Decision No. 35754

ZEFORE TEE RAILROAD COMUISSION O THE &7: CF CALIFORNIA

In the Yatter of the Application of
H. P. HATTEEWS, doing ovusiness as
CONSOLIDATED EXPRESS SLRVICE, snd
JOSEPE J. HOLECEK, doing business

a2s WESTERN STATES EXPRESS, to sell
end transfer, and WESTERN CQ4SOLI- 5
DATZD EXPRZSS, a corporation, te

buy, the rights to operate as "ex-
nress corporations', ond of WESTERN ?
CONSQLIDAIZD EXPRIZSS, 2 corporation,
to issue stock. g

Gwyn E. Baker, for Ajplicunts.

BY THE CCMMISSION:

Applicant, E. P. liattlhews, doing business under tae
name and style of Censolidated Zupresc Service, with hils main
office at 72 Tovmsend Streat, San Francisco, asks peraission
to tronsfer his operative rights to Western Consolidated
Express, a corporaticn.

Anplicant, Joseon J. Helecek, doing business under

the name and style of Western States Zxpress, with nis main

office at 175 Shipley Street, San Freneisco, asks psermission
to transfer his cperative rights to Western Consolidated

Express, a corporation.




a.25105, 3 e

Applicant, Western Consolidated Express, a corpora-
tion, organized and existing under and by virtue of the laws
of the State of California, asks perzission to issue 300
shares of no par value capital stock for the consideration
of $3,000 and vse said 53,000 for working capital, and to ac-
quire the operative rights of zaid H. P. Matthews and said
Joseph J. Holecek.

The petition alleges that H. P. Matthews and Joseph
J. Holecek are both engaged ix business 25 an exXpress corpora-
tion, as defined in Section 2(k) of the Public Utiiities Act.
The testimony further shows that they are zlsc engaged in the
business of a freight forworder and that taey overate in
California and several other western stotes.

H. P. Matthews in his 1941 annual report shows tota
chargee for treansportation of $74,870.41 and a net income of
$4,713.25. Joseph J. Holecex in his 1941 amnual report shows
total charges for transportation of $154,203.47 and a net in-
come of $7,882.53.

Appliconts, H. P. Latthews and Joseon J. Holecek,
have caused to be organized, Western Consolidated Express, a
corporation, and have offered to transfer to such corporation
their operative rights and lecsd to the corporation their motor
truck equipnent used in their exnress business. The nain
officc of the corporation will be at 175 Shipley Streat, San
Franclsco. The consolidation of the oporations of applicants,
H. P. Matthews ond Josepn J. Eolecek, into the Western Con-
solidated Express service will eliminate & grest deal of dupli-

cate operation, reduce the number of trucks in service and




A.25195,@ uC

thereby cave tires, and result in the establishment of & more
efficient, centrzliized, and responsible organization. The
consolicdation will not cazuse the dismisscal off ony versonnel
now employed by zpolicants, H. P. Matthews und Joseph J.
HoleceX.

Because of the dispority in the value of the equip-
ment of ayplicants, H. P. Matthews and Josepn J. Holecek, it
nas been concluded to lease such eguipment to the corporation.
This, however, will not preclude the corporation rrem scquir-
ing equipment and other nroperty which it may rneed in the
conauvet of its business.

Epplicants, H. P. Matthews end Joseph J. Holezcek,
have each advinced or will zdveance to Western Consolidated

Xpress, o corporation, $§1,50C as werking capital. In ex-
change for tils advance, they will accept the ccrporation's
stock. It asks permission to issue 300 shares of its no por
value cepital stock. We beliave that the shares of stock
should be issued at a staved value of $25 per share. The
order herein will 2uthorize the corporastion to issue 120

shares of its capital stock Tor 2 concideration of $3,000.

A pucliic hearing having been held on the above en-
titled application beforn Exeminer ranmxhzuser; the Commission
having considered the evidence submitted =t such hecring and

it being of the cpinion that the money, property or labor to

be »nrocurcd or »aid for tlxrouzh the issue of 120 shares of
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Uﬁpii&l SEOCR ﬂt QQS per snare 16 reasonably required by
Western Conselidoted Express for working capitel; that the
expencitures for said purpose are not, in whole or in part,
regsonedly chargeable to operating expenses or to income, and
that this application should be granted subject to the pro-
visions of thic order, therefore,
IT IS HEREZY ORDERED as follows:
1. H. P. iatthews, dolng business 25 Consolidated

Express Service, and Jozepn J. Holecek, deing business as
Western B8tates EZxpress, be, a2nd they are herehy, authorized
to transfer, on or before Noveamber 1, 1942, to Western Con-
solldated Express, & corporatlon, whutever operative rights
they may nossess roperty witihin Californiz as
express coryorations, and soid Western Consclidated Ixpress,
2 corporation, may acguire said operative rights, provided

tariffs on file with the Comnrission, naming rates, rules and
regulctions governing thae oporitions of Z. P. Matthews and
Joseph J. Holecek, be cancclzsd zimulteneously with said trons-
fer, on not less than five cdays! notice, and that, effective
concurrently, Western Conselldated Ixpress, & corporation,
file a tariff neming ratos, rules and regulations which are
identical with those nomed in the toriffs to Yo canceled, ex-
¢ept that where differences exist in the rates, rules or regu-
lations contained in the toriffsz of H. P. Matthews and Joseph
J. Holececk, the lower of such rates ond tiae rules and rezu-
lations which are the more liberal or loss restrictive shall
be filed by Westorn Conscolidated Express, a corporation, or

rates, rules ané regulations satisfactory %o the Commissien.




A.25195,‘@ %C

2. Western Consolidated Exwress, a corporation,
n2y, on or before November 1L, 1942, issue and sell at not
less than $25 per share, 120 shares of its no par value
capital stock and use the yroceads for working cepital.

3. Western Consolidated Express, o corporation,
shall within thirty days after acquiring the aforesaid prop-
erties, file with the Railrocad Commission a copy of the bills
of sale or other imstruments wnder which it acquired and
holds title to said properties, and shall also file with the
Railroad Commicsion e report showing the number of shares of
stock issued under the authority herein granted, the considera-
tion received for said shares of stock, the names of the
persons to whom said shares of stock were issued, and the pur-
pose for whleh it will use the proceeds realized through the
issue 2nd sale of said shares of stock.

Lo This cprlication insofar as it involves the
issue of 180 shares of stock 15 hereby dismissed without
nrejulice.

5. The esuthority herein gronted will become effec-
tive upon the date hercof.

Dated at San Francisco, California, this (dfaﬁday

Commissioners.




