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Application No. 24532

In the Matter of the Applicution
of FREZSNO SUZURBAN WATZR SIRVICE
CO., & corporation, for:

I. A certificate of public necessis
and convenience to serve rigarden,
Hignway City and <everly Park
arcas with water.

Permeission to issue its stock
for existing water service facile-
ities and for costs, and

For an order estavlishing
reasonable rates to be crarged for
water service, and Rules of Service.
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Jomes W. Campbell and
. A. Savege, for Applicant.

BY TEZ COMMISSION:

In this proceeding, os originzlly filed, the Commission is asled
to enter its order; (1) authorizing J. C. Forkner, Inc., vo transier to
Robert L. Forkner and Muriel Forimer, his wife, and authordzing Robert L.
Forkner and iuriel Forkner, his wife, to transfer to Fresno Suburban Water
Service Co. the water systems siftuate in the commmnities known as Figarden,
Highwoy City and Beverly Park, in Fresno County; (2) authorizing Rresno
Suburban Water Service Co. to issue in payment for suid properties $15,000
of 6% cumlative preferred stock and 55,000 of common stock, and issue $1,000
of common stock for working capital, and (3) grantirg Fresno Suburban Vater

Service Co. a certificate of public convenlence and necessity to construct,




A.2L532-EF .

maintain and operate a public utility water system to supply water for
domestic and other purpeses in said areas and f£ix the flat and meter rates
vhich it may charpe for service rendered.

A public hearing on this mutter was held at Fresno before Examiner
Williar Stavea.

Since the hearinz on the application the 3everlyr Park Water
 Properties were transferred to the Fresno County Water Vorks District No. 3,
a public corporation, under the authority granted by the Commission's
Decision No. 35629, dated July 28, 19L2.

Figarden Uater Systen, originally supplying water for ranch
operations, was extended, beginning about 1920, to aid in the sale of lots
in Tigarden Subdivisions No. 1 and 2 about six miles northerly of the City
of Fresno et Figarden Station on The atchison, Topeka and Santa Fe Railrocad.
Trhe water supply is obtained from one 1C-inch well by means of electrically
driven pumping equipment, and distributed through 8600 feet of mains.

Pressure is automaticaly controlled between 20 and 40 pounds per square

inch in 2 2300-gallon steel ‘tank near the well located on Lot 256, Figarden
Subdivision.No. 1. 7The area to be served is subdivided into 771 lots and
totals 65 acres. Only a small portion of the lots has service comnections.
Thirty consumers are presently receiving water service.

Highway City Veter System was also installed to aid in the‘sa.le of
lots. The area to bo served comprises 103 acres subdivided Into 105 lots,
in the northwest quarter of Section 10, Township 13 south, Range 9 east,
M.D.B.M., and located on the State Highway (U.S. 99) six miles northwest
of the City of Fresno. It iz distant 1-1/4 miles southwest from the Figarden
system. Two wells equipped with electrically driven pumping equipment
furnish the water supply distridbuted under autematically controlled pressure
through a 2000-zallon steel tank into mains ranging in diameter from 1-1/2 to
L'inches and totaling,,770 fecet in length. A second 2000-gallon steel tank
gerves as & sand trap. The wells are 30 feet apart on tho south half of

-2-




A. 2J+532-EF.

lots 8 and 9, Block A, EHighway City Subdivision. One hundred and eight
consumers are seyved.

The Board of Supervisors of Fresno County has ‘advised that it
does not recuire Applicant to procure a franchise, the Company having
only to obtain permits issued by the County Engineer for use of dedicated
highways, streets, roads and cllers for the purposc of laying and
maintaining pipe lines. These pernits haire been secured in.all necessary

instances.

Flat rates of V1.50 per month are presently charged without

regard to sice of lot under service. Lots in Figarden and Highway City
vary in size up to about 1.2 acres. The cverage size is 7500 square foet.
Applicant requests that flut and meter rates be estzblished with the flat
rates applicuble to various sized parcels and more than ome house on one
lot. This request uppectrs reasonoble. The flat rates herecinafter
established will permit the consumer to obtain water service under such
varying conditions 2t just and equ.i'.ab]_.e cha:ges and give an adequate and
recsonable return on the investment in the water systems. Neter rates,
also hereinafter established, conform to standard practice in rendering
water service under similar conditions in other nearby communities. The
consumer's use of water {rom these systoms will be prima.nly for domestic
purposes and the irrigation of luwns and shrubs, but may extend to the
irrigation of an acre or less planted to garden and other crops.

Several consumers testified regarding written statements given
them, particulorly in Kighwsy City, by J. C. Forkner, Inc. » that u mutual
water company would be formed and a certificate in such company issued to the

owner of cach lot. Pending the organization of a matual company, a fair,




Just and quitable charge for water may be nmade. The cvidence shows that the
Highway City system was offered the comsumers in 1937, but they did not sceept
it because of its then concition, The ovidence shows further thet since 1937
the avuilable supply of water nhas been increased by drilling a second well.
However, neither system presently hus the capacity to withotznd exceptionally
heavy draught such as would be neoded by & lirge industry or Jfor adequate fire
protection. JAppilcant acudtc its present inability to render more than
domestic and irrigution service; has no iire nydrants en either svstem, and
does not propose any charge for any fire protection service.

Testimony of consumers othierwice was directed toward rates to be

charged for the service to be rendered, which rates they felt should be

reasonably low, considering the type of service required, and should not
exceed a flat rate of L1.50 per month per roesidence the year around; that
the ovmer of the small lot should not pay an undue proportion of the total
chorges and they they were entitled 4o adequate service under the circum-
gtances, The Commission has considered the testimony of the consumers.

The record shows thot no other utility serves in this ares and
that water service is required in the Hiphway City and Fisarden subdivisions.
There were no protests aguinst granting the anplication as preyed for.
Therefore, it appears to be in the pudblic interest thot a certificate of

public convenience and necessity be sranted wnd thut rates for the service

to be rendered be cstablizhed.
It is of record that Rebert L. Foriner achuired the three water
properties [rom J. C. Forkner, Inc., at a cost of 420,000, parable es follows:
wL,000 upon the cxecution of the spreement.
¥1,000 on or cefore Jumuary L5, 19L3.
“1,000 on the 15%k day of cach succeeding
carvary until the full sum of G20,000
has been paid.
The agreement of sale nrovides that he may, if he so desires,

convey wll of the properties to a corporation in exchange for stock. In the
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amended petition filed on May 2, 1942, J. C. Forkner, Inc., asks permission to
transfer the properties to Robert L. Forkner.

As stated, Robert L. Forkmer in the original petition asks permission
10 transfer said properties to the Fresno Suburban Water Service Co. in
exchange for (15,000 par value of 6% cumulative preferred stock and $5,000 of
common stock. The Fresno Suburban VWater Service Co. was organized in 1941
under the laws of Californiz. It hos an authorized stock issue of $35,000
par value diviced into 325,000 pur value of 6% cumulative preferred and $10,000
of common stock. Its Articles of Incorporation provide that the holders of
the preferred stock shall be entitled to receive preferentizl cumilative
dividends of 6% per anmum, payable on the 10th dey of Januwary each year,
commencing Jamvary 10, 1943. In case of dissolution of the corporation the
holders of the preferred stock shall receive the par value of their stock and
all accrued dividends before any psyments are made to the holders of the
common 3tock. Holders of preferred stock have no voting rights unless there
is a default in the payment of dividends. During the period of default of
the payment of dividends the holders of the preferred stock become entitled
to full and equal voting privileges during the continuution of such default
of the cormon stock. The directors of the corporation have the power to levy
assessments on all shares of stocl:' of t.l'::e ‘corporation. These assessments
could be levied upon .the holders of tine preferred stock by directors elected
by the holders of common stock.

In 1940 the three properties had operating revenues of $3,357.12 and
in 1941 operating revenues of 34,037.10. About 40% of the 194 operating
revenues represents revemies of the Beverly Park pfoperties , which, as stated,
have been sold to the Frecno County Vater Works District No. 3. According
10 the record the estimated oripinal cost of the Figarden and Highway Cify
systens is 513,990, the acerued depreciation $2,64L and the estimated originsl
cost less accrued depreciation $11,3L6, divided between the two systems as

follows:




Total
Figarden : Highway City : Both
System System Systems

Zstimated Origimal Cost 95,642 $8,3L8 $13,990
Accrued Depreciation 1,296 1,348 2,644
Istimated Original Cost

Less Accrued Depreication 8L, 346 7,000 11,346

The depreciation annuity caleulated by the sinking fund method at
5% is 9354, of which L1LO applies to the Fizurden system and $214 to the
Eighway City systex.

We do not believe thet Fresao Suburoan Water Service Co. should,
at this time, issue any preflerred stock. The order herein will authorize
the company to issue, in payment for the Figarden and Highway City water
systems, $10,000 of common stock. If Fresmo Suburban Water Service Co.

desires to issue any additional common stock in payment for such properties

or to issue any common stock to obtain working capital, it should amend its

Articles of Incorporation und increase its authorized common capital stock
issue. Upon the filing of an appropriate supplemental petition we will

consider the matter of authorizing the company to issue additional common stock.

Application as entitled above having been filed with the Railroad
Commission, a public hearing having been held thereon, the matter having been
duly submitted, and the Commission being now fully advised in the premises,

THE RAIIROAD COMMISSION OF TEZ STATE OF CALIFCRNIA HEREBY DECLARES
that public convenience anc necessity require the construction, operatioh
and meintenonce of a public utilisy water system by Fresno Suburban Water
Service Co., & corperation, Zor the purpose of furnishing domestic and
irrigation water service within two certain subdivided areas in the County

of Fresno known as Highway City, located about six idiles northwest of the
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City of Fresno on the State Righway (U.5.99), and as Figarden Subdivisions

No. 1 and 2, situate about six miles ndrtherly of the City of Fresno at

P'Lg&?&%h Station on The Atchison, Topeka and Santa Fe Railrosd, as more parti-
cularly delinested upon those naps emtitled in part Highway Gity and Figarden
Water Systems, marked Exhibits D-I znd D=2, attached to the application herein
and which are hereby made a pert of this Order by relerence.

IT IS HERE3Y7 ORDERED that & certilicate of public convenience and
necessity bo, and it is hereby granted to Fresno Suburbdan Water Service Co.,

a corporation, for the construciion, operation and msintencnce of a pudblic
utility water system in the territory hereinabove described.

I7 IS HERE3Y FURTHUR QRDERED that it is a conditden of this Order
that Fresno Suburban Water Serviee Co., & corporation, shall never claim
before this Commission or any other public vody an amount for the certificate
of public convenience and necessity granted herein in excess of the actual
cost of acquiring it.

IT IS HMEREBY FURTHER CRDERED that Fresno Suburban Water Service Co,
a corporation, be and it is hereby authorized and directed to file with this
Commission, within thirty (30) days from the dote of this Order, the
following schedule of rates to be charged for water service rendered to its
consumers subsequent to the 3lst day of October, 1942, which schedule of
rates is hereby found to be just and reasonable for the service to ve

rendered within the territory herein certificated.

SCHEDULE OF RATES

FLAT RATES

Per
lassification: . Month

For one residence on one lot, including irrigation of lawn
and parden thereon not inexcess of 6,000 square feet . . . . ¥1.50

For each additional 100 square feet irrigated between
‘Aprillmdmovem.berlcdonﬁuvnol.t---.--. 002

-
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SCHEDULE OF RATES {Contd.)
4Y'

FLAT 35@ Cogtinueg
B - Per

Classification: . Month
For each additional residence on the same lot when occupied ... . . $1.00
Stores and other BUSINeSSEE & & o & o 4 v o « o o o « o © o o = o o 1.50

Labor camps (fruit plclters, etc.) when occupied, minfoum o « . . . 3.00

METEIRED RATES

Winimum Monthly Charpes:

5/8 x 3/L inch meter . $1.50
3/L  inch meter . . 2,00

1 inch meter . . 2.50
1-1/2 inch meter . . 3.50
2 inch meter . . 6.00

Each of the foregoing "Minimum Monthly Chorges! will entitle
the consumer to the quantity of water which that minimum
menthly charge will purchise at the following "Monthly
uantity Rates":

Monthly wuantity Rates:

First 1000 cubic feet, or less . . . . . . $1.50
Next 2000 cubic feet, per 100 cubic feet 12
Next 5000 cubic feet, per 100 cubic feet . 10
Over 8000 cublc feet, per 100 cubic feet : 07

IT IS HEREZY FURTHER ORDERED that Fresn¢ Suburban Water Service Co.,
& corporation, be and it is hereby directed as follows:

1. Within thirty (30) days from the date of this Ordyr, %o submit
to this Commission for its approval, quadruplicate sets of
rules and regulations, governing relations with its consumers,
cach set of which shall contain & suituble map or sketchﬁ,
draewn to an indicated seale upon & sheet apmroxdmately 85 x 1L
inches in size, delincating thereupon in distinctive markings
the boundarics of the authorized service area; provided,
however, that such map or sketch shall not thereby be con-
sidered by this Commiscion or any other public vody as a final
or conclusive deternination or establishment of the dedicated
area of service, or ony portion thereof.

Within sixty (60) days from the date of this Order, to file with
this Commission four copies of a comprehensive map drawn to an
indicated scale of not less than 400 fect to the inch, upon which
shall be delineated correctly by appropriate markings the varicus
tracts of land in the territory for which the certificate is
gronted herein. This mep should be reasonably accurate, show the
source and date thereof, and include sufficient data to determine
¢learly and definitely the location of the various properties
comprising the entire utility area of service.
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IT IS HEREZY FURTHIR ORDIRED thut after the effective date hereof,
and on or before December 31, 1942, J. C. Forkmer, Inc., may transfer to
Robert L. Forkmer and Muriel Forlmer, his wife, and Robert L. Forkner and
Muriel Forlmer, his wife, may transier to Fresno Suburban iater Service Co.
the water systems situate in the comrmunitics known as Figorden and Highway City,
descrived in Exhibit 1 on file in this proceeding and in the agreement of sale
filed in this procceding on sy 2, 1942.

IT IS HEREQY FURTHZR CROZNED thot Fresno Suburban Water Service Co.
may, alter the effeclive date hereof and on or sefore December 31, 1942, issue
in part payment for said propertics not exceeding $10,000 par value of its
common eapital stock. The money, property or labor to be procured or paid
for by the issue of said stock is reasorcbly required by applicant for the
purpose herein stated and the expenditures for suid purpose wre not, in whole
or in part, reasonadly chargeacle to operuting expenses or to income.

IT IS HERIZY FURTHIR CROTRID that Fresno Suburban "ater Service Co.
shall file with the Railroad Commissicn » report showing the amount of stock
issued under the zuthority herein granted, the purpose for which said stock
was issued, and to whom sald stock was issued.

IT IS HERZEY FURTAZR CROZAED that Fresno Suburban Tater Service Co.
shell file with the Railrocd Commission, within thirty (30) days after

acquiring said properties, a copy of the deed and bill of sale under which it

holds title to said properties.
Dated ot yf%w , California, this 22 - day of
(O L=, , 1942, '
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Coamissioners.




