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BEFORE THE : RAILROAD COn"!SSION OF TEE STATE OF CALIFO~"IA 

In . the , Matter of' theA.ppl'ica tion ) 
of Coast Counties,Warehouses tor ) 
perm1ssion; to increase·rates" or ). Application No., 24922 
to, a.l ter rules or, re gnla t10ns so ) 
as 'to 'effect increases· in, ,·rates ) 
on" aU ,commodi tie $' in San' Luis ) 
Obispo and Santa BarbaraCount1es ) 

<,'., 
,. 
\". .. ' I 

BY, THE COMMISSION:' 

Appearanc~s 

Herbert C. ,Grundell, ror applicant, ' 
Ray D.· Pelton, interested pa.rty" 
L. D. Rirscb.ler, for 'Farmers Allia.nce 

Business Association, 'interested 
pal'ty, 

Bert Marshall, for Santa Mar1aValley 
Warehouse Company. . 

QFT'N rON 

By·th1s application Coa.st·Cotmties Warehouses, a corpora

tion, ,seeks authority to increase certa1n. handling charges in 

connect1on with commod1tiesstored in. its warehouses located'in 

San Luis' Obispo' and. Santa Barbara Counties, and, to make·. the ,cOarses 
" 1, t'/,~"'>'" 

effective on less' tr..an statutory notice. 

Public' hearing was had' 'bef"ore Examiner B:-yant at San Luis 

Obispo on .rune 4; 1942.' 

Testimony in'support of this application was offered by 
, I, ,. " , , 

C. C .. Brown,', manager of, the warehouse propert1es,'e.nd by C.R. 

Jacobson,." assistant' secreUl.:o:r' o.nd . district· manager .. ' From the.·' 

recordtnuz developed 1t.appe~rs t~t the proposed hand11ngcbarge 
'i . , 

is dee!:led necessary in o,rderto offset,. sofar~s possible, recent 

advances ,.in· wages and:: st'.l~ries ,: and in the cost: or' ma te~1o.ls and' 
, " 

1 ,.' 
The warehouses are 'locat~d'at Arroyo G!"ande,' RarrisStat1on,. Los 

. Alamos,. .. Nipomo" Orcutt, Santa Maria, San Luis Obispo and Sisquoc ... 

-1-



...... tt§Pl.24922· ' 

-. e 
;. .. 

'supp11esusedin operat1on of the warehouses. It was. estimated 
, ",' . 

that the .' charge 'would produce additional' revenue' of. about' $2~ 500 .•. a 
. " ," " ",'.'.' . '" '" ',' 

year ".while: from the testimony of the w1 tnesses 1 t appears, that 

'the'eost'of'operatioll has increased'in recent'monthsat,a rate. 

o.onsiderably greater than this. Salaries', of the manager" gen-
" " , .. ~ . \ \ 

eral aud1tor~· agents-and ,clerks ,,'ere recently advanced by amounts 

whiehwill':total" $6;300:a'j~r.),;~ W~!ges 'of laborers andf'orem~~ 

'were ~c;eased more 'than 60 par cent" 0.1 though the record does, not 
, " , 

indiea te what th1swould amount to on an annuz.l basis';' , Increases 
. "" . 

.,' " 

of an ,1ndef1ni te cmo'.mt are attribated 'to higher costs' of materials 
.. '. " 

and ,: supplies •.. 

The handling charge forwh1ch authority is here sought· 
" ". 

1s2,cents:per ton; which covers the serv1ce of ,loading property 

. 'intocars'or'deliver1ng,it to vehicles" and the preparation and 
., • , ?' .,. 

, execution of'sb.ipping:documcnts.The eharge'w111not apply on 
.... " ,r, 

~roperty,delivered,:to resident growers torthe1r own use,,' this 
., ' 

exception being 1nte~dedpr1mar11Y for farmers ,W1thdrawing small 
. I.. " . '. 

quanti tie s of.· grain or' beans, for seeding' purposes ~ The present 

tar1:tf prov1des'no'charge'compara'ble to the one proposed, except· 
. 2 

a.s indicated .in thefootn<)z.)" 'b ... t ' it appe<lrs that other ware-
"'. !,. '", ',< " • 

housesloeated in the"sai:n~' a:.'eahave :nade a similar eharge 'for· 
, .3" 

aboute1ght:years. ,Brown, t}r.o :uul3.S~d the same warehouse proper-

ties under a predecessor 'com~o.!JY" d€:clared that he' had', not wished 

to estab11sh:the . charge in' qut.st10n 'l.vh.en competing warehouses 

2 , ,...' , " ." ... 
Charges ranging up,to 25c~nts per ton are namedin,the'tari!f' 

tor loading into cars" including preparation and execution of 
shipp1ng documents.' 't11tnesses explained thnt these charges- are'not : 

. a source of revenue" ino.smuch o.s service' on the Pacific, Coas·t ,Ra1l
way (on ' which the w~rehouses·o.re loc~ted) h2.s been discontinued" and 
property 'is ,therefore now delivered to . motor vehicles and not to,' 
re.!l ce.rs. ',' .' . ' .... 
~': ';: 

Rule No~ 16of,Ca11forniaWarehouse T;lr1!f BUl"eauWarehouse:Tal'
itf No. 16,c.R.C. No. 74 of L .. A .. Bailey" Agent. 
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di~ so some-eight years acor because tar: 1nco=e~ and warenouse 

o:porating'costswere then relatively 10":1. He, said'that both were 

now considerably hie~er;'and he cons1'cred it necess~~l an~ reason-' 

able to publish. the,charge'at tb.1::' t1::e. 

The actual labor costo! delivering cocmodities tromthc 
:' • I • 

, warehouses,," according, to an. ey..bib1 t cover1.O.g the first fourmontlls 

of,1942, is'about.38'~9 ct:lnts per "ton. ' TD.1s ' compare s with 'an as-
.. ' . ~ .,' 

.' ' 

sertedcostto the, predecessor company 1:01' the corresponding months 
,,' .. " .' 

,of /194l/'ot 28~6, cOlltsper tOA/' and witb. the proposed ebEJ.rge for the 
• ".J 

, sel'v1~e' or 2, cent~' :POI" t'on~ 

Applicant' .suomi ttee. u.n opcl'atin~ statement tor' the .first 
.J ,:Ii 

foux 'Ilonths or 1942r accorc'l1ng to 'Wbich a net loss .was experienced 

for th~period. ~f"$6.,1ll.81: 1:ro~cver" tb.e statement is ,of' 11l:litod. 

value ,tor tho purposc' ofsh.o7:1nZthc ""archollsecxperienco~'~ it I 

I' .' .,' '\ 

1.'1cludcs subs~nt1alrovonucs al'ld e::ponsos inc1do:ltalto tho l'ur-
., • I 

, I,. • • 

virtually no attccpt ~as mad~~ to'sczrog~te these 'nonoporatins1tems 
" • '. !. , • 

from, tl'W : opera t1ng .t!guro s. . I t ~7as c::pl~incd uso tha. t the irleo:lC 
, " 

trOQ ,the yrarob.ousosis, hishly scaso!lal, ,~e. that, tho 'bulk of', th.o 
, ',' 

r .",., 

ro"',onue, nccrues from ,Juno to DCco::l~cr ot cc.ch year,.' From c.,com.par-

1S0.o. Of' ol'oX:ating o;..'"P~nso 1tc:l.s of Coast CountiosUarcno1lSos:tor 

:nc'tirst'i"our'montb.s ot 194~ with'thosc of tho prodoeossor'co:lpany, 

for ,the corrcspond.1ng months ot 1941" as :;hown on .ancxh1b1t of'", ' 

reeord" " it" appears ,that, tho total cA1'ensos ~'1neroased 1"ro~$8;239.44 
in 1941to$9",691,forthcsa:lc pcr1oc:. in 1942. 

Tho'vra.rol'louso properties 110ro 1.nvo1vcd. have beon th.o'sub

ject or considoration in two recent epplicat1onstotheCo~ssion~ 
" 

and so~ 'infor~tion concorning thee ~7 be obtained b7 reterence 
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,to the' decis1o!'lsin th.ose' proceed.ings." They l1ere 'acquired.' iro::l 

, ' ' 1 " ~' • 

Pacific Coast Railvfay CO::lpany by Alphon.zo E. Eell 3nd c.::;~ei:ltcs 

on JanUary l~ , 1942", ,and': ha~e' been o:pe~a ted by ,the applicant' eor:pora

t1on' on 'amo.c.thly rental basis ~i!'lCC April 1, 1942. 'In authorizing 
. ~ . ' . , 

the lease the CoOm1ss1011 1ndicatecr tMt1t'called upon to fix'rates 

it m1ghtproceedon,thc theory that the corporat1on1sthe owner ot 

the wa.rehouses., 
'.~ , 

Weare 'unable to determine froe. the i!l!ol'tlat1on made-

, 'available' in the' :1nstant recor~ ",7M. t has been the financial' eA-pel'ic!lcc 
.. .. , , 

ot.,e1therBell' and bis< associatcs01' ot'the applicant corporation', 
.',' ,. 

i.:l,connect1onw1thtlleirbr1ei"oporatio!l or the'public utility warc-

at1!lg:' cxpe~es" 'and co.o.pari.son 0'£ laool' cost" or _ dolivo;ing proporty, 

f'rol:l:thc warehouses" ,all' covoro~y tho'first tOUl'J:lonths'of' the 

year~ an~are'nccossar1l7 incoZlclus1vc 1n view or thc'ad::littodJ.y 
',. . .. 

scasono.lnaturc of', tho· warohouso oporations. Tho ~11tncss J:a.co'bson 

stated tr~t.tlloproport1oz had boon a:p,r~1scd o::.a sc.lvasc''b~i1sat 

$25,000';thatthoy ho.d az:. 1nsu.r.:.blo 'fT3.lUO or $200,0001 and that in 
, ' ' 

his o-:~" op1ltion they were Ylorth $8C~ oeo' on ar:. .opOro.t1~cb~sis;"ou.t 
". I, 

, 

cxarJ.ner as 'to orie1r..al cost or t~c \"1ar~llouses and equil'l:.ent." or the' " 
, 

original cost ·less accrued depreciation. Even the cost to the 

present owners was not ~de clear • . . -

, In a ;proce-e-d1lls involv1.ng a proposed increase 1n rates it 
. ,... , 

isincu=bentupon'theapplic~~t to justity 1tsapplicat1on'oy makinz 
<" . I . , . . 

an',a1"1"i:::mt1ve· sho":ling as' to: t:le necessity for tee acijustI:lent 'by the 

_ 4, ',. _ ", _ 
, . Decision No •. 3485'2d.CLtec.· Dece::nbor 16"1941.,, as a::lcnded., ,. in App11-

,cation No. 24777 of Coast Counties ~arenouses; and Decision ~o. 
35189 "or~rcb., 3l,,1942, in Appl1ca tiOll :;0.' 24721 of Coast Counties 
Warehouses. ' 
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.:presentation' or, complete 1":i.ctual clata..' ,(In re AD'01;,cat1on of A , J, 

Richardson,,' 2l' C~R.C. 923.), ' T~e' 1n!or=ation of rccorcib.ere 'doc:i 
• /1.,' 

not enable us to tlake a ,r1ndi:l~ that the increase :;ough t. is 'just11"ied ... 
II • ,' .. 

'The, application vr1l1 'be denicxl .. 
. '. . 

This matter having been' duly heard and submitted.; . 

. IT·IS EEREEY' ORDERED that the above ent,i tled application 

'be and it1s herebY,d.enied • 
. ' ' ... ·· .. t'·,'t. : . 

. 'rAe ef'tect1vc date of this order shall be . ten (10) days 
• ,,'.1' " "'. '. 

f'romthe date ,herco:r~' . 
. ', "'" 

. Dated , •. ~ t ,San Pran.eisco" Cal1tornia." this 

July" '1942. ' 

, ' 

COlliI:l1ssioncrs' . 

~5-' 

\' '. ~ .1 

,I,. 

'"I 

. ' 


