
· Dee:Lzion No. -------

BEFORETSE . RAILROf..D CO~:Iss!m; OF THE STATE' OF C~.:LIFORNIA 

In t~ Matte:- o! the Applic.~tio::. 

or 
IG:LLOGG . EXPRESS &. !lR;.YII\~ G COlr~ Al~Y., 
a.corporetion7 fc~ an orde~~~thoriz-
L"lg !. t . to :purcl"...lse .::.nd ~ccl'.l.1r~ all < 
of the, issuee. ~"l.c.. outstc.."lc2ir:.g cc.p:t- < 
t~l. stock ofN~:otl.Tran~~ortoti":::' ~ 
Co~par.y) c. corporo.tio:!l . 

----
,. 

A,pl:teatj.on No.: 24215 

Regir.lz.ldL. Vo:..:.:;b.:''''l ~d Oli,.,er Dibble, 1"or 
Kellogg Eh~~0ZS & Dro7.L"'lg Comp~y, 

D:lv1d crlic~~~ "lor toui!:! ~rieduz.n, ?rc.>test~t, 
DO!lP.hue> R5.c~~\!$ & E:~1.:L.~ "oy o. D. Erunli:o.7 Jr • 

.. tor Lloyd. S\·,';.:.:rr..e ;, 
Oliver Dibble: 1""0-: He:r..ry :' •.. rriJ.ler =.:lc1 Sa.n 

.Fr:;.r..ciseo W~=ehou.se CC:::PonY7 intereztee.parties. 

EY TEE CO~crSSION: 

OP1!~!O~ __ ,_..w ........... ~ 

Kellogg Ex~res$ & Dr~y!ng Com~~~r azks percizsion to 

p1.U'cl:.,se end" o.cqilire . troo L1oyC: S·.7~y=e =.:':'1 oft.~c issue'. i-"'ld 

outzt:"""lc:.ine ztock '. o~ . N~p~ '!r~'l~po!'"t:-;, tio!! CO!:lP:'!:.'lY· 

N:lp~ '1'r:.r;.:;.,or'tZLt1on· C~'::lP:?.:lY 1.s Co' Co.lifor..li:;:.. . <:01.';>0-

r~tionorganizeC on O~ aoout ~~rch 6, 19~6.It iz ~ne~g~e in 

conc1uct:L"lg operatio:lz by' vessels !;olcly withi:l tt!".lo. 'ul'onthe 

inland w~ters of C~liro~i: !or the tr~sport~tion of tre1&nt 
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e .. 24215 , p.e MC 

as a cocmon carrier in ir.t~astate, interstate ~d foreign 

co:n:o.erce between S'::"'''l ::'2-"lcizCO 2~.y ~o1nts, on the one ha.."ld; 

and',Mare Island, Vall~.Jo, mlC. ~rCl.pa.7 a.."lcl 1='oints between ~:apa and 

Vallejo; on th~ other h~"ld, a"lc. by eotor truck ~olcly within 

Ca1i:f'orr..ia for, the t:,ansportet~or.. of, freight ,~s <l cor.ar=.on" 
~., ", 

carrier L"l'intrastate, interstate ~~ ~or~1gr. co~erce'between 

San Frs.ncisco andl·ra~a.. The Cot::::.i:,;~ion in previousdecis1ons 

h~s de£i:l~d the extent of the COlr.jJUl.yf S operatiYC'" :-ightS. (1) 
" 

TheNap~Tr~sport~~ion Comp~~y has issued:a:~d out-

standing S15,OOO.pm:- yal\le of co::mO:l stock. "On Fecl'1.lary' 1.4, 

1941, N or"lin A 'FCi.Y a=..c. J ot'.n C. Stone,' then 'Che', om-.er s' 'of said 

stock, entered' into' a."'l az::-ce::lent (Ey..hibit C) to sell said ztock 

to Kellogg Express e: j)r~yir..~ Co~~e.::.:r for $25,000, :;;:>ayablc, 

$12,500 when' th~ stock is t::-snsfcrred ~.!ld the ::-emair..o.cr e·'i­

den.ced by ~ note for $12,500, wi th'1..."'lterest 'at 55& p~r .. ~.r.::.l!n, 
" , ' 

secured by the pledge of ,the stock. The note. is payable, on or 

stoC~(.' ,The a.grcem~nt i'urthe:- pro\~d(:.ts that the stock trcms:-cr, 

'Shallbl? suoject,' a:long' others, to' the follo\':ing con~itions: 
(a) Sellers :lszt=le .:.r.c. ~S:-0eto pr:.y all,'ineebt'" 

eeness, acco,unts :p~ya'bl~, not·:;:z .• Ilortgazcs or any 
other ~nc~br~~ccsupon tho busl~ess ~~d prope::-ty of 
said Nc.pc. Trcr...spo::-tat:f.on, Co:pan:r outsto.::d:L"lg at mid-, 
nig.."'lt of March ;lst,. 1941, t>.:ld a::'l 'tl."'lo.isc1oscc.lia- '. , 
b11it1os based ".l'90n fact!; exist1ng p:-io!'to'April 1, 
1941. 

(b) Sellers st.::l.lj,.' be e::ntitled, to all' or the ccsh 
on~e.~e ~ccounts~' not~s r~ceivablcot saidNap~ 
Trc..."'lsport~tior ... Co:.pO!lY out~t::.:...~c.ing ~t, 0:::" v:hich 3.0- ' 

(l)Decizion l'J'o .. 23285 .• date 0. Octobe:- 1/.;., 1935 in Application, 
No. 19468; Decisio:l ·~:o. 30107, ~::.t~c. Scpterr.bc:' 7, ,1937 in' 
Application :~o. 2:'lC4;, De:ci::;i,on ~Jo. '34777, dated l~ove:::locr 
18, 1942 ir. Ai'p11co.tior .. ~rc. 24133> :lnd DeCision !oro. 35307.7 
dated 1W.y $, 1942 , it: A,p11cat1on I~o. 2/..,132. 
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crued . pr.ior to bu.t were not ::Cown utl'til :;.fte:'-:1' Llid- '. 
nizht of ~arch 31st, 1941, with pro-ra~ion of pre- . 
:,po.id. i.nsU%'~c~" :l.s~~cs!;:!:ents, 'te.xes end U:-..3tlort1zed 
pre,aid e:~e:n:;0s.. : 

(c)'Be;ir-..nL1F; ~ .. S o!, April ls-:, 1941, the 'ous1-
ness ot $oi<.1 l~c.:>a !rt.:.r.s~~ort:-;.tio:c. Compru."ly ~~llbe 

. continueo- in oper\~t~on .tor the ':'~Cl,)u.."'l.~ of buyer, ":lith 
the u.~cl~rstaadir.g ~~~tcurrcnt receipts sh~llbe ap­
p:!.i~e z.gc·.i."'lst curre:l~, ~~e:nsf}s, . prov:r.dec., however> 
that ur.til·~he s~le·~"'ld trcos~er iS3utAorizedoy the 
!nterstcte Commerc0 Co~~i:;~ion, ~s borc;~~fterpro-' 
.. ,..t"" "c." t!'·L"C,' - ":"0""'- C <:' ......... , ...... ~ ..... "" - .. "" ... O'~ .\.."". ~""lSI'''''hS''' v ....... \;; , ...... J. ... ~. • oJ .... ,., ... \. ... .. .o.o:;o..!....I. , ... :;t ........ (;, .............. "" . I>J J...... w 

~d ~h~:l r~c~ive ~:; ~iz s31~ry th~rcfor thesUQ of 
':"110 Eh.i ... "1circd ;mCi. i'i:"ty ($250) Doll~:'s ,err rAonth. . 

The Ir..~,,:;~stc.t(;;\ Coc:.erc~ COIl":.j.~sion 'by i ts-' d~cisio:n. 

of Novc::loer 5, 19 .. ~1, i.e. itz proc~cei.."lgMC-F-1506,' :lutnorizec. 
.,', 

Ki:l1ogg Express &: D:,c.yingCcl'1lp~y to c.cq,ui:'c' ~.::.id stoct:,s'U'~-
, ' 

j.~ct to the' tc:r::tc' \litho' o.z!'o~::::lent or' Feoruary, 1/ .. , 1941~, By 

its' c.~cision 0:" Dcccr:ber 23, J,941 in sc.1ci l':!'oc¢~ding; . it ': 
~:v.thor1zod, Lloyd S-m:.y:ll?,to acqui=o tr.l£ stoek of N,,",~: T:,,~.ns­

~ortation Comp~~ycndnold it 3uOjCCt ~o rcs~le to Kc110gg 

Exp~ess ~ Dr~~~~~g Co~p~ny u;on the tcrm~ dcscrio~1n the 

ooligationof, opc:-:-:.ting Nai,?.'j. '1'rC:ls;Vortc.tion Co~,a."'lY, .~d . 

rurtho='b0c~use cf tho ~act th~t ~ho R~il~o~dCo~ssion~d 

not at· the 'tiU!e \:!l~"rcc. a..."l. orc;~r ~ t~c in£. t:.:nt 'a.~p1:1.co.~iO~ .. (2) 

Lloyd Sway:!o h:::.s .';.cqui:-c' said· stock uneer the ter::1S of s~1d· 
• J'" ',' 

(2)Heo.ringS on Ap~o:ic,:::tion hole. ~cpt:~~'o0r. 26, 1941;, ~JoV'e:l'o()r 
10,1941; J~uary 28, 1942; ~crcc 2~ 19/~) aLe April 22, 
1942· 



Lloyd Sv,"c.yno ::o'!"t:l.~ ~~ounts he h:..s pc-ie. No:rv'.I ...... ~ A .. Fay ~"ld. Job::. 
, , 

1941 .. 

,.. . .... ". 

Tr:msportc.tion CO;n?Cl.."'l7 S~.LO·(!Z. to':cl ~S:;;l2t~S of $7.3,873.'62 con-

" 
of $l,235~32.L:t~:oili'ti·~z of the ¢ol.-:~any, 33i'~ ~:-o:lthe $15,000 

o! ztock ond'$7>561.1i 'of sur,lu~, consizt o~ Z756 .. 28 of~ccounts 
." ~ 

pD.yo.ble ",",Y).cl de:>~rrcd ere':=' ts o:!" ~556 .17. For 19.4.1, 1~ap,," 'lr\mz-
. , 

port~ticn Co~p~ny repoTts opar~tin6r~vcnucz of$67,286~77 a~c' 
. . . . 

.:. l'let ,inco:e tor' th~ yC~I.r of $9,/1061 .. 16.' ' 

are two "oO.:l.t.s, .. one t!:.e "City of NQ.po.~t ~""la the othor the TTSouth 

Shore .. tr The ,resent v~J.\:.c of tho ~Ci ty of No.pc." "1~ reported' ~t 

c.pproxil'lO.tely $7 ,,000 ~"l' th~ prC5E-nt 7<llUO. o~, the TTSouth ShoreTT , , 

Dot $8,000. L'1. c.o.e.1ticn, tho co::,~!!y !::.o.s sooe truck' o.ne.<':oe3!;' 

Co=p~y~e Presieent of. ~cp~ Tr~~spcrt~t1on CC~?anY7 tastificd 
• . ' t' 

tht.:.t, in his o~i~io:l.) ti:~ ::':Ul"'ct..:l.S~ of -:h~ ~tock' of tile· latter 

su.ch stoel~ will .~n:.bl"~·. KClloZg Exprezs & D=:.yingCo:lpany to in-

creo,se i~s ·ou.zir.osz to some cxt.::nt: cr:.cl. decr~~ .. se i~s expc:nzes, 

due .to tl:'~~ fc.ct. th:.'c 1:>y cpc-r;:;t!ng .both of th~ co:n:par .. i~s ''Ul'ld~r , 



torcc::'z. :r~~ ~.lso 'bel:Lev.:;z· tho.t it will be possible to reeuce 

COI!lpany. 

Louis ?ri~dr'..::o.n, 7>"1"1.0 protested. the' gre..~t!ng of the 

npplic~tion d~ing the h~~ines h~d th~reon, has'recently vdth-

ercwn,h1s prote:;t. 

o R" D ~ 'R . -.----

ho·/ine conzieeree t~'le "tc~,!;ir:~ol'lY subZ!it-;ed '~t· s'o,lc!:hea~il:zs 

a:",Cl.it being of the o,ir:.::'on thr.tt'the purch.::..sc of the stock 

Comp~Y' is in tha pu.b::'ic in;t;~~czt,. ~:l:: t~t t~s' :7.pp11cc.tion 

should be e~~t0d, ihcrefore, 

CO!'!lpc...""lY· be, ~nCi. it :1.$ hereby '" ~.utho!'1zeti to acc;,u1re, f1"o:1 



Dated at Los&"'leeles". Cali.forn1~" thi~· ~;:t:(·1~Y· . 
of July" 1942. 


