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| Decision No. 3395-“

BEFORE THE RATIROAD COMMISSION OF THE STATE OF CALTFORNIA

In the Matter of the Application of:
JOEAIMNA, M, GOFF, sole proprietor of
SIERRA CITY EILECTRIC LIGET ZIANT, for
créer authorizing change of rates
from thogse kmown as "flat rates™ to
- thoao Imown ag "motered rates.”

Application No. 2U506

T. Y. Sturtevant for Applicant

BY THE COMMISSION:

OPINION

—

Johanm M. Gofi‘, sole proprietor of Sicrra City moctric Light
Plant has nzkod. for an order authorizing her to dlscontinme the use of
flat rates: and. to substitute therofor metered ratos, ‘copies of which are
attached to this application and marked "Exhidit A."

The language of this application 1o mialead.mg because applicant

now suppliea flat rate sexrvice only to domestic customers, having dlscontinued

Tlat rates to commercial users July 31, 1939, on which date a schedule of
zetered rates for commercial lighting service, filed informally, was made
effective by the Commission. Clearly stated, applicant asks to subgtitute
metered rates for rlat rates for demestic sexrvice; to reduce 1ty present
motered ratos for commerciel lighting service with a olight incresse 4n

the minimum charge, 2od to £1le as a gemeral schedule for street and high-

way lighting service, rates now being charged wnder contract. These in-
tentions are clearly evidenced by the three schedulos sot uwp in the
exhibit.

A hearing on the spplication was held by E:daminer Daly in Sima
City on August 22, 152, :
~ Applicent or her family have, since 2.905, eupplied limited olec-
tric lighting service in the town of Sierrs City. Originally this sexvice
vas supplied by moans of & hydro driven dfrect current generator, whick .
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- gradually deteriorated and was replaced. by an al ornat:ng current genorator
- durding the year 19,8. At the same time, the distribution systcm was rehabili~
‘toted and thereafter regular service has beon mointained.

Appl;caﬁt'" reported plant investment was 45,;76-97 on Jannary'l
19L), and £6,060.45 »a December 31, 1941. Its roported indebtodness on
Decomber 31, 1941, consisted of two long-term notes aggregating £4,500 and
onc short~term note for £285. The net ecarnings for the year, based on' re-
portod figures adjusted by the Commiszisnts staff wore $370.632. A4 brief
roview of applicant's investment in plant facilitics and other miscellancous
items indicates an adjusted figure of approximately £6, 500 which may be taken

the capital base for computing the rate of rcturn. For the year ending
Docember 31, 19LL, such rate of return was approxdmately 5.7% and for the
“f¥scal year onding June 30, 1942, thero was a sorious decline in revenues due
to the loss of customers resulting in a much lesser return which is understood
to have beer occasioned by the migration of labor to chipyards and other centers
of industry. Applicant's customers numbered 50 as of December 1, 1941, cnd ac
of the last named poriod this number wes reduced 4o 35.
hpplicant ot this tizme, however, is not sceking to increase revemics

by inercasing rates through tho medium of metercd service. It is applicantts
stated purpose, however, to endoavor to bring about a4 more cconomic use ol
eleetric service and to reduce the discrimination that mey now exds t a5 between
different customers because of the unequal use of the sorvice rendered on o
flat basis. . , . o
_ The Commission L3 of the opiaisn that the change sough* by & _pplicdn*
is reasonable and Justified inasmuch os erpcracncc has long past dcmonstratcd
the wastefulness o2 flat rate service, ond this litile commun;ty .carly the
last one in the state %» changc from such a basis to metered se*vzce.? While -
this i3 true, the Crmmission mist call to applicentfs attontisn 2 war measure
Kiown ac Emergency Price Control Act of Octooer 2, 1942, which requircs that
any utility proposing to increase rates must netily the Director of Office of

Economic Stabillzataon 30 days before the ef*cctivc date of such pﬂopoged ._te
“"change.,

Although the Commission views the proposud rote chenges as not
cutabl*~h1ng kigher rates for the sorvice rendercd as o whole, nevertheless,
the change contemplated may have zhe offect of actually ;ncraas*ng come customer

billings and so must be looked upon a5 possibly coming. with;r said :mergency
Prico Control Act. ;ue*cforc, our permissive order gr&nting the application
will be made offective ot & date sufficiently advanced %0 pernit applicanm w0
comply with the provisions of *he Tederal act, if that e necessary.




ORDER

Johenna . Goff, applicant and sole proprieter of Sierra Ciiy Elécf'
tric Light Plant, having made request for an order authorizing her to discon~
tinue the use of flat metes to her electric customers and %o put into effect
metered and other rates set‘forth inExhibit A" of this application, the hear-
ing on the application having been held, the matter having been submitted, the
Comm.ssion having considered it and being of the opinion that the change in
‘the rato schedules is Justified, ‘ L

IT IS ORDERED that Johamnz . Goff be and she is hereby granted per—
mission to cancel the clectric rotes now in effect on the'system of Sierra City
Electric Light Plant, and charge in licu thereof the rates set forth in "BXhibit
A" of this application. Said meter rates in "Exhibit A" may be made effective
with metor readings taken on and aftor December 31, 1942. It is the condition:
of this order if,metered service is rendered, thet applicant must advise each
‘customer of a change in rates by terdering a copy of the schedwle of raves ae
suthorized not later than the time when the first billing fs rendered under
said metered ratos. And Surther, applicant shall meke necéssary filing with “
this Commission not later than 5 days before said rates in "Exhibit A™ shall
| become effective. : :

The effective date of this order shall be the date hereof.

Deted at San Francisco, Celifornis, this /4% day of Lyprecde,
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(Commissioners)




