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35804 Decis1o~ ~o. ____________ __ 

BEFORE THE RAILROAD CO!!ll!SSIO~ Ol" Tr~ STATE OF CA1IFO?.'NIA 

IN TEE MP.TTF..R OF '1.'ifi APPLICATIOl'! 

OF 

SECURITY R~-tEROUSE « COLD STORACB 
COMP PJ:fi. !"OR ORDER J."UTECR!ZIl~G ISStJ"'E 
OF :ro'I'ES FOR PURPOSE OF CAr ... L!:~G AND 
RET!RI~G $48,200.00 ? t:R V A.~~U:::: ?~:S:-'ERP.zD 
STOCK AT CALL PRICE OF $49,405.00 

BY Th7. CO~~.'4ISS!O!,;: 

l 

In this ,::'oceeeing, Sr:::c.:Ul"=~ ty W&:,(!.house & Cold Storage 

a..;eregote face o.::lount of $4,9,i.05 :.:"YX' tho pu:po~c of redeeming 

v~lue or $48,200. 

Sacuri ty W.;~r~house & Celd. Sto.raze Co=pcny, hereinaft .. .!~ 

somctir:.cs referzoec. to as ::.pplic",,:''lt, i!.i ~nsc.g~d in the warehouse 

nnd ice businezs in t!le Ci tic::: vi' Si:"J:l JCS lo1 and So..nta Clara QJld 

vicinity. 
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As of July 31, 1942, a?p1icant reports it~ ~ssets 

I:::.l".d liz.bili tie: 8.S £ollows: 

Tf.:.ng1'ule Fixed :1.~s~ts .. De~:-oc:l.ated 
Lend, b1;.ild1r.gs end ec;,u1,:u.?n t $1 ,lI6/y6, 266.61 
Less r~c::;erve for Dc·,)r0.ciation 798,86] .~7 

Investcents • 

Cash $ 
Accounts Receivable less :e8€rVe 
Unbillcd freis~t 
Notes Rece::' vao:.e 
Special D~pcsits 
Inventories 
Accts. Rece1 v:lb1e fro!.Jl su'b:ic:.i!l!"Y 

Deferred Charges 

10/ .. ,583 .. 27 
56,953 .. 86 

. 26.00 
:LI., :300.00 

265.,0 
9,252.08 
J.,844.22 

$ 81.7,405.34 

21,77~.80 
187,229.93 

15,744.15 
Office Su?p11cs $ 
Prepaid. :::n:.;\.U'ance 

2,374.:21 
J.3:369. 0 4 ------

':::oto.l As:::ets 

., . '1' t' .L.ol.a::;~. 1 ,lAS , -
Co:t!.Clon Stock 
Prefe:::-red Stock 
Curren't and Accr'Ueo. ! .. isoi.liti(;z 

Acco~~ts P~7able ~nd 
Accrued Li~oilities 

Taxes Accrued, not Que 
Deferred Liebilit~e; 

Defer:-ed Credits 
Unearned $CC::';Ol':. s'CoJ~~;,,;e 
Other deferred cre~its 

Reserve for Uninsured Eazc.:':"ci.::; 
Ctlpi ted and P~id-ir.. SI,~rlJlu3 
Earned. Sur plus 

$ 3,998.71 
22,066.76 
2,100.00 

;,896.85 
___ i(5)·69 

Total 1i:bili~i~s 

700,000.00 
48,,200.00 
28,965.47 

35,877.68 
15,000.00 

239,626.53 

.§:.la072.152.22 

As stated, 8.p:91ic.::..~t hc.n outstc..."l':'j.:cg ~~48,200 par 

V~lue 01" £:'~ Ctl.:muJ ... l' ; VP ~ ~/"'. .\..to ,' ..• ..., yref~r~ee stock. ~hiz stock wa.s issued 

in 1938 to pay l:,::.:rt of the cost of :::nprov(:::1cnts th~n :nade to 

ti:nc after Decer::ber :31, 1940, :::~y rcdee~ the whole or, fro!:. tice 
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A .... 52.:::1 ?~ 1,t.C 

o.t, OJ'.'."~ 

paymerJ.t of $20.50 per :;h~re, pli.ls ttn .'lillount in ca:n equal to 

all un:pc.id. and acc1.ll:lulateo. di vidcr.cls. It is of rocord 'tho. t ap-

stock. 

For the pU:~'po!:e of r~d.3cmin8 said preferred stock~ 

applicant has ::adp. arrar..gei~ents ~o bot'ro\7 frot:'. th~ Amer~.can Trt:.st 

Company, $49,405. Th~ 108..'1 wj.ll be r~?!'~sentee. b:r three ur.­

seci.1red notes bSz'I'ing inte1"est c..t tbe rate or 4% per r:...""L"'lUI:'l, p~y-

~ble ~uarterly. The three notes rilll ~e dated October 1, 1942. 

One note for the p::"incj.1,jo.l Z1.l!n I')f $,17,405 will r:l~ture on or 00-

rore December 31, 1943; on~ note for the princip~l sum of $16~OOO 

will ~att:.:re on or before DeC0mber 31, 194/;; :).m~. one not.:? for the 

principal sun of' ~'16~OOO will "t'::J.ture on or befor~ Decemoer 31~ 

Applicant's officers ~r~ of the opinion th~t the pre-

i'erred stock should !:lC' redecz:Jed ~.S soon as pozsible becau.se the 

:rights and powers th.:.t ca."l be ~~i?!'cised undor c~!'ta1n conting(!n-

cies b~t th~ hol(~e:r$ thereof :·~re out of ,9!'clPQrtion to its im-

portD.ncc 1.."1. e.pplicant' scapi te.l ztruct4re. The rcdemptio~'l of the 

steck Vlill not Q.clver~cly :::..!'i';:ct ::. tz o:o~r:;-.tions. 

The Co~.nlis 5io~ h'::.$ C011~ider<2d ~~pJ.ica.~t t S l"equ!?st, and 

!os of th:: opinion ";ht:.t tl".is is n<.'t a !'l!:.tter ~n ..... hich a h0~iing 

is necessary; th(1.t tl"!.c r::.O::.loy, property or lc.bor to bf~ procurccl 

or ~a.i(: for by tb:~ issue of t!:e no-:~s herein c.uthorj.z\?d is 
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--
re::l.:jonably required by appJ.icor.t to:- ttl.;: pt.rr.,o502 0: rec.ecnling 

its outstonding l'ra.fGrred stock, end th::l.'c this Clpp1ication 

should be gr~tee suoject to th~ ,rovi:i~n= of tr~s order, 

t!lerel'ore, 

IT IS HEREBY ORDERED u.s .follow':;: 

1. Secur5. ty Vi;.J.!'eholl:e & Cold Storo.ge COl:rpany :cay, 

on or before D0cc~jer 31, 1942, i~s~e notes :n the aggr~z~te 

face amount of $491l~05, s.:.1d ::::..otes to 'ooar interest at not to 

exceed 4% per c.r.r...1.lIll, pay:;. 'ole qu.:.rterly; ane ,'lote in the a::lOUo.'"'lt 

of $17,1+05, to be due anc.~ pay .. ;:olc on or b'z:i'or~ Dcce:nbe!" 31, 

1943; one !'lote ir. the ~llount ot $16)000, "to be due ~nQ p~yable 

on or b~.fore Doce~ber 31, 1944; ~Uld one note L~ the cmo~~t ct 

$16 , 000, to be eu~ end p~y3.blc on or beforC' D~c6mber 31, 1.945, 

provided, opplicc.nt U.S0 tr...:- prcceec.s Z'E:.;.:.lized thro~.lgh the issue 

of so.id note: to rodecCl its ol.ltst::.ndin,3 i'rei'e:'rcd stock. 

2. The .'luthority here:Ln grsr.::~cl vrlll -:'ecolllc offcc­

ti ve when Securi ty Warchcuz~ & Cold. Stcrc.se CO~1:.n:.ny :~.'l~ paid 

the fcc prescribe~ by Section 57 o~ the Public U~iliti~s Act, 

which fee iz Fif'cy ($50.00) :Joll.:1.rs. 

:3. Sec\.4!"'i t:, 1f:al"·~ho1.ts~ &. Cold Sto:'agc COI:pany shall 

file WJ. th the Railroad COrr.:::lis:ion such re~crtz a:: arc required 

by the Co::nm:i.ssion's C~n~rc.l Crdi?: Nc. 2L~-A, ',~':~icll order insoi'::..r 

~s applicable is made ~ p~rt o~ this order. 
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~ ") -2 51 . c: ?''''' 
j •• ~' .':4 1I' ..... 

Dated at s~ F!"o,uciscc, Cali!"orl1it.'.) tr..is 

or __ D~:JJl:l...\a~;;-~:Nv:L:l"-_> 1942. 

U 


