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BEFORE TBERlJ:IaO!.D COMMISSION ,OF TEE STATE OF CALIFORNIA~' 
In the V..atter or'the Appl1e.ation or I).SSEN) ~ , 
TP.AItWK'.lS, a corporation, tor an order author- ) App11cst10:'l. ~, 
1z1:ng' an increase 1::. ~as3enger :fares. ) No. 25116 ~ 

~ ~ In· the. Matter of the J..pp11cation. of USSEN 
TRAILWAyS~ for an extension or its operative 
righ.t~ in the 01 tj ot 'tt:aryzv111e. 

) P.pp11c3t1on 
) No. 25224 

w. ? RICH, otR1ch. .aJ:XI. Vle1s, :for applicant La.ssen Tre.11ways. 

NOR..V)).N' E. ROBO'I'EAM, for s.pplica..""lt, Lassen Tra11w9.Ys .. 

BY TF3 COMM!SS!ON:' 
o ? ! N 1"0 N -- ... -- ....... ---

By Inter1:n Order in Dee1$io~ No. ~S891, dated October ~, 

1942, dizpoeition was ~de or the'matters in the above ent1tl~,app11-

cat10~s, with the exception of the request for s.uthority:to.1ncrease 

fores. The matter of tares is now ready tor d.eterminat1on., 

Applicant 1z now pro~~1ng service and charging tares'as 

authorized by-the Coam1zsion f s Decision ~o. 34969-

Applicant alleges that present fares bave !ai1ed to ,rov1de 

revenue sufficient to meet costz ,of operpt1on which'have ~atcrially 

increased. during the past year. L~ order to r~edy this Situation, 

applicBnt has proposed to institute an 1~1vidual fare of 10 cents end 

a 15-r1de ticket tor ~l.OO,!or adults. Ee elso proposes a 1;-r1de 

ticket !o.r 60 cents for children attending school. In support "ot -the 

request tor 1ncre~$ed :tares an exhibit prepared. by a public accOtIntant 
<fi' ,,', (1) 

was sub::li tted shoWing, the fi:::;,aneial cone. 1 t10n 0 ... the co:pany. T'.o.1s 

:!t.9.tettent showed. an operat1ng'lo3s of $lOl.l8for tbG 3'1,,; a.."'ldone-halt' 

:onth' pe:-1od ot operation VJ1th no income tax ll::.d 'before interest ' 

charges. Applicant ,testified thrt he had re~ent11 endedr~s practice 

01.' 'buying his OVtn tires ani had entered 1nto a eO:ltrect tor tires on El 

'oasis of one-half cent ($0.00;) po::" mile which would tend,·to 1:'l.creas~ 

Of.. I '~ • 

(1) Exhibit No.2-A, Balance Sheet and Income and S'U%"p'lus Account, at, ' 
AilgI.lst ,1, 1942. ' 
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his t1ro costs. Eo rurth~r teztif1ed th~t on Octo~er 1, the wages of 

bus opors:lto:oe 'Would 'be inCreo.3ed. froe $l42.00 to $1,7.00 monthly" or 

10.9 ~cr cent. Appli c:::.nt contends thct ho. should bo entitled to an 

allowa..'"lce in the rete bD.sC ot $1,500 tor \";'o:-ld.:lg Co.pi tnl·. 

NUtlorous public vritnes:3es te3tit1~d thct the service :ren-

dore~ 'by ~p"11co.nt "'$~ of l'l1gh zto.ndc~. Re,re:3entt.t1 ves . of Vo.r!.OU3 

a~.:oeistions testified in r~vor of t~ pro~os¢d ttxro ·1ner~t.zc ¢ov1d.od. 

such an 1ncrocse was determinodto bo ncce~~~ry by the R~1lroad CO~-

m1~!:ion. 

No 'public oppo~1tion de~elo,c~ to tbe granting o!t~ese 

A Co~~s3ion ongineer, Mr. Otto B. t1e:osch, prepcro~ ~~d. 

1ntroduc~d c ct~y 1ndicnting thct ~he co:pcny s~to.1ncd ~'"l o~cr~t1ng 

loss of $49.74 tor the six en' on~-h~lf ~onth p~r1od, a:ter depreci

ation L1.."'ld toxe:3 '>'1ith no allowonc03 for ~.nco=e tc.,xcs. (2)' . :re' also intro-
, 

duced ~ exbi'bitshoW1ng t~t o.#":ico~t hDd cdeprceintodbook co:t 

ot property of $10,28,.93 nz ot A~t 31, 1942.(3),. B~~ce'on tb13 
" \ 

depreciated. book cost 0 r 'property the co'O.,o.:lY shOWS £I. loss '0'£ 0.09 

~r cent for the ti:o it hcs been in operat!on, vdth no nllow~=ce for 

1neoca taxes. The record further S~OW3 thst npplie~~t operated at n 
, ' 

detic1 t ot $217.23 1'0:- t!lo tbree o.ne. On~-ilo.ll' :lontb.,s trom:F.e'brue.ry 16, 

to Mny ;l, 1942, (4) ~ut thct to~ tho tolJ.oWing throe-'!':lonth 'pe:-1od' 

endad,Au.gust 3l, 191.:.2, opcro.t1ng inco::ne =:uounte~ to $167.49)5) Tho 

Coomission's engineer ~de no allowr.nc~ for wO:-king c~p1tal boe~u3o 

(2) ZXh1,:)1t N'o-. l6-A, Adjustod. Opcrf!ting Stc.totlont D.:lc1 Ro.te of Re-, 
turn. 

~bit No. 17-A, StctcMont 01' 300k Co~t end Doprec1cted Book 
CO$t ot.Proporty. 

On c yer.r17'bns1s thi$ w~ld re~re3ent 0. ro.to or 103s of 7.24. 
P¢~ cent on the doproc1cted book cost or proporty, W1th no 0.1-
lownnce tor incomo t~o~ or L"'ltorost eherge~. 

On 0. yecr 1y '00.3i s this v:ou1~ reprosont 0. r~te or roturn 0: 6.51 
por cent bofore income tCX0$, or 4.9 per cent efter on inco~~ 
tc.,x·Clllowl;lnce. 



notunds have been So invested by applicant. 

Viewed OJ 1t=e~ the foregoing 1nd1este~ t~t npp11cant's 

request tor authority to increase tares mar have merit. However, it 

is not~d thst the expen~e item "Salaries ~~d Expenses of General O~

t~cers~ Dveroges over $;00 per conth •. Tho que~tion i~ed1ct~ly 

1ar1ses ~s to whether this ite: is not '':l:,ossonA''oly high -for supe::--

Vision of the opernt10n of two or three ~uses, and if 30, ~~nt et!eet 

v~~n ~djustment heve on ope~nt~ng inco~e. 

In the· op1r..ion or the Co~_!.s:;ion tl reduction of $150 per 

month would leave s 11berc.l o.lloVJ~nco tor su~e:,vi3ion. This. su::. :ltI..'t 

therefore be rcgorde~ ss pert ot the ret~n on investment, increasing 

adjusted oper~ting 1nco=e from a deficit of $49.74 to sn 1nc~e or 

$92,.26:or the s1x ~nd one-hel!.~ont~ period.betoro inco:e t~xe3, or 
. (6) 

approximately $693.00 nfter an L~co~c tax ~llownnco. 

Taking i~to cccount ~,plicont's test1~onj previously set 

forth :-el e.t1.."'l.g to Co :lew tire con'trcet .~~d. ·1n.crec.::.ed. Vlsges :01' ~us . 

operators soon to b~ etr~ctive, t~ro e~cnses for the po~iod ot opor-
" ,. . 

stion of the com,cny .o;-:ou1(1.'oo in~:'~~cco! $l22.85 ~"'lei operators' ws.gcs 

$297.18. These ito~swould, thorotor~~ ~ocreose operDting. income to 

$505.2; botore 1ncoI:l0 to.xcnd $,78.9; ctt~; inco:l.o tox~(7): 

Easod on the rocord in th!: ~roccoding the.~1s~ion is of 

tho opinion c.r..d't1ne.s: 

(1) Sup('jrv1~oryexpen=o of :;;00 per ::.ontl'l tor a. two 
or throe coach operat1on is unrec~onabl~'$nd, 

, 
I.' .... 

(6) On a. ,,0"r1y 'b~sis tbis would represent·· e reto· of· return of 16~6 
per cent on the do,roc1oted book cost of property'ooforoinco:e 
tax o.nd 12.4 :;x: r cent t" ttor on income tzx clloVlt'.neo •. Noc.llo'V}'~ 
p..nce is '!ntl.c.e tor working ec.p1tDl 'bec£lUGo fr.-res ere colleeted. £)s-

. service is renderod one Clppl1cc..."l.t is, therefore, not iltleier -:ne 
necessity of c~vanc1ng tund8 to ~oet c~~os sinco propay:~nt~ 
ere more then offset by eccounts payable. 

(7) On c yocrly b~s1s this would represent a rete ot return of 9 ~r 
cent on the dopreciated book eo~t or prop6rty berore incom¢ tex 
end 6.8 ~~r cent cfter en income t07. ~llow~co. 



thorefore, c,plicont b~~ not et:ectod ~ll 
ree.:one.'blo e'conol:l1e.:. Reduction ot ~uper
vision ox,cn~e 'by $150 per :lont::. tbrousho.n 
owner~d:1ver coc'b1~~tion or p~rt-ti:e,~uper
Vizior.. would ha.ve prov1d.ed1neomo.:noro thnn 
sufficient tor t:his proporty_ 

(2) Besc~ on tho experionce or the company tor 
the reletivoly short por1~ of it.: operation, 
opcr~ting income would still ~e ~doq~to er~~r 
nllowtng for 1nero~sed tire cn~ wngoeo~ts. 

(3) Tho future revonuo proeue1ng possibilitios 
of tho cOQpony c.re 30~ewhDt ~~cert~1n ct thi~, 

(4) 

(6) 

t1:ne 'becouso: ., 

(~)"' Tho CO:l!'eny' oS 'Or1<:£ portod of OX
porionce 1ncl~es the =~~or :lonths 
wh1 cn,. in tho opinion of tho, ~ppl1- , 
cont nnd tho C~~~~~1on'~ cnginoer~ , 
~c.y prove to bC1 tho 'bost'revenuo 
:nonths or tho yc~. 

.: ' 

(b) Tho co=pl~t~on or construction ~t 
C~p Bo~lo Will relo~so ~u:erous con
:truet1on workc~s now 1ivir.g in the 
oro: vbo :r.j ~ovo to other pOints. 

(c) T: .. ie o.1S1oe:"t1or. ... /il1 'b~ ot:t~et to 
c~ u.~ovm o~te~t ~y ~dd1t1on~1 
r1G.1r..; occonior..od 'b1 the 'm.~:ny thouscnds 
of troo~s t~ tn¢ e1v111~~ om~loyoc3 
who will 'bo stat1o::.c.d. Cot CeIll!) Bealo, 
the letter 11 v1ng 1~,:rge11 in territory: 
which will ~c :;:c:-ved. "Jl'ldor the cert1t'1-
c~to grcn~¢d in Docision No. ;5891. 
In serving the ~o~ pe$~or..gcr~ tho cver
ege rou.~ trip longth ofoach ot c~?11-
cant': two route: ~ll be incroased 
fro~ 6 to 7.5 ~lcs. 

It,. c.ftcr 1ntroe.ucir.g ~,ll po:;sible ccono'!lio: =""'ld 
h~ving ox,or1onco v~th tho a.nlnrged oper~tion~,. 
~ppl1ccnt f~11s to show c ro~~onP..'bleroturn ho 
~cy cgo1n cp?ly to the Co=m1szion tor cuthor1ty 
to 1ncrc:'so %"0.1;03, bee,ring in :-..1nG th."'lt !!;uch in
cro~:¢s ~ro o.gc1~t tho wor policies estoblis.~\'l\i~! 
'by tho FGd.Gr~l' Ot~1:0 of Prico Ad:n1n1strf!.tion·':,',: 
'Unless. tho ne cessi t;-. tllol'o!or 1:1 ostc.b11she<i bo-
yond question. . 

Appl1cc.nt f: r~o:~"est :or ron ~.ncroose in teros to 
the s"norc.l puo:.:tc :"~ thi:; t~c should 'be deniod. 
~he tolloWir.g orC:or '\~ll :;0 l'rov1d.e. . 

With rogt.rd to ~~:o.oo~ tr:roz, th~ pro~oscd fo.rG 
ot ·l5 t1ckot!l tor $0 eO:ltz i~ higher tho:l tho " 
gonCt"e.l rvcrcgo ot se~·.,ol fere: throughout the ':', 
St(!.to. Howover", ~.t '.'7,:,'lld :JC(.)~ ~t th1::1 -title thct' 
such ~ t~ro 1: not unrocsoncblc owing to the feet 

, .' 
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that oqu1p~ent to serve thistrnttic 1s~t 
So pre~.1'1Jm. Ap:;')licant'~ request tor e. school 
ticket of 15 ric.es :or 60 cent: 1: Susti.t',1e~ 
and elloillG. be ostab11::hed. T:."le tollov/ing , 
order 'V~ 11 .so prov ide. 

o R D E R ... - _ .... -
By L"lter1m Decision ~;o. ;'5891, d.llt~dOctober 20, 191.:2, :.n 

A~p11eat10ns Nos. 25116 and 25224 t~~ CO~1ss1on sr3r.ted a cert1t1-

'ctlte or pUblic cO:lve:l1enee $::ld necoeS!.ty to Lo.:lsen Trs.11or.a.ys. to,es

·ta"o11sh and. opero.te '0. bu::. serVice between and Within 'tl"'..c C1't1ee. o! 

Marysville and. Yuba City in11eu or op0rct1ve'r1ghte he~tofore held 
", 

'by this 3pplico..."lt. Inc luded in the S o,=e o,p11 cct1on~ a..."ld still pend~ 

ing before the Corr:n1~s10n is the:c tter'. ,of s. request tor an "1nc:-~a$e 

in fares for "':bich thi::: order' vl111 provid~. 

Pu"o11chccr1ng3 ~~v1ng been hel~1n tho o~ve entitl~d pro-

cced1ng.s, the ~sttcrs hav1~ been duly :tiO~ttcd, the Co~s:::10n now 

bc1r~fully adVis¢d, tlndit baing fo~d as c t3ct thst pUblic con-

veniencc end necoes1ty ~o requ1re~ 

IT IS OImERED that Ls.=z<:l'. T::-&11v:aY3 be o.nd 1't' 1:; hereby 

$uthorized to establish echool rnro~ of ~itt¢en (15) r1dos :or ~1Xty 

(60 ) cents to children 9.ttcnd1.~s school. 

IT IS FrJRTE:EP. ORDERED th~t 

A:pp11c a..-"t :h:.ll co:n?ly "111 th the rr;.los of tm 
Co:::n1ss ion'! s C7otl~r~ Order ~o. 79 '0,. tiling, 
in triplicste, one! ccncurrent-J.y 'C1c.k~:l~ effec
tive· t~r1i'.f~. ::atistactory to ~;he CO'l:'.1ss ion: 
wi thin s1xty (60) dey:; ~ro:l the effective 
date hereof ~ncl on not l~os th~"l five (5) 
days' not1co to the Co:::::1seion s.."'lC! tho l'u'bl!e. 

IT IS F'ORTES. ORDE?3D that the requost for authority to 

1ncreaso rates to the general pUblic e~Qiuein the above ontitlce 

~plic~t10ns of Lessen Trail\~ys be and they Qro heroby ~onio4W1th

out prcj'Ufiice. 

-,.-



IT !S Ft'TR:'Z::R ORDE.':l.ZD t~.t tho Sl".t~ ... O:-1 ty. hc:."c in cren'tod: 
.' 

:::b.C'll 'bceo:::c void. !or :'lot oxorc!.sod w1th1:l c1xty (60) do.y:' i'rO!:l tho 

date noroo!". 

Th.e ot t1l1s ordor shell 'be tho dC'.to'horoot~· 

Do. t ed ct c.-..: __ ~.:s...Iq.=ioC...l.c:liOl._, Coli i'orni e... t hi:; ...LI:;" - d.o. y ot 

Novomber, 1942. 
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