibhmay
Corricrst Tariff No. 6, 4n which the cstadblished minimum rates Rove

| occn ircorpopﬂtod.\ o ' - , C

Sce Ttoms Nosw 210 and 220 of czt; Carricrs! Tariff No. S-Zighway
Ccr*ccrv' Tarif?s No. 6. | R o
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Kin.ey estimated uaat tue ti_e necessary *o uaAe cach trip

wou,d vary from 45 minuueg to one nour, all OJinv 29 m*nu cs for
loading and: unloaaing, and f“o" 20 to 35 miruxeﬂ for runni“g tize
between the points of origin and destina iou.“ dk as serted that ‘he
m*nimnm revenue under the proposed raue, 35 25 per‘enipmenz, woald
excepd that produced ¥y a rate. of $5. OO oer hour e,tablighed by uhe
Commission as minimum for transportation oﬁ oil well eupplies under
certa*n circumsuanccs and that It was his cyperience hat thc tran*-
poruauion of crude 01l was lcus costly *h.n tnat of oi well supplies.
Tho witncsg dcclarcd aleo thht the interc ued ,h¢ppcr4 would build
Accder pipc lincu OT 2OVE uﬂC oil in thcir own unk trucﬁ cquipmc“t
ratacr/ than pay "atcs hﬁg 0T than uhdv opoacd.

Apex Pc»roleum Co*pora on, one of’tac intcrc,tca sn*vpcr,,
supporuca the g anuing of the appl cation. Its ropros enta.ivo
.claimcd that the cstablished ratc W°'~cx¢cs$ivélfor «no gaort dis-
,anccg involv~d, and stated thut vl éss_thé”soaéh ato woro author-
-izcd aff&ﬂ”CﬂOﬂt“ woula bc nado for othc*‘md#néiof‘ “ﬂﬂspor tion
or the movcment voula ve discontinued.  No b:élopyosédjthe;grantingi
of tqc ¢pplicauion. | | k  RS

| Apnlican* pade no avtomnt o dcvclop the actﬁal 6rkcsti
mated cost of pcrforming_thc transportatioh in quostioﬁ;'cr the
PCTCALS which might b~ adticioatcd thbrcfrom féf any‘s?écifiéd“
pdridd-offtimg; Ho aid not chow the original or aenroci tcd value
’OL nis talo! ﬁjp cnt, thc "?c factors wiaich m¢uh be efpected, or other
CtOTc reﬁuigite to & determinution of ‘whether uhc propo cd rate

would in fuct bc compen atory.




;he rate comp_rison, uhicn uppl cant’ offered for the pur--f
‘nose o; saoving tﬂut tne rrovosed *aue ou_d e compe"¢°tory are
of little v&lue for thut purposc. Tne-rel ively 1ov minimLm rates.
apn’ic“ble within the Los Angﬂles basi“ were cqtablished upon a
 conv nc¢a¢ showin~ tnat efcept nal wranuportation co di io"* cx-
sted in th“u urea,4 and *hceo rates ave o’fget oj congidcr_bly
highcr T2 e for lonber di,t“nco, wi*h_n thc sate . Tcrritori Group.'
;hcre is no showing- tnuu the rens portation cond_tions ;nvolved
in'this pplicat oz are compa*ablc. p! nncz'* refcrcncc uO hourlj
rates. cstubli cd for the movesernt of oil “01; suaplicu ir othcr R
o of vcniclcs ig too remots to ac of vhlu_ in-tes ing the
rcasonsble o,: < p*opovcd rate ver 100 pounds for tno movemout
of crude 01l 1n tani venielos; and in addition to this ob*octiou,
he upplicd t‘c Hourly rete impr oncrlj in>mhﬁinv hi"‘coupﬁr onu.'
- nherc hutno*i vy 1s souzht o charge lcs5't unc o,t;b-
lished minimum rat¢5‘it is incumbcnt upon tao-ono sccking'such _ | ,
“uuno*itj to Jus if&'thc gr#nting‘o. the. zequos *v(DEéiéioﬁ No;'71325}
-in.Applichtion 0;22242'of C. W. Carls om, 41 C.R.C. 589).‘ ic |
‘frugmcnthry evidcncc produccd _n 9ni° procccqing chnnou be - congﬂdc*cd
as-be...nb ToR son.blj gurfic;ca w*tnin tae Heunin~ of SQction ll o.
the Elghre J °*ricrs’ Act to justily 2 lower ra 1£0 tumn the estab isnod

mlni“um r_tc.‘,,Th applicauion w-ll’bb dcn*od._

.41

See Doecision No. 31531_of.Décombbr'5, 1938, ia Casc No. 4249,
-unrcportod. : o oo - o

The oil well aupplf rate rc*c*rca %o 15 s¢t forta in‘Itcu No.
720~2 .of Highway Carriers? Tariff Jo. 2 (Appcnaix."D" of Deecilclon Tic.
31606, 23 amended, in Cosc Jo. 4246}, Tor trucks cf G~ton - caxrrying.
c“p~ci and 4=wacel troallers. Tader this zote t drivinc time

v bc,aoubled in connectlon with the ac.crm;n~tion of charges, but
capplicant folled o do s0. . Upon doubling the driviag time, bu
wsing applican*’*<**mc estinates ouhe_wi,c, uﬁO churgc; for transpor-
tation of oil well supplies would range from ¢7-42 0 97 94 ﬁc*‘hour.
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This appl* ¢cation Mv..ng bee.. duly heard and .,ubmitted, |
£ull consideration of the m.tcr« ané mings i.‘volved naving been
had, 2né the Comisaion now being fully advised,

iT IS ....,...“Y OP.D.:M"D toet the above en‘citlca appl.t.ca".c.on
ve and it i... m*eby don.icd. |

Dated au o:m. :*anci ¢o, Calii‘émia, vﬂia 712\ day of
J'z.J.y, 1942. | |
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