Decision No. 3575?_

ZIFORE THO RAILROAD COLRIISSION OF THE STATE OF CALIFORNIA

In the latter of the Applicition of o
T. K, Helmer for certificute ordering
authorization for operation of a
private water system.

Application No. 24334

L N e T Y W g

T. K. Helmer, for ipplicant.

Fisk & Thompson, by Frederick Thompson,
Zfor liorro Strand Company.

Herbert C. Grundell, for Consuaers.

BY THE COMIZS3ION:

In this proceeding T. k. Helmer asks the Rallrocd Commission for a
sertificate of public convendence and necessity 10 furnish water service to
Morro Strand, & subdivision located on the Ocean front adout aldway between
the town of Yorre Buy and Carucos, in San Luis Obispe County, California.

The Comnission ic also requested to establish a schedule of rates for suck
service.

A nudlic hearing in this matter wus held before Sxaminer John . Luthin
in San Luis CObispo.

Viorro Strand comprises approximotely three Lundred and fifty acres
developed o3 o subdivisien in Iive units during the years 1928, 1929 and 1930
and including & total of 3,339 lots, of which more thun 2,500 have been sold.
Most of the lots were Lought on speculation and relatively few of the owners
have Iimproved their property. The homes have been bullt mostly as summer and
week-end cottugoes by persons normully residing in the San Joaguin Valley. In

the past twe rears, however, all houses in this area have become occupicd
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throuchout the year by army officers ana defense workers and there exists a
great demand for homes in this vicinity beceuse of its proximity to Camp San
Luis Obispo and other training camps nd nutionul defense projects.

The epplication ctates that since 1928 the Morro Strand Company,
ac developer of Lorro Strand, has been suppiying water to residents of the
subdivision without charge, although the Company was not obligeted to furnish
water free. The standord form of sgreement pertuining to the sale of lots
by Morro Strand Company nprovides thut water mains ure to be installed through-
out the tract with the furtrer understunding that the Compeny would maintain
and opercte the water systen until such time 45 & mutual woter company should
be crested or until the water works mizht be turned over to some private
individual to operate. Applicant T. K. Helmer now desires to assume operation
of the crtire water system with the intention of installing meters and charging
consumers for the water service to be rendered.

The present source of water supply is & drilled well located on 2
two- or three-acre tract on ihe bank of 0ld Creek at a point near its inter-
section with State Highway No. L about one-hulf mile nortin of the subdivision.
An electrically driven decp-well turbinc pump delivers the water into a 3,000~
gallon tank equipped with a float valve and automatic controls. An electrically
driven, manually controlled triplex pump, of 60 gallons per minute rated
capacity, boosts the water through £,465 feet of 3-1/4" 0.D. pipe w two
10,000~gadlon storage tenks lockted in the service arce ot an clevation of adbout
210 feet, which height is sufficient to supply waser to the greater portion of
the tract by grevity flow. The distridution system comprises 1,800 fect of
3=1/L" 0.D. casing, 7,700 fect of 2" reconditioncd pipe and 5,200 fect of 1"
roconditioned pipe. At the time of the hoaring there wery 42 active services,
of which two arc duplex houses, two arc four- and ten-unit auto courts and the
remainder are single-fumily residences. The statie pressure at the consumer

remises was found to vary from 32 to 28 pounds pur squarc inch, This water

system is the only one furnishing service in Morro Strand.
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According to a statemernt filed as Ixhidbit No. 3 in this proceeding,
prepared by Irnest T. daerwy, Auditor for Norro Strand Company, the cost of the
water system as set forth on the Company's Hooks was $15,00L but this figure
wag not supported br any properly ade evidence. The Report of the
Hrdraulic Division of the Cormission, subidtted in evidence as Zxhibit No. 5,
shows the estimated cost of the plant os of October 7, 1941, to be $11,058,
based on an inventory mude in the lield and costs ovtained {rom the Company's
200ks and records., The anmual charge for depreciaztion, based on the
Commission's appraisal and computed by the 5% sinking fund method, is $203
and the acerued depreciction is §3,259.

Inasmuch as no charge has heretofore been mede for water service
rendered t0 consumers within this subdivision, there has been no revenue
recorded. The operating expenses us shown on the Company's books include
electric power purchased, salary of operator and various repair and maintensnce
expenses. Tho last named expenditures arc so intermingled with the real estate
operations that thoy could not be segregated. For the past three reers the
power expense and salaries have averaged oL27.

Ur. Froderick Thompson, one of the wrincipal owncers of orre Strand
Company, testified that the water systenm L5 1o be given to apslicant
T. K. Helner upon the consideration that ke obitains a certificate of pudblic
convenience and nccessity and oporates the utility under the Jurisdiction of
the Railroad Commission. Ko also testified that the Horre Strand Company will
install any maln eXtonsions necussary to ronder service o now consumers and
will transfer ownership of thesc cxtensions to the new owner of the water system,
lir, Thompson further steted that his Company would be willing to transfer the
propertics 0 any individual or organization that couwld show that the system
would be properly handled and adequate scrvice continucd.

At the hearing thire was presented & putition signed by over a score
of Morro Strand propurty ownurs asking the Commission to postponc action on the

applicution of T. XK. Hulmer until roasonsble time had been allowed for exploring

-3=




E‘ L334 .

the possibilities of operating the water system on a cooperative basis. It was
stipulated by all partles that a thirtv-day period be granted to cnable the
consumers te organize and negotiate for the acguisition of the system. Since
the expiration of the stipulated period, Mr. Herbert C. Grundell, the attorney
who represented the consumers at the heuring, hes informed the Cormission to

the effect that the consumers are prepared to form and are in favor of forming

a County Wuterworks District but onmly in the event that lr. Helmer's application
should be denied.

Applicant is ut present emploved as a welder at Taft and has had
practical experience in makdng repairs to pipe lines and cquipment used in the
operation of water systems. Taft being ncarly 100 miles by highway routes
from Yorre Strand, lir. Helmer stated that it is his intention to have his father
reside neor the pumping plant continuously 40 operate and monage the utility
properties. Appliccnt proposcs to install meters on cll services and has
suggested o minimum monthly charge of $2.00 to include 800 cubic feet of water
and & cuantity rate of 20 -cents per nundred cubic feet for water used in excess
of that included in the minimum charge. Ee proposes to charge a flat rate of
$2.00 per month until such time as meters can be installed and further suggests
that charges be made only during suclh months as the houses are occupied.

In view of the Increasing difficulty which even oxisting water
utilities are encountering in attempts to obtain water meters, because of the
scarcity of materials of which they are made, the Commission recormends the
establishument of & schedule of flat rates commensurate with the schedule of
acter rates, which f1Lt rutes may remein in effect for o considerable period
defore meters are avallable in substential quantities. Also it is recommended
that both schedules make provision for @ minimum annual churge %o apply to
those consumers who use their homes in Morro Strand primarily during the sumer

months and for veek-ends. The following Order will estublish such rates.
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ORDER

Application as entitled avove taving been filed with the Railrocd
Commission, a public heardng having veen held thereon, the mutter having been
duly suomitted and the Commission now being fully advised in the premises,

THT RAILRCAD CQIISSION OF THE STATE OF CALIFORNIA HEREBY DECLARLS
that public convenience and necessity renuire and will rejuire the operation
of o public utility water systes by T. K. Helmer in Unit Nos. 1, 2, 3, 4 and 5
of Yorro Strand, being subdivisions of mortiens of Lots 40 and 41 of Rancho
Morre y Cajucos, San Luis Obispe County, as scid subdivisions are delineated
upon the maps attached to the application and which are herecty made a part
hereof by reference.

IT IS HEREBY QRDZRED thot & certificate of public convenience and
necessity be and it is hereby granted to T. K. Helmer to operate o public
utility for the sale and distribution of water within the territory herein-
avove described.

IT IS HEREBY FURTHER QRDERZED that T. K. Helmer be and he is
hereby directed as follows:

(1) Vwithin ten (10) days after the transfer of the vater

properties and facilities {rom the Korro Strund
Comparny, to file with this Commission a sworn state-
ment indicating the dute on which control and possession
of said water system werce acquired by him,
Within thirty (30) duys ufter the trancfer of the water
works propertics and facilities from the Lorro Strand
Company, to file with this Conmicsion a certilied copy
£ the finel instrunent or instrumonts of conveyance
indicating the lunds, water works facilities, cquip-
ment, tools, etc., 5o acquired by him.
Within thirty (30) days after such acquisition, to file
vith this Commiscion an affidavit to the eflect that
he will never claim defore this Commission or any ether
public body an amount for the certificate ol public
convenience and necessity granted herein in excess of
the actual cost of acguiring it.
IT 1S HEREBY FURTHEIR (RDERED that T. K. Helmer be and he is hereby

authorized and directed to file with this Commission, within thirty (30) days
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after acquisition of the water system supplying Morro Strand, the following
schedule of rates to be charged hls consumers in Morre Strand in San Luis
Obispo County, for all water delivered on and ufter the first day of the
month next succceding such acquisition, which sciiedule of rotes is hereby

found to be Just wnd ressonable for the service to be rendered.

FLAT RATS

Sona Fide Permanent Residents:

Single family dwellings, per month . .
Duplex dwollings or apurtments:
For each occupied unit, per month .
Auto courts, minimum monthly charge .
For each unit occupied during any
pertion of the month, in wddition to
mansger's quarters, per month o o .

Service stations, stores or otner business
establishments, according to expected use
of water, minimum monthly charge . « « .+ .

Non-permanent Residents:

Minimum Anmual Charge, payeble in advance,
which entitles the consumer to water for
a period of eight consecutive months ‘
during calendar Y4l o o + o v o 6 b . . 9a2.00

For use of water during other months,
per month or fraction thereof . .. . . . . 2.0C

METERED RATES

Bona Fide Permancnt Residents:

Vinimum Yonthly Charres:

5/8 x 3/L inch meter
3/L  ineh meter

1 inch meter
1-1/2 inch meter
2 inch meter
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Each of the foregoing "Minimum ionthly Charges"
will entitle the consumer to the quantity of
water which that minimum monthly charge will
purchuse &t the following "Monthly Quantity
Rates":

lienthly quartity Rates:

First 600 cubic feet, per 100 cubic feet
Next 900 cudic feet, per 100 cudic feet
ALl over 1,500 cuvic feet, per 100 cubic feot

Non-Permanent fesidents:

Minimum annual Charge, muyable in cdvance, vhich
entitles the consumer to 600 cubic feet of
watler cach month Irom Morch to October,
INCLUSAVE @ ¢ o v 6 4 4 4 et a e e s e e es. «%18,00

For service during other months of same calendar
year, charges ut regular meter rates.

Charges for service in excess of monthly minimum
allowance of 600 cubic feet regular meter rates.

IT IS HEREBY FURTHER ORDERED that T. K. Helmer be and he is hereby
directed as follows:

(1) ¥ithin thirty (30) days after acquiring the water system
supplying Morro Strand, to submit to this Commission for
its approval four sets of rules and regulations governing
relations with his consumers, each set of which shall
contain a suitable map or sketch, drawn to an indicuted
scale upon a sheet 8, x 11 inches in size, delineating
thereupon in distinctive murkings the boundaries of the
avthorized service area and the location thereof with
reference to the surrounding territory; provided, further,
however, that such map or sketeh shall not theredy be
considered by this Commission or any other public bodr
as a final or conclusive determination or establishment
of the dedicated ares of service, or any portion thercol.

Vithin sixty (60) days after acquirins the water system
supplying lorro Strand, to file with +his Commission

four copies of a comprchensive map, drawn to an indicated
scale of not less than LOO feet to the inch, wpon which
shell be delineated by appropriate morkings the various
tracts in the territory for which the certificate is granted
heredn. This map shall be reasonably uccurate, show the
source and dete thereof and inelude sufficient data to
determine clearly and definitely the locution of the
various properties comprising the entire utility area of
service; provided, however, that such map shall not there-
by be considered by this Commission or any other public
body as & final or conclusive determination or establishe
aent of the dedicated arca of service, or any portion
thereof.,
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For all other purposes, the effective date of this Urder shall be

twenty (20) days from ond zftex,the dete hereof.
Z 7
Dated a ¢ D, California, this /6 day
< -~
orm, 2902,

by

Commissioners.




