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BEFORE THE RA_LPOAD COMMISS;ON OF THE STATE OF CAL;FORNIA

Decision No. 3566'?

In the Ma ter of tqc nnplicd lon
of

CRYSTAL ICE AND COLL STORAGE CO.
a coryoration, and AJUGUST

CARST ENSVN hn incividual oper-
ating 2 cold storage business in
the City of Sacrzmento under the
nane and style of CRYSTAL ICE AND
COLD 87 ORAG.:, WAP..::....OU

For onm oraer 4uthorig1ng.said
corporation to berrow uoney from -
anc execute 1ts promissory note Application No. 25135
to THE CAPITAL NATIONAL BANK OF
SACPAVENTO, a National Banking -
Aseociat;on ané to secure the
same by a Chuttel Mortgage and g
Deed of Trust hereotofore execute
. by it .in favor of said bank; and
“for.en order authorizing tne szid
AUGUST CARSTENSEN <o execute an
Agreement subordinating ais lease
of the oropertiee covered by caid
Deed of Trust and Cnattel Moxteege
+o the lien of amd additional
advance.. - §

BY THE COMMISSION:
NTON

Under the authority grpnted Yy Decision Ho. 26301,
dated August 28 1933, C.ygtal Ice gnd Colc Storage Co._,eased

lts p*opertie° ang fac‘li*ies used in the cold storage W¢renou¢e
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business to August Carstensen. Ee is now the lessee of
propertiés aﬁd is conducting:the Pusiness under the name of
Crystal Ice and Cold Stdr&ge Warehouse. In this application

as amended; August Cﬁrstensen asks permissicn.to execute and
Geliver an agreement'subbrdinating"his lease to the lien of the
deed of trust and chatﬁel mortgage whick Crystal Ice and’Cold‘
Stééagé Co.'execﬁted_under the aﬁthority gfaﬁtéd bnyeéisidn'No.
33004, dated Aﬁril’lé, 1940. A ¢opy’of thé Subordination agree-
ment is filed in this'préceedin3 as Dxhidic 2. Thé{su$ordiﬁation
agreement reads iﬁ‘part &5 follows:

"In consideration of the sum of $1.00 and otaer
good and other valueblic consideration in hand paid,
receipt vhereof -is nereby acitnowledged, the said:
August Carstensen as lessee in szid lesse, agrees
that his lien, right and interest in the rezl prop-
erty described in said lease is subject, subordinate
£o and second to the lien of +the said deed of trust
wherein The Capital National Bank of Sacramento, a-
national banking acsociation, is henmeficiary not only
as to the original dedt of $40,000 sccured thcrevy,
but alse as te the above nentioned additional advance
of $9,000 which is, according to its terms, also |
secured by said originzl deed of trust and that what-
ever rightc that said ALugust Carstensen hasd or mey
have in said real propexty Qeseribed in s2id lease is
subject, suoordinzte and scconéary to the lien of sald
deed of trust and to 21l of the amounts cecured there-
by, including the $40,000 original dedvt and the ad-
ditionzal advance of $9,000 nereinabove referred to and
so cvidenced and securcd.n ,

Under thé_authérity granted by ssid Decision No. 33004,
dated April 16, 1940,-Cryst*"Icc and Cold Storage Co. issued
i1ts note for the sw of $4C,000, tac principal'of which‘iS'péy-
able at the rate of $2,000 on September lS,;l?AO;Vaalikc su
on the 15th day of December, 1940, ané 2 like sun voﬁ the 15th
day of March‘and'Decehber_bf caéh year watil tho‘léth;déy.of '
Mérch; 1944, dt ﬁh1ch time the entire unpaid balance ofAthe |

note, both principal and interest, is Que and n»ayadle. The
’ P P ’
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note be rs intere-t at the rate of ’%'per ‘ ne y 2ole nth*y.
It 45 of record thar tq“ougk tayments, Crystal ;ce und Cold
Storage Co. has reduced the principsl of the note from <~LO 000
to $32,000. N |

The company will issue o The Ca pitsl National Bank
of Sacramento 1ts $9,000, 5% demand sote for the purpose of
obtaining *unde to pay *1deotednegq. The issue of this note,
though the pgyment thereol Ls secured by caid deed of trust ond
2 chattel mortgagé executed xéer thé authority granted by‘
Decisib No. 33004, dated April 15, 1940, need not e “Lfnor-

ized by *hc Commissmon.

The Commission having considered applicants? request
ang it‘being of the opinion theet tklis 15 not a matter on wa;dh
2 nearing is necessary, and that tais , a5 amended,
qhould be gr“n ed therefore |

IT IS HEREBY ORDERED that August Carstensen may, on
or hefore Novembe:‘l;-IQLz; exgeute a subordinatioﬁ agreenont
substantially in:the same form as the -ubo*d;nat*on agreement
on file in thisﬂprocecdihg'ée Exh*b?t 3,'providcd that the
aumho*ity nerein gran ed’ to egycutc sa¢d subord;natlon agree-
ment ‘is for the purpose of this procucdxng only, e is grﬁnted

only i“sofhr as thzs Comm‘ssio 2.8 jurisa ction under the

el
tcrma of the Public Util;t 25 Aet and is not ;ntended as an

‘ “pprovgl of said subordinatien cgreemcnt as tc auch other. lcgal
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requii'einents to-which salid suborxdiration agreenent may he subject.

IT IS HEREBY FURTHIZA ORDERED that the authority nerein
gra.nted will ‘become effec tive upon the date hereof, and that
within thir'ty (30) days after the execution of soid subordina-
tion agreement, AuZ: Cc.r",ten en snall file with the Railroa.d
Commission a true _nd corr«:.cv copy of scid .,ubord.;mtion ‘..greamenw

Dated at Sen Tranelsco, Califor:'ia, £his _L__ day of
August, 1942. |
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Commissioners. -




