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| Décision Yo. 35990

BEFORE TEE RAILROAD COMEISSION OF TS STATE OF CALIFORNIA

In the Metter of the Application of

TAQKAS R. CARPZNTER, doing duciness

2s Inglewood Transit Lines for per-

mission to sell and ascign cerve

operative rights and property &nd %o .
withdraw from the rendering of sexrvice Application
within the City of Inglewood Celifornie, No. 25340
-and between said city =ad *he City of

Zawthorne, tnc Los Angeles Municipal

Airport and the City of Z1 Segundo, all

in the State of Californiz, and of

INGLEWOOD CITY LINES, a coﬁooravlon for

pernission to exercise sald operguxng

rights and for an oxrder authorizing the

issuance of certein securities.

Vernon . Soeﬂce for Appl cante

Gi vson, Dunn & Crutcher and Max ndd; Dtt,
for Los Angeles Railway Corporation,
interested perty. ‘

3Y TEE COMMISS;ON.,

Thomas R. Carpent er, doing business urae* thc
fietitious firzm name 2nd style of "Inglewood ”ranuit dines,"
| . .
& o~

asks ‘perm¢ sion! to sell his‘oporativc rig “vs, soue. real p*on—

——

erty, hig pazsen ge* stage equipﬂewt and busin s to Iz glewood

City umnps, and w*thd* aw from the pacsenger t.ar ortatio*

bn \7,'




A.25340,p . MC

Inglewood City Lines 2 k permiasmon to cqu*re 'ﬁid
operative righis,*propertiés  b* iness ang to vssue at qloo
pér share, for the purposeg hereinalf ue* tatﬁd 240 snares (pa.

value of £100 per share) of 5% cumletive a“efnrred qtock and
246 sharec of no par value coumon stock.

Thomas R. Curpenter -s ope*atlng pa«*enge- trans-
~portation buSineos~u“ der certificates of uolic convanie ce and
necessity granted by the Railrosd Commizsion by the fo’lowing

Cecisions: | .
| Decision No. 16213, cated March 17, 1926, in
L Application lNo. Ll2121

Decision No. 29020, dated July 27, 1926, in -

. , -~ Appilcation "No. 20566

Decision No. 31268, dated September 19, 1938 in

, : Appl cation No. 22039

Decision No. 33476, dated September 10, 1940, in

. Ap lication No. 23)62 |
Decision No. ,AOAé cawed Mareh 25, 1941, in
: anpﬁlc tions No.- 2;821 and 23942

Ihe routes over whlca qe onerate° are shown on a map
filed in this nroc»edi‘g as axhlbi A.

in vddit*on, ne opera:es twe lines by vi*tue of 1942
Inglewood City Licenses No. 943 and 244. Furtner, re t“aneoo*te
school~children under 2 cont act dpteﬁ August 24, *942 betveen
Ing ewood an._t ﬁes and tre Boarc of Education, Inglewood
Clty School Dis r*ct, Loz An )

Tnﬁre WA - lAd at unc near¢ ng as Exhzuit No. 1, a
copy of the agrecuent by gnd o»twe*n ;non s R.. C a*pante* and'
Ellalm. C@rvente , doing business unaer tnel‘irm dame and uty_e
of'Inglevooa Transzt Lincs, dnd tae °aci:ic'c¢ty dinea, Inc., 
The Paczric Citj L;ucs, Inc.: ar to pey 337, 564, for t e Op-

eratzve rzgnve, censeg, gontract, & pa rcel of “e¢l oroperty,

twenty-three motor buses, service tr ucx, matc*iols ard uupplieu
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‘and transportation dusiness of Ihomaé R. Cétpenter. ThiS-amount
includes the as 1n:ption of thc payzent of 23, 5éA due on threé
motor coaches. O’ tno rema;n_ns thCh =3 price, to-witf;QBL,OOO,
wlO OOO uill ve paid c&sh cnd ¢24,000 representgd by two .
$12, OOO not ,‘pufable aﬁ ta ‘ rate of 200 on* month. The Aotes
will bear\noliﬁtéfeét'- will 3 5 uued bj tne Pacif c City |

~ Lires, Inc. The yayment of the notes will bc aecu*ed bf thﬁ ‘

'déposit df'$°L,OOO of 5% cumulative pr eferred stock of Inglewood_
Ci y anew. Th *nal v*opc ty, moter ouseu, serv‘ce truck and

| \materials °nd éunpl*es have been apprai,ed bj applicant, Inzle-\v
wood City Lines, at $32, 200. | ) |
| H 'Inglewcoc City u.res is a Culifornia co*por tion._

S It hds'én uuthori7cd tock issue of 0 750 sh res, divided into
750.shares of nr' ferre d otOCk‘“ﬁG 1C,000. qbares of conmon stoca.
The pre£e¢*ed sh ‘ ha&e a par value of SlOO each. he 'com“on .“
°ha*e? have no pa value. The comoanjfﬂ Articles of ;ncorpo*a-
vion p*ese.tly urov;de that the holders of tne common fhures
1ssued‘and cutst d_ng, exXcept gu'o;nerw1 vﬁced oy law or
othe“wise axp*c llyf rovided. by t‘é Articﬁes of Incorpo*at:on,
bhall neve and e ' 55 the .ol and oxc lusive *1g:t of otice to
sha:eholdersf mec ngs and “h~ so0le und exc;usivo vct*ng *ights
and;powers. Ihcy ’u‘tho*_oro"*dﬁ that he ho dc*s of prc*e*red
shares of stocx chall be cnziuled to receive out of any funds

of tnc coroor tlon at the'time ;ngally uvazlaolo ror tne dec;a—
ration of ¢ividends, dividéndf'“t the rate of 5p per «nnnm or |
the par-va-ﬁe thérédf; pa?ablo qemi-annu“l’y, or at. uch uimc
as ;hﬂ'Bo d of Directors m&y from *mc e vAmL dcte*m.ne when,

vhnd as declu.od oy the Board of Dix ector : Such a v*dends uh.‘ll
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be payablelbefore any‘dividend‘shall be‘declafedfor paid upon
or set apart by the common shares of stock. In the event

"cumul 2tive dividends on the preferred shares aull oe unpaid :
in wnole or in nart for 2 e"ioc of eightcen months, theﬁ uo
1ong'as an& o sucn'cumul;t ive div*dendg-on fne srefe redv
shares are in. a“re o] and no ¢onger, tne holdero of th, yre—'
ferred.shares‘issued and outstinding Shall be enti tlnd oY-
élﬁsiveiyvto notice'of'shareholdersf meetings-ahd exclusively‘
to voting rights. 6 . :

. Inglewodd C‘ty Lires azks )ermi sidn‘tohisﬁﬁe.ZAOL
shares of.*t, 5% curulative p*eferred toCk . bn‘a be asis of $lOO
per share ard 246 shares of its no par vulue common stock gt
$100. per s‘l«-re (1) a2 of the stock will be 1ssued to Pac c1c
City Lines, iInc. for n*opert e¢s &nd‘C4gh. Througn tae issue~
o4 the »referred stock and the payment of 84,6”0 caéh;r‘
Inglewood Ciiy Lines wi 11 uéqtirc the p*opc*t es of IﬂgieWOodv
Trans*t L*n-g. The tangicle propervies have b»cn, as oaid
appraised t $?2 200.-' It assume th yayme 't of 63 564 due.

on' uhrce o* ng zotor c04chcs. t asks-permluuion o use

E

‘SlO 000 or “he stock proce d "o make 2 doﬁﬁ'payment'on *ifteen
O

new movor-coac“es and use $9,970 of such ; rocoods for wor&ing‘
cap‘tal. ‘The %cstizony ,now, thut °bon$ $/,OOO of tac 89 970
w_ll be used: to repeir gqu_pmenu purcas sedrfrom-Tnomaq;R;  _
-Carpeﬁter. As stated, Pacilic Clty Lines, Inc._' li?deéoéit’
tbe 240 sherge of preferréd‘stock‘as colleteral to Shcnre thc'
paymunt of the 324,000 of notcs waich it Will.;s sue in ua t
L1n s2s orizinal petition, Inglowood cit v LiﬁasvaskéréérmisQ

sion to ,ssuc 2,463 dh¢re ‘of ne par value coumon. stock,at
&10 pc“ share. ‘ S ‘
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pa yment for t e propc*tics to Tnoma, R Ca_penter.x The payment -
of uhegc notes will remuin an obllgation of Phci’ic City uinn
Ine. ane .,ll not be ass umed By the Inglnwood City L;na,.;
| The testin ouy showc that .nomgu . Carpnn doey }
ﬁot néw own all of the equipment that is being uqed in his
notor- comch oporut_on,., Rece“t y ne haa been 1eusing :ive,
‘motor-coaches‘from,uhe Glendzle City L,“es, ne. Inglewood _
City Lines'is presently-negotiating'fo*vt A pu*chase of ’i’teﬂn
new;ﬁoﬁor'coachésat a cost of abouf $60,000. I it 1ccui*es |
.thése'cbaches, it will'use @-O OOO of He gtock p*oceed,‘to mafe
a Covn paymcnt. The is no. aouot <} h&t whc pu_chM,e o the
couche is “ece sary and desircble.

The eviccncc before us shows that Paci ic Cit/ Line

Inc. d its . subozdiarj, Inblewood City L.neo, will nay ‘2 total

of 847 564 ’or th o properties hnd businesv of homgs R.
Carpe te | Thio amounf iucludca a balance of 04,564 due on
tnree not or cozches. The crt*cq have been appraioed at
042 200 or at £5,364 le,s then the. uu‘ch. e pr ce., There is 10 .
evidence before'us;showing.whut a.ount, i «nv hbmas'ﬁ;_ )
Cafpeﬁtér has'exﬁerded“té ovtain the ooerativc righto which ne
hds‘épfénd o sei’ ) Pﬁc;fmc C¢vy L*nc Iuc. and whidh
turn will *run e" to -“glewood City uinc ‘¢n Aw of tniv.
tuatzon, we ’°o¢ thet the 85,264 hould ﬁot be .rans er“ed to
_ Inglewood Cizy Lines. We are Lurther of the opﬁn*on tn,t the
Art*clc o* ¢“corpora+ion o *nglevood Cit y ~¢nﬁs ghou_d be
’amended 50 25 1o placg the holae“s of vne vre.errcd ocr ol
thht company on 2 parity, exc»pt as othe ruise. p*ov*dec by 1¢w,

with the nolders of trhe company's common £Toek a o not*ces
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of:stockholders"meet:ngs and voting rights.:

9RDER
A public hearin ing having‘bee reld on the ¢bcve en-
titlédimat cer befo*e Txaminer ranzhan ser; :e Coamission having .
conéidered the evidence eubm. ted 2%t such hea r*ng and t oeing'
of‘the opinioﬁ that :he _o“ej, o*oge“ty or lubo o“betbéocﬁred'
or paid for bj the iseue of the stock nerein orizedfisﬁ‘
reasonaoly rquL.na bg ;hg 2Wo0d, Cmty ...in_u for *he nurbo
herein sta ed That the expendi ures fo said pu*poge are not
n whole or in paru,‘reuso.‘bly chargeaole o onerating expeﬁseﬂ
or to iﬁdome, and zhat'th'* & pli au_on ,hoaﬁa be granted °ub-
Ject to the nrov 1ons of tais O*der, .ne*e Tore |
T Is ““?EBI ORDERZD 2 follow
1. Thomas‘R; Carpenter amé Zllz M. Carpente., doing
bugingse = nome and < ylo of ;“blowood Trungi*
Lines, uay *al¢ o IAblﬁWOOd Cit y Lines, a corpo*aticn, t“e
operativ» rights 5, licenue,,'cont"act prover and oustncqs
*efer*ed to in the fo*egoing Oninmon, 2nd which :re mo*e p
uicularlj deser bec in Dxhivit Leon f;;e in : is p*oceeding.
Inglemood C;tj ines may acquire and onerate said ope*at
“ights, liceases, con ract, ahd properties.
' ?. Ing¢eword City Lines may,‘aftﬁf *re'ef5éctivé‘
dete hercof and on or dbefore January 31, 1943, asuuevut rot
less then mloo per h_.e, 240 oh“r@s of its 5p cuzulative: pre-
ferred s ock _and gt nov l 55 ‘then SlOO pex  sha*e. 246 shares:

of no par Vﬂlue commen stock ’or the aurpo,e of acqu ringgthe
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'aforesaid ?roperties, to make 2 down payment:of SlO;OCO'oﬁithé 
pu;chaée of fiftveen new motér coacheé, and to prévidexthé}éoﬁ- 
pany with §9, 970 for wo*king ¢ nital“'nd the repdir 5f ﬁoﬁor
coach ecuipmen*‘pu.cra°ed fron ..aomw R. Carpenter. |
3. Concurrently with the :ale of id opnra ive

rignts, licén,es,Aconvrgct; und p*ooertmeg, sa d Ahoma, R.
Carpe 1ter, doing pusiness as Inglewood T*-n.it L*neu, muy with-
&raw ’*ou his passenger r tre ns' ortation business coaducted under;‘
‘said' p.._t,ve rights. _

‘_ 4.- Avpl cants ,Hall complv with the rules ol the .,
Cormission's Gener 41 Orders No. 79 and 80 e part. IV of General

Order No. 93=-A by IJiling In triplicau,, d corcurreatlj makzna

effedtive, tariffs and time schedules: Sut factory o the Com—
5 .

anission, within thirty (z )‘duys from the effective aue of
thiéio“der and'on7uo -e:s then five: auy ‘notice to tre Com- 
mission and o uhe public. | o

2. The 2ut Aor*ty hercin brantéd will becomn-éfféc?
thP when Inglewood C;ty Lines hﬂs anende d *to A*tlcles of :
Incorporat on in: confo“mit n the provis ons of *he Opin*on
préceding this Ordc_, and hae 1i;cd witna the Comm*ssion
certifl cd CoOPY of sa;d amcndea *t*c;cg of Inco*po ion._

6. I“a ewool C;ty Lines Snd__ 6" ' th the Railroad
Commi=316“ uch rcno*“sr°s are reouir* ,uhe Coﬂmiss;on's
Cenergl Ordnr Vo. 24— -ﬂa.ch ordc* in of . s-applicable'is
mede a- pu-t of tu_s Orcer. | | o

7. The A bo*itj herein g anted is sﬁbﬁec* to the
provisions of Section 52(b) of tné Puplic UTilis ie° ACv, and

further o th2 cona‘t*on *“ag Inglewood C*ty Li.og,ritv_'
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uucce sors hnd assigns‘shall never cla*m be;ore thlu Commi ssion.
or~any;court cr *ny other nublic body, a value for oaid ope.g- 
tivb righﬁs, or c;ai as - 2-¢ost ne*eo&; o anounx in exco 55
’ *hat *a*d "o* ald rights bj nose to mhom s2 d rights were
origlnally gran ed.

5 , —
Dazed 2t San Trancisco, California, this _/ - day

232c44444%e~/

. Commissioners ...




