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Decision No. 35915 

BEFORE TEE RAIL?OAD COMUISSION OF TEE STATE OF CALIFOR:GA· 

In the Matte~ of the Ap~l~cation' 
of P A..~ WATER COMP A.~. Fo~ an 
O~der Authoriztng It to Issue and 
Sell 4,000 Sha:es o! Its Capital 
Stoc::::. 

3Y THE COMMISSION':' 

O?INION ---- .... ....,-~--

Application No. 25137 

In this c.pplicat:L.on, Park Water Coc.pany ask:;'per~ 

mission to issue ~d sell,' from time to time, to its present 

stock.~olders, 4,000 shares of its c~p1tal stock to net 

applicant $25 p~r share, and to use th~ ?roceedsto pay out-

ct~~ding notes ~~d to pay, L~ part, the cost of adcitions 

f11e1n this ?roceeding. 

Park Water Company was organized in 1937. It is 

engaged 1nru-~ish1ng ~~ suppl~g wate~ as ~ public utili~y 

in zeve~al co=mun1ties ir. Los .~ge1es Co~~ty. For 1941, it 

repor~soperat:L.ng revenues of $40,150.51 ~~d a netinco~eor 

$3,272.45. For 1940, it~ operatL~g revenues are reported at 

$24,001.45 and its net ineo:le at $2.,826.26. The'n'C.mber of 

its consu:ers increased £ro~ 1,712 in 1940 to 2;462 L~ 1941 •. 
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liabilitiez as follows: 

Fixed 'Cap:i.Ull , 
C~sh and Depoz1ts 
Due from Co~sumers 

Capital Stock 
Notes Payable 
Accounts P~ya~le 
Aec:ru.ed Taxes 

Total Assets 

ti.:lb:1.li ti~s ' 

Reserve fo~ Accrued Dcp~eciation 
Corpo~ate Sur,lus 

$157 , 609.:35- • 
2,05.4.64 : 

, 488.8,2' 

t.. 6 ' :il 0 J 742 .§? 

Tot~l ;Sj.abilities fJ6p! 7.52 .• S2 

Of theout!;'Canding stock, consisti."lg of' 3,000' " 

sha~es, 1,300 shares are o1med .~ B. H. 7rneeler, 400 by 

D. D. Collins, and 1,300 by V. E. Motz. ot the $63,000 or 
notes payable, $57,625 repres~nt~ i~deote~~css due E. H. 

\T.r.eele~ ~~d,$5,375indebt~dne~sdue v. E •. Mvtz. 

Recently app11ca.."'lt h~,s ~·.mcnded. its Articles of 

Incorporation and inc=e~sed it~ authorized capital stock 

f'rO:::l 1.,000 to 10,000 sha:rcsoi' i:he par vt;.lue of $25 ec.ch. 

As stated, it r .. ov; c.sks pe~mis!jion 'Co issue and sell to its 

prc~ent stocl'..holdors, 1.;.,000 sbc.rez of its capital stock at 

$25 'per zh~rc. Of ~he proceeds? it ~~ll use $63;000 to psy 

~he notes held ~y its ztocY_~olders. The ~oncy advanced by 

stall' ~d.di tiO:lo.l pu.~lic utili ty ~rater properties. 1:1 Ex.."lio1t 

ffD" applicant l"apol"ts' thc:t ::. t "'ill 11.:1.vo to incur .:m ttdditiono.l 

<::xpcnd1turc of.' $45?625.54 tor proposed additions c..",d 'octter-
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cents to its public utility wc.te:- systc::s. 110 stock :proc:e~c.:i 

may oe used. to f'in~ncc th~ lnsto.llo.tion of w=.tc::- systems i..~ 

any trc.ctz for which·c.pplicant is not presp.ntly holding a 

certificate of public co~ver.1e~c~ ~~d necezsity •. 

o R D E R 
---.-.~-

~~e Co~~ssion ~~vi~g conzidered applic~tTs re-

~uest ~d it being of the o,i~io~ t~t this is not e =a~te::- . 

on which So hec.r:i.n/~ is necesza:-y; thc.t the ::loney; property or 
,. 

lo.bor to be ,roc~od or pCl.id ;:1':)';.' ~Y' the issue of 4,000. shares 

of stock is re.:lsono:oly recr~.rcd "0:1 o.pplica..."'lt for th~ pu:-?o~e::;· 

not, L~ whole or ir. po.rt,=e~~on~bly charge~ole to operating 

expenses or to income, ~"'ld "cht:'.t J~his :lp1/1ica.t10n :::houl:>"o~ 

erc...~te~ s'l.:.bj cct to the l'rov::':::ions of 'chis order, the:r0!'orc, 

I'.: IS EE?..EE"'1 O?.DERZri os follows: 

1943, is~ue to its ~r0s0nt s~oc~~clders ct not less than th¢ 
'. ,: 

par "J'aluc t!lereof, 4,000 s~!"¢z'o:t its cO:'J!non c.:pita.l,stoek 

,l."ld use. the prOCCCc,3 to pay its outs~:l.ndUlg notes a..."ld to ptlY 

the cost of ~dditionz o.nd bettcr~~nts dcscricce in Exhibit 

!T!)T' o~ file 1n this procccc.i."'lg, pro·'idcd, t:o.o:t none o'! s.:.id., . 
stock proceeds rnoc.y be usee to p~y the cost of water ~:rstcQ.s in 

tracts or C!"c~z ~or which ~p:llicant docs t .. ot no·n hold ~ 

certific~tc ot public eo~vcnicnce ~~e necessity. 

2. the Rc.ilroad 

Com:izsion ::ucb. reports :;.!: :!!"I:~ r~G."t;.:L!"cci ·oy the CO:::tllission r ~ , 
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General Order No. 24-A, which order 1nso!ar as applicable is 

Qade a part of·tr~s Order. 

3. The authority herein granted will become 

effective upon the ~te hereof. 

Dc-ted at Sa."'l Fro..."'lcisco, California,. this J"-- dtly 

of November, 1942 • 

. _' 


