Decision Vo;f'f” ' ' eééb

EPOR~>TV“ RA*LRO&D COMMISSION OF TEE STATE OF CALIFORNIAtéggb

In the Matter of the Applica ion of LASUEN ) 422%;
TRATILVAYS, a corporation, for an order author- Applicatieu

izing an increase iz »assenger fares. No. 25116 f%%%}

TRAILVAYS, for sn extension of its operasive Application
rights in the City of Xarysville. ‘ No. 2522

W. P. RICE, of Rich .and Velis, for applicant Lassen Trailways.

In the Matter of the Applicaticn of LASSEN

)
)
)
)
)
)
)

NORMA& d. ROBOT~AM for applican Lassen Trailﬁhfe.--
BY THE COMNISSION: | o
o - INIOXN |

'By Interin Oréer in Decision ¥o. 35891, dated October 20,
19u2, dispouitio* was made ol the' matt,.. in the above entitled . appli—
ca*ione, with uhﬁ excepuion of the reque*t for authority eo 1ncreaee
fores.  The matter of fares 4is now ready for devermdnatied..

| Applicanz iz new providing service and cbarging‘fareS'as

authorized by the Commfssion’s DecLsion Yo. 34969. |

Applicant'alleges that preeent fares heve fei’ed to provide
revenue °uf£ic1ent tO meet costs of operetion which have materially
increa ed during the east yeer. In order to re*edy th*s situation,
' epplicant has proposed to institute an spdividual fare of 10 cents-and
a8 lS-ride ticket fob &l.OO;fer adulvs. Ee glso. preposes-a\lséride |
'ticket for 60 een*e ’or’children attending scheol.e In'supﬁert”of the |
request for incressed fores an exhibit prepared by 8 puoeic accountant
wa.s submiuted showing,e“ financisl condifion o* the com panyge) Thie_
~taﬁeme1t'showed an ooeéating loas of 9101 18 for tho 3i7 and. one-halr
month’ pe“iod of ope*e*ion with no income tax an d.before inte*est ]
cnarges. App’icant testiflied tnrt he had recenzly ended nis pracuice
of buying nis own tires amd had entered into 8 contrect for *iree on:i

‘basis of one-halr cent ($0. 005) pe nile wnieh woald tend to 1ncrease

(1) Exhidit No. 2-A, Balance Sheet and Income and Surplus Account at.
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hiz tire costs. 3o further testiflied that on‘oetober l,ithe wages:or
bus opebatore would be incroased'f"om $1.2.00 %o £197. Ooimonthly, or
'lO-9'per cent. Applicant contends tket ho showld bo entitled To an
allowance in the rcte baso of £1,500 for vo*king caoltal | |
Nurmerous pub’ic witnesses vcst*fied thot tne service ren-
dored by aoolieant was of nigh standerd, Ropreeentatlvos-or var‘ous
-as-oolations te3tlilied Iin favor of the prOpOS’d fare’ lncrozucpdwwldod
such an lncrocse wes determincd t0 bo noeessary by the Railroad Com-

mis°lon.

No - publlc opposition develoacd To *he grantl n° of these

appllcatlonu. _

A cOmmlssio. ongineer, Nr. 0tto B. Liersch; preoarod and
introduced & ctudy iﬁeicat*n° that ¢the compeny s iﬁcd an opc*a ing
1058 of $L9.7L for the six ond one-holf month perlod alter doo*eei-
ation fnd taxes with no 2llowemce for income tcyes.(z’ ‘He also intro-
'duced on oxhiblt ~showing uhwt epolicﬂnu hod 2 dot“ec‘atoo'book co**-
of proporty of $10,285. 95 as of August 31, 19L2. (3) Basod on this
depreciatod book cost of propcrty the coupony ssows a loss of 0.09 -
per cont for the time it hos been in oOﬂration, with ﬁo allowance for
income taxee. The record further shows *‘tt applicant operated ot a
deficit of $2l7.25 for'tho three ond on;-ua.f mon ths fronm' Pebruary 16,
o Vay 31, 192, (4) but tas for tho rollowins throe~month period
endod August 31 19L2 operating income :moun ed to $167.49 (5) “he |

Commission's engineer mode no allowsnce for wo“king c"pi al bocauac _

(2) =xnidvit No. lé-A, AdJusted Opereting Stetomont and Rate of Re-f
tTurn.

(3) Zxhidbit No. l7-A Stetement of Book Cost tnd Dop“eoitted 300k
Cost of Property. , o

(L) On & yeerly basis this would ropresent s rato of. loss of 7.2
pex. cent on the doprocicted Yook ¢cost of property, with 2O 0le
lowance for income taxes or intorcat chorges.

(5) On a yecrly bosis this would reprezont o »ote of return of 6.51
por cent boforc income toxes, or L.9 per cent cfter an facome
tox allownnce.
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no funds. have been so invested by asplicanz.
v1ewed by itsell the foregoin° indicates tha+ apolicant's
request for authority to inmcrease fares nay have merit. However, it
is noted that the exponse item "Salaries and gxpenues of General Of-
LeorsY averages over %5300 per month.  Tho question mmedicuely
ariées 25 to whether this item 13 not unroaao“ably"HIgh for oupe“
vision of the operation of two or three buses, ané 1f_so, what erfeét

would an sdfustment heve on opernting income.

In the opinion of the Commission a reduction of 5150 per

month would leave & libersl allow&nco for supervision. This swm must
therefore be regardéd-as pert of the revwrn on in#estﬁent,‘increaéins
adjusted‘opernting Income from o deficit of $LS.TL *o an incomelof
| $925. 26 for the six end one=-holl mouth pe“iod before income texes, or
approrim tely $69%.00 after an income tax *llowp“ce.(6>
Taxing into cccount uvoLLcan*"‘ueutimouy p“eviouvly set
forth releting to 2 new tire controct a”d incrco od’ woges for bus
operators. soon to e crfocuive, t:rc exbcnses for the po*iod of Oper-
stlon of the compony would.be inercased 122 85 and operators’ m@scs |
$297. 18 These itﬂms uculd, thore forz, aocreo e oneroting income to

ssos 23 bofore iacome tax. und 937c Q3 cftur 1ﬁcomc *ax (7)

Based on the rocord in Shic n“ocgcdins thoe Commisuion 13 of

'\

tho op*nion and finds: | : , | o

(1) Supervisoryfoxpenzc of %500 per monta for 2 Lwo
or throe cooch opcration is waressonable -and,

On o yearly besis this would represent 2 reto of return of 16.6.
per cent on the doprecciated hook cost of pProperty beforo income
tax and 12.l per cont rftor an income tox ollowenco. ' No -Lllow-
ance 1s made for working copltel Doecouse fares ore collected o3
"service 1s renderod md appliccnt 4s, therefore, not under the
necessity of advancing funds to meet cxponsos sinco propaywentw
cro more then offset by accounts payeble.

On & yoerly ba iz thiu would represent 2 rate of return of 9 per:

cent on the cdopreciated book cost of property bYefore incom@ tox
and 6.8 per cent after en iucomo tax a_low_nco.
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thorefore, cpplicant hzs not effected 21l
roecsonedle economie-. Reducetion of auper--
vision expense by $150 per month through-an
owner-driver comdinstion or nort tine . super-
vision would have provided incomo. more than
uufficicnt for this proporty.

Bcsed on the expcr*once of the compoany for

the reletively short poriol of 41+s operation,
operoting Iincome would ztill he adequete ofvor
allowins for incroased tire and wage ¢ostsS..

Tho fuzure rEVOnVE produciﬁg pozsibil 1tios

of the compony cro somewhat uncertuiﬁ ot this
time becouse: .

(a)f Tho company's drief period of ox-
porionce inclvdces the summer months.
which, in tho opinion of tho. _ppli-,
cant and the Commizsion's enginoer,
TSy Prove O B¢ %10 bost revonuo,«
months of tho yeor

Tho.completion of construction at
Camp 3oalo will rceloose numerous ¢on-
seruction workers now living in the
aros vho may move tO Othoer points.

This dislocrtion w41l De offset +o

tn wakmovn oxteat by 2déitional

riéing occasionod By the meny thousends
of troops and the civili . employees.

whao will Do staetioncd ot CPmp Beale,

thae logter living largely in territory:
vhich vAll ¢ zerved wndeor the certifi-
cate granted 4n Doelsion Wo. 35891. .
In serving the new pessengers the sver-
2ge round trip longth of oagh of cppli-
eant's Lwo routes will e incrocsod -
fron 6 to 7.5 24

If, cefter introducing ~11 poszidlo cconou1e° and
he v;ng oxpar‘ence w‘tn the ealarged operations,
epplicent fails 4o show & roasonsble roturn he
noy &g2in epply o the Comission for nuthor ty
to inecresse rates, Yeoring in =mind thrt such 2
Creases orc ageinse the wor policics estcblishmﬁ
by the Federrl CLZize of Price idministration - -
wless. tho necoy sit",tﬁcrc'o* 138 ostadbhlished be-
yond question. , SR

Applicont®s recumest for rn 4nCrosse inm £oros to
the gonorel pudlic ©4 this sime zhould be c.en.ted.
The followiﬁg oréor will so provide.

with rcburd o s&z oo‘ frros, the nroposcd fare
of 15 tickets for 50 cents iz higher than tho
gencral cvorego of schaol feres throughou* the .
Stato. Zowover, 4t would scom ot this time thﬁt
such a frare 1o not ur2ssont tole owing o the f

‘\.;.- ‘
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that equipment to serve this arfic is 3%

8 premivm. Applicant's requnst for 2 school
ticket of 15 rides for A0 cents 1s fustifled
anc chowld be established. The following .
order vill so provide. S .,

022

lm
%)

By Inte*im Decision Wo. 35891, & ted Ocuober 20, 19L2, in
Aﬁplicatioﬁu Nos. 25116 and 2522 the Commission granted a cer*i‘i—-
cate of publgc convenie 1ce and necessﬁty to Lessen Trailvay,vto 05",
;tabl 2sh and Operate ‘a4 bus service between aqd mithin the cz*ies of
Narysvi”le and Yuba Civy *n lieuw of opo*c*ive rights he“etofo*e neld
__by this applicant. Included in the some appl cutions and still pend-
ing berore the Cowni°sion ig the matter. of 8 reguest for an - 1nc"ea~e
in fare for which this order will arovide, | ,

| Public'Hearings Reving beern held 1 tho above éntitléd'pro-
,ceed‘ngs, the . .ttch having been duly ,me* ved, “he.Cémmission.now
J_be-ng fully eavis#a, and it ba*n found as o fact that-publié‘con¥~
venience end necousity-vo.require, | | J
| IT IS ORDERED that Lacsen Trailways e ond 4% 1c heredy
suthorized %o establiéh'achool fares of fiftcen (15) rideos for sixty‘
(60) cents to children stiending school. |
I? IS FURTZER ORDERED tnet o
| Awlicant $hell comply with the pulos. of the
' Commission's Gepsrsl Order Yo. 79 7 filing,
in tripllcete, snd cenmcurrently meking eflec~
tive tariffs auiafac vory to the Commission '
within sixty (60) deays from the effective
cate hereof and on not less than five (5)
days' notice to the Commis ion and uhL vublic..

IT IS FURTEZR ORDERZD that the requost for authority to

incresso rates to the ge eral public eﬂbodiad in the above an*itled

: applications of Lessen Trailwcye be and they are hc*oby doniod *«h-

| bﬁt prejudiée.
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I7 IS FURTEIR ORDIZED 108 tho suthority acreis prentod.
sholl boeome VOLE Lf not oxerciscd within sixty (éb) dayz: froﬁit}‘;c f
’c’.a‘ce roroof .. | | o

The effcetize dote of this ordor srhell bye 1;”:0 de.'co.‘horoosl'.';v“

Dated 2t » Collfornia, +hic _/_z“" gay of
Novorber, 19L2. |

,
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