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DECISION SO. uDSiG

B"’“O'?.D T’n"."‘., RATIROAD CO .wS I OF TiZ STAIL OF C/-'LI?ORNIA(

In the Motter of the Application of
- PALN SPRINGS WaTER COMPANY, a

¢corporation, for an Crder of the!
Railroad Commission of the State of
California Authorizing the Pala
Springs Water Company +o IZxercise
the Privileges of a Franchise -
Cranted the Pelm Springs Water
Company by the City of Pulm Springs,
California, o municipal corporation.

Application No. 24333 -

C. L. XeFarland, for Palx Springs wWator Compuny.

Roy Z. Colgate, City attorney for City of
Palm Springs.

CRINIOE

In this proceeding Pé.]:n Sprim's Vrater Company, o coméré.tion, a.sks
the Commicsion for author:‘.t,, to exercise the privileses o¢ a franchize gramcd
by City of Palm Spr..ng.. .iv:er«ide County, provid.ng Lox ':.hc ;nsﬁ..;lation and
naintenance of pipe lines for the c‘.:.stribt.t:.on of wster wi..ku.n the c:.ty limi'tu.,

A puolic hearing in this matter ma.-. .neld a""-’alm opnng.-.. -

App’“cdnt s +he successor in :.nte*est 0 Palx Valley a”ater Co*pany,
vwaick was operdm., & public utd lit} waker —"ﬂtcm prior to *"xo eﬂactmmt of
tne Puolic Utilities nct. At ¢ time the community m unincorporated and
w.rc.er service wus ~upp2_.ea only in the vmuge of Polz Spri ngs » whic"z was
located in the ¢ast lw.u of Section 15, Tovaskip 4 Sox.:‘ah P.an;;e L ws‘c S.3.2.41.
As the village grew, service was extended in* adjacent e*ri‘c.o*y unti.‘. at

: prf-smt ,hc service aros .mc]...c.c.; aoproﬁm..te_y Lir sections of land
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The Civy of Palm Springs was incorporated April 12, 1938, The City

‘;oundaries ipclude 19-3/& scctions of iand of whick 8% :ectibbs‘arc‘zndian
lands. Every als em..tc *ec*:.on s owned by thc Agua Caliente M:Lss:‘..on Indianz
Bond No. 1. Appro:cimtc.ay 6-3/2. sections of 'c.he privately ovmed ...and. ﬂithin
- the city limits are unsubdivided and there is no prc.,ent demr.d for wa'c.er
cervice in these sactions. |
Ow:'.ng %o the limited water supply {rom existing sau:fces y Applic&nt's '
-ervice area was re.,tric ved to some A‘} sections by the Commias.a.on in ‘ts
Decis:.on No. 3&2% » daved May 20, 1941. Th:.s area include.» the west hali’
Sect:.on l&., which :z.s Iz dian land. Asplicant has beer supp.m.ng service dn
thiu'section by agreement th the Indisns who have lcaued purccls of land '
for au.td courts, stores and residential purposeh.. The City has no jurisdiction
over the Indian lands, except -pcrhcp 55 40 the ‘:ubla.c l-cal h thcrhm : .:.'t ‘
connot grant Applicant a fra.nchisé 4o extend mains in'to ary of t.hz-e ..ndian
. land'éec tions, but it wos necessary 0 include t‘ne .mid "Lal.. section wi‘ch..n
the .,ervice area in order teo protcct public health an:‘. sa.‘.'cw from ‘c.he_
standpo.nt of sanitation. Bills are pending in Congress .fér ‘f:n'c salc or
exehange’ of the Indian land... in c»rde* thet the City m.,,r exercise more: con‘orol
and .jmsdict:.an over them, ’ “
| Applicant desires to exereise the provisions of the i‘ranchise which
cover the extire srez within the city limits fLor tho reason that it does not
have mains instelled in all of the cxi..tn.ng Toads .md strceus and there are
¢ertain unsubdivided langds within ‘t* service area to which Applican* has
agreed €0 furnish water. This proccduro will a.lso avoid t,he necessity of
obta.iﬁing«; & new franchise if arvc'. vhen o demand Ls mdc “or servicc outside of
'the'c:d.s'cing bounda.r:‘.cé. At that tine Applicmt w:x...'L ask the Comm..ss..on for
a cer'tifica‘:.e o.. public. convmicnce and necessi 'oy o includc a.ny newr l:mdé

that request service or & modification of the Order ’imiting the .,crvﬁ.ce ares.
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This procedure 15 acceptable to the City as it is dii’ficultv o foresee or :
detormine where or when future development may Sake pi.icc. R
| The City hds obtéined righté of way through 5om¢,of‘thc indian
lands and eascments é.long the section lines for ﬁtrééw and roa.d:: from the
Secretaiv of the Interior. The Cadnty‘has also been gre.n‘aéd s“ﬁ.mi.‘.l.ar i'ights
wrich the City has imherived for the rosds within its boundaries. 2y the
tem& of the franchise, Apf:lica:;t obtains the figm. '.',ov use a.ny or all of
these roadwys if and when recuired. - |
The franch:i.se‘ involved herein iz of indeterminate durstion and is
in lieu of all ffa.ncﬁiscs or pﬂﬁlcgcs previously g.r.'mtcd.‘ It provides
for the payment, of 2% of ‘App‘.’.ica.nt‘s‘ gross anmial reccipts arising from the
use and poﬁsession of <he franchise. There is no other }‘:ru;olicﬂ utility water
system within.the area covefed by the franchise. Applicant agzreed o file &
stipulaﬁion that Lt would not cla.im belore thds Corrisaion or before v
-coﬁﬁ or ‘othci' Tablic body, a value for such franerise or for the authority
hered.ﬁ gra.nécd in excess of the actual cost thereof. -
It i evident that ippiicant should e grasted authority to
exercize tne i‘rc.nch.i.':e.'

The following form of Order is suggested.

Application, as entitled above, having been [iled with the
'Raiiroad Commission, & publ..c héar‘..ng having been held thereon, thé ‘n:atter
havi.ng b‘een duly submitted and t‘:c Comissioﬁ being novw fuily d&viscd in the
prgr.:‘..ses , and | | | | R
It Being Found as o Faet thav public convenience and ‘ncécasity so

require,




IT 1S W:ORDERED that Palm Springs Water Compa.mr, a.‘corporation,
be and it is hereby 'grantcd & certificate to exercise the rights and pr:‘..vilcge.,
granted by the City of Palm Springs by Ordinuncc No. 96, adoptnd Larch 19, 19L_,
aubject to the condition, however, that no claim of va.luc for such f—-anchise
or the privilege‘hereby granted in excess of the actual cost thcrcof shall
ever be made by the grantee before ‘ohisCommission or before any court or
otﬁer pubiic‘ ‘b‘ody. .

The i’oregoﬁ.ng Opinion and Order are hereby approved and ordered

filed as the Opinion and Order of the Ruilroad Commission of the State of .
California. | o

P ‘ . ‘,-. e,
Dated at £= i& s, California, this 3 T day
M » 19L2. | |

/)m 3. @wu%
// .

" Comudssioners. -




