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BEFOP.E TEE' P.AIIROAD CO~SS!ON OF TEZ STATE OF CALIFOIDt"lA 

In the Matter of the A~p1icstion of Ray ) 
Wither~'~nd'AndrGwEyrd, 4 eopartnor~hip, ) 

. doing busine:s.under the l'~ ne.:ne I.lJld, ) Al'plication 'No. 25075' ' 
style of San Mateo' Tra~s1t,ror a~ order ) 

, authorizing an increllse in rates. ) 

D. 'BROOKMAN" for Applictint 5sn Mntoo Transit CO'!:lpany~' 

B.KARMEL, C'ity Attorney of Burlingame. 

BY THE CmmrSSION: 

OPINION _ ... ____ iIIIIIIIIIIf! 

In tb.! s s:ppllcationSa.."l Me-teo TI'ans1 t" a :9 as senger stage, 

,corporation,,' Providing' local tronsport~tion i:1 and' between the cities 

, or Burlingame and San, Mateo,' seek~ an order authorizing' an increase 
. ..,' . 

in faros. Applicant allegos tha t, presen t' fg,res wer~ 'based upon, ls.bor 
',"," 

, , 

ond. other costs of operation which have mo.ter1tllly ,increased. 'dUl'ing 

the 'ps.styear onc1 tb.$t everyreasO:le.blo economy in operation 'has been 

offected'in the hope, that it 'would.: not bo necessarY to El~k fo;s...'"'J.1n­

creas,e1n faree. 'App11'csnt further allegez tho.tthe proposedi~';' . 
, " 

creases- ~ill oebarely $u1ric'lent' to cover out-or-pocket, coztssnd 

provide,a s~all,marg1nof profit. 

The :?P?11c&t!.on W91!.·· su'bmittec. ata· ~u'b11 c hearing 'before 

Examiner (;.rant at. Burling&ne 'on July' 8, 1942. 
" 

A~plie~~t is now?rOv1d1ngserv1ee ar~~~srgingtarc3 as 
, , 

authorized bythe;Co:nn1ssion's Dec1s1o:l No. 34269. 

Betoro'd1:eus:31ng n.pp11cant's t~e propo:::;o.ls and finaneial 

co~d1tion, the phys1'c tlloperations of the conpa..'"'J.y, 0:3- 3b.o~ 'by-the 
.(, " 

record", will ,be, $umx:ar1zed.· At ,re::;ent tour :'eguls:' 'bus 'routes, 

o.e:;jignatod'&.3 routes. "A,'f "3," "C,,':'!lnd "D" are now operated. These 
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(l) , , 
routes ondnrescnt headways ore clG$erioC1d briefly below: 

Route' "A" extondc from the int¢rsoct1on of Alvnrndo 
Street a."'ld Hills1d.e Drive in B-url1ngamo to the Sen" ' 

, Mateo Depot. " B&sc hcae.w:?ys of, 20 '!:linutcs' and· pee k' 
hco.dVlo.y::~of,l; :linut6s,£<.re operatod on .tlUsroute. 

Route "BfT o7.tend!l·· fro:n Robart I.venue 6....""l.d Ed.in'b'Ul"'gh 
Street' to ·tho ~a."l ~s.teo Do?ot ~ ~d thenco "to the 
B't.lrlingame Fost Office vir. North Dels,wc.r¢ Street ~ . 
On, thj.s', route bu.sos op.er£l.te or.. 30-:.1nuto9 'base,. 15-, 
rninutc pc lI.k hoa.dVl:l.'J3. ' . 

Routo "eTt extend::: fro::: C13rk Dr1v.-; ~'1.c1 Occ1<lental 
Avenue ~ to the Sa.."'l r~:D. to.C? DOpo t .... ··l~ the., Burlinge::c . 
Do~ot .,?ark ROSod,,' ond ':;1 Ca=.no RCIl1. Six ty-mi nut 0 

. hcsQ.wtlY's Jlre 1:1o.intz.ined th.""OughO':lt, the day_ 

Rotlte "D" 07.tenc.5 1"rO::1 Eospi tal r~nd 39th Avenuo' in 
Ss.,.", w.stoo. to South Eu::bo1dt St:"cct· El.."ld. 10th Avenue. 
via thoSD..."'lM~teo De-oot. One trip i::opGratedtLt 
9 :00 0. .'Ill ..... '1th GO-minute zorvi ce throughout the, 
a.fternoon. 

A large proportion of the patrons ofS&n Muteo· Transit eon-' 

:1st ot com:ru.tors 'to S::t:l. P:-e..."le:i seo \\'ho :nust b{: tre:l,3'Oorto<i in rolll-
, . 

t1 vol,. . largo groups ovcr s. short peri od. or t1:0. on, 'both the morn1ng 

and evening peake. 

In earryingco~tor tr~tf1e it 1z ther~toreorten noccs=~ry 

'to o,oro to three or !'0'Ur "ou:~ ~ on ez.eh s ehco.ule.: Th~ record, shows 
. ' . 

thet, third and tOu:'th. seetion buses nr~ frequontly op'3rc.toCl: at '9. 105s 
,.") 

'bOCD.UZ<: in :omo ir..$tt'l.nces it 1:-:. n~c~zscry to r".l."l c.: mo.ny a.s '. nino eead­

headm1lcs from '£Inc' to t~o eOD,en yr.rd in order to cr;.rry one 1:111001" 

l'l1yloc.d. On the oth~r b.~d, usc o! tchool 'bu:cz ror ce:rry'1ngpe3k 

'traffic obviously promotoz ,th~' overell efficiency of' tho,' system. 

School bU:HIS ere =.vc.1loblG ·oecr..uso or the rolc.t1vely·lo.rgo 

volume of school~orv1co ~~nd~rGd bv the companj. ThG'record shows 

tho.t :evon contrects ere :c.t prcecnt in effoct vl1t1l 'certo.1n· =chool:1n 
., . 

Fe-lo .. Alto, Dely C1ty, Br1sbc.."'lO, 3urlingA."':l(;, end SCI..""l. M&tcototrcns-port 
, . .'. 

students.£4.t Iln:DgrcltJd. contrc.ct'pr1co~ Ar:. :I r'.l.lcthcse eontro.ets p.r(; 

" 

(1)·· A dctrJ.1oc1. dl3sc:"ipt!.on of routes will ,be .found in Dee1e1on No. 
34269' (App11cc.t10n No. 2,615). 
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" 

negotiated at a rate:ot 24eent~ per ~~le ~le33 an ope~at1on 1$ ou~~ 

as to warrant higher pr1ceO. During tho ti,rst f1v~' r:onths,o! 1942 
" " 

school contre.ctreven-ue a:o'Untecl to $8 ~840.'2; or',3 'per cent of' total, 

revenues • 

. Turning now toconc1derat1on of feres ane financial ~tter$ 

the record ohows' the,t present and.' propoocc1. fe.res of applicant ore 

,based on A zone system asrollor.s: 

Estimated. 

(2) 
?ro,!,osed Percento.ge 

?resc .. nt 'hopo~ed Percentage 0'£ PD.~:Jenger: 
,~ Fa.rl)s Fares Incrctlze ' bI Zones 

First'Zone ~t .' 7t. ,40: ' 68.0, 
Second Zone ~" 10~ 25 20.0 
Third, Zone, 10 , 12t. 20:, ' ll.0 

, Fo-urth Zone 13t. 1St 15 0.6 
F1:t:th.;Zone ;: l$t lsi 0, 0.;' 
Sixth 'Zone' II 15¢' -17 0.1' 

100.0' 

Applicant thuz requests increases of 4C',per cent " on 'tho 

, t'1rot zone ,25 per cent on th~ :s~cond zone, 20 per cent on the third 

zone~ and 15 perc~nt on the fourth zono, ~~th no1ncre~se t'orthe 

:!'i:!'th'zo:le, ane. a. decreo.s(: of l7 per cent tor the S1xth' zone ~ School 

ta.re~" are' not included'1n applicant's proposal. Az indicated in th~ 
.: '". 

t~bl~ the record showz thDt t~e.cst1matcd ~ercentage'of patrons ,rid-

ing 'Unclore!Ich zone rare'D.$ cst1::ated by the coc.psny1s, as 'follows.: ' 
" 

First' zon.e,,'68pcr 'cent; seco:xl zono, 2.0 per cent; third zone" 11 per 

cent; fourth zone, 0.6 per cent; ,t'jSth zono, 0.; !,er cent;· and sixth 

zono .. 0.1 per cent. 

, In support of the re~ue$t tor ine~cB30d tares e~~b1ts were 

presented by Ilpp11cr<nt shov:1:lg tho comp$llyfs :!'1na.."'lc1a.l, eond1 t1on, '. 

supported by 'the' testimony 0'£ a certified p"bl1c c.ccountsnt' who has 

regularly :::uperv1~ed., tho' accou..'"lts ,since 1938. 

(2) Zones nrc c~lnt1ve; tor ox~~ple" the 'ton-cent Third Zone rare 
include::: a ride throug.~ First Zone, S6cond. Zone" and into Th1r~ , 
Zone. 
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On May' ;1" 1942,:£).$ shovo o'S' the record, thee~!>.any hne. tl..."'l. 

investmonttl:J '1:'0110,",3: (;) .' 

Land 
Buildings' 
Aut omo t!. ve Equipment·· 
Shop'Toolsane Equipment 
O;tri ce Fu:rn1 ttll"e an~ Equipment 

Le.sz·Reservefor Dep~ee1atlon 
'~Tet·· . ' . 

Spare Ptlrt~snd~upp11es 
.To-;al 

.. 

. Tbe record showsspr,>lieant's revenue tor, the~:yeo.r1941 

amo1.U'lted tO$65,06P'~64, or whieh $;, ,944~80 wes regular !,s,zs,enger: . 

revenue, the remoinder 'being d<>r1vec. principally trom: school~eh9rter, 

and bus rental serVi ces. A.tter payment· of ·opet"~.ting· experules, in­

cl'Ut!1:og salaries' or~;08 per month to eaeh of the. two ,pe.rtners" taxec 

.o.nd deprec1atiOn,.thc re'Cl3.i:ling revenue \'10.$ in:rui'tieient·to· pr04uce f.l 

fa.ir or reasonable ret'U..""n on thfJ deprccio tee':. oookeo st of :pro~rty, 

plus parts 9.nd., sUP:91ies D.S of r.!e.y ;1, 1942--

~ng the first fivo mont~ of 1942 the tin~~c1al position 

or the company continued to det<.!riorate :-npicilj.. Operllti~ ·1nco:n.e for 

this period e.~ountedto only $1 .. 291.82" exclusivo of fJ.nyallcwe.nce in 

the way or solnry for the twoownors 0: the property,.~~odevote all 

. their time' to the sex-nee. Without.a return on t~ ·1nvest:nentthe . 

partners' wages' tor th1 s . t1 va-month p~riod.· v.'0'U1dthore tore· 3mou.."'lt . to 

o.":proX1matoly.$l;O':per'''Conth·e9.ch~ 
" . 

.Accord.ing '. to v."1 ~C:S.SGS for >lPpl1- " 

cant, this' eondi t10n has sr1~en lcrg~ly 'bec&\l5~ of incro.9.sod. eoots of' 
. . 

operat10n~ For OXfJ.~plO, theeoet of pc.rtz Me 1ncrcssed' ovor ;0 :per 

cent @nd the cost':' ot· tires Morison. i'rom J.:.t· ~lls !,cr' eo~eh mile to 

6 m111~ -PCI' coach mi1e.'s1%l.co .1E.st yo;,r at. this time. In add.itiontho 

COt::li'~Y faces' tl:e·lo.:s . of 1 tz ,cht't"ter rt;;Vf"nuo, &mOlmting to seven per 

Attc.ehed tO i tho' ap,11cot1.on.o.ro Exhibit "A,." ~hOW1ng the 'eom­
pt.ny's,,,elo..."'lcosheet c.s of t~~y ;1,.1942, ond. Z,..hib1t "B,t' show­
ing the income'statoment tor the y0~ 1941 r~, tho. tive-month 
periOd. endod !Iley ,1, 1942. . 
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conto!' totalrevenuos oY.'1ng to. Ofi'ice of Defense' TrC'nsportc.tion 
. I . 

direet1 ves o.'b·o11sh1ng th1~ tjpe 0: service' vt1thout, special ,emit. 

No'est1'1::ll:.te . of the cOl'"rospond1.."lg cost 0'£ ehortor opol'"t:ltionz is ~v$,11-

,role •. 

Recent ch~~es1n the lcoor :1tuct1on ero not .takon1nto 

o.ccount ·in tho' forcgoir.g :tctc:cnts. Tho· eompo...."'ly overr..tos u.."dcr· 0. 

yOD.rly cgrocmcr.t w1ththo ·le'bo:' u..""liOn, which, nccore1ng to. tho record, 

expires in September. EO'Novc.;r, the :-ocor<1 :Jbows tb£ t tho eom,or.y b£1:S . 

"' .. " 

c.gl'"ct;)d to p.n intonm wago 1ncrcc.:o of' CtpproXi~o.tely l7 '9Cr cent", of­

fect1ve J'lJn6 1, 1942~· As c. rc:;u.lt or t:o.1:;; ~,nter1m Ilgroement. w&ges ~r(j 

~nerce:3ed 'for d.r1 vcrs fro: 60 cont~ t070 cent:) ?er hOur, '!or scrvie.: 

. me~ from 75' eon ts to P5 cont.:· POl' hour, ::'nd. '!or grcc.eers rrot\ 80co:'J.t~ 

to 90. cents :9¢r h.O".lr. '!'h~ r·~corC. elso ::;~'lOVlC thot negot1Flt1on::: a.ro 

: ~,' 

o!·the preeent contr~ct in Soptc:bor, 1942.' 
.. 

A wi tnc:::~ tor c-?pll.cpnt te:st1:c'1cd. tht'l t cone16.er~:olc :Jtudj 

had been given to (~) the poesi'b111 tj or oeta:,l1sh1ng 0. 6 .. co::t fore' 

£InC!. ("o)too::Qond1ng the zono 11::it:; ot ~ho tirz~ zone under the 'v:'o­

'Posod fore •. Eowevor, nei thor of th.e~o m¢thods. WO::"'O 'bolievcdto ,offor . 

:9rom1zo ot ::ntf'f1c1cnt' revenuoto ::noot· the coct of 'p'rovid~ng, ths' ocr­

v1c~.· v'!i tb. rl;}gElrd to th~ :;>0:::31"0111 ty o~ ezt!lbl1=h1ng 'Co toke:r.. tcre,. 
, . ,." 

~pp11eent' s .... t! tnosst1.:.rther te:t1fiod thrt thccozt of converting 
, .. 

fr.re 'boxes for tokenuso woulc! "00 opproAi:nC'.tely 060 '!or ~~cl'l ot 17 

fc,ro'boxc>s. 

. .. 

(0.) rcvonucs'by :lonthe r-nd by rO'.ltcs r.nd (b)ctl opcrr.t1ng str..tomcnt ' 

:;ho"''1ng' thoroq'.lirod revc.;:lUC to 'C~ct th.o expense ot' provic:.ing tho 
... 

service be foro end etter' tho 1"/ per. ce!l.t wc.ge ·1r.ercrse vms sr.o.ntec:.. 

Tho COln.":lis~1·on' en::;:!.r..eor ~o=t1ti{;)'~. t!l:-.t t.n1nerc£-se:, of' 26'.9 

por cent' in pc.ssonec:" reVG:l:ue ,"'oul' be nceeesEI!"y to ··l'roviee·· for .. 
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operat1ng expenses of the C 0::).'0 on7 , inc1""d1ng en c-lloor.r.nc'! ot$;OO ?er 

'month tor both of the ownor~ snd employing the new wage' sc,le g:oa..'"lted 

Ju.."'l.o,l" 1942, 'oncl to o.llo\'l for til. return on ~eprecicteC!. inve:::tment pl~' 

PGorts 'Gnd sU!'plies. (4) , 

According :0 the cngineerTs eet~.mD te:::o,l''Olico...'''l.t' s propoeal 

~noulo. res\),lt in c. we1ghtoc.·c:.verage,fDre 1::.cre~se to the~o.trons of 

34~3, ~cr cent" .... llcre~sir ,0. 6-:-cent token' &nc:. c. 7-cent cc.sh fare, w'!re 

employed 1n lieu of the t'1:-st zone 'fore of 5 CO:::lts no~t in offect, th.) 

we1ghtedo.·/erage 1ncreo.se YJo'lld'be 26.7 per cent. 

Public rcsolutionz ~~e:-e 1.n:1'·~ucee. 'byol'p11ccnt i'ro:n the 

,City CO"lmeiloi'the City of ~urline$tlo, the City COU1'lc110f'the' City 

of San,Meteo,o..."'lC:theSa:l ~,~Ilteo Cn,a:ber or CO!;:lcrce to th.e effect' 

that o.n ad.equate local trtl:ls;:Jor tc..t1on ,sorVice in ,the O:-OS '~·os· os-

scnt1&1 and tb.~t those bodies eithor t"pproved or vrould. not oppose' 

spplicant's . rec'Uest fo,!" incressec. ratce upon proper ::ho-.ving or' need 
, • A. 

before'the Rn1lroe.d Comm1ssion • 

The' recorG. ,shov{s 'that an att~tlpt has be:en :'It:lde to make each 
, ' , 

senger' 3erv1 ee 7 solf-suato1n1ng from .9 cost View.,o1nt .. ; It sppco.rs 

fron: thiz, record thtlt school serV1ce opf~r~tion:: ',3re being con~ucted 
, , 

, with.out plecir.g 1l!1.nane1c.l b'Ul'c.en on tile r{:st of the serv1C<l :;lince . 

contracts. for thi s, type' or , S cX-Vic 0 'are 'USuolly negoti:') tod, on the 

. 'bIlSiS' of' 24' ccn ts or l:l~ro,' ~er coach :r.110, WherGG:' the fw~re.go ~a.s-
senger revenue pOl' :110 fro'!:', ell sourcos 'Wcs 17.46 cent:' i"o~"the' 

,fivo tlOnths,endo<! !/{ay 31,1942. I>t:.ringtnc,so.:ne period an'~verDge 

revenue: of 24.9 cent: per coo.cb.:ilc' would hove: o(:{::n necessary to 

(4)', Six percent ro,tGot ret'Urn \'1~::' etlployec. in the cet1mo.te ~ , 
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. \"" 

. each to the o'W:lers, and.' n rctut"ll· of' 6 'per· c.ent on cteprecia.tet! 'book' 

cost,of property plus parts and ~uppl1es • 
• " '. ' • \ I 

No o:opos1t1on developed to .the grant:t.."lg or this'" app11c·a.~1on •.. 
. " " , . 

From the record !.t is clea!'" th,pt San Mateo Trans1ti.z' , . , 

rellsona'bly'ent1tled to t.ln1ncree~e'1n revenue 1t it is 'to continue to . 
provide a :3t1stactorylocal tr~~ortat1on serVice on n.remunernt1ve· 

'bosis. 

In tne opcrttion of mess t~nsport~t1on systems, it is tre-

" quentlytrue thst f1nrmcil'l posit1on cc..."mot be 1r:rprovet! ;"0'1 a si-cple 
" "". . 

1ncrcnse tn rares. In the prcsant 1nst~ce, however, potrons,lost to . ' 

, the', system 'by rec.sono! 1ncrctlsed fo.res. would'prob3'bl:y 'be at lea.st· 
, ':' . 

balonccd: 'byi':lereaeecl' po.troncge 'owing t'~ ~h(;rubb~r' Sb.ortage~, It is 

c.es1r~'ble to prevent' :!'Ur'ther curt~lment or s0rvi ce ond it' llppeo.rs 

that l'n1nnnediate,1nc:r·eo.sc1n ro.rcs w;ll offect1velyprcservc 'the 

locnl. service "w\'1 thout Vlorl{1ng' ~ undue h~d:h1P', on, the trsve11ng 

pu'blic~ , .. """ 

Upon eons1der~t1o~ of all tho frets, ~nd c1rc~tAneosot , . 
rec~~d .. we are or the opi:l1o:l t:..."ld find. tllr.t tho. t'o.ros proposecLin th.e 

o.pp11c:;!t1on,. ,with the ~dd1t1on or $. 61:-cont tOken, or: ticket,. first 
, " .. ..' 

. zon~ ff'.re, 6rc.: j'Ust1:f'1ea., r.n:! thClt ::.pp11C~t !i,hou1db'cauthor1ze~, to 
• • ' '. •• , ',. : ~ , • I ~ r ~, ~. " , I 

, estc.'b.11sh them \lpon; £1 va do.ys t notice to' the' Commis::1on fond' to the· .. , ... . 
~ II" , 

public. The followins'ordcr ·;1111 eo provide." . 

Thl:; eeci s10n. 1: .·bf,l:c~ u!:)on, prevailing conditions ~.nd ~kez 

no~llownnce tor 1ncrcnscd l~'bor ratos ov~r end ~bovc those now in 

effect. which incluc::.e ~;n 1ncro~se ot.17 per cent, effective' J,l..."o 11' 
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~ . . ". 

O'RD E R 
--..--~ 

Public bo r r1ng h~,ving'boen held. in this mattor, the :aw.ttor 

ho.vingbeen submitted." end tho C0mc13S ion bo1ng tully' ~ppr1"o<1_ 

IT IS EEREBY ORDERED th€otRt.y Withers and Andrew Byrd., Co 

cop&.rtnorsbip,do1ngb'U$1nes$ a~ $Qr,. Mtl.teo Trnns1t, 'bo'3nd they .Qre 
" 

hereby a.utho..r1zec1.' to estc.bl1:;h, with present zono 'bound,p..ri0S, on not 

less tho.n f1ve(5) do.ys' nO~1co to tho,"Co=1S31on nnd'totncpub11c, 

n FirstZonefcre ofsevon ccnt3, =u~pl~~t~d"by & t1ekot.tsroot 
. , 

6-: cc:o. ts per ride" to bo Q.vIl11c.blo on 0. m1n1mtrl:l 'br..s1" 0 r rifty· cente 
" 

for' oight rido3;, Q. Second Zono· fare or ten cent3; fl. TlUrd'Zono te.ro of 

twelve cents;ll Fourth Zone tll':e ot .fi:ftoo:l cont~; a ?1:!'thZon'!) ,te:re 

ot .'1"11"teen' cent3 ;' t:.nd· Q. Sixth· Zone r,.ro· or r11"teon cents. 

IT IS EEREBY FURTHER ORDERED thc.t the s.uthor1 ty heroin 

gX"tlntod "hell becomo null tI.nd void if not oxorcised W1tb.1n sixty (60) 

dnys tran tho dQto heroof. 

Tho ,."ttect1ve ·d.ote ot this ordor shPll be tho d6\to heroof. 

D~todo.t San Fr:ne1sco, Californ1a, this 

. July .. 1942. . 


