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, Decis10n No •. 

BEFORE' TEE RA.ILROAD COMi,iISSIon OF TEe STAZE ,OF CJJ:,I?O?J:IA ' •. 

In the Matter otthe a,~1!eat10n' ) 
of .J •. O. XINNEY.1' ~or attthor1:y ) 
to charge.less than :ini:u: r~tes ) 
ror the t!'an.sportat1on,of hot.oil,,) 
1nth.e vic1n1tj" ofSants Ba!''b~ra" ) 
Countyo~ Santa 3arbara" Stat¢ of ) 
California.. ) 

BY TEE CO~SSION: 

App11ca.tionNo. 24886 

J. O. Ki!lncy.1 in propr:L::.perso::a •. 
R. Fe.' Slusser, tor Apex Petroleum Corporation. • 

3y this a.pplication J •. O. Kinney" ~~ individual holding 

a per:lit to operate as a radial higb.VI~Y CO:.m:lon carrier/seeks 

authority. to deviate r:-om ::lir..1mUtl rOltes e-sta:olishedby 'this Co:.-

miszion ror tr~~portation or crudo oil in bulk in tank truck 
1 

cq,uipccnt. A public hcarinz ~'iQ.S 1"'..0.0. at Sa.n.ta LZ:lria ,'berore ' 

E"~ner Mulgrew .. , 

Thc,transpo::'tation in issue is confined to taxee'spcei-

tied :::J.ovcments :L."'l the vicinity or Sa!lta llc.:'1a...Thc SatlO '='1:l'tmll::1 
, - The >cor::::.od1ty 1r..volved." described 1n tl:lc application as rthot oil ... '1 

is crudcoil heatod so t~t it ·Hill tlo".7 into and o;:t 0'£ ta.."lk o~u!p
ment. Thcmin1:lU!:l rates \'lore cst:lolis!1.ee. in :l.."ld. by Doe;tsion No. 
32608 ot, Decembor 5, 1939, az a:endec." !.=. Cases ~rO$. 4246 c.."lc1 ~34, 
in re D:'ltos of Q2r;motl, :r1f"hrT~y gnd CityCp,rricj,'s., . 
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rate, 2t cent~ per 100 pounds, applies to each of the three ~ove-
.. ' .. 

ments; the: rate proposed therefor ,is 1~3/4 cents.. Under the es-

tablished rates, charges are e.eter:::inec. on 'the 'Oasis or an esti

~ated weight or.7~75po~~ds per gallon and the ~iojm~'charge is 

computed on' the' tuJ.l legal carrying c~pacity of' the tank or· ta.~!:,' 

but not less than 3,000 go.llor..s .. Under the proposed rates, t~.e" 
, ' 

mi~tl~ charge would'be that based on a e1nimuc wei~~tof 30,000' 

pou..'lQ.s ~ For' standing ti:!le at load1..'l¢ or t:-~oao.ine points no 

charge has been prosc~1bcd. ;.pplicant proposes to assess '$2,.;0 

per hou:" f'or standing ti:le i!'! c;.;:cosz ot 20 !lin:1tcs. 
" 

In justification of tho proposod_basis~~~y ~ointodout 
, " 

tb.a t th.o established. ::initlu:::. r:l::e or 2,z cents per 100, POU!'le.s applies 

ror ,d1sta.'leos as groat 0.$ 35 ::1::'os, ,;,:r.oroc.s tho :la:dCU!:l a,1sta.neo 
2 

involved in the:'application is about 4t :1110s.. App11ea.:l.t :pointed. 

olltlllso that while: the 2t-cent ro.to is generally <lpplicablo to the 

transportation of crude oil between po1nt~'loeatedv~thin other 

tcrl"i torial groups throughout the state·, oxcoptions have been tlade 

i!l tho',Los A."lgoles 'basin, as a rozult of which. rc.tes as ,low ,as and, 

in some L~st~'lcCS lo~er than the o~o r~ro proposed arc applicable' 
3 

ror dista!lccs co:parablc to those ~lvolvod in t~~s ~pp11c~t1on. 

2 
The esta"olisb.cd rato of 2t cents PCI' 100 pot::...'lds is a.pplicablo to 

tr~sport~tion between pOints wit~~'l,~y sL~e1c territorial ~oup, . ' 
subject to exceptions in the Los Angclesoasin. Terr1tor1cl Group 
No. l4, within which tho tran~:port~t~on b.c',rc' :L"lvolved is pcri"or.:lod.r 
is described in Itc:l ~o •. 4$-A of' City Carriers' Tariff No. ;-Eighwa.y 
Carr1o:,s·'!c.:::-irr No.6, in -::r.icb. the os'to.blishcc. ""'1,1:= ra.tos l"..c.vc 
been inco=porc.te~ • 
.3 -. 

Soc, Ite:::ls Nos eo(, 210 e..n~ 220 of CitY' Cc.r:oiers r Tar1£t X;o. 5-::.ig'::m! .. y 
Carriers J '!o.rir: ~;o. 6. 
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Ki~eyest1cated tbat the ti:~ r.ece~z~ry to'=ake ¢~ch trip 

110uld vary· i"rom 45 ::1nutes to one ho')..:', alloWins25 l:li!:.u.tes tor 

loading andunloadi."lg., a."ld f::o::. 20 to 35 znr..1.:tes for runn1!lg t1:ne 

betwe~!i the Po.ints o~ origin and desti:lat1on.' He asserted tllat the 

:nin1:1um revenue u-"lder the proposed rate, $,.2; 'pe::.- shipment." would, 

exceed that produced. by a. :r~tc of C'.OO per ·h.our established 'by the 

Co::c1ssio.c. as m1ni:l.tl:l for tr~sportat1on or-,oil well' suppli~s under 
, 

certain circu.n:.sta."lcesand that it "lias his cy-pcrience' that the' tra.n.s-

portatioI:. or crudooil 7:as less costly than that or oil. well supplies. 

The witnoss d.eclared also- thet the 1.rltcrest(:d sbiPPCX'S1fOuld, bUild 

feeder pipo'lines or '::love 'the oil in their own tOllk truck eq,u.1p::c:.t· 

rather·t~"l pay :oates hie~o:r th~ tr.at proposed. ' 

Apex ?etrolc~ Corporat1o~, one ,of the intorostcdshipporsJ 

supported tho granting of the application. ,Its rcprcsont~tivo 

claimed that the cstcblishcd rate wa~o~coss1vo fox tho short d1s-

ta."lCCS involvOd,. and stated the. t t:."llcss tb.c 'so~zh.t :'o.tc wore :lutb.or-

. izcd arraneemonts would be :ado tor ot~or Dean:: or tr~spor~t1o~' 

.or tho movement ~oul~ ~c discontinued. 

ot theapp11cat1on. 

:~o 0:1.0 oPl'osodtho grant1.":z· 
. \ 
., ' 

~pp11cant oade no atto~~t to devolop.tho ~ctual'orest1-

~atcd cost of porror~ng thctr~~sportnt1on in qnost10n, or tho 

revenue 7lhich. might be anticipatod therefrom for a.."l.Y specified" 

period of'.ti:o. 

or his c~trl~p::ontJ t:a~ uzc toctors \7c1ch· =1Cht be e7.l'ected" 0:' .otl:or 

~actors requisite to e deter.c~tion ot'~hether the proposed rate 

wotlld in !::..ct be cO:::J.pensc.tory,. 

-3-



-~6 ~-2"i'OC - D.. ,. 

The rate co~p~risor.s ~~ch'a~plie~~t otferod'tor'the pur- ' 

pose of showing tb.c.t the :pro~oscd. rate'o;:ould becor=lpensatory'al'e 

or little'v~lue tortnat purpose. The rel~tivelylow ~~um l'~tcs 

apl'lic~ble mth1.."l the Los An&~les 'b~sin \fere (:sto.blishedupo:l a 
. . .' . 

convincing shouinC tl~t exceptio~l transportation conditions ex-
, 4 ," ,,' 
isted,1:l tb:::.tc.l'e~~ a.ncl tbcse rc.tcs o.:::'c ofr~et 'by considerc.b17 ' 

hishcr retes for 'lonz~r d1st~"lcOS m thin the: sQ.6cTcrri toricl' Group •. 

There is no shoti!l~ the. t tho t::'''-''lsl'ort~ tion ' conditions i.''lvol ved 

Y..in.."loy's l'eference" to hou:-ly 

r~tez, ostc.blishcd for the :lovo~nt of oU -:."cl! supl'liez 1..'1 ot:'lOl' 

typo~ ot vebiclos'iz too l'oooto'to be of v~u~ ~"l,tost1ng,thc' 

rccso~blcncss of 0. proposed reto ,or 10e po~~s tor tho zov~~~t 

of crude oil in tc.~~ vehicles; C.ne~ c.~'it1o~ tothisobject1on~ 
,', ,,<', ',:' ,,'," , ,., 

he ~:ppl1cd the hourly rc.te1:1'ro1'orl1 U' ~!l$ biz, co::p::risons •. 

Where c.uthor1 ty is :ouzht to cb.:.rzc less tr..:l.."l the' est~'b-

lish~d. I:ini%:ll.l:l r~tcs· it is i!lcu::l'ocnt upon tho· ono scek1."l~ such 

o.uthority to j1J.st1!'y tr..o gro.nt1ng 0'£ the ,. !'o~tlost (Doci~1on NO e . 3'1325'., 

i!l Appliec.t1on ~ro .22242 of C. ~1. Cc.:rlstro::;p 41 C.R~C. 589) ~' Tl"'..c 
,. , 

frc.g::entc.ry c·r1dcnce produced in tl:'.J.s procecdi!lg -ec.nllot be 'eor..zidc:::cd 

as DOinb rec.so~oly sur!icic~t v~t~JUl t:w =c~nz of Soction II of 

mini:u: rc.to.!he c.pplicc.t1o~ r.ill bo denied. 

4. 
Sec Doc1sion ;;0. 31531 of, Dceo::bor· 5, 1938, 1:l C:LSO 1;0. 4249.".' 

W'lrel'ortod. 

5. 
:l:hc .. oil ':/ell sUPl'ly rate ro!cr:rcC: to is set forth 1.."1 Ito%: No. 

720 ... E ,o1'HiZl'l .... :::.yC~rricrst Tc.ritf ~ro. 2 (.kiJpondi%. rtD" 0: Dee1sion 700. 
31606~ e.s c.:one.ed, ir. .. Cc.sc ~;o. 4246), fortrue~..s of 6':"ton C::.l'l"ying 
c:.pc.cit7 c.,nd4->;;necl trc.11ers. UnCle:- this ::::.to. thcdrivi.ng t1mc 
~ust 'be ,doubled in eon.~oct1o~ ~itc tho dctormi~tiono! c~r30~;,but 
c.ppl:tcont failod to do. so. t;~on ,do1:~l1!'lg tho <iri":i.."lC t1I:lo, 'but 
using applicant f sti:c.e ezti::la tcs other-;,risc" the chal'ges for transpor-, 
tat:ton or oil ":/cll supp11c: would l'ans~ !'l"OC ~5.42 to $7.94 !=I,er. hot!l", .. 



This application having 'bee:: d1.U.y heard and ·.zub:n1t"ted", 

full consideration of the cattcrs ~d things involvedhav.L"l.g be¢n 

had" andthe'Comcission'no~ beL"l.g fully advised .. · 

IT IS ',' EE:?~Y OP.DE?..:,'"1) tr.c. t the above enti tlcd app11ca tion 

oe and it is 11C~eby donied. 

Dated at Sn..."l. Fra.c.c1zco .. Cali.fo:'r.ia,. this, 

Jr;J.Yl,1942. 
... t. , 

------------.. , 6Y-c, ... ",-.... Ii.. , 

' •• 1 

, ~ ~=nis sioners . 
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