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3EFORE "x{z WL c.m covmssxow 0F m STATE op c .LI"‘O?NIA

in the Yatter of the Applic;ticn of
The Californiz Oregon Pomwer Company,
a corpo*at;on, fox autno“ity o re-
lassify its outstanding coamon stochk
~anc to issue certilicates for such
_reclassified.stockfand'to iscue
2,500,000 princinal amownt off serid
notes. ané for such other order 23 2
~ be-appropriate.

Application No. 25022
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Zrobeck, Phlcgcr ené Ha:%;"on, by -
J~~>° . Mo &, Jr., for Avp¢ic nt

Alv,nAﬁ Kurtz, for 9ub;-c Dt litieo
Comzil, s;oner "o Oreron, -nthreqtoa party.‘

BY IEZ COMLIIGSIO:

- OnlMay 29, 1542, Tae~Ca*i£orn¢a O“ezon Pow Co panf"
gi“ed with the 4¢*lro @ Commuission of tre State ox Cal:forn*a“
‘ﬂthe aoove eﬁtlt;ng : -_éition.Y”A supp;emental applicatidh”uﬂ
filed June 24, 1942 | | o _-“ | o

| A S¢mﬁ$g.”$§piﬁc ation ard ,Lno*oment thg eto Wa

J ~fileﬂ'w‘t he DL‘" C'Utili: <38 Ccn*i:;ione* of Orcgo“. Ihe

,blications cd;e on Lﬁ”hlJrly for hc'rxng pn:euant to notice_-”

o a.m.g on tuk 6*b u; of Jv’y, _942, berore Kes Se W. C.:
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Fanlthauser, Exaniner for tie Railrozd Commissiorn of the Stat
of California, aud J. L. Kénnedy, Bxaniner: for the Public
Uti lities Commisszoner or. Orekon, jo*ntly, in thc offic# of
The . Ru;lroad Commissio o the State of Ca ;1’ornia.

The-R ilrosd Cozmiscion is asied %o 'tho*ize The
C_lifo*n'a Cre zon Pouer Company to fssue certifica ¢ for
it reclassifiod‘stockg in excan:e ro* itu tncn outst.nc*ng

: andAto .suun 4,,300 COO of se 1ul notps, ande. tne
»o*mu of the Lcun Aur*emeﬂuzo. Tile 4in t p*oconaﬁng as
cn_bit 1. | - e
The Californiz Gregon SALONY cereinafte
‘souctimes réfp“*e& to:ss.myllicant;_is a ﬁorpora fon orgunr‘
dzed and. exlotlnw under the laws of the State of’Cal*fornih.
It owms ﬂ“d T'a'cc;f'. uolic uv;l¢tv c*cctrlc and wutcr orop—
‘erties situote .n e St to° of Orc&on and Culifo*ni
Avpl;c*ﬂt now hes- outstand _ng “the ’o*lo:ing5
Pirst Lorurﬂrﬁ ?onds, 47 Sc*ie | L
~ due A.pri1 L, 1966, $12,500,000
5%p Debentures, <uc Octoo l, 1942 5,500,000
7% Prqfcrr»d stock, cuaulative, = e
5100 par value ﬂcﬂ sba - 285,230 shares
6% . Prufurred tock, cuzdd ivo | : e
~Series o 1907, V*OO w“r value
er share _ -
6p Preferrad tock cuzul ztive,

.$100 par velue c**_un;“c \ - 10 OOO;@hhrCH]‘
Common stoch, ri ouu-*ar valu? -82 Oélu saares

57, 0”"snare~

"ThC‘ -sted vel uﬂ,of to0 COWDOn. STOCK i renorted at
S12 047 LOO.-‘ | |
St_nd¢ra G&a r.d gctric Comparv owns all of appli-
1t'° uvstand;nb Coon 2l%0 own-~hdal dnal} 

",ecur*t*cq 6f u.pp].fz.cf.m: as ‘

5;“4 Dﬂbo_A‘:‘(;VS‘ . ’-o...-o.-oubctn\. /5 OOO

74} I‘rl"{h‘*-‘l)’.‘,“.tock P % e sbes by 1,4;,700

6% Prefor2ed SLOCK +reecesrovseeaaa - 220,700

6% Profurred ctock, Serias of 1927 1.“?7,10037
‘,To l Deacnzure" i Steck | déﬁf 500
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As of Aﬁr;_ JO,lLQAZ

-i“billaies as follow

-Utiliuy rlant:
Property,  slint
Intongibles .

Qther Investments

Cu:renthzset-

- Cagh on Zoxn

’upoqlto'»“-
Accoumtes ané Aoue

'ﬂ denond

ece*v

aoie-Custene s(iru;uaxn¢ .

4n~*°’lm°nc bcccunVM)

Resexve - for uOhDvaU& accoun

ané . notes.
Materi ls.ﬂnﬁ‘su
- .(at cost) -
Incobthdne 35 o
compuny‘~w“ :
CAeccounts
Brcphymencd»
Deferred Chorges: ..
Unanortized uebt 1,coun
cand expense

“ C’..« ;

Prelizinary cofta'o* prc*ect

abandoned \
Qtnor. dﬂferrna ehrrges
Dm"coun*,o*‘c“vﬁ T2l S.ock
Capital Stoek E fpcr e

Capital Stock

First MOIt”nEC zonis

- Debentures. -

Current Liz b*inu¢~
CAccounts paysole-
Customerst doposits

ACC“uEd'S&-G*aOF a;f‘
Accrued taxes

- Aceruved ins e*out

 Other aecerued: -;¢ox¢; ias-
I dﬁotecncs* to mffiliatc
. gempanies - .

- Deferrad. ul”DJAiﬁ cs

- Qustomers' alvones

conswructio“

s ‘for -
QOthe

? ')omvhh- :
Rets emert
Amo“ti ation:
“investmont |
- Qtaer - '

affi 12 ted.

ece*V4bl¢ -.Othcr

--fv' -tﬂ .

of linited-torm

$28,995,506.21

9,847.81

12,259.57“-'

| 463,596i167'
30,009.85

360,091.95"

26,112.02

31198.58

AR ~2’-64J

$‘15269v932”1s:_

1,317,158.44

323 ,706 94 -

13 152 ; L
A -
S

'oB £84. AZQ?P

60 657.76

374,503 35y
262.,362.17

qéziggo;6§7.g;f,.

"12.500,000.00
5,;00 000:%0

49,221.95
1,004,047.62

79,9’9 09

2,809.69 .

2;705»;3CM

Fontriouxion,'_n All of Construction

rncd Su p-a"'

183.,301.31

3,305,962.72

ea 178. 49~”

2.0777456.01 -
$47.250,437.55"
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Appl cunt h*" “1lcd in this vroceeamn as Exhibit 3
'at"epo' phrod oy whe Publ ;c utility ”ﬁgxneer-ngfﬂqdf8e¥§ice
Corporat¢on, wa;cn Teport coq““ ns an es tzmate of the ucc*ue&
Lep“PCl tlon in lta p“ope* 2z of Deccmbcr 31 940.  ¢1e
eccr cd dcprec ation is celeulated on & &% sinki.g fund besis.
Tne report uhou# th 'pﬁ 1cqﬁ*f" dapreciation rc*e“ve, or re-
.t;rement rede*ve, as ées gnateg on LY s oalurce eheet, wav\
vdc*;c ent by the sum of 755,805 55- It aropo , aka‘up
Thi v;de*ic enecy by t*gns ng o 4%ts depreciuti n reeerve
9261 245 47 from o plC L ~urplu¢ ané qA9A,360 O° from earned
°urplu,.: We bel eve the t tnese trgnaznrs sbould e made ouz
are. muking no f_nd_rg that af;.r cald trenst ppl;c_nt'°f
| denreciht;on reso*ve is‘adéqﬁa; |
Ag snown, apslicant! | /500,000 of debentures mature
on October: 1, 19,2 ‘ . sy efund_ng yhcse e
bentufés‘and n*oviding.ﬂ‘\‘i‘““tif h cgthgi surpluu ana re~
ductio“ sarp*uu ro m&xc cc:ta folely u°tments in 1ts b“;&ace
sheOt accounts, S* rd_Gc arc Elec tric Comuany hqe of.erca,
nder cevtu;n cqnu t*ous, to contribute ~0‘apu iCﬂnz 02 375 000
‘o* debcntures anc all. of tne vl 79;,500 of. pre&arred stocx
w%ic“ it owns.l Apol;cant o*opose to amend 1ts Articleg of
Inco*por ion and, as arcended, provide tnht the su thor zcd
umount o;~1ts-common to~k gh“ll e 400, OOO yharca of *he nar
value of ,pzp ne“ share ins tcg.d of 150, ooo .,hwe., wi‘t‘aout par’
value., St an * Gas hnd ectric Conp qy wz__, v‘tnout ect—
ing cnange _n tatuc velte of upblic:nt's common stocx,:-
ur ndcr for c_ncellatio“ L 063 snure, of common ock.. ”he

, remhlning 73 OOO shar ‘of common stock wmurour par_value5
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Correciodl) @

.-whiéhvwill remain outstanding 5°thr vne s *r@nde‘ bnc c 1cel- |
_ lavion of s8id 4,06* a2 res, are o e reclsSoi ied inuo four
haree o~ commcd stoc& of the pu. va’ue of . 25 cach., |
At th same it is. pronoseu t“ft vnﬂvvcilag
_power o* heﬁsnareg of aoplzc ant's s*oc be chgng.d ’rom oﬁe '
vote per sharn to one voto *o* each 325 par va;ue of qhares,
ulting in tne yrcferreu stoc& to *emain ouxstqnd;ng :ving
"four votec per share.‘ &pn;icanm ntends to notlfy the nolcere
'of tne prefe*red stock of he chanpe in voting right,, zd na |
offered to rci*sue to etockholao-w .equesting the ame, new
.preferred stock ce if*c4te in exchgnge for the cnrtzficates
: now outstanding. ”he noew ce*t; icates wmll show the cnange in
'1the voting rights.,,u |
. Through the =u*rencer and cance*lation of $2 375 OOO e
of deoentures, applicant voula credte a cgnital surplus of
2, 375 OOO. Throug“ the 31,793,500 par value of orefe*rcd |
. stock, wnich S ﬁdard Gag and'aiec ic Co pany hﬁé offered to :
cancel appliCdnx would creuvc 2 reduct¢on su.plus of
'$L87 096 65, a cap;tal surplus of 4353 503 . 35, qnd add ¢952 900_
: _to the stated va;u# of the combon qtock. Through thiw trans- |
Aaction the uthted value of - thﬂ coupanyiﬂ common stock‘rould be
1ncreased from 36 847 100 to 2 par value of $7 800 000 whale
the st ted value of al; or avpl;canx's stock aould be reduced |
from V16,433 300 to $15 ,552, 7oo. B L
Exhibit 4 f*le i“ tﬂ_a p“oceedlrg is a balance cneet
of applicant as o* Apr*_ 30,-¢942, nagde up as suggeuted by ﬁhe
,'Publmc Utilit*e“ Commi ionbr of Oregon. Tais oaldnce sneet,

,among other thingg, qhowe a cnhrge of‘S978 81 04 to Account
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Correcte . ,

'ywlOO ), Utility Pla ﬁt Acquxsi sion Adjustments, and 2 chargerof*

-f 1$ ,36;,572 92 to- Account 07, bti’ity Plant Aoju tment . Some |
’vof Qhe items wh;ch have bcen charged to tnese accounts are in
is oue in oroceedings pe o_nb vefore the Federa’ Power Com- ,
mission ard the Publmc Dtllitses Commissioner of Oregon. Ve -
. ‘are -not eady to concedc at i° time that eny of ptlicantfs
'e‘outstcnding securitie ,should be cllocated to the amounts |
chcrged to’ Account 107.‘ Proceed_“g on tne theory that the
amounts cncrged to Account lOO 5 will be. amortized over a
period of years, we' *1nd the doorecietcd cost of applieant's
t'\propertie includmng in ‘;cch deprecioted cost its 1nvcstnont
in nonutility oroperty, and lts-net our*ett as sets, to be

$32 103 421 3)-\ Against this deoreclcted cost aoplicant has

| outstcnding ol;;SOO OOO of oondo, S,,SOO 000 of notes (ia
v'issued) and o7 792 700 of profo red: stocz, or a total of
$24,792 700.° Deducting e latter sum from thc depreciated
coot leaves valance of o7 310 721.35 for the common stock
assuming that Stondgrd Ge° and Electric Comoany makes the

" contributions Heretofore scntxoned. In arriving ut this _
amount, unamorti ed.bond di ount cro exponse cnd discount cnd.
expense on prcferred-stoc w;s not rcgarded mn assct. The '
'.amoﬁnts thst applicant will finslly be dircctod to cha*ge to
fAccount 100. 5, Ut;l*tj ?Lant Acruioition Adjustmento, and: to.
Account 107 Utilitv Plunt. Ad»ustm:nt,, havc not yet oeen de—-‘
tc*mined. While tno :ss;c of szslp‘ vcluc common stock as
| applicd for does not: "eem e opri;te ' h; t_me, we Wil&

- permit the is ce’o- 21z, GOO chares ‘of common stock Nithout
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Corrected o

par value, ,ubject to the conaitionu of the ollowing or Ler;,_
When it is determined what churge should be nade to SGiL Ac-'
counts 100.5 and 107, the situation can, if neces ary,.bev
reviewed. CIf it is tnen founé that tae equity for the co mon
stock is less than w7,300,000, app;icant snowld muke up. the
*fference betweénisaidfequity 1< sald q7 800 OOO 1f it G-
sires tc is sdé‘nar valuérstScL in tnmt amoun* bj the inve |
mpnt of incomp “ot ObtaLﬂCd through the issuer nces of stocr
oonds, notes or otner eviaence° of indsbtecnes ,
Applicant 5X8 p’rﬁ$$SiOM to issuerat par, $3, SOO 000
of se*i@l notes, maturlng *n aggregate pr*ncipal amounts of,
$l75,000 in twentx semd-ar stallments, commencing aix,‘
months from date and con*;nuing semi-annuallv tﬂerca’tor £0.
. and including tas *cnth year from tneir date. Notes in ﬁhé
| suce amount of s¢;75o OOO maturi“g six = moathslfroa tae;r date
_and subsequentlf, to and including tnc fif tn year fr om thelr :
_date, bear 1nterhst at Z%p pcr annum, and Sl 750 OOO of notes
maturing five and one-hulf years after t“eir cate und an—
:Ssquently, to ané. including the terth year from gheir date,
".bear inxe*es 2t the *atc of ?-7/8% DS aenum. - Tne intcrest':
is payable seml-annually npnslchnt will use $3 125 OOO of
the proceeds £0 ‘pay debeﬁuures due on Octoocr 1, *942.

will. use the rcmadwacr of the proceeds to pdy 7, 500 of ex_,‘

""penses incidcnt to tn» redcmption of its debentures uﬂd tde

} issue of tne notes, to ndf 014,3°2 92 dup’icate 1nxcrest, to
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pay &”.,500 expcnsos £O recla""iry-its stock and $£330,677.08
‘.o *eimburae gt« treasurj hecnﬂve of income expended ror the
acoulsitmon o; vro,ortios. The order herein will authorize

‘unc i ae of the notes.

"Thé C6mhi iow hmvzng cons ce*ed the te°t;mony sub- )
1‘ ed as *he hmﬁ g nsd ou'th;s ppli ._on ano ;u being
pf the op_“lon tnzt the 40&0], v*overty or ;abor to be D"O-
cur ed or id 1or oy The Chlxzo*n Jregoﬁ rowpr Comnary
tkro bh tae i ue.omjvh stock a“d *e*ial ROueu herein uuxhor-
ized is reasonably rpqui'ec by *aic ne Call*orn;u‘Oregon
Powe* Coxpany o T funu outst¢n ns ¢tock and debp cs and
'for tqe *eimbu,eement of its trc;sury bmcuusa of ircome ex-
_pended ’or the ¢cq41,itior of proper ’thut the exnendi— _
tures for suic purvoae ot than.the pgymeq* of cxpenses
iacicent to tnh redempt on o; uebpnvu.e ise ne o* the notc
_payment of duylic 2te int erost »ﬁi' nymcnt of cxbense ‘to
rﬂcl saiﬁy commor stock, are not, In % Aolc or n oa*t, fc*so“-
‘ab‘y-ch rsc_ole to. oﬂerﬂting cxpe“ucs or o ;ncone, hnc th
'tnzs upplmcctxon' chould: be greated Juo:gc* to the provi.ions
oﬁtthle orccr;‘thc refoce, - L
LIS HERZBY oz as follows: |
l. Ihe Callfor“iu Oragon Power Comoany maj, aﬁter'
<he ncymout 0% the feﬂ of G37) reouirec oy Section 57 of thc.”

© Public Ut i’it s Let ond en or ooﬁo*e movemocr 1, _942 issue
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Correcte | | . .

and gell at not le thun par, S;,5OO 000- of serial notee,v
o&id note %o be i sued ;n 4olg subJect to ;ubstan*iaily the}
. seme term° anc condit;on* as aze set forth. in the: ag*eement
f‘lcd in this nrocecdinﬁ ag nzn_bi* 1, p*ovided Stanc »d Ges-
and nlect*ic Companj contribu:t:ee to The Chli*ornia O*Pgon
Power Company for cancel latior, 92,;75,000 ot its 517 de---
benturea, due October l 1942. ,

2. Tbe Vali*ornia O¥cbon Power Compa“y.uaa’l use
tﬁewérbceeds rea-ized vurough tne issue of said $3, 500 OOO of -
seri_lﬁnotn" tﬁ pay 33 125 000 of debenturco, due Octooer 1,
,1942 to pay expenues inciae.t to the *ednmption of suid de—
'bentures and the i "Le of agd seri “noue to p-y dup;icate
_intereot to pay expendea arising f*om uhe réclas ification

of ltS'thCA and 90 rc*mburac its t casury becz uue of. income
eApcnded for the acqp¢e_t¢on or o“opcrtins. ' |

| 3.1 The C\._iforniu Oregon Power Comp&ry nay,. _fter |

the effect;ve d te Hereof and o5 or be*ore December 31, 2942,
is ue not cxcecding 312 OOO ,harca of ﬂomnon utOCk withoux
pgr value in @R ch¢nge ‘or 78,000 .;-ha*ec of common ,tock vith- 
out: par vulue, providcd that the auw hority vo ;suue the gaid
,312 OOO ahurCo of s ock wathouv Dar valuc will “ot becomc
effectivc wtil Stzraa_d G s and ulectr;c Con mpeny hos ‘sur-7'
rendered to ”he Ca“ifor 'O“cbon Power Company, the 17,935
ohurcs of Thc Calmfo O gon Powc* Compuny prefcrred stock"
und 4,061 shu"cs o; commo* .stock witdoug‘n,r v:lue now held
by it nor unt;l The Ca;i’o“n_a Or;gon Power Coubanj nasvf-

amended its. Articleu 'In-o rporotion 2uthor 1zing tne isguc
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of sald unares of. stock without oar vglue _nc prov;ding that
euch ghareholder of hareg of profcrreu StOCA be ent*t ed

one. vote for ecen Twp“ty-fxve (329 OO) Do’lar, par vzlue of
°tock hela by guch ;har .older, ond . prov*ued further thut hp-~
'_plicant has not fieu tno ovners of its outatdndiﬁg nrefbr:eu

: StOCAa of qucn cnange ;n vot_ng *1gntu, d that it will upon'
a s'coclcholdcr'e rcquo,t, ur itrout any cxne*se to tne ,tock-‘
holde.,, issue new preferred stock corthzc showing the
change in voting rzghts,~ “oxchange for tae oreferred stock
certificates now out tanding. '

A- The California Orego* Powe‘ Comvany aﬂ&l ilé-

. with tke Rai lrcad Comm_s ion reyp ort as rcquirnd by the Com-:l

i«sion?c Genera; O:aer Wo.‘ A-A, which orde inqof“r 2s: app
j‘cable is made a part of this order. ,
5. Within thi*tj (30) eays cu1:e.~r the Lssue of the
se“ial notes hercmn autnor: zea, Tne C iforni* O“egon Power
"'.Company shall flle wit» ;he *’“* Commi sion two conplcte o
'copies of the agrepuent unser. wmich .¢;d er*al notes were
‘is ued and sold._ | o

6. Thg Ca¢1¢or a Oregon Power Company ,na’l f*le

. with the Rail*oad Comm.ssion withln th;rty (30) d,ys after the ,

issue of s“id °12,00 ves of ommon toca wit“oum oar v“lue




- a. cert ea co*oy of i‘cs amendea Artic...os oi‘ Incorno at.LOE., to—

‘ gether Wi t:; a copy of the no..ice to the ownr\r.., of i out'-"'o:zd-f

o hela by unem.”'

'.:.ng arefe*red ‘aoc.c of.«er.t.ng to issz.e ‘to pem ne-v n*e*"erred .;tocx

‘cert.x.i'icu’ccs in excnange f.‘or the breferrec toc&,,cert;f.z.catea'now

5 e Da‘tcd 2t Los Ansclcs, C iférnia, fhis 2 f“’ ,‘day_'.of

- Commissioners. -

__-,_,-_,?_
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