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Applic~tion No. 24334 

Fi~k & 'I'homp~onl by Frederick Thompson, 
~or worro Str.:.nd. Coopany. 

Horbert C. G~dell, for Cons~ers. 

BY TKZ COtl1'cr~ SIOI~: 

o P ! N ! 0 N --------

In this :p::"oceeclil".g :'. { •• Hc1:::.or ll.sk:l tho R~lroe.d Coa.rl.~"ion tor 8. 

¢Crt.1!'i.cllte o~ public convc:-.ie:lCC and r.ecessi t:: to furnish water service to 

the town or torro 3<i :~nd C.'l."IlCOS I in $c;.n Lui:s O~i~po Count.y I Cllli.fornia. 

The Co~~o~ion i~ also r~~~ested to establis~ a schedule of rates for such 

A ,ublic hea.ri..~ in tr.i: I>l..'I.t.ter WuS hold betore Exam.iner John C. luthin 

in Sa."l Luis Obispo. 

It.orro Str;;;.nd cOl:lpr!.:se::; approy.im.:.t.ely three I~undred and fifty acres 

deve~oped as a ~ubdivision i~ five ur~~s during tr.c yo~rs 1928~ 1929 and 1930 

:md including CI. tot~ of 3"'):39 lots, of which ::lOre th~ 2,500 huve been sold. 

~o=t of ~he lot.s were ~up)!'t on :::pecilition and. relatively lew of the owners 

hav~ i:l.proved their propc:-ty. The r.oocs r.ave be~n built !'lostly ll.:5 summar and 

week-end eottae()~ by Ferso:lS nomolly residing in the S<:t.n JO:l<iUin Valley. In 

the pazt two :.-e.:.rs, however, 311 house~ in ti:is a.rea r.~vt) beCO:le occupied. 
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throutftout the year by army offic~rs ana dc:ense workers and there exists a 

great demand for homes in this vie:L"lity because of its proximity to C.:unp San 

Luis Obispo :md other training ca:nps ;;.nd nutionul defense projects. 

The t.pplication state::l th&.t since 1928 the Morro Stra."'ld Coop.lny) 

as developer of Morro Str~nd, h1,).~ ~o~n ~upplyir~ w~ter to resident: of the 

$u'odivi:sion without chi.lrce, :Uthougb the CO::lp.l!"'~· WOoS not obligctecl to furnish 

wtl.ter free. Tl'le .stanc!a-d form of ,,·.srcoment pf)rt.:...i:.'lir.g to th~ s~e or lots 

by Morro Strand. CO!:lP~· provides th~t -v:ater mins ;.r~ to bo installed throueh.-

out the tract with the furtr.cr undorct~nciinl thc.t the Co!'!':.p£:.r.y ""ould. m.~nt;:dn 

and oper~te the w:J.ter sy:;ter.l until sucr. ti.~c ~s .:;. r.lutuc.l ~t(!r company :::houlcl 

be cre&tt::d or until the ·.~\j,ter works ::'.iGht be tur:'lcd over to some priva.te 

individual to operate. Applie~t T. K. Helmer now desires to assu."Ile operation 

of the entire water syste::l 'Uith the intention of installing meter:: mld charging 

consumers for the 'l'Jater service to be :tendcred. 

The present so~cC of water supply is ~ drilled well located on a 

two- or tr.rt.::e-acrc tr~ct on the bank of Old Creek at a point near its inter-

section with St~te Hig~w~' No.1 about on~-h~f mile north ot the subdivision. 

An electrically driven deep-well turbine p~~p delivers the water into a 3,000-

gallon ta.nk cquipped with a float v.-J.ve ~'.nci autoIna.tic controls. An electrically 

driv(m, manual.ly controlled triplcx pump, or 60 gallons per minute rat(;d 

capacity, boosts the water throut;r. e ,465 l'<lct 01 3-1/4" O.D. pipe to two 

lO,ooO-g.:.J..lon stor'1.$c tanl-:s loc~tGd. in tr.~ $crvicl;) ~rcu ut ~::.n clavation of a.'oout 

210 i'eet, which height is sui'i'iei.mt to :;uppl~.' WiJ,"jcr to th~ grea.ter portion o! 

the trt1.ct 'b;~ grant:,- now. The distribution 5::Stt.::r=l cor:priscs'll800 teet ot 

;-1/1." O.D. casin;::" 7,700 !,~ct of 2" rcconditio!'lcci pi~c :J.nd 5,200 f.:;:ct of 1" 

reconditioned pip.::. ;"t th~ t:i.oc of the h~~.rine there ";a:lN 1.2 activ~ st:rviccs" 

of 'which two arc (..\l.plox hou::;cs J t~'lO ~rCi !'our- .:lond tcn-u."'Ii t auto courts und. th~ 

r..::mai!'ldcr J.r(1 singlu-i'wr.ily rcsidcnc~s. Th'';: static prcssur<;: ilt the con::ur.l~r 

pro=.iscs Wc's found. to var/ fro~ 38 to 8e pound~ pur so.ua!'..,; inch. This wat<;r 

~:'5t..;=::. is tn..;;: only one furni3hing :s~rvic¢ in llo!"ro Strand. 
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Accordil'l£ to a stJ.tt!=:~r.t filed 0.0 :r:'.:.fr.i:'it :;0. :3 in t.,is proceeding, 

;>r~p,!red by Erne5t T. ::r1~Cr::, Au~ tor for Korro Str,mcl COtlpc.n:1", the cost of the 

water s~··ste:::. .... s set forth on the COl:'lp.\r.t':3 books V:~= ,;'15 , 001 but this figure 

""'ae not ::'''':'P!'Jort~d b:. c:.nj.' proper17 ::l.d::'.issib::'e evidcnc~. Tho Report of the 

H~'druulic Division 0:: tr.e CO::::n'.issio!'l, 3'..:.b;.littcd in f:"rlc.cnce o.s Zxhibit No.5, 

shows the estil::ated cost of th~ plant ':'5 of October 7, 1941, to be $ll,O;8, 

based on a.n inventory m...:;.d..:! l.n the field x1d cost~ obt~inod froe. the Compul'lY's 

~OOk3 Md rt:cord.s. The o.l'lnU.:.J. cht.rse for d~pNc:i;;;.tion .. baS0d on the 

Commis sion' 5 appraisal and computod by the 5% ainldng i\md. m,;)thod, is $203 

and the aceru~d depreci~tion is ;),259. 

In4s=uch as no charge ~s heretofore been m&de for water service 

r~nd..:!r~d to consum~rs ,r.Lthin this subdiVision, there h~ b~cn no revenue 

r<:corded. '!he operating ~x~nses u.s shown on the CompQ.nyl,:; book:; include 

electric power l'urch.i.sed, s.ual"'Y 01' o;Jerl:l.tor a."I.d. v.:..rious repair wei. minteng,nce 

expenses. Tho last na..-,t!d expenditures .. rc so inter.":lirlJ,lled with the real C5t.:4t~ 

opcr~tior.$ tho.t th~~' could. not be scg:-tlg.:;,tcd. For th¢ past tr.rtJe yt:us the 

powc:" tlxp¢nse .1Ild a3.lari<;::') ho.vc b.vl,,)r<1gcd ';,.1...27. 

2!r. FNd<::ric)~ Thompson, one of th(:) ,rincipul o"nners of !::orro Strand 

Comp~v, testifiod thc.t th.:: ... ,~t,,;r :3~·$t~r.: i:;; to b..: given to Ap:?lleunt 

T. !~. H'.:l:Il(.;r UPO!'. th., con.::: i dcrat5 on tb .. t :-.e obt~ a. certificate of public 

convoni{~nc c ~nd nc:ccssi tj' end opcrD.t.oJ~ tr.o utili t~· ur:.dor the ~\1Jl'isdietion of 

tho ~a.ilrOf.d Co!'O.ussion. HI:': tl.lco t<.Jsti.f1ec thd..t tr.t: Uorro StrMd Com~l'lY will 

install any ~~n ~xt~n~ions n~c~s~ary to rcnc~r s~rvic~ to nuw consumers and 

1'1ill trnr.sfor own~rship of these .:;xton..<;ion;j to th~ n~w oV>'nIJr of tho \'I(j.tor sY:Jtcm. 

l'ir. Thompson furth"r stc.t"d th: .. t his CO!'!1Pc..m.· would b~ vd.lling to trans.for the 

properties to ::my individual or orso..."lization that could shoW' ·:.hat tht,;; system. 

would. '00 propur~~ hc'lndlwd and adoquat¢ scrvico continued. 

At ~'O h~aring thcr~ was pr~scntcd ~ p~tition sign~d by ov~r a 3eor~ 

of ~:orro Strc.nd prop'.:rty own·:.:!"!! ~kir.g th\.! Cor.mssion to postpone aetion on the 

~pplie:..tion of T. K. R ... lr:cr until NasoMble timtJ h.:.l.eI. oC0n w..low.::d for axploring 
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the po:ssibili ties of operllting the water s~rste:a. on a cooperative bMi3. It was 

::t1pulc.ted by ell p;.;.rt1es that 11 thirty-dny period be gr6.r.ted to enable the 

consumers to ore,~ze ~d nesotiate for the acquisition of the system. Since 

the expirfJ.tion of tbe stipuld.ted period" Mr. Herbert C. Grur.,dell" the attorney 

who repres~r.ted the conS1Jr.lers at tr.e he<:l.ring, hl:!.s inf'orr.l~d tho Cor:unission to 

the effect tha.t th~ consu."lc:,s arc prepared to forr.. and are in invor of forning 

a. County W~ter. ... orks District but o:uy in th~ ,,::vent tha.t Mr. Hc~er's applic~tion 

should oe denied. 

Applica."'tt is <.~t pre:J~nt emplo~:ec:. .:3.S a welder I.l.t TDi't and h&.s had 

pr~ctical experience in mcking rep~~s to pipe lines ~~d equip~cnt used in the 

opero.tion of water s~·ste!;:,$. T,R,,::'t o<:ing nCJ.rly 100 r.li1~s b;,o hiZhw~· routes 

from ~.I:orro Strand, !tx-. H..::l:::t:r .3tCt.tcd ti:J.t it i::; hi!; intention to have his f'athtlr 

r~sidc nc&.r tho pwnpinS plant continuously to op.;rfJ.to D.nd r.tlnage tf.e utility 

propcrti0s. Applic~nt proposes to in:Jt~l mctcr~ on c.ll servic~s and h3S 

sugcc::tcd Co r.lir.i.onu.'"l .!':lor.thly chc.rce of ~2.00 to include eoo cubic feet or water 

and a ~untitj r~t~ of 20'cents per u~~dred cubic feet for wat~r used in exces~ 

or tr.~t included in the mini."'!IU.tD. charge. He proposes to chtl.r,;e a nat rate of 

$2.00 per m.onth until such time as :r.l;)ter~ can be installed and further suggest:! 

th~t ch.:l.rges be .":lade only durin; sue:', months A.S the houses are occupied .. 

In view or the increasing dii'ficulty l-I'hich even mc~tiIlb water 

utilities are encountering in ~ttem.pts to obtain water netcrs" because of the 

scarcity of r.l<lteri&l$ of wl:'.ic~ the~' are :::ade, the CoUJ:nission recot!r!lends the 

est3.blisrulent of (,0 sch..:c.1J.lc of !lat r",tcs comrn..;:nsurate \I.-itt the schedule of 

:lii;ter rates, Which !l ... t r\.i.t~s m;..y rC:!l<:in in effect for .::. consldcrable period 

bd'or~ m~ters a.ro:: ~v..:ila'o:\! in sub:.-;t&r.tia1 qUZl.."ltiti~s. Also it is recomcnded 

that both .:;chcdulos :n~(: ~ro·l::'::;ion for a ::1il'limu.":'. D.n."'l.u;:,1. churg.~ to a~ply to 

those cO!'.!:U!:lcrs who usc tii.dr ho;:c~ in l:orro Stra.."ld prir'..:lrily durins the su:mner 

:r.onth~ and for '1:eek-onds. Tb~ f'ollo;\ins Ordor will estaolish :;."Uch rat~s. 
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ORDER - - -- .... 

Application as enti tled. a~ve llavine oeen filed with the Railroc.d 

Co~ssior., a public he~r1ns rkVlnS beer. r.eld tl.ereon, the .~tter h~ving been 

duly suJr.U.tted ~nd tLe CO:\""..izsion l".0\·: b~lng filly advized in the pre:nises, 

th~t public conver~cnce ~d necessity re~uirc ~nd ~1ll require the oper~tion 

of 1). public utility WZl,ter syste= by T. K. Heber in Unit Nos. 1, 2, J" 4 and 5 

of Morro Strund, being subdiVisions of ,ort:lot.5 of l.ots 40 and .u of Rancho 

~iorro Y' C:.~"Ucos, SD.."1 Luis Obispo Cour.ty> :l.S 3tid sUb\iivisions are delineateci 

upon the ~ps attached to the applic~tion and which are hereby made a part 

hereof by reference. 

IT IS HEREBY ORDZRED that ~ certiiic:l.tc of public convenience and 

nece3sitr be and it is her~by granted to T. K. Helmer to operate a public 

utility for the salt! 8.nd distribution of wa.ter '.~~':'thin the territory herein-

~oove described. 

IT IS HEREBY FURThER ORDE..tGD that T. K .. Helmer be and he is 

hereby directed 0.5 follows: 

(1) V,"ithin ten (10) dz.::s after the transl'er of the water 
properti~~ and f~ci1itie3 fro~ th~ ~orro Str~nd 
Company, to file v.i th this COJll.'llis::ion a sworn state
ment indic::..ting the d.'".te on which control and possession 
of s3id water syste:n vlerc acquired '0=" hir.l. 

(:2) ilitbin thirty (30) di.1Y~ u!'ter the trJ,.."l~rer of the wuter 
works prope~ties ~nd facilities rro~ the ~orro Str~d 
CO!\lPc;.n::, to f::.le ',-:i th this CO:'l1rni~sion ~ certified copy 
of the finill ::'n!3tX'1.lJ'Il·.H'~t or i."l:5trumcnts of conv~yance 
indicJ.tinc the :~ .. n'-iS, water work:: faeilitie:., equip
~ent, tools, ~tC'1 ~o acquiroci by him. 

(3) ~{itl':in th,irtj" (30) d&.~·s ai't~r such acqui:;ition, to file 
with thi::l COl1'lIl'.isoion an e.tficlb.vit to the effect that 
he will n~v~r claim oefore this Coomi~sion or any other 
public boay an aoount for the c~rtific~t~ of public 
cO~'cnicnce and necessity gr~t~d hor~~"l in excess of 
the actual cost of a.cquiring it. 

IT IS h"EREJ3Y ?u'RTHZR ORDERED that T. K. H~1.'ller 'or:: ;md he i:i h<::reby 

authorized :l.nd direct¢d to file with this Co~~ssion, within thirty (30) days 
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after acquisition of th<: water syste!:l suppl::ins ~orro Strand, the follo.dns 

schedule of ratc5 to be chcc.rged his CO%lS1.:.r.\ers in 1!orro Strand in San lui~ 

Obispo COuntjl, for ~l water delivered on and :-fter tr.e first day of the 

month next succcec!.ins such aC'1.uisi tion, wr.ich :3cl:edule o~ rc.tc3 i!: hereby 

found to be ju~t ~~d re~sonable for th~ s~rtice to be rendered. 

FLAT ?ATZS 

Bona Fide ~er~nent Residents: 

Single fa~ly dwellings, per ~onth ••••• 
Duplex dwollings or apc:.rt.'l'lento: 

•• 32.00 

For each occupi~d unit, per month • • • . . . 
Auto courts, l'!lini=.u:n monthly charge •• • • • • • • • • 

For each unit occupied during ar~ 
portion of the month, in :..ddi tion to 
oansger's qu~ters, per month •••••••••••• 

Service stations, ~tore~ or other business 
establishments, accordinG to expected usc 
of water, mlnUlum %!lonthly chll.rge • • • • • 

l:'inimum Annu~l Chr .. rge, paYi:.:.bl<.; in a.dv~cc, 
which ~ntitles th~ con:um¢r to w~tcr for 
a period of eight consccutivo month!: 

. . . . . . 

l.50 
2.00 

.50 

2.00 

during calcr:.dar your ••••••••••••••••• :;';18.00 

For usc;; of w<:.tt.::r durine oth~r mont.'-ls, 
per ~onth or fraction th~rco! • • • • 2.00 

Bona Fide ~n~~nt Residents: 

1iinirLUl!\ llonthl:: Chart~cs: 

5/8 x 3/4 inch ~etcr 
3/4 inch m~tcr 
1 inch tlctcr 

l-1/2 inch ~et~r 
2 inch ;,cter 

· . . . . . . . • . . . • $2.00 
• • • • • • • • • • • • • • • 2.50 

. . . . • . • . . 3.50 
• •.••. , . . . . . . •• 5.00 
• • • • 

• • • • • • • • • • • • • 7.00 
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E!l.ch of the foregoing "!:inimum Uonthly Charge:1" 
will entitle tht2 con~umer to the quantity of 
wc.ter which that r.lin:i.mu.':1 monthly charge will 
purcrM~e ~t the following "l~ont.""~· Quantity 
Rates" : 

Monthly ,\;.'ll'!'ti t; Rates: 

First 600 cubic fe~t, per 100 cubic feet • • • ~0.33-1/3 
Next 900 cu~ic feet, per 100 cubic feet 0.25 
Al: over 1,500 cucic feet, per 100 cubic foet • • • 0.20 

Non-Pc~~ent ~eside~t~: 

~linirnUr.'! ~ual Char~e, :x.Y.:l'Jlc in c.c.v~cc, wr..ich 
entitl~s the cor~umer to 600 cubic feet of 
water eacr. r.(o:'lth !'ro~ ~ch to October, 
inclusive ... . . . . . . . . . . . .. . . . . .. . $18 .. 00 

For service durin;z other !:tonths of Sat:lC ci.:ilenclar 
year, ch~rges ~t regul~r ~~ter rates. 

Charges for service in excess of monthly tlin:i.:lum 
allowance of 600 cubic feet regul{~ ~eter rates. 

IT IS HEREBY FURTHER ORDERED tr..lt T. K. He1:er be and he is hereby 

directed as follows: 

(1) v;:. thin thirty C~O) dClj S .".l.ftcr acquirin; the W'".ater system 
supplying Morro Strand, to subr.ii t to this Commi.s:Jion for 
its approv~ four sets of rules and regulc.tions governing 
relations ~~th his co~umcrs, each set oi' which shall 
contain a suitabl~ l:lB.p or sketc!1, dr~.wr. to an indicuted 
scale 'l:4pon a sheet 8~ x II ir.ches in size, delineating 
thereupon in distinctive :",..urkinss the boundaries 01' the 
a~thorized scrvice area ~nd the location thereof with 
ref~rence to the surrounding territory; provided, further, 
however, thet such map or sketch sl~l not th~reby be 
considered by this Co::lOis ::lion or ~. other public boct~ 
as a. rin~ or conclusive deteI':!".inc.tion or est3.bllsilrlcnt 
of the dedicated are~ of scrvic~, or any portion thereof. 

(:2) iii tr.in ~ixty (60) d..-!Y's :l:ttcr ccquirin,.: th~ W,J. t~r system 
supplyinz 1:orro Str.:.r.d, to file \;ith this Comission 
four cOl'ie~ of c. cOIn,rchc~i ve !'!lap" dre. .. m to an indic~ted 
scale or not les::: th~ 400 feet to th~ inch, upon which 
shall be delir.e~tcd by appropri~tc ~rkinss th~ various 
tracts in the territor,y for which the c~rtific~te is granted 
herein. Thi:;; map :;;hllll JC reasonaoly l:I.ccurute, show the 
sourc¢ and dat~ th~rco! end include sufficient d~ta to 
determine cll.!arly and d~i'inito:l1y tr.'': loc.:..tion of tho 
various properties cO:'lprising 'the (mtirc utility ll.r..:a of 
service; provided, howev~r, that such map :hall not th~rc
by be con:;:Ld!:rcd b~ this Coomission or ~ other public 
body <::i.S :.. fiW or conclusive dE:t~r:nination or establish
~ent of the dedicated area or scrvic~, or ar~ portion 
thereoi'. 
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For all other purposes l the effective date ot this Order shall be 


