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BErOR:':; TEE RAIL:f~C.CJ), C0100:SSI O!~ OF' THZ STATE OF . CJ'''.l!PO!U'1IA· 

In'the Matter or the A~p11c~ticn ot· ~. 
The Cal1!or~aOrego~ Po~e~ Co~pan7~ < 
a corporation, tor authority to re- / 
cl~ssiry its 01.ltstanc.:!.ns cooz:on stocl: { Apl'lication ~ro. 25033 
and to .. :'ssue·certificates for such. I) 
reclass1:i~dstock~dto is:U0 
$.3,500,000 princi,~l amOu:l.t of ze-r:i.c.l 
notes .. ane for· zucb. othe:- orcier ~.S :MJ.y < 
be . appropriate.. ~ 

----------------------------------------, 

Erobeck, ?hJ.e~i':::: ~6. Ha:'l'ison, ''by 
J~es. s. t!ocr~, Jr .. , !or A,:p11c~t 

Alvin.A. AUl'tz 1 for Public Utilit1es 
Coil:li:;;sioner . of Oregon, .... intore::ttcd . ~:J.rtY'. 

BY !iiE C01S.1SS!O~~: . 

.Q. p : }; J: " N ..... -- ...... ~-

On ~y 29, '194:, .Tce C~1:::-or:lia O:oegon ?o~:er Co:pa.."'lY 

tiled. v:1 th the Railroad Ct~C!:lission o! ~e Stat~ 01" Cs.l!torr..ia· 

at .1C.·a.:n .. '. on th~ 6th. ~ay of: Jv.1y" 1942, o~!'ore x.:ess::--:::. ... VI. c. 
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F:'lr..lt."l."user, EY..:m!n~r fo!' tj,:.c R::.ilro::.c' Co::u:ais!iio~ of the St~te 

theR~ilroad Co~ssion 0: tne St::.tc of C~li~ornla. 

~e R~ilro~~ Co==d.scion is ~skea to' ~~thor1ze The 

i ts :."ecl~~silicc. -. stoekz in €·Ach~·.r..g~ :!.'or 1 'toz 'then outst.-:-.ncl!ng 

. ztoeks ~~t to j.s:;ue$;,)OO;CCO of seri::.l notes", ·\ltldcr the. 

temz of the Lc.:ln J~ .. :;r~cm·~r!·i; or.. :ril~ 1:0. this proceeding. as 

fl'I ..... e C:"l111.'0-.... ·• ... ( ... ·,.~~o"" "='0" '.lI'" ,..o····'r."l .... y Je,J.. t_ J., ••• J._ I.~" .. l: v.j\;;. v i ...... ~_ .. '" ~ 

• . . 
erties' situc'l:;~.in the Sto.tec 0: Orcgon·ar..d. Califo!'"nia .. 

Applic.').."'lt nO":l h$.3 OU1;ct~o.ing the following -secUl'"~.tiez: 

First Uortgcse·Eonds",·4% So::-1o;:s, 
due Ap::-il 1" 1966.. '.-

5~·%Deb~ntu.res", Cue Octooer 1" 1942 
. 7% Pl'et0rrcd stock, c'l.::.lulc .. t1-.;c, . 

.... '00 p..... V!:I 'I ,~~ f'o,:.'" ~ha""'" III'... ,\"\. .. .. _ .. ~ ~~.... ~ .. ... r"".., . 

6% PretGrr~c stoCK, c~ul~tiv27 
Seri~sot1927, $100 ,~ vnl~c 
per·sh=.r~ 

6% Prc:t:~::-reo..ztoek;l c".".:.\:.l;;. ti ve ... 
. SlOO pu V;;':::'U~ ~c:- ~:O,'l:-¢ 

COClIlon .. stocl-c, wi t.hou:t . p~r. -y"':Qu:~ 

/:!f.. "'47 "00 V-:l(; ;1J. • -

5ccuriticz cf'::.pplic::.:c.t c.s :ollowz: 
." '.' 

5;~ Dcban t-. .l:'OC .................... - • " .... III 

7'1 ~ .......... r- ').,. .... /~~' "-.0""" itJ •• I,._\.':: .... .;..W'iwAr_w\# .... , .................. . 

6%·Pref'~l"::od·stock· ••••••••• ., ......... .. 
6% Pro!3rrcd :~ock)Scri~s o~ 1927 

Tot~l Dcbcn~urec~~d St¢ck 

$13,,500,000 
$,.500,000 

28,830 zl".aros 

57,032 sh.o.ra.:: 

1000C·zl'l:.ros· ) -

82) 061 '. ~narcs 
" ,j'; 



As of A,ril 30-, 19.t..2" ~:;:pli:=.nt :reports ~.zzets ::..~e. 
li~'bilities'as':rol1oVfs: 

ASSE't.§. . 

Utility Pl:lr..t: 
P:::'opcrtj", " pl.-:·.nt & ~~ui.:.~l".lznt 
Int::.ngibles .' 

Oth~r!r.vc~t~eAt$ 
CurreJ:.t ," Assets: 

C.:t ~h O~ n:.::.C ~rl <l~!'.li.md 
Ceposit~ ,,' 

Accotots :.nd llotes :-ecei v- ' 
, ~ole-C\:.~tcme:·s(incluclj.!lZ 
i.~tulml?%::i; "c.ccou.."l.'ts) . , 

Res~:-ve rordoubtf.ul.~ccounts 
~c.,no~s 

Mo.te~1c.ls.~nf. s':l:;.~lies 
, ,(at cost) " , , , " '" 

I~C:ebt~d.'"lcsS o!,'" ZI.:rl'ili~ted . 
COI:!l':lIlj" "," . 

Accounts ,receiv:: ... bla Other 
P:re~Yt1en'1;s ,: . 

Dererree. Cr..=.rge::: .' 
Un~1ortized debt di~ccunt 

.• ' ~d' expenze 
?!'t~lin:'J~o.ry 'COZt5 0:" project 

0. b~do:::led ' " 
Othol'· de.fel"ra~ ", ch::.rzes 

Di:counto:Cr .. ':)~.tel Stock ,,' 
. C~p1 t~l Stoc~<' E:-:pe:'!.::;e . 

C~p!tr..l· Stock 
Fi:::'s~ Morte~go'Bon~z 
Debantur~s, 
CurrGn't, tio.bil~:i;io$: ' 

Account~ payc.ble' .­
Custo~~r!: t c!~l~osi·cs· 
:o\ccru~e . sc.!ar~.cz . ,~~~: ,.I:.t~';~: 
Accl'uee. t2.XCS .. , '--' 
Accrued inte=~~t 
Oth.:-r,o.ce:"'.l~C: :i"'Qiliti~~' 
,Ir.c:..:·otean~sc ,to, :If!,i1io.tc<! 

cc~pom.c~ 
Defe:,r~d, .ti:lb~.J.i tio~: 

Custor:crs T ~e.~lC!:c . .?stor 
constr-Ilct~",on ' 

Ot:.tc::, 
RC:30!"'VOS::, ., 

R(:lt1:oemcnt 
Amo:-tizo.tion'of 

1nv~::.tI:l~nt , 
Oth"r '. 

$38,995,506~21 
$37,410,J~9.44 

1. 5S5, 3.66.77 , 

46:3,,596.16 

aOl009~S5 ' 

:>60·,,091.9.3 ' 

36,,11J.02 
31,118.58 
7,5,525.64 

.. ,,' 

$ 1>269~932.18: 

. 3~,766~e4 

$ 

"'3 Jr." /'). ;:,. , er<Z .. !i'ex 

1;317,158 .. 44 

:10,,4';3 ;300.00' 
1~".500,.OOO.00 

5>-500,000.00 
1,,2a~', 938.02 ' 

18J.;001.31 

Contr! butions" :!.n 
EC!rnce Su.rp::':.lS 

Ai~ of Const~ct~on 68"l7S.49 
2,077,45(;.01, 

~.L£.359· /-,)7 ~55' ~::c::c-'.-J, ,~ 6:!: 



e, 

Applic:""lt hc.s .t'"iled "in this proeeecl1n~ t..$ Exhi"oi t B 

a report p:rcpc.r~c. 'oy -::he Public' utili ty' E."'lgineering', ~"'ld ',Servic~ 

Corpo~~tion~ which report cc~t~~s ar. esti~te of' the ~cc~ued 
. . , . . . . . 

eep~~ci~tion~"'l it~ properties cz of December ;1, 1940. ' T~e 

aecrucddepreciction is calcu1atee on ~ 6%sir~~g!u.~e'b~sis. 
. ' 

The report showz that ~pp!1cantrz d~preciationrese~ve, or re-

, tirement re~e:ve, ~s desigr~ted on its balance sheet, was 

deficient by,the sumo! $755,S05.S5.It propose:; to r:ake up 
" 

thiz deficiency by trans!~rring to itz depreci~tion reserve 

$261, 2.45 ~4 7 ' fro:n,' cc.pi "cOol" SUI'pl~ a."").C,: $494,560. OS . from' earrJ.ed 

surpluz~: w~ believe' that tb.as~ tr~31'"~rs should','oe eade' 'out 

o.re ::l~1ng no fir..ding 'tha.~ c~ter c:~.1e trll..~::;rers cppl:tca.nt f s " 

As s~o\v.n, applic~J.t's 3;,500,000 of debentu:es'~tu:e 

on October' 1, 19L,2.' For the pu:rpOZi? o! re:u.."ld:1.!lg. ,these ci.e­

oe~tures ane. ,roV'iCing Olp,11C:l:lt ~'li th C.lpi't~.l sur~lus 'ano.' rc-

sheet ~ccounts,St~e~rd G~s and Elect~ic Co~,~y hnz offered, 

·under'certz.in conditions, to contrib".,tc -:o·a.pplic~.nt$2;375,OOO 

o! dcbontu.res c..."'l<7. ·D.ll, of 'the $1,793 T500 c'Z p::,ef~rr~d' stock' 
. 

which it owns •. Applicant p:"oposes to c.cend its Art:Lcles of' 

Incorpor~ticn :md.;az arc-onc.c<i, proviee tb.c.t the :.uthor1zed. 

a:n01l."'lt' of"its coz:mo:c stock shall be 400,000 . si".arcs of the p<lr 

·J'aluo c!$25 per SM:0 inr.tec.d o! 150,000 zhc.res without ?ar' 

valu~~. St:meard vols':.:.rJ.d Electric C0::r1:p~"'lyvril1,'w!.tb.out· effect-

I" •• , 

surr~nd.cr 'for c~cello.tio:J. L..,061 sc~cs of' common stock. '. Th~' 

remc.ining 7$,000 sh:lrer>. O~~ cot"Oon stock w:i.thout par va,lUi?'l 
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which will remai."l outst.o.n..li.."lg' <l!'t~r t.h.e surrl?nder .2nC: cc..1.cel­

lo.t.ion of SG,1d i .. ,061 zha!'es,)' .:t!'e to ·O~ rec13.ssifiec.; into four 
,.C. ",' • 

shares ',of: CO:I!l:lO!l. stock of the 'P~:: value of, e25 c~ch.", 

At the same t.ir.:e it. is prcposec' t~t t.ll~, voting 

power o!t.h~ sr..::s.res'o! applico.ntfs stock be ch~ged'i'r.,It one 

vote~er shar0'to one vote for each $25 par valueo!shares,' 
...... 

resulting in the preferred. stock to :::-ema1n outstanding h,lv'ing. 
" . , 

!our'votes':per'sM.re., ,Applicant intends to notify the ,holders 

of the preferred stock of tlle cha.~ge in voting, rights, , a:ld 'l"'.zs 
" i, • 

offered'to reissue" to stocl<holde:"s, r~q,ilesting the, s:a::J.e,' nevr, 
, -

preferredstock'cert1!ic~tcs ~ exc~ge for the certificates 

now'outstanding. ~hencw certificates will show the change in 
. "", . . . . .' 

, the voting, ,rights.' , 
" . , . 

" , Through. ,t..he su:renclcr ~d' cancellation of' $2,.375,000-

of debentures; _applicantwoul~ create a capitalsur?lus of 

'$2~375,000. Through the $17793~500 par valueot preferred' 

stock, which St~~Qard G~c and Electric Co~pany has ofrered,to 

c~cel" applicant v;ould cr~a-:c a reduction su:plus of 
.. , 

$487,096.65, a capita.l surplus of ~~35.3,50.3 .. .35, and add $952,900 

to the' stated -value or the COI!l:lon stock. Tirroug.".I. ,tr..is trans-
'. 

action ,the stated value of the COz.pa.."'lyT S cOm::l.on stock 'would, be 

increased .from $6;847,,100 to a par vc.l'ue of $7 ,800,000, while 

the ,stated value of al:L.-o:r-a.p~licantrs stock would'be reduced 

froe $16,4.3.3,;00 to $l5,592,700" 

Exhibit 4 filed ~ tAis proceeding is-a balance sheet 

of applicant' as of April .30, 19/...2, made '.!p as suggested by the 

Pu'blic' Utilities CotlIllis::;ioner of Oregon.. T".ais ,', 'balance sheet" 

among" other thi.."lgs, shows o. charge ot' $978 ,.J81.04· to' Account-
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A .. 250.33,:9'£ 
Correctecw 

Me' 

,,100 .. 5, : Utility Pla..",t Acquisition ,Ac.just::lents" ~"'ld a charge of, 

'$3,,363~;72.92 to Acco'lZlt l07" Utility Pla."'ltAcljust::lentz. , So:ne 

of the ,itecswhich have beer.. chargee to these' accounts are i.", 

issue in procce~"'lgs pcnd~gbefore the Federal Power Com-
, , , 

mission'ane ,the ,Public, Util1ties Conl:llissioner of 'Oregon. We 

are ' not 'ready to concede,at th1s time that any o~ spplicantfs 

outsta.nding ,securities should'~e allocated to the'aI:loUIlts 
.". 

c~ged ' to ',Accotmt 107. Proceeding on.' the, theory', th:l t the, 

omO'l.mts' ch~reed to]..cccur.t'lOO.5 will be a.~ortized o~er·a. 
period of years, wefi.-,.d the eeprec1.7.1.tedcostof 3.pplicant's 

.- ," 

properties, including' in Z'llc:!l' o.eprecio.ted cost its' investment 
. . . . " 

in' nonutili ty 'property, ,a..",d its net, current, assets, to', be 

$,32,103;421.35. Against this. depreciated cost, applicant h.'lS 

outstanding $13,500,000 0:£ iJond.~, $3,500,000 of notes (it 

, issued), .lnd' $7,792,700' of prCfer::-ed,'st~Ck, 'or a t~tal or: 

$24, 792~ 700 .. ' Ded~ct1ng the latter sum fror:. the depreciated 

cost'~leavcs', ~ bo.l~ce 0'[ $7".310,721 • .35 for the COQ:lor. stock~ 
assuming that Stondard Gaz~d Electric Co~pany ~~es the 

,,' 

contributions heretofore Qcntioned. In arriving at this 

:ll1lount, \U'l.3:nortizcd: bond discount ~d expense ~d' discotll'lt tlrJ.d 
.' ',' 

expense on' preferred' stock w::;;.z not. regarc:.~ O.S' an asset~' The 

amounts thzt applicant vdll,!1~~11y be d1rcctodto,cbMrgc'to 
"", 

Accour.t 100.;, Utility ?l:::~t, Acq,uisi tion Adjustments, 0."'10. to, 
"' .. 

Account, 107" Utility Pl:;,.;:~t Ac.jus't!1:.~nts, have not yet' been' d~-

t~--~ned n~~l~'~~e _~!~~._~,~ of ~~5'p~.~ ........... ..' n....... \:: ~.... __"- ..... .c. _ value co::::m.on'stock,as 

applied for does'not~~c~ appropriotcat this ti~e, we ~ll 

permit the issu~ce o! 312;COO.sht.'.rcs ot: CO::r:lon stock without 
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A.250~3,p.~ Me 
Correctad", 

I 

p~r value,zubject to the con'itio~z of the fvllov~~g order~ 

When it is d~term.1ned what eharges sb.ouldbe m:::.de to s$.ic.l'Ac­

countz:100~5 3n.d 107, the situ::.tion can, if necezsary, be 
" 

re·l1cwed'. If it is then fome:. tl'l:l.t the equity for the co::mon 

::toek is less than $7,800,000, .'lpplj.c~!t sho'U1cl ~e up, the 

difference ·oetween' said • ectui ty m'lc, said $7, SOO, 000 'if it ci.e-
" , 

sires tO'issue par v~lue $toek in that amount by the inv~st-

ment, of incoc.e not, obto.incd through the issucnces of" stock, 

bonds, 'notes or other ev1o.cnces of indcbtcencss.' , 

Applic~t ~sks p~rmissio~ to issue'at par, $3,500,000 

of seric.l notes, mt!tur1ng in aggrego.te principal amo't.m.ts or 
$175;000 in twenty semi-ar ..... :.·,~l inst31lYAcntz". cOm:1cncing -six 

months tro~ c~te ~~d continuing semi-~~ually t~ere~ftor to, 

and, including too tenth yes:: from their date. Notes in the 

faee'aI:lount of $1,750,000 ~lturing six ~onths from their date 
" 

and subsequently,to~~d inclueing the fifth ye~r from-their 

_ date,be~ interest at 2~% ?er ~"l.um, and $1",750,000' of notes 

maturing five '3ndone-half y~:;.r$ :..fter their c!s.te a.~e. sub-

sequently, to'an~ including t~c ter.tn y~~r ~romthcir d~te", 

'ceo-x- interest tltthe r~te of 2-7/8% pcr a:cnUl:l.. Tneintorest 

is payable serd-~"'lnuallY'. Ap~lica."'l.t vlill u.se $3'",125,0000'£ ' 

the proceeds to p~y dcoe!ltures c.u~ or! Octo·cor 1, 1942. It 

will -use the rC::lc.i:::.der of the p::occca~ to" ?o.y . $17,';00' of ex~ " 

pcnses inCident to the ree~~ption o! its debentures and the 

1ssueof thenotcz". to pay $14,322.92 duplicste'interest",to 
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pay $:'..2,500expe:n.ses to reclo.sziry its stock ~a $330,677.08 

':0 rei~burse ~t~ tr~asury bcc~~se of ir.come expended for the 

sco.uisi tion. or' propc:::-ties. The, o::der h~re1n m.ll c.uthor1ze 
. .. 

, the, issue' of; the' ~otes.' 

The' Co~szio.n. l~:;.vi:lg coc.::ic:e::ec." the testicony, sub-' 

of the opinio:l th~t t~a :.1o:'ley, ;)roperty or l.3.'oor to be,ro­

curec. or paid' for by The C=.lii'o:'nia Oregon Power CO:JlPa."'lY,' 

throt::.ghtho :,i::sue ,of the stocl~ :'.:lc. ::~!'io.l note:;' here1.." c.uthor-

izec. , is . re,~so!'1ably re~u1:-ec! oj" zaic! The C:;.11!ornia. Oregon ", 

POYler Co:apa.'"l.Y' to,rcf\m.·::" 01ltsta.."'lC:ing s'tock c.nc. debentu:"es cne. 

, for the reimbursement or its trcs~u.-y b~cc.use of 1nco~e ex­

pendec.:forthe'aco.:n~it1or.. of pro:9~rt1es; tb.c.t the e~er..d1-

tures for said l'ur,oses otherthar.. the pey:lent'of'expenses 

1ncic.enttothl!:rede:pt1on of debentures; issue of, tho ' notes; 

payr:lentof ' dilj,il1'cate ' intorost 1 ~d r>=-Ly::lC11t' of cxpe:o.s~~· to 

reclassify coc.aon stocl~, a:rc r'.ot, 1.."'l ...... hole orin' ~o~rt, . rC:::'sor!-

~oly, ch~~gc~oleto o~0r~t~ng~APc~sCS or to income, ~ne th~t 

this· z.pplicction·' ::hoU1~' ~e gr::ntod :;ubject' to tl",l.e pro",,~s1ons 
. '.'{. 

)' 

of'this . or,~er ,. t~Q:-~ro:e .. 

follows: 

thepayr;l~nt o~ 'th0 fer:: of $.375 r~o .. uireC: oy Section 57' ofthc 

PubliC Utili tic:; Act ~"lcl 'en or before :~ov(;:l:fo~rl,· 19/+2, ,issue 
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A.25033,~ MC 
Ccrrectc 

. and :.ell at not less' then par, $3,500,000,· of 'serial notes, 

said notes to beissue~~d sold subject to'suostantially the' 

same tertls ane eond1t:i.o:l.s as o.=e set !ortb. in the' agreer.l.ent . 

filed in this ?:rocecding az E7..hibit ,1, l'!"ovieed St~eard Gz.s" 
.', ,', 

and Electr1c Comp~~7 contributes to ~!~ C~liror.nia,Oregon 

Power Company :tor cancellZl.tion, $2,375,000 'o:t its 5t% de­

bent~es; due October 1, 1942. 

the p:roceedsre~lizee 'tnrough the izsue of said $3,500;000 of 

seri.'?l notes to p3.y$;3,125,OOO 0'£ debentures, due Octo·oer'l, 

1942; to,Pa.y e:"'''Penses incident to therec.emption o:ts.:.id de­

bentures and the icsue of sa~cl serio.lnotes;to po.yduplica.te 
, " 

interest,; to p:lyexpen::e3 ar!.si!'lg :f-:oothe reclasc1fic:ltion· 

o!' its' stock, ~c.: to rc:l.:l~ur:;e it!; trcasu:y oec~useot, income 

expended for the ~cquisitiono: 9ropcrti~s.' 

.3. ~he C~liforn1o. Orego::l. Power CO::lpanY,,:laY, after 

the effective d.~te hereof end. on or'bc:fore December 3l, 1942, 

1zsue not'exccceL~g 312,000 sncres or zo~on stock v~thout' . ' 
par v~luc in cAch:mge' £01"78,000 shs!"es of COr:t'lon stoek'w1th-

out' par va.lue, pro"/idee. tha.t the c.uthori ty to issue 'the said 
, ' 

3l2,OOO'sh:lres of :;toek'vdthou":!>a::- vo.1ue will not oecome 

effectivc''Unt11 St~..nda:,c1.Gas o.r..d Electric'Cor:p~y ~s sur-
. .' 

render~d 'to The CaliforJ.uc,'Orogon Power' Co::np.:my, the 17,935 . 

sharcsof T~c C~l~orni~ Oregon Pow~r Coop any preferred stock 

tUld . 4~ 061 s~:-cs of COI:ll:lO::", stock wi tb.ou:~ :9c.r vc.lue now held. 

by it nor ~~ti1Thc Co.lirorniaOr~gon ?owe~ Coopa.ny has· 

~oended its Art1clez of In¢orporction ~utr.o:'1zing the issue 
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A.25033,p~ Me 
. Cc!'!'ectc. 

of s~d snareso! stock ?~thout par value ~C provi~ing tl~t 

each, zhareholeer '. of :h..:l.rez of preferree stock 'be entitled to 

one, vote, for eccc TV1~r.. ty-fi ve ($25.00) Dollar: p~r val ~e of' 

stock held by' such shar~holc.ler, <:Ind. ." provi<lec. further that c.p_ .. 

plicant' has . notifiec., the owners o1~ its outsta."lding :?re!'~rl·eci. 
, . 

stocks of, such cha...""l.ge in votiI:.g rights, ene..that it will upon 

a stocl'.holder' s re~ucst" cr.C: without any expense to the ztock­

holeers, issue new preferred stock cp.rtificates, shov~ng the 
'. " 

change, in voting' rig.."lts,· in excM.."'lgc tor the l're!erred"stock' 

certificates now outst~d~lg. 

4. '!he California Orego::. PC~'ler Cotlpany sha.ll tile 

with the RailroaeCommission re?orts ~s required by the Com-, ' 

tlission f s . Genero.l O:rder No .. 24-A, which order insof.::.r:as· .:rppli-

cable is ~ee a:parto£·this or~er. 

5. With1.~ thirty (:30) days <.,fter the issue of' the 
•• _' I 

ser1al notes herein <lu·ctJ.o!"izec!; The, C&litorni:l OregonPoVler ' 

. COr:lPo.ny shall file wit:::'" the R:.:Z.2ro~e.· Com:li~sion 'two' cO:Apletc 

copies of the o.g.r~c::ent un~er w:'l1ch s~1C:' zerial notes . were ,: 

issued :l.."ld solc!. 

. . . . '. 

with the Railro:J,c"Co:;'J::ission ~:ithinthi:::ty (.30)' e~ys ."liter the 
,', ' 

, ' 

issue of s~id .312,000 s~~~ez of co~~on ztoek ~~thout p."lrv~lue 
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• 
"" 

a,certified co~yotit$ amended;~ticles of Incorpor~tion~to-

'. gether nth a:copyof the notice to the owners of 'its outzts.nd­

ing ?refcrrec'i·stock offering to:1s::ue to tb.~:·new ?ref'erred ztock' 

eertifica.tes' in exchange· for" the preferred stock. ,certificates now' 

held, by" them~ .. 
.' , 'J4' ' 

. Dated 2.t'Los Aneeles~ Cal1f'orru.a.,this -P.l day.o! 

. July,' 1942' .. ' 

rO" ~~. ', .. ," - • - • 

. '. 
,.' ,"r ... 

,~. . 
"'", ...... : -' , .... '. I" I, ,,', .' .. _ ... rt I' '''', •• 1," 

,I' ,L ,.,. I. '. " .. , '.,-- •. , ....... ¥ ~ I 

1rlJ' -
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