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 Decision No.: 36042

,BEFOP_'E TET R.LILROJ.D coms:zss::o:: 07 :'z-:: T

An 1nve,tigntzon on uhe Comﬁi sion's
own motion into the -operaticns of
BAY CITIES: TR;LS_T COMRINT, Te reto,,
oarvice end facilitics._“

Iz the Netter of Loplicouion ol the
B2y Cities Trensit Compeny, 2 corporr-
uion, to ebeaxndon three recexn ly estab-
lizhed routes known as follows:
;Rpute Wo.,*é_Ne t3ideo Villa ge Line
'He . ‘ . o .
Poute No. l6—Pove Lyvsnue=-Weshingtoz
3lvd. m:.. . A

el o

et P P e N NP e P e L g

7. . inderson snd Eecter P. SDeide, for
- Responbent, Cese No. 4612; and
Applic_nt Apnlzcctio" Vo. 24894

Rey L. Cheuebro, G*lmore TiL l:a. ené Stonley
M. Lenhom, for City of Los gngeleE.
I e*eeted Purty.. : ‘

Gibvon, Dunn & Crutcher, by an Z. D*t for
Los Anseles Rai_way Corporntion, Intorested
=@rty._ , R L.

c. W. COrnell and E. C. me-lcr, for Pcc fic

Blectric Reilwey Compeny end Los Angelew
- Motor Cozck Lines ,':nterosted Pertieu.-

2Y TEE COMMISSION:

4,

The above enmit;ed cese wos insti utod by ne: Commi sic"ﬂ'

'Oﬂ s .own Hnt orn. irvo the ooe tio Bgy Cit‘es T ansit Comr .

, DcnY, (l)a corporstion, .or uhc purnose o2, determini g whether vne'l'

locel‘nasaenger-tarif s or said respondent, or the clessi*icat*o“u,-

-rules and regulutionu, focil ties or pxactices offerod ‘or orovided
under uucn e py s,‘ere i- any res oect unreasonable inedequate or

ingu*rzcient end. for *he *ur*her purpoee o¢ dete*m*ning whetne

-

{1)* Hereaftexr referTed 10 85 'T6S Dondeﬂt.

P

Lpplicotion No. 24894.
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equipmen r¢ciliti ing o* tae ﬁotor coaches operated by
said respondent are in any respecu inadequatﬂ or inoufficinn tO"
'af‘ord *eaeonable accommodazion or and une intercnange or pausen}ero;
thhin e terr ito*y sex rved by said r33pondent. |
The above e“ti led application was iled by Bay Citieu
Traansit Cana v *or au*ho*i‘y ) aba do“ movo* cozch service on £ts
routes'xnown‘ac Rouve Ne, 14 - Wess s;de Village Li“e, Rouue No. 15 -
‘Z West Los Angeleﬂ-Dcu¢;a, P anw Line, d ?ou e No. 16 - Roye A"enue-
| sth*ng*on BouleVard Line.; o
| Public nearihg in t“eoe matter° were neld bv'Ffaminer
Gorman at Los Angele“ oz June 9 and 15, 1942, on vnP lat e* date ,ne 
=ma‘.:ters having been duly subm*tted on vriuten.geuo*andum to be |
,ri_ed, said memorandu“ aow nav*ng‘been r*led, tne matuero are readv
for declsion.; mne above two. matters were conso’idaved ‘or vhn pur '
pose of. hearing ené’ decisio _' o
Baey Clties Transit Company e*ves generallv in uhe e.reu |
west of vhe Citv of Los Angeles, includmnv une Sanua anica Oce. |
Park and Vénice dlstricts ol “he cit v o* Los nuge ea,'w*tn’a specs a’j‘
service bevween Sa“ta anlca'and tne 21 rcra*t plunts at El Segundo. ,
Pért of‘thé-feoidén al a*eafor Los nngele“; _rom t e University ot
California o:"zne nort“ %0 Venlce ﬁouleva d on cnc sout h, ig alqo
oc*ve& by motor ¢oach ‘ineo of thut Compa_y co verzing a&oug Picn'
.Bouleva*d to & connccvion.with Los Ange;ev ?a liay Corpo*a 1on*°]
PLmo Boulevard *a*l uervice at R_mpau doulevard wuich, ih t
rovides service I srom thet polnt to the central buginess Lz fiut.
ofiLosiAngelee The nrincina; indust.* pld ts se*ved b vé ﬁdFéenﬁ
ere th e‘Dougﬁas Al rcraf* Companv i“ uanta monica and vhe airc t
industries ia the vicinity of Los Ange’es unic;pal Airport near
3L Segundo.- | - ‘

B&y Citieu Transi® Companj'c c'cs::"vi.<.'.<'= consistu enti*ely cf

motorjcoacn‘lines and tze following tabula uion-gives,a brief conc,pQ

2w
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or tne magnitude or the Operation

13
£7.3
58
32
3,525,177
%L33 1.7

humber o* Linos, March ’5, 1942 e
Miles -of Rouve, o _ ‘.

- Number:of Motor Coaches" A
Nunber-of Employees, Dec. 31, 19
Coach ¥files.Operat ed, 191 . . o |
Operating Revenue, 1941 e e e ‘
Revenue per Coach NMile, 19Ll e eie oo lnle .lB?ll\.
Operating Expense, -941 fCompany'~ﬁBook ) w475 757
Operating Expense.per Coach Mile, 194L, - o 3

(Company's Boorc\ R R I R RIS .1350"

a-oo-‘c;."‘~
o‘luulooc

- &
L] -
- L]
L .
“"o Lo
s . »
- -
.

-
-
-
-
-
-
]
S

"he baeic fare of reopoﬂdent io 5 centsvmﬁtnin any one
zone and 10 cents bet ween two goneo.; commutation ticket is sold
av the rote. or 25 rides for §2. OO p ovmding tne sa“e inter—zone
ridins and transfer privilegeS-as the. lo-cent ca n rare. School
tiokets o tudonmv unde* 21 years o_ ago are orovided at ratee o*
one—nal’ the regular 5—oent rare,,in Cd&ﬂt&tiﬁu or 20 ror )O oents.
'JO* the Santa IonicaéEl Segundo Line *ne one-way caan raro is 15
oents, suop;emﬂnted bv uicxete ot a Tdve of to“ ride . l 25. 

| T“:chi.b:vc No.'1§2) ,how* tna* ao o. Dﬂcenber 31, 19Ll, the‘
books’ or ohe *e@pondenu ;ndicaoed an’ u“depreciated investment i*"
| taugiblo proport; o* VLO? LA}, ard in 1ntangible o*oper:y o&__ "
: V20 050.‘ A segrogauion or vhﬁ C) amounts by c¢a°se¢ or prooe*ty is
as rollowe:v‘ | " e |

1=’ec:oz'c1<°c1 Iavestment as of Decenber 31, 10L1 -
Ttex o IR . hmount .

p 0. | e .. $18,L31..
Builéing .« « o e . ‘ i - 10,000. -
:enciug .-‘v B T .o i . ' . . ’ l 868-
Farniture and Fi 7 e e e 350.‘
Motor Coaches -, ... .. e 5 367 317. -
Tools and Machiner e e e elen ST T
Franchise Cost .. .. e e e s eial 29'952;‘-

- $427,493.

(2)  Introduced by Lrthur C. Jenkins, Trapsportetion Research.
' - Eangineer for the Commission. . ~ - - .~ = . . '

-,_3;,,~
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The f nancial :e*ults of rcsno“dent'e operationg, a° re-
rlected by ts books ror the vears 19Lo and 19Ll, are as- rollow '

Irco e atemery

1940 - 1 41'““ o
V536 .80 $LBL, 5.L7u‘,

Operatiﬁg Revénué e
e . 440,287.60 0 396,577.

Operating Expense
Depreciatio . .
”&?eu'- ® & w o‘.‘

- T13)738.02  20.3L3. 44;7
537200.1L _ 58.836.43

ml °°e=‘“m@ men'-'ef o '&512;321;‘.76'_.‘7 £475,757. 5L

-
L d
-
-

Net Ope*a in@ Qevnnue | . 23,711.04° '8, 997-23i]
-._Vet Ope*ati4s Incowp , V23 711 OL, | 8 997 93*;'
Sa‘d ?xhibit ho. l also shows tne re...ul‘te of . ooerationg ol
this resPQndent, togetner witn e number of . comnendations which ure .
as rollow*- | ‘ D

_RECONV“NDA”IO

- Lle Discc"*inue ell se“V¢ce nOW‘ope*ated on moto* coach
as rollows:
: (&) Line No ﬂ+9 - Venice Loqg, comnonly known &o.
the Broadwav and ;ncoln Boulevard Linc.

(b} Line ko. lL - Wns“8¢de Villa o, opera ing
from a terminal loop at Overlend Zveaue ezd Pico
Boulevard through West Side Village to \auiona1
and Rober son Boulever d-. :

_ () uine Yo. 15 —'v%s* Log A“:eles-Douglae 1=’lan*:,,
operating from the Ilnterseciion of Sawtelle zxnd Sarte
Monica Bouvlevards to a poinv in:tne vicirnity ol <he
Dw&%AWwwtﬁ&mf S RERRE

(4) Line No. 16 = South Li nédin'éoﬁlé&ara oner-—
ating alorg South Lincoln boulevard between Wasnington
Boulevara and Po,e Avenue a ‘ _

2. Discontinue serv‘ce on zhat&portion ofatbe Lincoln',
3oulevard Lire No. 3 detweez an*ord Avc-ue and West Los Lngeles.”
This line is cOﬁmon.y known es % ke L nco Bou*eva*d—Ocean Park a“d
West Loo Angel es Line., : o R ,

: 3-' iecontinue service oz that pozticn ' the Carlyle
Avenue Line No. L, commonly known a3 Cearlyle Avenue-71ctoria Avenue
Line, from 26th- Stree* along Moztena Avenus to 20th Street, vhencc.
alohg 20th Street 0 uhe tcmniual looo au Pico ou‘evard. - :

' L...“Ytend the Ne. . L Line along 26th‘ re»t between hontaﬂa
Avenue and uanma Yonica Bou eva*d. =

| 5. Discontinue qe*vice on -the Carlyle Avenue Line Yo. Ly
commonly ¥oowa as Carlyle Avenue-Victoria Aveaue Lire, south of the
in ersectio of wasnington Bou’eva*d and.Main Strcet in Vanice..

v ey
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. -

: Gs Reroute the soutnern end of. Lise. NOw & rron the inuer- .
section of Main Street and Washington Boulevard in 'a general easter-
ly direction along Washingtoxn Bownlevard, California Avenue, Lincoln
- Boulevard, Nowita Placc, Penmer Avenue, 10 Victoria Avenue, thence .

- along. tne route-of the existing No. 4 Line on Viet ia Ayenue, wnl-
grove Ayenue, Tenice Bouleva*d and Glencoe Avenne._ : ,

' 7. D*sconninne c'ez-'vzi.ce: or tiat: ,ortion of the Pico-Palms
Line No. 12, commornly known as the Los Angeles—Culver City and Palns:
vie Robertson Boulsverd Line,. alozg Charnock Place, between Creen— .
Tield Avenve and Sepulveds Boulevard, including the loop along
Sepulveda Boulevard, Ocean 1=’n:'.1:'..Ave.nle, nd Bentley Avenue.

- - 1=‘s1:a1:>l‘lsn a new-tenninal loou on tae Now 12 Line rron o
Charnock Place, alons Greenfield Avenue Rose. Avenno and Teteran -
Avenue. ‘ o . :

g. Increaee vhe bane neadwny on Lines hos. 5, 6 and 12
r*om lS minutes o 20 minutes._’ c

S lO. ESuqbliSh & system or skin stopu on- all lines to be iz
conformance with s8tops recogunized. by otner ca*riere wnen operatin@ ‘
jolntly along the seme street.,, : . .

1L Advance tne 8% arting uime or tr pper‘N ,v37,~known;as_
extra . Tup, one hour earl er, or tne da*lv except Sundays- schedule on
the mo. 3 nine.;_, L _ s | , o

« 12, Mnke 20 change in the exi t g basicipnssenger fare-,u'
o' 5 cents._ . o S o

' 3. Redesign neadsign route. dnsianationn in confonmance
n those shown:on .pages 21 0 23 of this report, each. coacn to.
carry a route number as well as a brier route d@signation.

S lA.. Devise and place er*ect & synten or ecording motor‘
coack miles and tviclket sales by indiVlcnal lines, segregating actual
ucnool nervice seperately. ‘ L R

: : lS.‘ Exert en effort to obt ain tne,advannageJOI:gasoline'
purchase contracts comparable to Those obtalined by other operators
in}i?e sene vicinitv tnat provice. app*oxl_ate’y tne name clase of
service, . , : _ L

. lé. Developfa more.erricienz uzilization of“tneieqnipnent
of an Cities Transit Compony aad Santa Moalca Municipal Liresz oper-
auing along Plico:Boulevard in - the interest of increasing +the- conme
blgei‘lgad 'actor and *educinv wnsternl connumnuion of rnbbe.,and
ma e--sa [S X BN

17.. Mnintain a record or patronage nnd Opevations of the.
Cheviot Hill No. 13 Line and, 1T no improvement is experienceld by
reagon of the curtaiiment of rubber. tires arnd impending rationing
o .gasol ne for private zutomobiles, give consideration to furither
reduction of .service. on 4'h:f.s line pa*ticularly that portion west of
Robertson 3 oulevard. N ‘ | _

18.. .stablish Ca*lvle Avenue between Lth and Zétn °t
as a boulev~rd protected by boulev »d suop signn.

-5-'_ o
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The Comﬁi 1on's ongmnec* to iriod tnpt *ospondo nt dooo' 
not mointcin o orooorty lodsor in w*icn nould bo rocorded edds ions
‘botterments oad rc*iromenz, to phyuicrl properties so. tnet it weo'
;impoasible to detorn*na accuretely uho nistorical co,t of tne proo-‘
ertios ussd ond usoful in the conduot or reonondonz's tra portotion |

business. He vost fied rLrthor thct to detozmine acouratoly the
higtor“cal cost of the oroportie~ wou 16 hevo necesoi cted an invon-

tory ond apprei sl the cost of whion would not havo boon justiried

ir onis prooeoaing. Ze mcdo oertei. adjuﬂtmsnts in the rigures |
rovenled by the company's rocord o moro truly rorloct une aotu l
costs," sucn £s the eliﬁinhtion of lot locetod in Vo,ice walclh. io
_non-opore vive - property. edditionol ﬂllon zco ror uOOlS and machinery;
roduotion iz tno cost of motor coaob.ec a_d roduct ion in tho oost of
acquirlng right, of prodocessor oompanieo. ' -
The - Compony'"‘rocords zndicagod ohat T e hiftoricolicoft
of 98 motoxr coache wes $367 317. Tno Com“i ion's engineer, in hiu
estim»to llowod only ozlé 245 for 73-motor co*chos bocouso under
nia proposed plan ol operation tne Como _y'wou*d require 61 aotive
coachoes and 12 Vpare oooche . In moking t“is elimination, 25 of the
oldest coaches which. ned bso* rully doproc ted wero excludoo. o
Althouc_ the: Co*peny ned *eoordod on i s booxs cporoxima
1y $2O OOO for in aneibles tho 3 sinoor °llowed o.ly $550, inaamuc-
as thd s wes the only ount Lo* »hic“ suoporting evidenco was avall-‘
ablo, uhe lattcr sum opyoarlng oo reproSUnt‘legel feee in connection;.
wi h tno acquﬁoition or opere*ing *ights on.Wils r6 and santo Mo"icej
Boulovardo. | | | B
”ho est_mcuo oreoenued by tne Commi ﬂzon’s oneﬁnoor for
: nistoricel Rep“oduction Cost es or Deoember 31, *941 o* those oj‘

ooertios roquired under the prooooed ope*atio“ viz ; es follow
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Item -

. Land . ..
Buildirg . . -
- Fencing . Ve eet
- Furniture & Fixture

Motoxr Coechsos

xToolslandvmachinery,Q ele e e
Frenchise Cost . ..o o o'\

| Tbte’ﬁ;"

The record ,hows t*e* i* all o*

oy
pagc

\gewted by the COmmisoion'o engine were
rlnanciol resul s of oporation“ fo*
June 30, 1943, would be &3 rollow

:S”IMJEED “I\ C*Au

Amount

: $ 15, OOO Mo
lO OOO,"*‘, Sy
l 900 ..
L OOO‘
215 OOO?Q' E
11,500
P ,550 N .. 7‘ ‘ . . |

ss4, gsofg;""
tne *ecamuendauaons sus-'

cffec uated tho eutineted

tne veriod June 30, 1942

JUNZE g, T

RESTLTS 0F OPEZRATIONS
PROPESED PLLY OF SERVICE -

JUNKE

L 1943

RATE BASE .
Investzont
Materials and. Sunplies '
N’orkinb Cash Capitel.
+ Raté Base xa%«",‘w‘
B Accrued Deprecistion.

Rete Be se Less Accrued Deprecicwion 1

"@IN*NCI“L RESULTS

c§eratg§§ Revenue : |
. (=2 ok Yo .
: ] Gpera*i end ;cintenance

- Deprociatiorn. Expense
Tnxeo ond Liconses -
- Total Expenses 3
Vet Operatins Rsve_ue

,Emmz OF RETURN - .
\ On: Full Historic l COSt‘
Ca Eistorical co
Depreciation

Qnoe=Wey Route Miles.

- Number.of Lines

Nuaber o5 Motor Cocches '
Yotox Coach Miles

A~" Progosed:'

3,418,297

$zse;700‘
71000
s,ooo

- $268;700
- $147;000
$121,700

' $537;;oo:vf-F*

o l$424 zoo
-$112 soo

2. 02%
92.77”

% Less Lcc*ued

Decreuge,7
15.03“3

25
601 701

73.3

75
2,816 596; :
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, mhe Tevenue esuina ed ’or tne annue’ period en&ina June 30 H

cl9L3,:was taken &8s “he. sune ac tnat‘ro- l9Ll adjus ed to compensate
ror the loss incurred by *ecson of strike cond cionc durinr hhut |
perlod and the ebandcnment cnd curta nt o' service as proposed-u
ALY ncugh cne trend c. rev,nue expe*ienced d ***g recent'montns lnd4- '
‘\caces that a substantzc ncrease ree@oncblv can be expected during
the next- emma‘I ce*iod, the engineer d*d not mexe auy p*ovision 'or
sucs inerease in the cbove cstimcte cf‘revcnue |

_ | Opercting expen es ror l9Ll, which were used a3 a bace lc*
'estimeting ruturc oPeracing expense we*e fir st adjusted co as uo
eliminete ce"tein iteme whicn should neve beel ch&rged to capitcl
account 3, expense iteas p oper, y cne gecble to vne personal accounc
or J..gc Andereon, Presiden* or respcndent,-cne cost o. 5asoline
pald in excesv ol a *easonab ze °s compa*ed with uhc conz*acts of
other similar operctor° in’ che_ seme crea,;a reduetion £a the vale*y

paid o the Preciden lth due :ecogniticn tO‘iﬁcreases experiecced

'in prevailln@ wage scale andfseéefel cther”adjuetnente_id mie?e'

ce_laneous itehc.l- |
The _above es i“ate or onerating expe ee.doec'ncﬁ inclcde‘v
any allowance *or *ede*el inccme tax. cr exc | o*its tax | ﬁaercchc
as’ che engineer voolf he. ccv**icn t“at such ueie snould be peid out
cf:pro'icf end in his onin on,”were noc‘nrcpe* cperating expense
| A detailed audit of the responﬂent's bookc wa made by uohn'
7. Donovan, cenicr Accou ant ot ne comxuseion*s Denarﬁmen‘ ol
Finance and ﬁccounts, and his recort of such eudit weo intzoduced
in evidence. | | | o ,
Tre auvdit 1ncludes the *ecul -ol a deceiled examinat‘on
of the ope*acing expenaes ol re oondent *br the yea* ending Decem- 1
ber 3l l9Al, with a summary cr reeults. Iﬁ appcars :rom.thip oumme*y
uhat tne oceratinr expe“ses of tne *eopcﬁde t included qge@tlonable
ltems in excess of *lS 000 mcsc or-which shou.d nave been no:mally
omitted Irom Opcrating expense account or tne abcve, che sum o*

-8
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5$l,757 belonged in capitae aceount~"*he sum of $l,638 iz tne pe‘--
sonal account of J.. E. Andcrso“ ccnteized 9991 of a wholly pereonel
nature, the velance consi vting of pa*tial busineos exbenees' ',
$9 639 wes listed as bockkeeeinr crrors,'wQSO aopea*ed ae unsup- :
ported item,, and g1, Loe as extreordina*y repei*s._~”’l |
It anpearﬂ tha ponde t nae been conducting “iﬂ ope*-
‘ations with a mininun of ofrlce he;o who & duuies consist cr
routine eccounuing procedu e and keeping *ecords in’ tne very
.simplest rorns. e , | ,
| Expenditures are not cu*rently oegregated becween opera*-
ing expenoee and capital th Prebv making fcxtremely di*ricult
to pr opere a rinanclal enalysi¢ fo“ 27" ‘stated pe"iod._ prend‘- f
tureo, as they occur, proncrly a1 tributed bv primary accounwe;
wcu*d immed atelv reveal tnis oper&tor's L1 nancial status without
‘nece°sity of an extensive examinacion embracing each individuel |
voucner.“In thig particular re pecg, ppea from une ccnd*tic“.
of Bay Cities *ranol* COmpanj'~ *ecorce, s disc-oced by tne o
_yanalvoi ;j rat reepondent has carried econom;eu re cecti“gehis |
accountinp practice to a ranlt &nd shou’d be directed o inaugurate’
a »ee ot bcoks in accordance mﬂth the Uhirorm Svatem or.Accounts
*or eperate"s c nis claee. 'Tn thio ccnnec ion, all wholly oer—Vf
sonal mtems must be enxirelv eliminated from tae Cczpan s expendi-’
' tu*es. | |
rcspendent*s accounxing prccedu*e wr.ich appear Ju;ti'ied and de- B
| sxrable, apd- are as rollows:_e'f‘ e : 4‘
-+ 1. That the company he directed to Leep ‘tu accounzs |
in conformity with the Uniforn System of Accounts Tor -
Classz 1 Common and Contract Carriers for Passengers, p_e—;_~
gcribed Yy the Interstate Comne*ce Commes ion. AR
2. That tne. compaﬂy revise’ 1ts accounti =g recordu‘.
and procedure for the purpose of es3tadblishing a better
coatrol over the distridbution of its purchases amd pay-
- rollz. Its bookkeeper is now supplied with insufficient

inrormation to distribute. properly to the appropriate
accounts the ccmpanv's expenditu_es.. As & result, R

Mr. Dcnovan recomnended ce*tein cnansee in the me*hods oflfﬂ“
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charges-are mado”tO'wrong'accounts. Ooera ing<expenae .
accounts have been charved with the cost. of‘additions-,.

- and:betterments and with tne.cout cf patexrizls and .. -
~supnlies and with the cost 0f services for the benefit j
or the company*s of'icers and - enolovees. ;. : ‘

3., nat the comp y egtablish & cross rprerence
be*ween its invoices and its check register. Invoices
are presently filed by wendor's nane and. in case of a,
recunTing charge Lt is iapossidble to detexmine in wnich
monmh tne invoice was paid. , :

e ”hau prOpeﬁ controls be put into erﬁect-to .
record gacolize and lubricetiag oil inventorioes. Bec&uoe;
of the lack of such controls, differences exict between
bookreeping records of gasoline and oil consumed as . conm~.
pared with vhe- consumption snown i“ 8 memo*andum.record--

- Whi’e adm_ tedly qome Inereas in onerati g erpenses will
be incur*ed by vhio orocedure,4une companv is in a position, and
should: be. requirﬁd %0 feep records‘accord,“gly. |

Regpcndent’s Counge 'stated thav Bay Civieo T*ansi* Com—

peny ‘wa greeable to one ace ance o. all o_ zne Conmis ion’° B

»engineer'° recommendetions wit ; l_gnt¢modifica ion o* Recommenda-

fons Nbu- 3 and be |
o Represnnta ivee v:>‘~ the ngv oL Ioa Angelec objected to t“e‘
,abavdonmenx or Line No. 9 end vhe nroposed *eroutinp of ine No. L
in vhe Venice ax ea, and We*e al o] or tno opinion toet t“e CQmmiu- e
uion snould order seme rase: reduction, part cular ly in vieW'or ,hé
ca“ning bosition of nn Company._ | “ | |
| her then *he st ggestione madc bj 01ty of Los.Angeleo a_d
re5pondenf' no protesu was of‘ered at tne hea:ings to any of the
recommenda? ions. , |
| 'The Commission'° eng:.neer'e recommended plan of operationf
‘s dcvigned to b B N existing service’ neuds as dezexmined at the time 
the siudy wag made, witn view toward conse*ving eouin ent and
Tubber wnerever posoible, which is con suenz wi n *ne p*esent ex-
deavors of’ the 0flice of De*enqe Trananortation. Certain base. head-
way increaoes wcre rccommended [olo] as to .mp ove load ractors there

by obtaining a nore . ef*mcien use of veniclc iz service.
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The design ol sucn uc..ec’.ules included 4n the blan is in no-
way a gta Lc itex but mnst in accordahoe wizh tne dictates or good
managemenm ‘be altered to fit ‘luctuationo-in tra'fic aemands.s At

: the time or uh» "tudy tne neadnayu propoued‘we~c au’ricienm to PrO-

N vide a reaeonable service btut, with a substan*iul cnange such as
thut likely to occur under nav ional ratio; ng.of'ga oline, 1m-

. mediate supplemen ary service with a subﬂequent _dju*tment iz bead-
ways would be necessary. mhs present seriouanees or tnp rubbe*
'situat*on mekes 1t imper ive that ehch Operavor so design his
'ochedulee that buse will’ Operate at nearlv *ull—oeated lOqu dur boF-
o;*-poak nours. ”hic modi’ication of ope*anzng standards *s not an
efrort to improve *ne fin_nci_l sto.tue o; tne opc ator bu* is a

‘ prcsen nece sity cauoed by the desperate need for conserving rub-

"ber; equipmen* and man pover.‘ : o |

It L genera*ly *ccognized that tke dim;ni ning reservolix
of private tra svortation will qhort v resul n an abnormal bu“d
on tne pu‘olic tre.nsi*‘sysoems, and it appears highly probable .,..at
the transportation of wo ke ar industries will require the
utilizetion ol many adde& vehicle “iles,in tne nez T future. ‘Thel,

l_operttions of the respondent nave in vo“e ins* 2ees beexn: condudted_‘
'through the generouw e?penditure of unnecessary'mi;es, where public -
appeal nag been created by f-equencv el se*v‘ce rataer thcu.modern
dnsign in equipnent. Walking di tancps have been shortened by
proximity of routes which huve in, °mne i“stances resulted in de- '
‘tracting,patronage from S% ronger l*nes. _

. The engineer s report indicates that o sub,tantial excess ot
eervice after é OO P M. was being arrorded uhe pub Lc and under
present condi ions, sucn se*vice c_nno* be justified. While it is
epparent that certain inconvenience,‘will be experienced &s ‘- sult”
of_the nurtailmentu, it mnuv be *ecognized that uhis counmry is in
a precarious pos itmon in regard to secu_ing essential eqnipment and

 jreplacemenz pars s 1n uhe ansi* industry and: it i, to the intere t
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, ‘or all coneerned that exi,ui-g 'acili*ies be u;iiiied{te\zne~maxi-u
mun., The Cormission na0 freqpe tly ru_ed iz pest p oeeedzngs that
under no:mal conditions & walking distance of one-qparte~ mile was”
noﬁ unreasoﬁable, and this distance Al of ueees tv be °ubstan-r.
ticlly exteﬂded before the pI esen* emergency hcu oe"sed._v7
Objecuzon has been aieed 10 the nroooued rerou*ing o'
Line No. L Irox Main utreet ulong'Vasninguon.eoule"ard-uo Cali*ornia
Smreet snd the elimination of Lize X . ‘*“ the vbnict distr_eu,
elain being ade the z‘tne Venice shoppi g cen*er will be enti ely
' bv—paseea and she t:ansfe_ connection to une No. 1 ginp el;minaued.
This, in a measure, is t*ue bu* weuﬁd be'o*rseu by n er *unn_ng-l
?time and decreuse& wileege.v I apnea ;inoweve*, tnat tnrough the |
relocation er the present urans*e* voin*'*rom -enicA Way on the
oouth side o t he Post OF ice to tn» no ‘horner of Windwa*d Avem.ei
'and‘Main Smree ' rormins serminal I loop for Line h ; about “the
,strueture loeuted within the intergeetion,,' rons e* could be
satiss aetorily ef*eeted _nd ehe Veﬂice e“cpping district be made :
ave‘lable £o patrons of tne No. 4 Line. The *o*egoi g ehhnge woul
reﬂult in the e’imlnuuion o’ seve*al unneeessary awxward turens -n
the nreeent route of Line Yo. L und appe 0. be in the pr;ic |
m‘ce“est. ‘ i
A re"iew oL tne record indicatee thau Line mo. 9 hee been i
. operated rainly &s & *a“me one-'av Loop’ t“rouv“ *to*y'wpicn
vnould be- readily served by a ul gut *erouzmng e* L;ne Vo. L. Tuie

line c_early perfo#ms an ine ie env dnp*icatio* of serv;ee and,

wiv h the nroposed rerou ings o2 Liue Yo. L, tne abendonmenz snould

be xade. ‘ .

ines \os.’lL a*d 16 were pﬁaced in service on January 12 A
19L2 under autnoritv of Deeieion No. 34262 dated June 3, 19Ll.
By.Application No. 2L89L B&j Cities nsit ompa y seeks to aban-'.
don uhese two *incu. The Civ T or L os.Anseles has ;ndicated tnat it ;'ﬁ

'nao 2o objeetion %0 sueh abandonnent and. from tne data eubmi*ted it
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is apparonz tnat public ushge hﬂs neve* Ju sﬁifiéd'thevoperﬁtionfor
1feither. - | R ‘ o
Liné No. 15 WeS p-aced in opereuion et tho sam e time and
under uhe s“me autnority s ‘Lizes N04;1_4 a8 ’6 uo jobe ovmde service
between Wss* Loa nngeles e“d *“e Doug Aircre: Plunt at Santa
Mbnica. Anplica t has soug.u Der miosion to abando this line due to
lishf patronage. The Ci*y ot Loe aﬂ@él@“ hﬂ" indicated tnat it hes
no objectio“'to Eéid aoahdonment end the COn_;:sion's ec ineeru have
excluded th*s li L *rom thael r recozmeznded D -len of ope:ation._restl-\
'mony at the “earing iudiceved, Mowever,.vhat o006 morninsvond 0:6 
evening trzp to the Dougl~s Ai*c ~ft Eiont we 8. well pat onized |
tnereby providing neceesa*y transoo vet*on ‘or defe nse worsers and
it appear, thgt service on uhis pﬂrticu line f:ould.be contiuued,
par‘icularly for tﬁoae sc“edules where expericzce snows & néédV:b+ '
service. Applicant wi+l not be utho:ized to abordo* this ”ine ani.
ito representativeu, in co-junc on wi s *cpreve uativos of glau
Aircrart COmpeny and the e“gineerp of this CO~miS°iO =, uhould p ep
udy fo* ‘the. purpoce o* determin ng nhet e“vice ay ve neceusa
o arrord edequate tranﬂpovtution ervice uo thi° esgenmial war
industry. | | |
|  In accordence with o data deve¢oped on usage ror Li_e ¥o.
3"£-Pbpeers taet tne erv*ce between Stenford: Avenue end‘ves* Los'
angeles is not- Aecegsery to dee* the pub“*c uran,por*ation needw,aud
‘ohOUld be abendoned. wut“ t 8" inaugurction of akip stopo,' may‘
be_possible to,ex d uhe oberetion of th *oute as for eg Wel sley

Drive Wiﬁnout't he use of an aaditio al u.it in which case it woul&

be‘désirab e rrob the public standpoint uO so 6xze“d nis route.
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Reupondent nas indicated 2 desire to discontinue er#iee
on line No. 4 between 26%th Street av Sen Vicen s Boulevard and 20th
'Street at Pico Boulevard. Tnp'Commiﬂeion'e 0n@‘neers reeomnendede
the dlscontinuance or service oz that po*tion or *ne lihe between
26th Street at Montana andezovh Street at Pico ﬂouleverd and t“e
ezeblishmeht‘of a an'route fron Zéth reet av o ane Avenue 3

along 26th Street to a terminal loop at C"nea Noeice Boulevard.«

‘ bo‘cb. plenw have been con sidered ca*efu.ly an ".3 e t*e CONmissionfﬁ

*ier t the cit izen in tﬁe “ort wes z porz;on of the Ci y of

éanta Moﬁiee are:ent led to end ,nould be p“ovﬁaedlwitn a cross- :
eown connec*ion °im;lar o tha* proposed in tne recommended plan 'o*‘
& moTe direct route between that section and the wrast Los Angelee

o ame westwoed districts- | s _" |

| The Ci v o* Los Augeles objected 0 Rnﬂommendetion Vo. 12
of’Exhibit ho. 1;3; contending‘*hau any'raue of,re pod similer to
that et forth as an e,tima e for the proposed n-eﬁ uhould ~esult .
iﬁ a 'are reduetion. ?t ehould be no‘aeed out *bat ‘*ul’ realiza- ,
tion of the esti...a sed resu s o“ oper tioa ...ncluded in 'f-‘xhibit \o. L
is contingent ubon the culminat‘on of cveral facuovs not previouelJ"
experienced certain or mnich.“ay involve diff;cu_tleu in ;mned*ece
accomnlishment.(L) Fron the teetimony'o* the Comniasion's engineerg,
pela) a*lowance es included rbr an adstional clerica* force needed vQ
redeoign the &u&iting system o esponeent in accordaﬂce witn Tk
Cemmiseion’s Uhifozm Systern of ACCOk“tu ena o e“ accoun ing contro;,

recom“ended;in‘ex_*bi Yo. 2 1n *his proceedzng.

3 Make 20 change '{n the esivti ng basic passenger rare or 5¢.

'(A)‘ One: o* the facvore (?ecommendations Nos. & end. 16) contempl tes-
. operatirng savings through an iacreacse iz base headway Irom the
presernt 15 minutes to & proposed 20 minutes for Lines Nos. 5,
6 and.l2. This can be satisfactorily realized ozly by coordi-
nated schefule arrzagement with the Santa Monice Municipal Bus
- Lines operating on Pico Boulevard. - Another factor (Recommenda-
~tion No. 15) presupposes expenses predmcated upon subuzantially
- lower gasoline contract. _ , ‘ o .

Ky
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undor the opera‘aione conducued ror the vear 19Ll, a review
r the record indicates that esnonaent received a raue or return o
L,3% on an e*timated ?ull aistorica’ Cost ratc ba o and 12. 3% or an |
.estimated Enstorical Coet Less Acc*ued Depreciation Basis,'wherezn

2o vrovi ion nas been nade ror Incomo ;axes and no revi on is-made-

"-in the salary ot vne:Presiden." and General hanager. On zne saume-

basis. excebt for cnanging the above ment;cned salary in’ accordance'
with recommendations of the Commisoion'" engineer,, tnﬂ correspond-
ing rates of return would have beea 7 1% and 20 Bﬂ, respectively.,
) | It is recognized. that the above criteria mast be supple—-_,
- nented witn othor considera*ions berore ar*iving at: any concluqion. 
'VIn the Tirst pl&ce, possible ope*at ng economie° t@nding to increase
erricienoy would materially reise these raue of return in tne o
future. The puriod during which te above Tates were detenmined
 1ncluded 35 days of strike with conseqpﬂngflowering or revenues,dur- [
H ing which timo overhead expense¢ continaed und erficiency was lowered.

‘_ ' Thiﬂ sane year, however, witaessed’ a transition in wagc
scales of drivers and mechanics, he- bayro’l of Whom accounted for
approyimatelv one-halr of all ouorating exppnses or the ~~ea.,pc:n::yzlt.a:x.t.. ;
Two 5-cent-per-hour ra.;.see were kranted the rirst du*ingjvay and the
second durlng Avgust. The average wage rate ror tne year 19A"was
considerably lower than tha* in e'fecz auring tge la ter no*tio“ o.,v
the year a“d, uith a subeequozt lO-cent-peﬁ-hou*-wage inc-ease
granted in June of 1942, une present ope i_g expenve rate cen be
expected to materiallv cxceed that experienoed in 1941. Regarded
from” this angle alone the *uture 2s of return would t@nd to be
qub tantially reduced below tnose showz o

| | :ncreases in ope*a*ing revenue,brough about by ab_ormal
:ruture patronage, do. not in tnem°elve° n@cessa*ily &icate an . in—
cre&sed rate or retu o, as they may be more: tnan cr set by accom— '

panying rioes in operat;ng expenses, buz ,t appe&rs rrom tnis record

: tnat variouf nethods rocommended in ?xhibit Lo. &, providins a greate*"
, ‘ ‘ -lS-v. .
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utilization of cxistinp faCiliviCS, will res th in ereatly improv-
ing the rinancial results. | | _' “_
: The Commis 1on's engineer uest-'ied that, taking presnnt‘
.condzuions into conside*ation it would not be ogical to reduce
the bas;c rate ol thl” carrie" behow 5 cen s; poinxing out, emong
otner tnings, h T, witn the compe itive as pecto or the terri ory i,
yinvolving uhe e tabliuned S-cent rare in errect o_ the other twb “
majoxr: car*ie_v, suck a. rednction on the respondcnt's p&rt might -
seriouslv ‘eopardize the o:eratio*s ol the la ter wo. - No allowance
was nade in the euti“a e of onnratzn@ expen es to provide ror pay-
ment of income and’ excesu pro*i v taxes, it being nia view that
these *tem ,'whi‘e legiti_ate expennes,*we*e 207 rroperly chargeable_
10 ooerating expenses but ohOUld be pdid 'rqn pro*it« by the re-" |
| gpondent. | | o
| This witnesg ru*tner tﬂst‘ried tnat although the volume of
tr&rfic erpe eMced at the time the. check was oonducted could be
adequa ely handled by the 73 coachev inc;aded 1n the eEt*mate any
material trar'ic inc*eaae would rﬂquire subﬂlemp in@ *hiu number
. Mdth additional units. ~Tke 25 extra unite . fron which the respondent
might draw, being *ully depreci&ted would Lower the rate or rethn
on & Fu’l Historical Co*t Eate sase dut would nave no bearing upon
the rate of return on az Eistorioal CO”t Less Acc“ued qureciation
basis. o | o
Another‘ractor zateriélly a ng the ruture et operat—"
Ing revenue, and conoeqnently the rate or ret urn, 45 round 1n s*ight*
changes ‘which might oseur in.waﬁe scales. The tness ﬂstimated |
that a. 10-cent—per-hour inc ease over the prcvailing *ates, when
‘ applied o vhe nroposed plan, would increase operating expengeo
. approximately $40,000 annually.‘ o
’ . The record indicaves that obsole ceﬁce‘h as overtaken the
major number of vehicles of tis pperator‘s;rieet‘, These snould be .
| SV
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K repleced tnrough a systematic program ina nornal times. Tno
resoondent, tbxougn a- oartielly o rsetting nign standerd or
overhauling und nni tenonce, nas auece rullv retained tne
greeter portion in praotioal operation sulteble for energe ey
conditione now encoun Pred bnt, vitn vne “eturn to normnl
condition,, tne public has a “igno to expect, nnd sound oter-
etingeprectice snould dio*ate,.a'*epl_cement with units or
more modern design and or‘sufficient public nppeal to attract
peoronege, it tne resoondent deei“es to continue in operation.
It was pointed out in the tes timony thet a reeson—‘,
‘able, normAl renlecemelt of equipment in this oroperty would
"equire an’ annual purchaee or 10 to l2 un tu,  t znted to"
cost from six to seven tnou°end doll 'eacn. Inasnncn avfi»
oreotically all or Te pondent's equinmen Uy except ior l2
units, may be ‘ully depreciated by t ime the. Netional
eme*gency is over, proviszon snou.d be made to rinence tne'
' purcnase or new'equipment at tnat time. ‘Tne inability or
the Opera or to secure neW'unit° at thle ti_e should be no;"

deterrent in set ing aslde a. liquid *und lol tne peciriev'

| purpose or acquiring quinrenr when,i is again made ;

available. | _ | -

| I* appeare rron this reco Q. tna he Ope*ations of
'l respondent can be rearranged in & manner wnereby substantial
economies will be erfected and unde Lhe prese t ray es, tne

_amount o_ nes Ope*ating revenue realized would be zore than'

sur‘icient %o yield fair rate o etu*n._'
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A substanxial nc*tion of respond#nt's eqpipment iuf
‘relatively old and in coLpa*luon To. the’ eqp*pment utilized

by other’ carriex s oPerating in the saxe area,“ z s‘of‘a.-f'"

o Sub-standard nature.

Uhder tnese circumstanoe ‘ s, ,t aopea** equitable
,that the respondent estab isn a reauced farn in tne roxn o
or uokens or tickets selling at six oz 25 cents.l_'”
| - In view or the transportu'cion requ..rements in this

| defenae aree, respondent should efTocs suete the ‘ollowing

o suggestxong.‘

1;  Est&b’iun a plan of oPeration uhau will provide
incrs&sed operating eff;ciency so *hat the use'ul
aﬁervice lives or presenrly-owned vehicles will be
‘extosded to thelr utmost. This will ‘ncluae'r
Continuouu suvervision or oneration %o
determine that all unneces a*y vehicle
niles arp elininated.{,v |
Continuous ingvnct~o“ o d»te*m_ne that
schedules are designed so as to maintain
high load factors tnrouvhou* the service
period |
Zetablish acqounting procedure in conformity withu
the‘reconméndafions set”*orcn in Exnibit'Nb. 2.
: Establish a fare of 6 tokens or tickets for" l'

25 cenxs.




o | e

Case LOLR=~Appl. 2.489L-Page 19 - ZC3

In all other recnoczs, uhe Conmi,sion believeg that the.
recommendations co*tained in. Exaibitg Nog. 1 exd 2 exe in tne public'

intersst.

Pubﬁic hea ings .aving been held, vne matter navxng been
duly snbm.tted and he Commis ion being rully apbrised
17 1S, E%'BY OP.DE‘D.ED - |
‘Iq' ”hat ay cities Transit COfpany hereby authorized to

ope*ate”over he *olloaing rout es in "eu ol *“e *outes nresently

«onerated on" tnese lines.

_ POUTE \O. 1l - SAN”A.VONICa 2CTLEVARD LINE

Comnencing at the intersection of Main Street and
Windwerd Averve ir the City of Los Angeles, thence
vie Windwerd Avenue, Speedwey, Pler Aveaue, Main:
treet, Pico BOulevard Ccean Avenue, oanza Monica
Bouleva*d Westwood oulevard Le COnte Avenue and-
Ellgard Awenue +o the university terminal in the
- vicinity of Strathmore Drive, returnirg via the . :
‘~reve“se of the gbove route 0. uhe pomnt of beginnins

ROUT“ NO. 3 - LINCOILN BOULEVARD IINE .

comme cing at the in rtersection or‘Wbllevley aﬂ@ﬂUO
and Montzna Averue in the City of Los Angeles, thence
via Montanz Avenue, Lincoln Bouleverd, Santa Monica
Boulevard, Fourtk Street, Brosdway, Linceln Boulevard,
Rose Avenue, Speedway, Pler Avenue azd Washington .
Boulevard to ROsS@ Avenue, returning via Rose Avenue
and the reverss of the golng route Lo the point of

Yeginring. -
ROUTE NO. 4 - CARLYLE AVENUE LINE

Conmencing at the intersection of Twernty-sixth Street -
and Sante Monlca Boulevard.in the City of Sante Momice,
thence vie Twenty-sixith Street, Saz Vicezte Boulevard,
Twenty-Lifth Street, Carlyle Avenue, \intn Street,

San Vicente: Boulevard Fourth szreet, St*eet

Mein Street, Windward Aveaue, Riviera Ayenne “West—
zinster Avenue, Waeshingtox Bouleva*d Calzfornia
Avenus, Tincoln Bouleva rd, Nowita Place Penmar
Aveaune, TVictoria Awenue and walsrove Ayenue to Venice
Boulevard returning via Venice Boulevard, Glencoe
Averue, Tictoris Aveaue end the TeVerse of the going
route to the point of begirning.

- ROUTE NO. 12 ~ FPICO-PALVS LINZE

commencing av the joint:terminal oL the Los Azngeles
Dail wey Company exd 2oy Citiesc Transit Company at

-19-
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- Riopau and Pico Boulevards in the City of Los
Angeles, thence via Plco Doulevard, Rodertson
Boulevard -Venice Bouvlevard, ag*ey Avonue, "
Exposition 2oulevard, Tabor. = reot, ‘Overlard
Avenue, Charncck Read and Greenfield Avomus uo 4
Rose. Awonue roturning via Rose Avenue, Veteran -
Avenve, Charnooa Road end thoe r6verse of the
gomng route vO ta e poiat of beginning.

The above rerou ing au*ho*ity is mude subject to the

filing of & time scnoaule in tri plicete on ao least ten . (10) day ;

notice to the Gommi oion and the public. . ,

II Thau Bay Citios Trans*t Compony be ond it is nereby
_autho ized to hbandon a1l motor coach se*v*co on the Iollowing
‘lines, and. to ca_col all tarif“s and oime scredules in confoxmity

therewith- | | o ) N ‘

ZIVE NOQ-. 9 - B?OADWKI AJD LIYCOLN BOULEVARD

Oommonol.g ot the interscetion of vonico way and

- Pacific Avenue iz the City of Los A»seles thence R
vios Pecific Ayenue Wirdwerd Avenue, “RiviéTe Ayenueoff
Westninster Avenus, Fourth Aventse, Broedway, Seventh
Avenue, Califorala Avenue, .Zineoln. Zoulevard, Rislte
AV6RU6, Penmar Avenwne,. KOWita Placo, ‘Tincoln Boule~
vard, Tenice ‘Boulevar d Electric nwenho, ‘Pilalto -
Awenue Weshirgton Boulevard, We tminster-Ayezuo
Riviore Avenue . cn& voﬁioo NLJ t0 . the. point or
oesinning.. .

"LINE NO. 14 - WES :1'.13'ra ViLLMGE;“

Commencing at the intersoction or Wbexrtson Boule= - -
vard exd Xincardizne Averue in the Civy of Los4Ansolos,
thenes vie Rodbertson Bounleverd, . National Boulevard,.

- Rose Avenue, Overlexnd . Bou everd (Jog eppx xin.,o;y
200 feet); . Ros6 Avenus, Lelton Aveaue, Nationel
Bouleverd, Overlecnd Avénue to Pico Boulovard return~
ing vie Pico Bovleverd, iexning Ayenuo, Ayres Lvenus,
Overlend Avenuo, Nationel Boulevard, Telton Aveaus
Rog6 Lvenue, Ovorlend Avenus, Rose Avezus, Na tionol'
3ouleverd, Livo ie Avorue, K;nccrdlne LVOTue €9
Rodertson 30"7ovcru, o6 poi o* boginu 8.

LINE N0. 16 - SOUTE LINCOLY ZOUl ?VARD

Commoncing 2t thé.intersection of Rose Avenue end &
- Tincoln Bouleverd iz the Citj of Los [ngoles, ohenco
vie LY ncoln Bouleverd, ZFlm Street, Welnut Aye“ue to .
Washirgton Bouleverd &nd *etur_ing viz Wes hinguon .
Soulevard, Lincoln Boulevsrd, Flower Avenu ovontn
Avenue, Roso Aveaue . vo- L ncol“ Boulevcrd,vthe*point,“
of beg Mning. e o T
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:IIi.i ‘Thst Bey Cities- oreasit Ccmpﬂny.

(L) Revise its.locel pPSub“EB* tarit L CaR.C. No. 12
by incugureting th eremn provision for the sale.of
cix tokens oxr tickets. for 25¢, each to be honored
with thae zcne »rivilezes as She currezt 5¢ cash'
Llore, subject T the folloni 5 condition- :

Lppliccht shell 116 4n triplicate, 2néd nake
cffoective: within e porliod .not to: excecd thirty
(30) doys efter the effective dote of this order,
on-20t less thaen ton (10) ‘dayst notice to the -
Commission cud the pudlic, a teriff or teriffs
consvructed iz eccordence witt the recuiremcnts
of this Commission's Gensrel Orders and conbteiz-
ing possenger rotes ideaticsl with those zow iz
etfect, except for the iaclusion of the tokex

or ticket ‘erea hereby ordered..

eqabliuh vy,zem of sxip ytop, oz nll ;ines outside

oL coeatrel bu g districts brsed upon a.steaderd

of from 650 feet.tO'looo.feet 6tWoen $T0PS. - WheTe
ther cerriers ex6 overating jointly olong the sane
street it is desireble thet The newly establishe

Stops ve loceted &t poinvs *ecoghizod by tne other
corriers waerever possible.

'Vb_nmuzn i accounts in ccnform_ty with the Unirorm
Systen of Apccuhtg for Cless 1 Comxon axnd Contrpct :
Ngmor Ce*riero 0T Jrssergers prescrived by the Commis-

,Revi,e 155 eccounting records Azt procedure Lor the
purpose of eatablisnlﬁr e better coatrol over the .
digtribuuion of i*s puxc“ae s end peyrolls.

ebligh a c*o¢° rererence be*weew itu invoicos and
-i ock reg_wtor.

Eotcbliuh proper controls 113 “ecord gusoliﬂe and
mubricetlng oil 1nvenfo“ies.

Exert 2 ,incere 6ff ort to e“‘ect ne. otuér“recommendé-"
tions conteirned in Fxhibis mo 1, not in conr ict
with “ois order.- o T
Shell file within 2 period not r1-% eyceed sixty (60)

- Geys Ifrom the effective date hereof o writuen stote-

Zent cs to itvs complisnce with the: recommendations

conteined herein or reasons Tor rezlure <o comply
tnerewitn. - o :

IV,*» T .nplmcatlon No. 24894 dn el Lothor réspécts,bé end .
ﬁpe'same is hereby de_zed.r o - f.‘ '. S f~jl-n v o 2-
o The COmmlssion r&s crves tae right to~m0h6~uh0h further
~ ord9r_o*;orders in tnao proceeainb 8s zmo y oooenr jusv,end rea,onr -
abié ane to revoks this euthority ir, in its ODinion, pablic conveni-

ence and,“ecessity dewand aucn nction.
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?or all © her pu*posef the e‘recvivo dcte of thiu Order

- shall bde twenmv (20) oys trom zhe date. hereo;.

o —

Deted 2t Sen F:ancisco, o li*or o, this g\f‘“ dey

| R /Q-%%déw

o Commissiomers. o




