
A.25340,.. Me 

Decis10n No _ 35990 

BEFORE T~ RAILROAD cm$!ISS!ON OF TiE STATE OF CA1!FOBNIA 

In the Matter of the Avplieation of 
TAOrr..p.S 'E. CA.":{PulTZR, doing,' 'b'"l~:Ules:; 
as I~gl~/oodTr~s1t Line$ for per­
mission to sell anc assign cer~~1n 
o~erative rights ~~d property ~nd to 
vdthdraw ~rom the renderir.g of ser;~ce 
within the City. of Inglewood, California, 
and between said city :l."ld th~ City of , 
Eawthorne, the Lo: Angeles Municipcl 
Airport ~d the City of El Scg~~do, all 
in'the St~te o! Cali~o~ia,. ~d of 
!NG~~nOOD CIT! L!~;ES, a corpor~tion for 
per.o1ssion to exercise said operating 
rights and fo: ~"l ord~r autho~izL"lg the 
1ssu~~ce or certaL~ securities. 

----------------------------------~) 

Applicc.tion 
No. 25340 

Vernon ? S~encer, for Applicant:; 

Gibson, ~~ & Crutcher ane,Y~ EddyUtt, 
!or Los Angeles Railway Corporation, 

interested ,erty_ 

BY THE' COroo:SSION: , 

o ? ! N ! 0 N 
...,.---.--~ .... 

Tho~~s R. C~xpenter, doing busin~$s unaer the 

!icti t10us fir:: nc.o.e e..'I'le style of "L""lgle-noo<i '!'rar.si t Lines ~ 11 

..- ' 

asks p~rmi~s1on\ to sell his o~::,at1'fTc rights, some reDol prop-
'-

erty~ r~s pazsenger stage equi~~~nt ar.d b~~~ssto Ingl~Nood 
.' 

Ci ty Lines,. a.""ld' ~Ir!. thc.re.vr 'rro~ the passenger 'trar..sl'ortatio!'!' 

bU~iness.'l 

-l-, 
, ' .. 



Inslewood City Lines ~zkz ,er~ission to acquire said 

opera.t:1. "Ie right:,: propert1ez a."ld business a."'lO to, issue at $100 

per'· share, for the P".lrpo~~S h.~rein."'.!te:- stat~d, 240 sno.res C:t:)a:­

value of $100 per sh~re) ot: $~ c'UZ:lulat:!.·/e ?:'eterred stock c.nd 

246 shares of no par v~lu¢ coo:o~ stock. 

Tno~~s R. Carpenter is operating a passenger'trans­

portation business u.."lci.er certi:'ic:;:tes of pu'olic convenience a..~d 

necessity gra.~t~d bythe?ailro~d Commission by the following 

c.ec1sions: 

DeciSion No. 1621.3, eatcdMarch 17, 1926, 1n 
.P.pplico.tion lro. 12121 

Decision No. 29020, ~atec;l Jt:ly 27, 1936, in·" 

DeciSion 1\!0. .31268, 
.App11co.tion No.20~66. 

do.ted. Sep:tenlber 19» 1938, in 

33476, 
Application ~o. 22039 

Decision No .. ~~ted SepteQber 10, 1940, j.n 

34046" 
Application l~o. 23562" 

Decision No. dated. W:.arch 2;, J.941" in 
Applications ~;o. 2.3821 ~d 23942 

The routes over which he operates ~r~ shown on a map . 

filed in this ~roeeed1r.g'~s E~~o1t A. 

In ~ddi ti or.. , he operC:.tes t>;\'o li!'les 'by v1::-tue or 1942 

Inglewood. City Licenses ~~o. ~43 a..~c.'!. 244. :'urthcr" he tra.nsports 

schoolchildren. under ~ ccntr~ct.deted. Augu!:'t 24,7 1942 between 

Inglewood Transit Line: ::.nc. the Boarc.o1" Educlltion,' I:lgleVlood" 

Ci ty School District, Lo:: Angt1les Count.y" C:llifornic. .. 

Th~re was:-l1~d at the nearing a~ Exl".i~1t!lo- 1, a 

copy or the ~erecment by ~C o~tweon T~o=~s B •. Carp~nter ~d' 

Ella' M .. ,C~rpenter, doing bU;;;iness "J.."lder the fir:::1 nam.e '. 3..."ld' style 
, ' 

of Inglc"llood. Tro!l:;it Lines, a..'1d the PaciZic City Lines,Inc. 
, . 

The Pacific'City Li:1,"s, !nc .. 'egr~~~ to' pay $;37,564 for' t:c.c'op-

ero.tive rights, licc!.'lses, contract, a'pareelo'£ real property, 

twenty-three :'lotor buzes,7 3. z~rvice truck" Q.'·~.:~.€'rio.ls and su:>p11cz 
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~~d transportat1o~ ousiness of Tho:AS E. Carpenter. This acount 

incl,:..d(:s t: .... e nssu.I:l't1or. o! tho pay:::ent of $3 , 56.4' ":ue on, three 
, . -' " 

motor coaches." Oi' the remo.ining ~Iurch.:i.sc' ;>rice,' to-wit: $34,000, 

$10.,000 will be paid :L."l co.z!l :;'.llc, $2) ... ,000, represented by tV10 

$12,000 notes, p~Y3bl~ at t~~ r~te of $200 yer month~ , Xhe ~otes 
, , 

"Ifill be-arno, ir.:.t~rest a.:ld ·;:111 :,~ i.ssuee. by the Paci!!.c City 

Lix:.es, Inc. T!le '9f.1.y::lP.t.Lt of: the ::.ctes will be zC?cm:-edo7 ' the 

deposit of' $24,000, of 5%,' c"J.m'Ula t:~ ve pr~r erred', stock of Inglewood 

City-Lines. The r~al propert7, motor buses, ser7ice truCk, and 

m&teri~ls ~~d su~~liesh~ve ~cen a~pr~izedby applicant, Ingle-
, . 

, wood City Lines, at, $32,200. 

Inglewood .City Lir.es 1s,a Cali.fornia corporation. 

, It nets an c.uthorizec. stoc!< is~ue' o'! 10,750 shc.rcs" divide~ .. into 

750, sha.:-es o~ ,r·2ferred, stock:?.ndlC,OOO shar~s, of eo=mon'stock .. 

Z~e ~referr~d shar¢~~7e a p~r value of $100 each. Thecom:o~ 

shares hav~ no p~r 7aluc. The co~panyr~ Articl~z ,ofIncorl'or~-

tion presently provide that tho holders of the co~on ~~res 

issued and'outst~neL~g~ except ~soth~rwise p~ovided by law or 
" ' 

othe=vdse exp:-e~~ly proviced.by the Articles or Incor?or~tion, 

shall have an~ possess th~ $cl~ ~~d oxclusive right or r.oticc,to 

sh3rchol<iers T m.cct:L~gs and th~ zolc atJ.c. exclusivo vot1ngr1ghts ' 

and 'powers. T"noy tu:-thcr pro .... "ide: th.tJ.t the ,holders or pre!~rred'. 

shar~s of stock' :;hall becn~itlcd to receive out or 3:tJ.yfu.~ds' 

of the corporation at the t1t:0 legally av~ila'ol~ fo:,' the" decla­

rat!.on o!" dividcnc!s, dividonc.s ct the rate or 5% per 'annum or 

the p~r value thor~of, ~~yeblo scmi-~~~117, or at,suchtime" 

as the Bo~rd of D:l.roctors ~cy fro~ t~o to time dcte~e when, 

~d as d~elarcdoy the Boar~ of Directors~ Sueh dividends,~hall 
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be payable before any div1eene shall be decl~redor p&1d upon 

or set apart by the co~on sr~res or stock. In the event 

cu:nulati ve di vidcnds on the IJreferred shares sh~ll be unpaid, 

in whole or in part, for ~ p8rioco! eighteen months; then so 

long as any of suchc~ul~tive e1videndson the ,referred 

shares are in :lrre~rs mlcl. no longer," the holders of the' pre­

ferred sh~,res 1s:;uec. a."ld outsto.!'lc1ne; shall be enti tled ~x-

clus1 vcly ,to notice of shareholders r :leetings' and ex¢l~i v'ely 

to voti."lg' rights. :. 

Inglewood City L~e~ ~sks ,er=ission to issue 240 

sh;;.res of its' 5% c'U.~'.::.lo.ti Ve p:::,e~erred stock or • .:\ oz,::;is of $100 

City Lines, Inc. for p:::'opcrtics and,c~sh. Throu~~ the i~sue 

of the preferred stock and the p~~e~t of $4,630 in c~sh, 

Inglewood CitY' Lin~s will ~cqu.1rc the properties of IngleViood 

appraised ~t $;~,200. It will ~~suo¢ the p3~~ent ot,$3;564 due, 

on' ':h.rce or the eotor coaches. It :::.sks p.:::rtlissior., to use 
r'. 

$10;000 of the stock ~roceeds'to mz.kca dovm p.::.ymenton :f1f~een 

new :toto:::', eoaches a."'l,l use $9,970 of such :?~ococdz tor working 

eapitc.l. Thetcst1:o:lY shows tJ:J.C.t about $5,000 o-! th~'$9;970' 

". 

Carpenter. As zt:::.tec., Pecitic City Lines, Inc. Will. deposit· 

the 240'$h~roz o~ prct~rrod ztock~z collatcrcl'to s~ccre the 

paym~nt of the C24,OOO of :lotos wr~ch it will issue in 'part 

(1)Inits',o:-16in:tl p~~t1tion .. Inglowooe. City L1r.osC!.sks permis­
sion to issue 2,463 sh~r~$ or no p~r v~lu~ common,stock,at 
$lOpor sh~r~. ' 
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po.ymer;t for the properties to 'XhocazR~ Carpenter .. "'Xhepayment 

of' the:;e notes will re:lC.i:l en oblig~.:t~ono'!' Pc.cifie City Li.."'les, 

Inc.. a.."'lC '::-111 not be' o.s$ur..ed 'by the Inglewood City tir.es .. 

The testimoc.~r shoW's that Thomas R. C~rpenter does 

not now o ..... -n all o~ 'the eG,uipment tl~t is ~eing used1nhis 

I:lotor'cor..ch oper~t!.on$., Recently he has been leasing five' 

motor coaches f!"o~,the Gle~d~le City Lines, Inc. Inglewood 

C1ty Lines is prosently negot1J.ting for:the purchc.se orr1.fteen 

new,zoto!" coaches ~t a cost of about $60,000.' If it ~c~uires 
- .,'. ~ 

these coa.ches" it will use SlO"OOOo'! the ztock procecc.sto'::.<lke 

0. down payment. Ther~ is no clou'ot but tMt the pu:-cM,zeo! the' 

coo.chez is nccess~ry~d desir~ble. 

The eVidence before ~s shows that ?ac1f'ic City Lines, 

Inc.. :md,!. ts subsidiary, I:1g1ewood City L:i:les, will', pay' a total 

of $37,564 for the properties ~d bus1.ncss- of ~ho~s' R. " 

Carpenter. This ~O~"'lt includes a bal~ee or$3,564du~ on 

th:ee eotor co~ches. The ,~op¢rt~e$ r~ve becnappra1sed at 

$;32,200 o~ at $5,364 lczs th::.n the: :;:)'ureb:.seprice., There is :10 , 

evidence before ".ls,showingwhc.t amount,.1! any; Thot:las'R~ 

C~rpcnter hcs·(:xpcnc.ec.to oot~1n the,ope!';;:.t1vc rights which. he 

hClS agreed to sell -:0 P-:,.cifie City Li."'les, Il:.c.~d which it in 

turn Will tr~sfE:~ to Inglewood City tin0S.. In view· of this 

situ~tion, we feel th~t the $5,;364 should,~ot'betr~"'lsferred to 

Inglewood C:i:ty Lines. 'We 3.re 1'ill"the:: 01' the opir..ion,tn.::.t the 

Articles of Incorporation o! Inglewood City ~ines $hould be'. 

ameneec so ::.z·to place the holdc:-s of the pro!'~r!'~d'stock'of' 

that compc..'lY on 'a pD,ritJ , exc~:pt as ,otherwise, pro·/idec. ,by· law, 

Vii tb. the holde::s of t~c compar..y' s common stock, as 'to notices, 

-5-



of 'stockholders t meetings ~"ld votiL£," !"ights.' 

ORDER .... -*--_ ..... ' 

A public hea=ing n.::,Ying '~e~,n held on the' ~bove en-

cor.siderec. the eVieer.1.ce s'Uo:n:!.t'tee ~t such he.a.r!...'lg <l.."ldit be~g 

of the opinion th~t 'the ::oney, property or l:;.bor to" be' p::-oc'Ur0d 

or paid for by the" issue of t'hestock hereln authorized'is,: 
, ' 

re~sonably re~~red oy Inglewood City Lin~s for ,the purposes, 

herei."'l st:..ted; tho.t the cxpe::.c.i tures for said' purpo!les are not, 

in whole or ic part, re~so~~bly cl~rge~ole ~00per~t1ng expe~ses 

0:' to inco!:le" a.'ld thc.t this .::.pplic~::'ion zhould be gr:mted' sub-

ject to thepr.ovisions of this Order, there~ore 

!T IS ~~~y ORDE?3D ~s follows: 

1. Thom~z R. Carpenter ~e Ell& u.. C~rpenter, doing 

Lines,' may, sell to InglcVlooe C1 ty Line:;" a corpor'<ltion, ,the' 
. . .' 

, ' 

operoltive right::;, license::, contract, prol'ertic:sand:busincss 

referred to in the foregoL"lg Opinion, and which ~re core p~r-

t1cularly descrioee in E~1!b~t len file in ~his proceeding. 

Inglewood City ~inos may ~c~u1re and oper~te zc1doperative 

rig.~ts?' licon.ses, contract, .:me. properties. 

'?. Inglewood Ci t:r Li.."les :::la.y, ai''tcr the e!fccti ve 

d~te h~reo~ :mc1on or be!oreJ::..n1;.Z.ry .3l, 194.3, iszue:::.t not 

less than ;$100 pC':' shc.:-c, 240 sh::::.rt~S of 1 tS 5% cu:u1ati vc p:::~-

f'erred stock" one. at not leSS 'tha.."'l $100 pe= share .• 246 sh3.=cs" 

of no po.:- ·/o.lue cO=O:l s~ock for the purpose of' acqu1ri.."lg', the 
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A.25340,p.e MC 

D.fore!)<::.1d l'ropert1es, to :lake ::. <lown P&ymC!lto! $10,000 on the' 

purchc.!;;e or ~itteen n~w motor coc.chez, ane to provide the', com­

pany with. $9,970 £0:- working· c:lpi t~l '. 5!'J.d the !"epc.1r of motor 

coO-cn eo .. ,.l1pment purCC.lSeC., £':'0:1 '!ho~:: it. Carpenter. 

3. Concurre~tly with the :ale of z~1doperc.tive 

rights, licenses" contract, s.nd p:'operties, s~id Thomas 'R~' 

Carpente:-, c.oing bus:!.."less 0.::: !ngl~wood Tr:.r.:;1 t Line:::, :nayw!. th­

e..raw i'ro:l his p~czenger' tra."'lspol"t2.tior:. ·ou$1r..ess conducted ''Under 

s~id o~er~tive riehts. 

4. A~plieants'sh~ll eo~ply ~~th th~ r~es otthe 

CoomissionT s General Orders ~;o. 79 r...."lU -SO :""ld part, IV or General 

Order No. 93-A by ,filing ~"l triplicat~, ~"ld conc~rently making 

effective, tcriffs ~d time schedules s~tizfactory to the co~­

:l.ission,'with~ ~hirty (30) days :ro~ the effective ~ateot 

this Order ~"ld on not le~:; ·th.~"l!~ve d.:ly:: f ,notice to the Com­

mi~sion and to the public. 

s. ~he ~uthority her~ir~ zr~~t~d vdl1 beco:e e!fec­

tive when Ingl~Vlood City Lines b.~.s aJ:l¢!'lded :its Articleso! ' 

Incorpo:'.lt:oni."'lco!l!ormitywitb. the provisions of the Opinion 

preceding this Ord~r> s:.d. hils·f'il~d. with th~ Cot'.!nission'a 

certified co~y of s~id amended Articles o~Incor,or~tion~ 

6. Inglewood City Li.."'lcS shall tile with the Railroad 

Co~ssion zuch reports ~s are re~uired by the Co=mission's' 

Cencr~l Order No. 24-A, which order L"'lso£~~ as~pplic~~le is 

made a part o:Cthis Order. 

7. Th~authority herein gr~"'lted is 3ubject to the 

provi~ions of Section 52 (b) of the P1.::."ol:1.c Utili tie oS Act, end 

further to th·Z) condition tb.o. t· Ir .. zlewoodCi ty' L1.."'les, . its 
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succeszors and· .:.zs1gns 'shall never cl.:l.1tl oefol'e thiz CO::r.miZSi0ll .. 

ora.."1.j court or c..."1.yother !'ub:'ic body" ':J. "l~lue for s<lid ope::-a-

tiva ~ights, orcl~im ~~ ~'cost the~eo~, ~ ~O~"1.t 1n excess 

o~ th~t paid 1:0'::' said rights by those to who:::l' s.'lid rights. were 

orig~"1.~lly granted. 

D~ted at S.~"1. Frxac1sco, California, this 

or~~~~~~'~" __ __ 

.r- . 
/ ... clay 


