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Decision No. 90980
'BEFORE THE RAILROAD COMMISSION OF TEE STATEZ OF CALIFORNIA .

In the Matter of the Application )

of SOUTHERN PACIFIC COMPANY for % ‘ .
authority to establish increased

rates or cans, can dottoms aand can ) Application No. 25209
tops from Modesto. to Vanorzer, )

Patterson and NEwman.‘ , )

3Y T cdmss:ozv:

PINION AND'ORDER

3y this apnlication'SOLmhern Pacific Compaﬁy seeks
authority wnder Section 63 of the Public Ttilities et todn-
crease carload rates for he - tranoportation of cans, can’ bottoms '
and éan tops from Modesto to Vanormer, Patterson and Ncwmap.;'
Applicant proposes Lo establich rates of 18 cents to Vaﬁorme* and
Patterson and 17 cents to waman, in lieu of the rate of 5% centof'
now applicable to all three desuinations.2 - |

Applican* allege Taat the preceng rate to Pautereon
and Nevman is unreasonablf low and noncompensazory, in v olatio“
of Scetion 13(2), 12% and 32* of the Public Utilities Act in
that it does not return fu_l operating eypenoes taxes and a

L R ‘ R ,
Throughout this opinion rates are stated in cents per 100
pounds,. and include the increases of . 4AnTil 24, 1942 &S Dro-

¥ided in Supplement No. 36 of Southern Pacific Companv Tarifs
N¥o. 730-D, C.R.C. No. .,_,59 | |

Present minimum welgats are 15,500 pounda and 22, 680 pourds,
deperncing upon tae lengta of rail cars. The. vrono,ed rates are
¢ub3ect t¢ Rude 34 of Yesterm Claosi*ication No. 70,.CeReCa-No. .
3 of R. C. :yfe, Agenx walch provides a graduated scale of‘mini—
mun weights for cars of diffe*enu length4.~
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reasonable return on investment, is less than a minimum reasonablc

- rate, and is.nbt justifica'by actual competitive tranoportation
rates of competing carricrs or the cost of ofhdr meanslbf'transpor-
'tation. A,plicant declares also that the incrcases sought are
ncceesa*y to removc allcgcd prcauaicc claimcd _n4ormally by a manu-
facturer ,hipping cans for 2 comparable distance over tng same line
in tnc revervc dircction. Vil th espeet to the rates from Modesto
to Vanormer, apvlicant asserts that there has been no movex ent of
cans in the last 12 months between thcae points; that there is no
cénner& located in Vanormer; and that no one will be affected by'
the prooosed ratc increase to that destination. Thc application
ghows tha* the prosent ratcs wcre publishcd ef*ective J“nuary l
1941, and were prcdicated in part at least, upon a clerical over-
sight-% R 'u |
According to the application, a study of tho”cost of
performing the service from Modesto to Vcwman ang Patterson mado
bj'the Bureau of Transportation Resear c“ ‘of Southern Pacific Com-
pany, showed that tho. profent ratos aporoximate the dircct costs,
and arc rnot sufficient to roturn Ifull operating oxpenses 1nﬁ1udin6

taxes. Thc costs in ccnts per 100 pounds, as‘shown in the appli—

The movement referred to ds from Gustine 0 ?ivon for whicn
the carload rate is 17 cents. Uodesto and Ripon arc. locatcd on
applicant's cast side San Joaguir Valley Line, and Vanormer
Patterson, Newman and Gustine are located on Inc wost side San
Joagquin Valley Linc. . The rail distances are 54 miles from Modesto
o Vanormer, 65 miles from lModesto to Patterson, 68 miles from
Modasto to Lcwman, and 62 miles from Gustine to Ripon.

4

- The application indicates that the present rates were publisn-
cd upon the assumption that a pickup-and-delivery rate of 10. cents,
minimum weight 20,000 pounds, was in offcet botween Meodeosto-and :
Newman. Subsoquently it was rcallized that this rate was not appli-
c@b%e to less=than~-carload shipments of tin cans crcopt when

Pac -angc '




o o o

tion, are as foliows: o :
. I Xodesto = Modesto |
to S - RN
Newman_;‘f,,ﬁaiiﬁziga.”
DATECE COSt weeevevercnnnan 9,43 9 74 |
Pro rata full operating
expensc includinb tayes.. 13.09 13 52
Applicant asserts also that the present rates are sub-
normal as compared with rates on these same commodities between
. other points in the same general erritory, and in support of this
contention submitted the following examples'
Prom To
Modesto Lodi
- Stockton Patterson
Fair Qaks
Newman
Atwater
‘ verced
San Jose Patterson
The shipper at whose rcquost the present rates were
establishcd was advised of the filing of this application and has
not offered any objection to 1ts being granted. Interested con=-
signoes have notified the Commission in writing that tney are’ not
oppos ed to the increase In rates. Under the circumstances it
‘appea 'that this is a mattei in which a public hearing is not
necescary. |
| Upon careful considerat ion of all of the facts and
circumotances as set forth in the verified anplica*ion, we are of
tne oo_nion ancd find that the rate incrcases nroposcd in the- above"
vontitlcd application are jtstified and that the autnori Yy souzht |
shouléd dbe granted. inerefore good cause appcaring, _
IT IV-EEREBI ORDERDD that Sontnern Pacific Company be
and it 4is herebj authorized to establish, subjcct to the provisions
of Supplement No. 86 of its Tariff No. 730-D, C.R c. No.: 353, and

on not less than thirty (30) days' nmotice to the Cormission and o
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thc public, incrcasod rates for the transportation of cans, can
bottoms and can topu from Modesto to Vanormer, Patterson and New-
man as mere fully set forth in the application.

- The auzhority nerein granted is void unless exerciscd
within sixty (60) days from the effective date of this order.
This order shall become effective ten (10) days from the

date hercof.

Datcd at San Frarcisco, California this géff day of
Novcmbcr, 1942.
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Commissioners.u




