
Decision No. 35724 

BEFORE THE RAILROA:) COwaSSION OF TH$ STATE OF CAl.IFORNIA 

) 
In the matter of the application ) 
of PA.~K ';:ATEa COl\~ANY for a. certi- ) 
ficate of oublic convenience and ) 
neces~ity to ·rurni~h and supply ) 
w'ater to Tract ~u.'n.'oer 12339 in the ) 
County of Los Aneelesl State or ) 
California'. ) 

-----------------------) 
Hugh Ciordonl 1'or Applicant 

Application No. 25057 

Paul Overton, for Southern Ca.li1'ornia 
·i,r~ter Co::.y-a.ny 1 ?rotestant 

CRmmt, COMMISSIONER: 

Park Vlllter Co:'!':pany operates D. n\lmber of public utility dome~tic water 

systeJ:lS in Los Angeles County. It requests authority to 3erve a newly sub-

divided area. recorded a.s Tract No. 12:339. This tract of :340 10t3 is separa.ted 

from other areas served by applic~~t, ~1 is within the are~ covered by a 

certificate heretofore issued to Southern California. ~D.ter Compan~. A number 

of dwellings therein have been completed. Fe~eral Housine Authority co~~tments 

for the balance of the construction progr~" a~ well ~ bank loans therefor, 

await clarifica.tion of the question of v~ter service. A complete distribution 

syStem has been installed, and the need for water service i.s conceded. Hov/ever, 

protcsta."lt Southern California ~7atcr Company tllkes the position thllt it should 

be the one to con~truct n di:;;tribution system and rend.er ~ervice wi thin thi:s 

area. 

Parl-: Water Co::.pany i:;: controlled by the :ame intere::l'ts that ha.ve 

unaert<lKen the development of thi~ trolct. !~. H. H. 'dheeler is the pre:sident 

of the applicant eompllny and a.l~o of other nonutility corporations engaged in 

both real estate and construction enterpri~es. As has been the practice of 

thes~ intere~ts in sir!".ilJ.r develo~~ents (P:.u-k V/eter Company t..s eRe 627), the 

corporation o~~ing the unsubdivided real estate first set aside rights of way 

or easements upon vlhich a systel!'. of water mains :night 'be laid" and the street 

dedication was then lUl.c.e 't:ith ea:se~ents for the wa.ter system reserved. 
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It ~ppears that a contr~ct h~d previousl~ been entered into between 

protestant Southern California ~·;[\'l.ter Co:'!p\'l.."lY 0...'11 ~I~lheeler whereby it was agreed 

tMt this subdivided ares. and others wouH, be ~crved oy the protestant rat)'er 

than the P~rk Water Company" but the prot~stant agreed to pay for the use of 

the reserved e~:;ements. :'Iowever" protestant later declined to extend its mains 

into this contemplated 3ubdivisio~) it expressin~ the opinion that the extension 

would ':Ie econoI:'.ically unwarro.ntled. Thereupon 0. t.ystem. of mains W':lS iMtalled 

by one of ~!r. Wheeler's nonutility corporations a.."'ld arrar.gement made for Park 

'/later COIr.pany to seck authority to serve the tra.ct. 

It would serve no useful purpo.:>e for us to here enlarge upon the above-

mentioned contra.ct or the arzur;::ents presented on behalf of the protestant water 

company. It h~d an opportu.."lit~t to extend its service to thi:l subdivision" but 

offered as justificntion for it3 refusal the claimed illegality or at least 

the hardship re:sulting from the contrMt of it., O'll'n t'laking. Althouzh the 

Commission need not ~d should not recognize, the validity of such ~ agreement, 

we are compelled to conclude that under the circ~tnnces here presented" the 

Southern Calitornia V;ater CQmpMY oay not in eCl,uity demand that Do certificate 

be denie1 the applicant utility. Water service is i!'!lmec.iately nee1e:1, and it 

is essentiol that the ,trategic rnateri.~ already inst~lled should be utilized 

to the fullest extent. It io our opinion that the application ~hould be eranted. 

Q.!l~~E. 

A public heari."l.e h1'J.ving been ha.d on the above applica.tion, the matter 

:lubl':'.ittec., and 'oased upon the record lln1 u-pon the factual findin-!s contained 

in the above opinion, and the COnlmi::sion hereby tindins' that public convenience 

and nece~sity so require, 

IT IS ORDERED that a certifieo.to be a."ld hereby is grnnted to Park 

Water Com:o~ny, a corporation, for the operlltion of a ~ublic utility \'Jater 

system in Trnct Number 12339, as more particularly shovm on the recorcled suO-

division tract QaP thereof. 
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IT IS FURTHER ORDERED that Park Via.ter Coc.pany shall file appropriate 

a.mendment~ to it~ t3.ritr $chedule$ to ';lrovide tor the :lel"Vice of \'Tater to 

saiel tract at the ra.tes apJ::licable .... rithin its existing service areas and under 

the rules and regulation~ relating thereto. 

Thi~ Order shall become effective immediately. 

Dated at.raM ~~fY ,Calitornia, this __ .l..I_".r ___ day 

of --4~...,.F~~~~~~-' 1942. 

COmmissioners 


