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‘In the Matter of the Application
- of .Coast Counties Warehouses for
o permission: to increase rates or
- to.alter rules or regulations so
as ‘to-effect increases in rates -
on all . commodlities in San Luis-
. Obispo and Santa Barbara Counties
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‘ Appearances
Eerber+ C. Grundell, for applicant,.
Ray D. Pelton, interested party, -
L. D. Hirschler, for Farmers Alliance .
- Business Association, interested
party,. _
.Bert Marshall, for Santa Maria Valley
o Warehouse Comparny.
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By this applica on Coast Counties Warehouses, corpora-v'
tion, seeks authority to increase certain handling charges in B
connection with commodities st ored in. its warehouses located in
‘ _;San Luis Obispo and Santa Barbara Counties, and to make the eharges -
5 effective on less than statutory notice.l | re
| '\~”_ Public hearing was nad before Examincr Bryant at San Luis
‘Obispo on June 4 1942 - | )
| : iestimony in support of this application was offered by
C. C Brown, manager of the warehou e properties, and by C. R.
Jacobson, assistant secreoarj ‘and. district manager. From the
record thus developed it appe»re that the proposed handling charge
is deemed necessary in order to offset, so ’ar as poss‘ble, recent
,advances in wages and selar*es, and in the cost of materials and
- The warehouses are located at Arroyo Grande, Harris:-Station, Los
v.Alamos,;Nipomo,;Orcutt, Santa Maria, San Iuis Obispo and Sisquoc.H
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=}supplies used in operation of the warehouse It was estimated
o fthat the charge would produce addit‘onal revenue of about $2,SOO a
_.year, while from the tcstimony of the witnesses it appears that |
*aithe cost of operation has increased in recent months at a rate
i donsiderably greater than this. Salaries of the manager, gen—-
“v‘peral auditor, agcnts aad clerks were recently advanced by amounts.
l‘which will total $6 300 a’ Joar-, W’agee of laborers and foremen ’
”‘were increased more than 60 ser cent, although the record does not
indicate what this would amount to on an annunl basis.‘ Increases
\of an indefini ve amount are attributed to higher costs of materials :
and supplies..,. o | | o
| The’handling charge ’or which authority is here sought
 is 25 cents per ton wnich covers the service of loading property
‘iinto cars or delivering it e vehicles, and the preparation and
L _execution of shipping documcnts. The charge will not apply on
property delivered to resident growere for’ their own use, this
;exceptior heing intended primarily for iarmers withdrawing small
‘_quantities of grain or becns for seeding purposes. The present
‘tariff provides no charge comparable <o the one proposed except
' as indicated in the footnoto,z but. it appears that other ware-_
” houses located in the ame ea have made a similar charge for
about eight ycars. Brown, who managed the same rarehouse proper-
“ties under a predeces or com any, declared that. he had not wished

to establish the charge in queotion ﬂhen comoo*ing warehouses

2
Charges ranging up to 25 cents per ton are named in the tariff
- for loading into cars,. including preparation and execution of
shipping documents.: Witnesses explained that these charges are- not7
& -source of revenue, inasmuch as service on the Pacific Coast Rail-
way (on which the warenouses are located) has been discontinued, and

prggerty is: therefore now delivered to motor vehicles and not to
re cars.ui s « . .

Rule No. 16 of California Warenouse Tariff Bureau'warehouse Tar-
171 No._16 .C.R. C No. 74 of L. A. Bailey, Agent '




dia so 50m¢ - cigat ycarg a o, bccaugc f rem inco*es.and'varehéuse |
N operating costs were taen rel atively lov. B ,,aid that both were
‘now considerably'higner, and he conviaercd it nccesoary ans reason—‘
able to publ h thc charge' + ai time.

| ' The actuul labor cost of delivering conmoditie* from the
_lwarehouseg; accordinv to.an exhibit cove*ing the rir t four months
of 1942, is about 38.9 cents per ton. This compares with an as-
serted cost to the prcdocessor company for the corresponding months :
of 1941 of 28. 6 centa pcr ton, and with the propo.ed charge for the
:ecrvice of 25 ccnts pcr uon. ,

B Applicant ~,u.omittcc.’. an operating statement for the rirst

: fou: mont&s of 1042, accoraing to which a 1et lo,s was exmerienced ”
for ‘the period of ¢6,121 8l.r  qovcver, tuo stqtement i* of limited'qi
,value for tuc purposc o: ,hOMiné the varonousc cxpcrience, as it | :
rincludes subs tunmial rcvcm.»u and c:pcn cw incidonxal to tne pur-

caase and salc of sacks, fQCu; narawaro and. otncr mc*chandise, and

= virtually no attcmpt vas mudc <0 sc~r0~atc theqo nonoporatinb itom,

frem tnc operating r gurou.«l Tt e cxpiaincd also that thc incomc
'from the warchouoce is hibhlj ecaaonql, and tnht thc bula of thc
rovcnue accrue* from Jun~ to Dcc no»r of cach Jear.~ :rom a compar-
-i son’ of opcrating o;pcnso itcnv of Coﬂs+ Counties"larchouso0 ior
E *hc first four montns oi 1942 with thosc of the prodcccssor conpanyA
VIfor thc corrcsponding months of 1941, as shcwn on an cxhibit of
i_rocord, it appearo that thc total expcnaea incroascd *rom $8,239.44'
in 1941 to ,.9,691 ior “the sa:.':c *erioc. 1“ 942. | |
© The warehou.ge propcr uiCS here involvcd havc boen thc .;.ub- ‘

J»ct of conoidoration in tmc r»ccnt upplications to th Commission,,'

‘and some information concorning tncm may be ob ained by reierence
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?to'tne doci ions in tnosc procceoings.é ' ihey vere acquircd f
Pacific Const Railwaj COnpany by Alpnonzo e Zell and 2 socin..ce

'on January l, 1942, and have been opcrnted bj thc applicant corpora— :
'tion on a nonthly rental basis ,i.cc April 1, 1942.' In authorizino
'the lense the Commission indicatea that i called upon to fir rates
it mighf proceed cn tho tncory that the corporation is tnc owner:of
‘the wnrehouscs.,w,[ | | -
“' | We are unable to dctermine from the informntion made
'ifavailablc in tne instant recor 7nat has been tne finnncinl experionoe
of . ei*her Bell nnd his associatcs or oi tnc applicant corporation
:-«in connection witn tneir brlci oporntion of thc public utility Wnrc-
‘nhonsc propcrties. = lhc opernting atcmcnts, comparison of‘opcr—f

; atin cxponses, and conpar_son of labor cost of dolivcring property

- fron tne warehousos, all cover.only thc firs t four months of tno |
year, ané, arc ncocss rily inconcinsivn in view of *ho adnittodly
-?'seasonnl naturo of tno wnrc%o"'c opcrations. Tnc vitncss Jncobson
| statcd tnat tnc propc*tio* ~°d boon apprnison on a snlvnso b sis at -
" s25, ooo- ‘that thcy nnc. insurnblo value of 2oo,ooo, a.nd tha* '
his;own opinion tncy wcrc wortn ¢80 OOO on opcrntivo basi ut
.tno ritn s were unnblo to mns%cr qucstions askoo oy the prcsiding‘
xaniner as to original cos t of the wnrenonfcs and equipien t, Or thcscl
original cost less accrued deprcciation. Even_the cost;tovtne
‘present owners wns not mnde clea - - o

| In a proceeding involving a nroposed incrense in rdtes it

‘io incumbcnt upon the . applicant to justify its npplication by maklnu'

an’ affi*mative sho&ing a, ;tie necessitj fo. ohe,adjustment,bjythe"
4

‘Decision No. 34852 datec December 16, 1941, ac amended, in Appli-

-cation No. 24577 of Coast Counties “arenouses; and Dccision No.

%51 9oL Lnro 34, 1942, in Application No. 24721 o Coast Counties
arenouses.: . o . L e
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| jpresentation of complete factual daua. (In re Appligg;ign gz . I,
'v;'Richardson, 21 C.R.C. 923.) * The' in.ormation of rccord here doeg

1 f‘not cnable us to make a findin that the increase gought is jugtified.‘

| iThe application will ve denied.~
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‘1[”hls matter having been duly heard and gubmitted, )
,  I; IS HEREBY ORDERED that the above entitled application
| be and it 1, hereby cenied. o C | ,
. The effectivc date of tni, order shall be ten (10) days -

”-from the date hereof.s_

Dat\.d a’c San vram:isco, Calia.ornia, this L_ day of.
J’uly, 1942. S

Commissiomers” .




