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Decisio!l No. _3_6_04_, _2 ___ ~, ,'. 

J.:A 1nvestig09tion on the Cor::::iSSioIl"S 
own .::lOtion into' tb.~ .' o.por~tion$ of 
BJ..Y CITIES' 'rR.:~S!'rCO'"£PjJ..;,-r, re retGz, 
serviceo:::l.d tocilities .. 

. . .' . 

) 

~. 
) 

!n'the Metter of J~:p'p11c.!1tior.ot' tha ) 
Bey Cities Transit Company, e corpora- ) 
tion, to ebe~~o!lth:Qe r6cGntly esteb- } 
lis.b.Ge. ,:-o~tes 'k:.own <3S' :follow s: ) 
ROUt6~O .14-WGstsid6 ' 711l$8e' Line ) 
EouteNo_ 15-W.L .. 6.-Dougles.?l~t ) 

'Une. - . ) 
Rou.tE) No,. -lS-Ros& .J...vGnuCt-·~lcsJ:i:o.gto:. )) 

:31 vd.. _I.!.:le.. , . " .-
,,,I , 

Ce.se No.4ol2 •. , 

l,1.p~lico~io!l No. -2489~. 

J.o E. i...:ldGrson· ond Eector P .. Ecidc, to': 
Respond6nt, CCSG No. _~612; end 
~pplic~t, J~plicetion No., 24894 • 

.Rey I.. Chesebro, Gilmore T11~ ~:lc. Stz.n161 ' 
M. Lenho:, tor,Cityot Los ~geles~ 
I::.terestGd.' Party .. ' 

Gibson" , Duiln Be CrJ:tcher,' 'by Max E. utt, for 
_ Los 'J..ngeles Roilwsy Corporction, Int'orCtst€ld 

::?erty .. 

c. 7l.Cornell end E. O. !"~~=lGr, tor Pecific 
E1C:lctric'Rcilwej COClpe:lY ~nd L,os ~€J1GS . 
Motor COc.cl::. Lines, !:lt6rested. J?e~ies. 

:BY TEE CO~~SSION: ': 

OPINION ------ .... 

T.b.6c"cove E:I::lt.itled ccs~ wos institutvd'"oY tb.e:Co=iss1o:. 

'O::l itsown.=ction i:c.to tl:.e-operc.tio::.s o't E~7'CitiGS Trer..sit CCtl­

per.y, (1 ) 'e coz:porstio:l, ~or the purpos e ° t ,det&ro.i!ling whether the ,', 

loeel possengor·tari1"ts o:r:"seid'res'or..c.snt, or the ciess1ticnt10:ls, 

. rules end regulotions, :f'ec11ities or l':-acticGs offsrod '0:- provided 

und.er such teritts, ore ,1:. O:l.Y res.,ect unrec.scne"o-le., i::l.cdeque.to or 

" .,' , 
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equipl:lent,. tacili ti~5 or :-Ot.:ting o'! t!le :lotor eoacb.es operated. by 

sa1drespondent are, in any respect,inadequate or insutficient to 
\' 

, '. j' 

attordreasonable'acco:::modation ot'e.nc. the intercbanee,o"r. passengers 

wi thin t ne territory's e:::-ved . by said. respondent.· 

T~eaoove entitled'application was tiled by Eay Citie~ 
" '. , 

Transit Company!or authority to ab~ndon,~otor coach service on its 

routes knO'Iln as Route No, 14. - VuestSide.V:tlle.ge tine, Route !~o.15 -

West Los Angeles-Douglas ?la!l.t Line, and. P.oute No .. 16 -' Rose AveXl,ue-

Wc.shington. Boulevard Line. 

?ub11c ~earings'in these matterswereh~ld by Examiner 

Gor:c.a.n at Los Angeles on June 9 a:ld. 15, 1942" or:. the latte:- date t!le 

, matters haVing been duly suomi tted. onwr1 tten 'me:o.o:"andum to' 'be-

'_ filed; said'memorandur=. now !laving~een tiled,' the :latters are-:"ee.G.7 
.. ,'" ' 

for d.ecision~ The above two :=.atters were consolido:ted tor "the p-:;:--
," 

pose of· hearing and· decision. 

Bay Cities Transit Cotlpany se:-ves' generell:rin the' ere~. 

west 01: the City of I.oSAngeles, including 'the SantaMonica.,Oce::O.!l 

Park and Ve~ice districts 0: the City of Los :~eles,.·Nitb.a spee!hl 

service between Santa Monica and the aircrattplants atEl Se~~ncc. 

?a::-t of the reside:ltial'areaof Los A:J.geles, troLl. 'the Ulliversity of 

C.:..litott.ia on tlle north to V.eniee Bou.leva:-d on the south, iz also 

~c::ved'oy motor coach li:l.es 0,1: tbe.t Co:r..pa!ly converging along·?icl) 

Boulevard to a connection wit':' :Los Angeles Rail'...,ay Corpore.t1on~s· 

'Pi'!oBoulevard rail service at Ri:lpau Eouleva:-d, which., i:o. tur::., 

01::to$ P.n~eles. The princi!'al industnal plants served by ::-espor.c.€:.l .... 

are the Douglas Aircrc.ft Company· in So.:lta :r.onic8.. and· the aircratt 

industries i:1 the vicinity or Los Angeles Municipal Airport near 

El Segundo,.· 

Bay Cities Transit Cotlpany's serviee consists entirely or 

~otor coach lines and the following tabulation gives a brief concept 
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of the magnitude of the,operations: 

Numb er ot'Lines., ", . lI"arcl'l 1; 1 '1942' • ..... .. ., .. ... 13. 
M11esot Rou'te, " ' " ,. ' • .o.. .. • • 87.3 

. Number: or Motor Coe.c.b.es" " "......o....... 98 ' 
N'1Jl:l.'berot Er'lployees, Dec"')l, 1941'.. .. • • • • ... 1:32' 
Coach YJ:lesOperated, 191.1 ........ "'''',.o ...... '1.525,177 
Operating Revenue" '1941 ' • .. • .. ..... • .. • .. .. .. • :;;i..83,,1i..7 
Revenu.e per' Coach V.dle, 1941:. • .. ,"oo '.o. .o'.. .. .. ... $ .. 1371 , 
Operating EXpense, 1941 (Co:e.pany' sBookS) .... """ $475,757 ' 
Ope:-e.tingEX!'ense ... per Coacll Mile, 19l..1" , 

,(Coc.pany"s Books) .............. .o ...... .o.o. $ .1350 
, ' 

The 'baSic' :are o!respo!ldent is " cents withi'n' any' one 

zone and 10 cents between two zones. A c'o1:utation ticket ,is sold 
, .. 

a t the, rate of 2.5 rides tor $2 .. 00, providing the sa:e int,er-zone 
. , , 

ridine aJ:.d' transt:er pl'i vilegcs as the 10~ce!l.t cash. tare .. ' , School' 

tickets' to:-' stul!e::l:ts under' 21 yea:-s ot age are provided at ratesot 
, ' ' 

one-halt the regular ;-eent tare, in ~uantiti6S or 20 tor 50 cents. 

0: the Santa !,fon1ea-E1Segtmdo Line tne O:le-v:ay' casll tare 'is 15 
. , .'. ,- .... " ' .. 

cents, su})ple::lented 'by tickets ate. rat.e of te:., rides for $1.2'5. 
. (2) , '.', '" " ' , " 

EXhibit No. 1 sho~~ that as ot D~ce~ber 3l, 1941, the 
I 

'books 'of the respondent indicated an u~deprecia ted. il:.vesttlent i!l ' 

tangible property' ote,L..07 ,J.1..)~ and in intangiblej/roperty ot .. 

$20,050. A segregation of these aI:lOU!lts 'by classes ot, pro,erty is . 

as follows! 

Recorded !!lvest::lent as of Decenber 31 z 19L..1,· 

Ite::. Amount -
'La.:d .. '.. • .. .. • .. • .. .. .. .. ,. •.. $18, 1...3l., 
Building • ".' .. • • .. .. .. .. ... 10,000 •.. 
Fencing,.. .. .o'.. .o.','. .. "," .• ',1,868:. 
Fur:c.i ture a!ld Fixture s ... ... ... , 'I 350. ' 
!Zoto:: Coaches, •• , ...... ' ...... ",'367 .. 317., 
Tools and ¥JAcllinery:. .. • .. • • • '. . " 9~, 477." 
Franchise Cost. ' • • . .. • . ", :~'J. ~ ~f). ....... ',-. 

Total' 

. (2) Introduced. oy J.rtl'lur: C... ~enkins. Transporto.tion Research,' 
Engineer tor the' Comm1ssion., 
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The finaneial :-ec'.llts of respo::.e.ent's'operat10ns, as re-
"1 ' 

fleeted by-its books tor the :rears 19L..O 8:ld 19401, areas tollows: : , 

Operating Revenue ••• _ • 
Operating Expense • • • • .. 
Depreciation ....... . 
Taxes .. ....... • • • • • • • 

Total Ope:::-e. ting 'EXPen:ze , 

Net Operating Revenue, 
, ' 

., ," .. -

St~t~er.:t' 

16~~ " . • $536, .eo 
• .. ' 440,,287 .. 60 
.. . 13,7.38.02 

5B,299.11.. 

, ~512,22i.76" 

2),711.0L,.': 
~' , ",,2;,711.04 

" 

191~' ,. , 
$481..., '5~1..7 
396,577.67· ", 

20,343.,44 ' 
58,! 8;6.,41 • ' 

tl...75 , 757'~ 5/.,."< 

, e,92Z.~9} 
~' . ' 

'if' 8,,997.9.3 

Said. EXhib1t 1;0. 1 also shoil's the results oto:oeratio:ls 0: 
this respondent". together 'W1th c. !lumberot :::-ecorcene.a.tions which',are 

as follows: 

. RECO~'.ENDATIONS 

allse:-vice ::lOW ol'eratedo.c. :lotor coach 

(b}.'Line 'No~ 11... -v;~s~ Side Village, operating 
tro~ a ter.c1nal!oopat.Overlanc &venue a~d Pico 
Boule"1ard tb.rough West Side Village to Natio:l.al ' ' 
and Robertzon Boulevards .. 

(e) Li:l.e No. 15 - ''''Test tos as Plant, 
0p49rating ro!:l. the nterseetion 0: se.·Ntel e a:o.d. san.ta 
Monica Eoule"1ards to a point in the Vicin1tj o~ t~e 
Douglas Aircraft plant. 

(d) Line No. 16 - South. Li'~C~l!'lBoul~vard:o"er­
ating alo:c.g South Li:lcoln Boulevard b~tweeIl. Wasll1ngto!l 
Boulevard and Roze Aver.ue. 

2. Discontinue serVice on tbat-oortion o~the Lincoln 
BoulavardLi:c.eNo. 3 betwee:. Stani'ord AVti::lue a:.d Y'Test los!: ng~les.' 
This line is' co=n:on1y kno'~ as, the Lincoln Boule'Vare.-Ocean ?ark a::d'" 
W~st Los Angeles Line. 

"I .,." ,. 

). ,"Discontinue service or:. tbat p"~ic'l 0: the Carlyle 
Avenu.e L1neNo. L.., COI::lo:lly known as Carlyle !1.venue-Victoria Avenue 
Line, trom. 26th' S,treet along ~~ontana Avenue 'to 20th. Street, thence, 
along 20th Street to the tc~i=al loo~ at Pico 3~ulevard. ' 

1... •. ' Exte!lO,tnI3No-. ,I... Line along 26th Street "between Monta.T;!(). 
Avenue and Santa Monica BOUlevard. 

5. Dis.coLtinue service 0.0. :t!le Ce:lyle' AVldnue Line No. I." 
CO::l:lonly r.JlO~ as Carlyle, Avenue-Victoria AV,,':!lue Line, south 01" ,the 
interseet10::. of Washington Boulevard a:l.d. l'!e.in, Street "in V~ic6.· 

'-... 
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· '" Reroute the southtJrn end of I.iM No· ... 4: trotl ,tll~ int~r­
section of Main Street and Washington Eou1eva::.-e .in.·a genera.l eas'teX'-· 
ly d.1rectton along Washington Boulevl;;.rd~· Calitor.:lia,A.venue., Lincoln 
Boulevard~.Now1ta Place, Pe.om.o.r l~venue, to, Victo,ria,J:..venue,. thence 
along the route"o! the'existin~No. J.., Line on Vic'toria',,\venue, Wa.l-' 
grove Avenue, Venice Bouleva:=d andC.leneoe, AveI::ue •. , ' 

, . 
, . 

7.. DiscoZlt1nue service on t.:at: portion o'! t.!le :?ieo-paltls 
U:l.C No. 12, comtlonlyr.:o,own as the Los Acg~les-culver City" and. Pal.t:ls 
via Robertson Boulevard Une.,alonsC'.b.arnockPlace, ,between Green­
rield Avenue and. Sepul vede. B'ouleverd, including the' loop' along 
Sepulveda Boulevard, Ocea.n Park 1.ver..ue, a::.d Bentley Avenue,., 

8.' Establish til new t~:::::.inal 100"0 on the No·. 12 'Lin~ from 
Charnock ::>lace, along Green!'1eld. Ave:llue, Rose AVl'3nue and Vetera.n,·, 
Avenue. 

9. . Increase the base,h.ea.dway on Lines Nos .. 5,6 and 12 
from 15 minutes, to. 20 I:l1nutes, .. 

10. Est~'blish:a. sys"te:. 01' skip stops on all lines··to bE!' i!'! 
con:f'ormance wi tb. stops recognized· oy, otl1.er carriers when. operati:l.g 
j 01ntly·· a.long the set:.e street •• : . 

11.' "Advance t.b.e, starting time ot tripper No •. 37, known sa 
extra l"UIl). one !lour earlier, on the daily except Sundays, schedule on 
the No.. 3 Line. . 

·12.· 11a.ke no change ·.in th~ ~xisti:c.g basic· passenger 'tare' 
0": 5 cents.,' " 

13. Redesign lleadsig:lroutedesienations in .confo:l:'l::lance 
om. th those shown :on . pages 21 to 23 01" this r~l'ort, each, coach' to 
carry Il route nue'ber as well as: a brief route d.es~gne.tion' •..... " 

l4~. Devise and . place i:. e:f':f'ect;8. system. ot recording motor. 
coach miles and ticket sales 'by indivi~ual lines, segregating actual 
'!1C.b.ool service seperately. . 

15. ' Exert· an e:C~o:t"t to obtD.in the o.dvantage ot gasoline· 
purchase cO:ltraets comparable ,to those obtained by other:opera.tors 
in tb.e. se:o.e vicinity that provide. approxi.oatelyt.b.e same class. or 
service. 

16. Develop a more' efticient u~i11z~tion ot the equipcent 
of Bay Cities !Tans1 t ,Com.:pcny E!!ld Sante ~!o!lic~ xunicipal L1r:.e3 oper­
ating along ?ico~Bouleverc1 ill" tlle i!lterest of increasing thecoIll­
bined load factor and reducing wastet"J.l eonsUl!lption of r"..7.bber and . 
material:;. ' 

17. Y~inta1n a record or patronage and operat1onso!the 
CheViot Rills No .. 1, Line and, it no inprovenent1s'experiencoe by 
:::-eaoo:. or the' eurta1lLlent or ruoot)r. tires a:c.d 1J:.pending rationing 
0": ,gasoline, tor priTate autoJ:lobilos, giveconsiderat.ion to tu%'th~r 
reduction or ··service, on this .li!le, part.icularly that portion west 01" 
Robertson :s ou1evard.· '. 

18 •. ' ::3ta.blisb. ca::-lyle Avo::.ue, between J..,th and 26th St::-eets . 
as e. 'boulevard protee'ted by boulevo:rd stop signs .. ' 
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The Co.r:::issJ.on's 6ngJ.llecr tQ$t1:t'iod.·t.b.et-res-1>~ndo:lt dOGS 

not ~intcin 0 property ledger in which ·,.Jol.lld '06 rocord.ed edditions, 

'bottcr.t:lGnts end retirements to phys1cel 'properties, so thet' it wes -

iclpossi'ble to deterr:.ine accuretGly -eb.ollistoricEll cozt'ot the prop­

GrtiGS -uS6d end us&tul in the COIlduct ot rGspondent·'s tre::.sport~t10n: 
" . " 

bus ir.6SS. 'He' tes-ti1'1ed 1'l::.l'tller thet to deter:ine' accuret61y the 

h1stor!c~l cost ot ths properties would have ~Gcessit~t6d en inven­

tory end' appre.isel, the cos't o:f":VJllicll .would not . .b.a,-vEl bGGn: justified 

i:c. this proceeding. ~Q !!lode certci::. edjust.r:l~nts in the· figures --

. -

coste, such cs the Gli:inzt1on ot ~.lot ,locetsd in V0:1c6 wbich is 

non-o;Poreti'Vo property~' edditioncl-' ellowc:le~ ~or~ools' end.: macllinerj, 

redUction in th$ cost or ~otorcoaclles ~d rGduetion intha cost ot 

a~quiring rights of prsdecsscor comp~ss. 

The'Cotlpcny's records i:c.4icetodthot the historico1' cost 

ot 98 motor coaches 'was $367,317. The Com=iszion's Gng1neer,in ~is 

estiQct6, ell owed o:c.ly$214,245 tor 75 ~tor co~ch~s ~~causG under 

his ;proposedp1en'0: opGretionthe Compe~ wouldrequire'61active. 
" 

ccacb.$s. end 12 spe:rs c·oochGs. In ,.t:lCking tl:.is elWnetion, 25 'ot the 

oldest· coaches 'Which . .b.ed beGn tully deprecictedwere exclt::.dGd. •. 

.lltb.ous=. tlle·Co!:~('ny .b.ed recordQdon its.books c?,ProXitc.ete-

1y $20,000 tor inteIlgi"oles, tAG &::gi:loer ellowed:o:lly $S50,inaszuc!:. 

~s t1lis was the only ~::.ount tor wlnc1l" supporti:l8 .. evidenee Wc,s avail­

able, the latter sum. ~ppeerins torepr&sent.lege.l tees inco:cnectio!l, 
- . -

with the acquisition 01' opGret1ng rights on Wilshire and santo Monico 
Boulevard.s ~ . 

T~~ esticcte presented by the Co~ssion's engineGr tor 
. , . 

:a:1storicel Reproduction Costes ot December 31, 1941, ot those 

properties required under the proposed operation VJC'~ eos tollows: 
" 

.. 
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Item.' . ..Amount " 

. Land .................. , ......... '. $>15,000 ':.; 
. Bui1d.illg .. • .. .. • .... .. ..4O.... .... 'lO ,000 

:FenCing ....'........ 4O,",OO ......... '. 'l,900:" 
Ful'ni ture &, Futures... ..'. .. oo. .. 4O'. . . 1,000 ". 
Motor Coe C1::.65 '.. oo.. .. .. .... .. ... :' ". 215;.000' 

. 'I'oolsandMecl:.inery. ..,.. .oo .. • .. '. . .11,500· 
nencbise' Cost • ..... ... • .... " ... , ... ' .. ' .. " ·550· '.' 

Totel' 

~he record shows th~t it'ellot the reco~endations·sug-' 

gest6d. by the Co::mission' s . e:c.gineGrs were et1'ectile:ted~' the' esti.O.e.ted 

tineneiol results of oporations' tor 't!le . period June· 30,.1942, . . to 

June 30,1943, would. bees tollows: 

RATE BJ..SE 
InvGst.::e!lt 

• 2STDrJ!.TED FIN~\'C!!..L RESUlTS OF OJ?ER..~TIONS 
l'RO:?CSED PUo.'! OF SERVICE 

J"Oll~ :30, 1942} TO ~JNs:. :30", 1943 

Materials end Su~pliGS 
Working·Cas~,C~pite1, 

$250,700 
7 '000 .' , 

"5
l
000 

···P..ate Base 
Accrued Depl"Goiation·, 
Rete'Ecse Le$s~ocruedDeprecict:ton 

.... t268 ;700 ." 
. ',2147 ;000, .',: 
, ~121, 700·,. 

:FIN~~CI1~:' RESoI.Ti··· . 
~eret1ng Revenue 

pE)ns.;;.s 
. , 0 p(i):-e t illg end Me :tnt enenc e 
.. De.preeietion ,EXpense '. 

'Xexes . ondLicGnses .' 
'. 'XQtfll Ex:b)ensGs . 

NGt Op6ret1ng Reve~ue 
~TE OF 'REIDliN" 

On Full Eistoric~l Cost 

$361~200 
18;.500 .... 
44,500' ' 

O!l E1storicol Cost Less ;'ccr..led . 
!)Gproc1etio:c. . 

OnG .. W~Y.Rout& Vd16S 
N1.l!!lber of LinGS 
N1.l:lo·Gr of Motor Cocehes' 
Motor Coach Miles 

87.,3 
:. 13 
. 98-

3,418,297 

Proposed. .' 

72.3 
9 

'73 . 
2,816,596 . 

$537,100 

,$424~200 .• ·· . 
$ll2,900 ':,' 

. , . . ' 

42.02~r 

92.77%' 

15.0''-
4 

25-
. 601~.701 



• 
The revenueesti:lated, ror th.~ an:.ual period':end1np.: June 30, 

1943,' was taken ~s the satl.eas th.at' to:- '194~, ad:justed, to' compensate' 
• .,' ,."' I 

'tor the loss 1neurr'3d 'bj :-et\.SO:l ot strike cond.itionsdurin~ tbzt " 
"'" .. , 

period and thea bando:cent and C'.;.rtail:lent 0:" semce,as proposed~ 
, , ' 

Although the:trend o~ ~venue ex~e:ienced du=ing'reeent months indi-
, !'". 

cates that a su~stontie11ncrease r~esonablycanbeexpected'during 

the nextannual'pe:::iod, the engi:leer I did not make any p:-ovisiontor 

sucll inorease in the above estimate ot ,:-evcnu~. 

Operating expenses tor 19J.,.l',whichwer~ used as a. base !'or 
, " 

estiI:lB.ting future operating expenses,were first 'adjusted so as to, 

eliminate" cc:"tain ite:ls which. should have' been'c.1l1;.rged to ,capital' 

ilCCOu:c.ts, expens9' ite::ls properly' chergec.ble to t!le persono.l account 

or 'J'. E.. A:lderson, President, 01' respondent, the cost ot 'sasoline . ' 
, .. 

paid in'excess ota reoso!Ul"cl~ ro.te as·conpal"'ed. with theoontrc.cts ot 

,otcer similar o~erotors in the s~e orec, c reduction in thegole~ 
I 

paid to the Presid.en~, With du~ ~eeosnition to increases experie~oed 

in prevailing "'lage scales," and.: several ot.b.e= e.djusttl.~nts in tlis­

cellaneous ite::.s., 

The, above esti:::ate or operClting expe:sose.oeonot i::.clOlde' 

any allowa:lce tor t'edero.! ineoIl6 tax or excess proti ts tax, inasmuch, 

as the engineer took th.e ''Dositi~!l that suclltaxes: zhould be ,paid out 
,. ',. . . 'r· . ," . "';' 

ot' prot1ts" and, in his o~1nion, were not, prope= op~::-a.ting. expenses. 

, A deta.iled audit ot the res'Poncl~nt' 3 books was ::lade by J'olm 

, ]'. Donovan, Senior Accou:ta:lt ot the Cor.tU,ssionT s Dl3part.c.en:t ot ' 

Finance and :l\ceounts, andh1s reportotsueb. e.uc.i t "'I8.S introduced' 

in evidence. 

rr'he audit 'includes the ::-esul t~ot a d.etailed, examinatio!l 

ot the operating 'expenses' ot. respondent tor the yea:-end!ingDeoe:": 

ber31,,194l, .... lith a SUl!lIl:ary' or results~'" It a!>pears'~om thi"z"stm:l.8.!'Y. 

that' theoperat1ng expe:.ses of t,~e respondent included- ~uest1onable , 

iten:.s in ex~ess 01'$1;,000, mos.t otw,bich.'shOuldllave,beell nomallY' 
" , 

omitted troJ:l operat1ng'expcnse aecountz. 'Or'th.e above, the 'sum. o'!<' 

-8-



e 
Case,.cY12-Appl. 2.489.4-J?age 9,- IR 

'$1;757 belonged in oapital' aocoun:es;' the' SUl:. or- $1,;688 :1::. the per-' 
, 'J' { 

sonal account' or J.. 'E. And.erson. eon. ttli::.ee. '$991. 01', a wholly, personal 

na ture, tb." balance consisting 0 t partial business expenses;' 
.' '".,:. 

$9,639 was listed as bookkeepi:c.;; errors; ~9;O a'O:p8ared'as'Wlsup-, 

ported 1t~ms, and. $1,408 as extraord.!.naryrepai:"s .. ' 
, " 

It appears t=.at reSpOnc.ellt bas been ,conducting his oper-

ations with a min~u: of of rice hel~whose du~ies consist 01' 

I'O'Utinea.cco"JJlting procedure and keeping :-ecords' int.b.~ very 

s1:nplest toms. 

, Expenditures are not cu=rently segregated betwee!l operat­

ing:expenses'and capital, thereby makillg,1t'extre:::.elydit'ticult 

to p~epere a' f1!lo.ncial analysis for a!lj,stated 'pe::iod.. Expend.1~ 

turcs', as'they occur, pronerly d1stribu.ted by priI"..a:ry acco~t.s, 

woUld i:m:ediately re~eal this operator t s'>t1.llanCial status without 

necessity ,of an extensive examination e.obracing each indiVidual 
. , 

voucher.' In' this, particular re$pec~, it appears trom. the condition 

of Bay 01 ties Tr(:l.nsit 'CoI:lpany' $ records,. as disclosed by the 

analysis,: that respondent has' carried econo:niesrespectingllis 

accounting ,Practice to a fault £:.:o.dshould'be directedto'i:laugurate 

a set ot 'books in accordance With the Unitor:l System ot',AecoUllts' 

tor operators o't his class. 'In this connection, ,all whol1yp~r.> 
',. ' 

zonal' it~s nust be entirely elici~ted'rro~ theCo~p~Y's,expendi-

tures .. 

Mr. Donovan reco=.t:lendet! ceres.in' changes' i=. the methods ot 
"'r' 

respondent"s accounting proced.ure w.cich appear just1t1ed,and,de­

slrable, and are'as follows: 

1. ' ~tthecol:.pany be directed to keep its ,accounts 
in contor:l1tywith the unifomSyste:ot Account.s'!or 
Class 1 COQ::lon and Contract Carr1ars tor?a~senger$,.pre- , ' ' '. 
seri bed 'by the Interstate COCI:leree Co=.ission. " 

z. Tha't the, cor:.pa:lj'" 're"11se "1 t$a.ceounti~~ records 
and procedure tor the purpose o~ ~$taolishing a better 
control over the dis'tr1bu'Cion o,t i tspurchascs and, pay­
rolls. Its bookkeeper is now 3up~lied with insutti.ci~nt, 
1nfo:r:r.a tiOl: to distribute. properly to t!'l~ approp:ri,ate 
accounts the co::c.pany' e expenditu=es. As 8., result,.,' 
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charges, are tlade ~o "NX'ong accounts. O:pe:rat:i.:lg, ~xpen~ .. ' 
accounts have been' che.reed wi th tb.~· cost, or- ade.1 tions '. 
and ~ bet t eme!lt·s and '"Hi th the cost 0 t tla t e!'ie.l::; a::.d.,·· 
,sup!'11es and vJi th the costo! services tor ,the benefit 
of ,'the ", COt:lpany' $, o1'tieers and. e:lployees.. . .'.,.' 

'3. That· theco::lpa!lY establish across r~t'erence·. 
'between its in\"'o1ces and its c.b.eck register. Invoices 
are presently tiled by ven~or's naneandincase o~a, 
recu...""":I:'1ng charge· 1 t ·is iL1poss1bltl to' determine in. which 
I:lonth .tlle . invoice was paid .. 

. , 

4. . Thatprope.r controls be put into e:f"tect- 'to' ,: 
record gasoline and lubricating'oil inventorios .. ·j3ecause 
otthe'lack of su.ch' controls, differences, exist 'between· 
bookkeeping records of· gasoline e.:l.d oil cons~ed as· CO%:1- , 
pared with . the consu:npti on· s.b.o".vn i:., a me!!lora::ldu:ll, rBcord., 

.' , 

. Wb,ile ee:nittedly, SOI:le increase ·in· ope ro.ti ng expenses will, 

be incurred 'by th.is proc'edure? ,the cOtlpo.n'7i~.' in a ' position,: aDd. 
should" be . requir~d, to: keep'. records : accordingly • 

. , 

Re$pondeIlt'~s Counsel' statedtbD.t Bay Cities Trans1t 00:1-

pany '~s o.greeable to the e.cceptance' o~' all o~ the Co:cmission' s 

engineer's recoI!ltlenc.et10ns with a sligb.t I:1odificationof :Recom::lend:l­

t!:ons NO$~' 3 e.I!d I.. 

,Representatives ot,the CitY' of Los J .. ngeles objected to the 

aoaIldo:m-ent, ot"Line ~!o~ 9 end the ' proposed rerouting o!'line No .. '4 .. . ,' 
in the Ven1cearea~ and were also or the opinion that the Co~z-.., . . 

zion should· order SOl:le rote, reduction,· pertlcule.::-ly 1IlView ot the'. 
" 

- . . ". ' 

ea:ning position oftb.~ Conpany. 

Other than the suggestions .=a de , b:rC1ty, ot Los .kngeles a:.d 

recpondent, no protest wasottered atthe.llearings to,any o'!' the 

reco!:lI:lendations .. 
'.':" . 

. The COtm'J.ssion' $ engineer' z reco:m.:nended. plan' of: operation· , 
., 

is dce1gned to till exietine .-:;eX'Vice. needs ~s de t el'tli ned , at. th~. title " 
"" , 

the study .... ,8.S' %:lade, Wi tb. e vi~': towc.rd conserving eqt:1p:aent and" 

ru'bber wherever poss1ble, which is consistent w1t.b.t.b.e p:-esent'en-

deavors ott!le O!!"1ce ot DetenseT::ans'Oortatien. , .. . " 

Certain base .b.ead-

way increases . were reco:.c.enc.ed so as' to !J::p,~ove l03d· factors, .' there­

by obtai~ing a more efficient use ot vehicles in.servieer . 
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Thedesienot such schedules included in the plan 1sin no 

way a $to.~~c iter:. 'but ::lust, i::l aceore.anoe.w1t:o.tll~ dictates otgood 

management, beo.ltere~to tit nuctuat10ns in,tra!tiec:i.emands. ," At 

the, ti:c.e or t.b.e study the .b.eadwayz, proposed. .,'we:-e,' su:-:r:ici-ent 'to. pro­

Vide a' reasonable service but, ' with a su1:>:.rtantiel c!lD.nge such as 

that likely to occur under n3tion~1 ration1ng,o~ gasoline, im­

mediatesuppl~enttlry service With a ~bsequent ce.just:c.ent in head­

ways would 'be necessary. The- present seriou:lness o1"'tb.13 rubb~r 

situation :akes it imperative that eech operotorso design his 

schedules that ouses·willoperc.te at nearly tull-see.ted loeds during 
, . 

ort-yoc.k hours. This moditic~t1on of cper~tingstandardsis not ~ 

ettort to1mprove th~ tiIU!ncicl status ot the operator 'but. ,is· a 

present . necessitY' co~se4 bY' the despero.te need tor cO!lServ1ng ru'b­

be:-, equipment and,::lOll po·,ver., 

,It 1c ge~erellyreeognizedthat thed1mi~1shing rese~01r 

of private transportation v~ll shortly result in en'abnormel buree: 

on the public transit systems, and it $l.ppec.rs highly probable <tb.e:t 

the transportation otworkers to war inc.ustries v.1.11 require the 

uti1izationot oany added vehicle :iles,in the neortuture. The 

oper'..1tions ot' th.e respondent .b.:lve in CO::le insU!nces bee~, conducted 

through the generous expenditure of unnecessary miles; where pU'b,lic 

appeo.l has . 'been created 'by frequency ~-: service !'!It:b.er. then :c.odern 
.. 

design in eG,ui:p::l.ent •. Vla.lk1ng distances !lave' 'been shortened by . 

proximity 01' routes which hAve 1n,eome instanoes resulted in de­

tracting patronage from s~ronger lines. 

The engineer's report indicates that Co substantial excess of 

service atter E- :00 P.M. WJ.S being afforded t.!le public' and, under 

present'cond1tior.s, such semce CCllIlot be justified. Vv1lile it.is 

apparent that certain inconveniences ~dll be experienced as, c result 

o~ the ourtai~ents, it :r:ust, 'be recog:Uzec1 tl:at' this countr,r is ,in. 

a.:precar1ous 1>051 tion 'in regard ,to secu=ing essen.tial eqtl.ipI:lellt undo 
>' • 

replacement parts' ill tlle t:::a!ls1 t . industry ,and' it is' to the interest· 
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of 'all .c:oncer=.ed, tha t existi::.g tac11i ties be utilized 'to 'the :lan- " 
~. The Oo::15510n has ~requently ruled in past proceedings that 

UXtder nor-al cond,i ti OllS 0. V/~1ld.1l6, di stene e 'ot one-q,uarter mile Wo.s 

not unre~so~able, end tt1s dist~nce ~dl1 of ~ecess1ty besubztan-

t1c.lly extended betore the p=eseI:.te!:lergeney .b.cs passed.' , 

Objectionhc.c been'raised. to' the pro:oosed rerouting of 

Line No. 1.. :ro: !.!.:l1n Street clo.:lg V,To.s.ll1ngton Eoull')vo.=d to Calitorn1a 
" 

Street tl:::ld. the el1.m1natio:::l ot, line No.9 'in'the Venict district, ," 

claim 'being zade tllet the Venice shopping' c~ter Will, be ,', entirely 

'by~po.szee. and tb.e t:-anste::eomleetioll to t!le :i:~o. l' Line elil:li~ted~' 

This, : in a :o.easu.re,. is 'true but would be ottset by c. shorter runni:lg' , 

tim.eand decreased ~..ilec.ge. It 3:01'e2:::"5; however, that throue.hthe 

r~locetion 0'[ the "resent t~:lst'e= 'Ooint :f'rotl 7e:lice Way ontlle 

sou.th Side ot the Post Otfice to the no~h: corn~r o!" Windvlard Avenl!e ' 

end t-:a:'11.1' Street ,tor.J.1ng. ~ terr:inc.l loop. tor Li.:c.1I: ~o. 1 about the ' 

structure locc.ted within the intersection" a. trc.ns1'e=' could be 

satisfaetorily'ettected :;:.nd the Ve::;.ice s!lopping district'be :::ltlcle 

available to 'petrons 01" the No~ 4 ,I.i:l~.~ ,~e tor.::goi:c.gcb.a:c.ge woule. ... 

result in' the e1ir:lino.t1011 0-: ssve:::-ul u.r.neees~c.ry awi::\W.rdtur:c.$ in 

the present, rout~ ot ,tine. No.4, ~nd appea:::"z' to be in the' 1'ubl1C" 

interest. " 

A review ot, tll~ reeo:::-d indicates. that Line' No .. , ,9 MS been 

operatedmainl7 as a la=ge one-'waY,loop thrOu.e;b. territo::y w:'ich 

~ot:.ld be 'readily served by a slight :-erouting ot' Line NO.4 .. ,This 

line clearly pe=toms an 'ine1"!'ieient d~plica.tio::.o-rserVice, and, , 

... 1'1 th. the proposed reroutings o! tine !Jo. 4, the 'abe.ne.or.mell't should 

be made. 

Lines Nos .. 14 a:.d 16 were "placed in service on. January 12, 

1942, under authority ot: Decision No. ;4.262,' da.ted,dune), 1941'. 

:By App1i~ation ,No. '2.t..e91.,. ::say Cities T:-ansi t 'Cotlpany' seeks, 'to' aban-, 

don these two lines. The Ci'ty or Los Anseles hasind1cated that it 

has no objection to such abundonc.entane. troe. tl'l~ data-subm1tted it 

-12- ' 



C.ese ~f>12-J.ppl. 24894-Page l3-EC:a 

is appe.rent-'tllat public,uscge hos !ll!)verjust1f:ledtb,e oporctioIl.oi" 

61t:ner. 

Line No. 15 wes placed i~ o~erct10n etthc sace t~e and 

under t.b.esac.e aut:c.ority ~sI.1::.es Nos.' 14 ~.!lci lSto provide service 

'between West Los J.llgoles e!ld . the Douglcs Aircrett Plant at;' S;n'te. 
; 

Mol:icc.. Applicant has sought ,?er!t1ssio:c. to ebo.:lc.oll this' li:::.e" due to 
,r " . ,", " 

ligllt';pe.tro:c.age. The City ot Los ~61es llcz1!l.d1cated that 'it nes 

no ebject~on to seidcb~:c.~o:c.cc::.t ~~d t~e Co~i:sion~s e:gineers ha7G 
" 

excluded t.b.is'li:.e'from. their reco=er.ded pl~n of operation. Testi~ 

:J.o:c.y at thehea:'i:lg i=.dice:ted, .however,' tb.~t O:,),G .l::orning ond one 

eveni:lg trip to tJ:.eDoug1~s Aircro!t ?lont we::e well 'patronized, 

therebY' providing :c.ecesse.=:r transportation tor d.e!C:lZ6 workers, 'end 

it appears thetservice on t.b.1s pc.rticule: 11:l6 'z,:,ould OG con::i:.ued., 

particularly tor 'those schedules' where e%,eriG:::'c~ shows', e. :leedto;:, ' 

service. Applicant "/'Jill not "oe' eutho=-ized ,to. e.bo.r..do:c. this line o.:ld ' 

its'representatives, 1I:. conjUl:.ctio:o. witl:. :"eprese:.tati'Vos o~: Dougles 
. ' 

.Lircrett' COl:pe:o.:r rule. tb.e 6:lgineers" of this Co.::miss10::', should prep:;,.:.:e 

~ <~tudy tor the. purpose ot, cletermin1=.g ·wb.et' se:-vice :::..e.y be :c.ecessa:'"7 

to a.ttord, edequete" tra!ls:port~tion service, to tllis eszentio.l' war 

industry. 

In aCCOrd9:lCe wit~' the date developed on usage tor ~e No. 

S;it eppeerz t:!let the service,bGtw66:lStC:li'o:rd'J.'7enue end ~7e'st:LOS 

.;.ngeles is not::.ececsery to .::eE>t t~e ~n.:.blic transportation needs, ana.' 

should.'be abandoned .. 'W1t.b.,t:o.e'inauguretiO:l of skip stops, it'.=.ay' 
.'.' I 

be ,'possible te, exte::.d theoperetion ot this route as tar e:: Welleslel 

:Orive without' the ,use eta::. addit1o:c.al ':l:!it, in which case it would, 
' .. . , 

~e desirable tro::. the public standpoi:lt to so extend this route .. 

"" 
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~espondcnthas indicated a desire to ~iseontinue service 

on line lro. 4 'bet...,~e!l 26th' Street' at Sen 'Vicent~ Boulevard and 20th· 

Street at Pico Boul~vard. TheCo~ssion'z oneine~rs rec~cnded 

the discontinuance orsel"Vice on that portion of t1le'li~e between 

26th Street at Monto.:la and 20th S~reet at Pico ,Eoulevard, and the " 

este.'olis.tm:ent 0": a ilew route tro::. 26th Street at MO!'ltane. J.venue 

along 26th Street to a" terI!linalloop at' San'~a l~o:.icJl· Boulevard. 

BotA plans'have bee~ conziderec carefully an~~~ is t~e CO:oission'~ 

belief the.t' the citizensi:l the nortr.west por~i O:l or the City of. 

santa Monica are en.t:i.tled to, and shoulc,''be ,=o~io.ed·'W1t!l,aeross-
. , 

town,co~ection sicilar to tbat proposed in the reco~end~d plan tor 

a more direct 'route between tbat section.and tb.e'V:~ct'Los,Allgeles' 

and Westwood districts ... 

. The City of Los .Angeles objectee. toR';:c"!:I:"le:ldation No. '12 
'" (3)' , 

ot Er.b.1bitNo. 1, contendi:c.gt:cat any rate 0-: ::,c~urn,$i:nilal" to 

that set, forth as an estimateior'the proposed',:~~ should result 

in a rare reduction. It should 'be ~oi~ted out teat a ~ullrealiza-
, , 

t::'o:o. or the esti=a ted results' 0:" operatio::l included in EXhioi t 'No .. ~. 
" 

is cO!lt1ngent u:oon the cUl::ination ot>severel tac~orsnot,:pl'e'7ious17 

experienced, certain 0'£ w,C,icb. may invol V~ ditticul ties in imr:lediate 
, (4) " '" '. .. 

accoc.plism:.ent. !::-o:c. the testimony 0 -: the CO:or.lizs io:o.' s engineers, 
." . 

no allowance we.s includ.ed, roran additional clerical' torce needed' to 

redesign ·tb.e auditing' system' of r~sl'ondent. in accordance. wi t.b..the 

Co=ission" s Unitc!':il SysteI!l of Accou::.ts and other accou::ltingcontro~z 
. . . . . . 

=~co~ended·in E~ioi~ No.2 in this proceeding. ' 

(}) " Make no cb.ange' in the (lI:Q.st1ng basic passe::lger tare ot ;¢. 
'", ' . , 

'(4) One' otthe tectorz (Recomendations Nos. 9 and 16) conte:cplates 
operating savings through 8:l increase in bas~ headway trom the 
present 15 m1nutec to e. p:::oposed 20 ::linutcs, tor Lines 'Nos. ' ;" o and, 12. This can. be satis'£actOrily :::ealiz,ed only 'by coordi-
nated' schedulea:::re.ngement wi tb. the Santa ~1onica Municij>al Bus 

, Lines operating on Pico Boulevar~. Another factor (Reeo~enda­
. tion No_ 15) presupposes expenses predicated upon substantially 

lower gasoline,contract. 
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," 

'O'nder the operations co:=.dueted tor the?ear' 1941, a reView. 

. of the 'record indicates t.b.a t respo!lctentreee1 veda rate, or ' ret1.lI'n or', 

4rJ% on an esti:oated ~ll E1storicalCost rate base and 12.3% on an 
" . ". 

est1mated Eistor1cal Cost Less Accrued Depreciat10n :Bas1s"whereill 

no provi31on'has been made tor Inco:e Taxesa~d'n~ reviSion is ~de 
.". " " " >,' > • 

, in 'tllo: snlo.:ry' of the Pre s1dent and. Ge::leral M3:lager. "On the same 

'basis., except; tor oha.n.ging the above I:lentionec. salary in'accordance 
, . 

with reeoz:n:lelldat1ons ot the ComI!lission's engineers, the correspond­

ing rates or return would. have oee:l 7.1% and 20.:3%, re3pect1ve1y. , 

It',is r~coP.'Jl1Zed., that the a bove, crj~teria !!lust be sUl>Ple­

I:1entedwitb. other considerations before o.rriVing at· any cO!lclus1on. 

In the, tirst. place, possi b1 e ope=ating econo::lies tending' to increase 

e:t.'t1c1~noy would :ce.terially raise t.b.ese r~tes ot return in the 

fut~e. The p~riod during '~ich t~e above rates weredeter.m1ned, 

included 35 days orstril:e' W1thconseCj,uentlo\Aler1ng ot revenues, dur-
,.,'. 

ing wh1ch·tiJ:l.e over.b.ead expenses eO!lt1nued and' erticieney was-lowered. 
- , 

.' 

This same year, however, witnessec.atransit1on in wage ' 

scales or drivers and'~echanies, t.b.epayroll ot w~~ accounted tor 
, , 

approxima. tely one-halt of all operating eXjlenses 01' t.b.6 respo:cde:lt .. 
~ • • , ' k 

Tv."O ',-cent-par-hour raises were' granted, the'first du:i~ MaY,end:the, 
, ,"' 

s$co!ld during AUgust. The average wage rate tor the year 19.41 'was: 

cons1deraoly low'er than that in e~tec'C d.uringtl:.e latter PO:-t10::"·ot'. 

the year a:o.d~ ".'lith a zuosequet:.t lO-cent-per-hour wage increase' 
" 

granted ,in June or 1942, the present operatir.g' expense ratecen be 
,'" .' 

expected to ~ter1al1y exceed that ex.p~rlenoadin 1941. Regarded 

trom tb.1s angle alone, the tutu:re rat~s ot'return would tend to· oe 

subotantial1y reduced below those.sho~~. 

Increases in ope=at1ng revenue,brought about by abno~l 

tuture patronage, do not in th~$elves necessarily i:dieate·an in­

creased'ra'Ce or :return, as they MY oe more than o!tset' bye-ceo::.':': 

panyingr1ses in operating expenses, but it appears tromth1s record, 

that various l:lethods reeoI:lmondee. i:l. EXlli'bit No. l, proViding a greater 
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u~11izat1on o~, eXisting facilities, will result in greatly,improv­

ing the financial' results .. 

The Cocmission's engineer t~stir1ed that, tar~n6 present 
, , 

eondi tiolls into consideration" it would no-t be lOgical to reduce 

the, basic rate 01'" this, carrier below 5 cents" pOinting out , ,among­

other tb.ings, that, Wl:t!l the cOtC.;petit1ve aspects 01" the territory-' 
. ' .. , 

involving the established 5-ce~t rare in etreet o~ the, other two 
, , 

major carrie:-s, such a,reductiO!l on,the respondent's-part :light 

seriously,jeopardize the operations ot the latter two., No allowance 

was nade in the estir:::l te of o!,eratine expenses to proVide tor pay-

ment or income and exeess pro!1tstaxes, it 'being !lis vie-.v that, 

these'itez:s, while lee;1t1:late expe!lSes, werf3 :lot properly chargeable 
I;' , .' 

to ' operating' expenses but should be" paid tro:J. pro1"1 te by the, re­

spor.dent~ 

This ~~tness further testitied that although'tAo vol~e 01: 

tra!!ic experienced at the t1=~ theeheek waseenducted coul~ -be­

adequately handled 'by the 73 coaches illel".lded 1:0. the estim te,: any , 
- , 

material trat~i(: increase wO'lld req,uire supple!:lent1ngth1s nULlber . 

with add1tio:JAl units.. The 25 extra units tror.l which the re,sponde:a:t. 

might draw., being fully depreciated, would :lowe:r the ra.teot retUl"n 

on a Full Historical Co~t'?a 'te, Base but woc.ld have no '0 earing: upon 

the rate of return on an Historioal Cozt Less Accrue<d." Depreciation' 

basis. 

Anot.b.erfactor ::aterially ~t:!'ecti:lg ,the tuture net operat­

ing revenue, and' conseqUently the rate orretum" is tound 1n'slight" 

ehangeswhich :light' occur in wage scales. The Witness ~st1m.e.ted' ' 

tbat, 0. lO-cent-per~hour increase over-the prevailing rates~W.hen' 
, -

, applied to- the proposed plan, woulC!' increase' operating expenses ' 

approx1:z:lately$40,OOO annually. 

The record' indieo.tes "that opsolesc,el'lce' has overtaken the ' 
--

major nUt:l.ber'o!''\'''ehicles ot'tb.is operator's-tleet., These should 'be 
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. ,,' 

roplaced t.h.roug!l a·systemat1c progrO!il 1.:l nom.al'tiI:les. The 
, , 

respondent, t~xougll a partially ot!"setti.:lg '!l.igh standard ot 

ovorll3.u11ng, end :c.fli::.tene.nce, has, successfully :rett\ined the' " 

greater :portion in practical ope:::-lltion suitable tor e:J.ergency 

condi~1on$' now encountered but, ~~th the return to nor.ccl 
..... 

conditions, the public nas a right to expect, and sound,o?er-
, " 

ating prectice should'dictat~,a repl~ce~ent vdth units, or 
more~oderndesi~ ~d o~ sutticient'public'cppeal to attract 

patronage", it the respondent desi:-es to cont1!lue inopere.tion~ 
" 

,It was pointed'out i::. t~e testimony that areason-: 

able, no~l re~lace~ent of equip~ent in this property WOUld, 
, ' 

require ,all e.:o.nual p.urchase of 10 'to 12 units" e::tiz:ated to 

cost from six to seven t!lousend' dolla:-s 'each. lnas::.uch as 

yractieally all o!responde:c.t's eqc.ipment,: except ,tor 12 

units, may be' ~lly ,depreciated 'by the ticle the ,National '" 

emergency is over, provision s.!:.ould'· be made to"':f:1nance the 

purcbaseot ~ew equipment 'at that t~e. ' ~e inabi11tyot 

the operator to' secure ne'll UIlits at this ti::.e should 'oe.:c.o 
", '. 

deterrent in setting aside a,liquid t~d tor thespecitic 

purpose ot acquiring such equip~ent when,it is again~de 

avai1aQle~ 

'It a.ppears !ron this record, tbat-' tlle ope=at1011S ot 

respond.ent can 'be l"earr8.:lgedi::la':c.a.n.:.er whereby sut>sta:c.tial . , 

economies' 'l,V111 be effect~d a:J.d., und.er t.!le 'j)resent :-ates, the 

amount of net operating revenuereallzed would be ::lore tllan 

sufticient to y1eld'a fair rate o~ return. 
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J... su"osta:c.ti8,l'pc:-t1on of respondent's equ1pment'is' 

r~latively old. and,1n'coEparison,to the equipment utilized, 

, " 

sub-stande.rd ' nature. , 

Under these c1rcu::.stanoec, it.appee.:-s equitable' 

,that the respondent establish So rec1~c~r1tarei::l ,the tom ," 

or ,tokens or tickets selling at six "ror 25 cents. 

!n "1iew or the transportatiox:. reqUirements in this, ' 

detens~ area, respondent should ettectuatethe tollo~dng 

suggestions. , 

l., Esta"o11sha plan ot op~rat10!l tllat will provide 

increased operating ettic1~nc7so that- the useful, 

'·'.~rv1ce· lives ot presentlY'-ow=.ed vehicles will be 

extended to their utl:lost. T!l1swill ~clude: 

(a) 

(b) 

Continuous supervision ot operation to· 
detemine,t!lat,a.ll unneeessa:-y.veh1cle 
:l11~$ sr~ elirlinated. , 

Continuous 1n$'O~ctio!l toc.eter.:r.ine that 
schedules are eesigned so as to !'laintain 
high load factors tArou~hout the service 
period. 

2. Establish accounting procedu~e in contor:ity with 

the reca.cmendations set !ortA in EY~i~1t No.2. ' 

;. Establish. a tare ot 6' tokens or tickets tor'" 

25 "cents. 

-18-
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In all otb.~:r respect.s,' the Co.c:c.iss1cn believestb.a.t't!le 

recolllClendatio%ls oo~ta1ned1:c.,Ex.!libitsNos. 1 and 2 are in the 'public 

interest. 

ORDER - ~---
Pu~11c hearings having been hGld, the matter llavi:c.gbeen 

duly submitted and the Co~1ssio:c. being tully apprised, 

IT IS, EE?EBY OP.DEP.ED: 

I. 'rllat BeY' Cities Tr8!lS; t Co!~!>an,., is hereby authOrized, to.' 
'. operate over the tollc.vJing routes i:J. liou o't ,the routes, presently, 

o:;>~ratedon't:c.e$e lin~s: 

Co~eneing at the intersection of Main Street and 
Windward Avenue ~ the'City ot Los Angeles, thence 
vie. Windward Ave::.ue, Speedwey, Pier AVe:lUe, Main' 
Street, Pioo Bculevard r Ccecn Avonue,'Senta Moniea 
Boulevard, 't'{estwood Bouleverd, I.e Cor.te, Avenue.' er.d ' 
Eilgard Avenue to the University termi~al in the 
vicin1tyot Stratncore Drive, retu~ng ~ia tne 

, reve:'se ot the above route to the point ot "oegixmiDg .. 

ROUTE' NO. 3 -LINCO~ BOutzV~~ !It~ 

COQme~ci:J.g at t~e 1ntereectio~ of Wellesley ~ve~ue 
and Montena ~venue'in the City ot Los ,Angeles, thence 
via MO:lta:J.a Avenue, lincoln Boulevarc. •. Sa:lta Monica' 
Boulevard, !ourthStreet, Broadway, Lincoln Boulevard, 
Rose Avenue, Speedway, Pier Avenue ana. "17as!li:o.gtcn ,'. 
Boulevard to' Rose Avent:.e, ret'.trning via Rose Avenue 
and the reverse 0: the eoi~.route to the ~oint or 
begj;c.'Cing. 

ROUTE NO.4' - CA.'DJ:.n.E k~"UE .LD!E ' 

Com.enciIlg at t!le interseotior. of Twer.ty-s1xtll street 
andsa:c.ta Monioa Bou19vard. in the CitY' ot SantI). MOnica, 
thence via Twenty-sixth Street, San Vicente Boulevard, 
Twentj-i'11'th Street, Carlyle Avenue,' Ninth Street j. , 
San Vicente' Boulevard, , Fourth. Street 7 Zi:l Street,. . 
Main Street, ·Ilindward AVGnue" Riviera Avenue, West;­
:nnster Avenue, ,VTo.s.bingto.:l Boulevard, Calitorni,a. ' 
Avenue, Lincoln Boulevard, NowitaP1ace, Pencar 
.t.venue, . Victoria Avenue and Vialgrove Avenue to Venice 
Boulever~, returning ~ia Venice Eoulevard, Glencoe 
~venue, Viotoria Avenue end thQ' reverse of t~e going 
route to the point of beginning. 
ROUTE NO.. 12,· - PICO-pmr.s ~'"E 

Com:encing at the jointterm1nal o~ the Los A:geles 
?.a11wey Company e:lc. Bay Cities Transit, Company at 

-19-
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:RiJ::lpau and :P1co Boulevards 1:1' the City' 0: los 
.£ngGles, thencsvia Pict> Boulevard, Robe:-tson 
Boulevard, Venice Bot:.1Gvard, Eagley J..vonue, " 
Exposition Boulevord, Taoor·Street, OVerland 
j.,VCllU6 ,C.b.3rnock Road.' and Greentield, ii-venue to 
Rose' Ave"llue ,returning, via Rose ;.ve:lue, Veteran ' 
,A,ven'.;.e, ',Charnock Road and the, rc:;verse o1'tb.e 
going route tot~e ~oint ot beginning. 

The. above rerou tillS autho:-i ty is, made sub j act to' the -:. 

tiling 0 t a time schedule in triplio ete on at lea'st ten, (10) days '. 

notice to t~6 C~mo1ssion and the~ublic. 

II. That Bay Cities Transit CO!!lpeny ,be e:ld ,it is h.ereby 

authorized to ebendon'e.ll' !:lotor coach service on tb,e following 

1i:o.e$ ~ e:::d to ce:lcGl.o11 tariffs o.!ld. t1::le sc,b,ec.ules·' in co:c.1'ormi ty 

t.t.erew1th: 
~ . .' , 

I.Di"E NO.9' - BROJ...TJIl1.Y ./~~ I.n;COL.~ 30L"'I.EVARD, 
,,;' 

CO~Qnci:.g at the i:ct6:t"St)ctio:l of'Venice·Vlay end 
PaciticA.venue 1.:. the City'o! Los Angeles, thence' 
via J?ecitio Avenue, Vli:.dwerd 'AVG!l\:.6, 'ru.viere. Avenue,' , 
~AiGst.cinster' AvenUG, Fourt.b. Avenue, . Broadway , 'Sev<.;::,t,b.,· 
~VGnil~, C$lifornia ~~enue,'Lincoln,E¢ulevard, Rialto 
;,v6n~e, J?eruo.ar Avanue,' ~ovd. ta :Place" ~incoln Boule­
vard, Ve::l1ceBou1c.;vart!" ElG-etric ~venue·,P.ia~.tc> . 
Jt,V6:lUe ,·'!eslliIlgton Bo"C.16Ve.rcl" W'Elstclnster .A.V6:::,U6, 
Riviere Avenue.end VG:::.ico We."I tot!le,point O-!" 
"0 eginnil'Jg • ' ' 

LI~"1!: NO. 14-' VlESTSIDE V!I..I...A.G E~' ' 

Co.cl:n.Gncing'nt tn.t) int~rsaetion'ot.~bortso:c. BouJ.e-' 
verclend Xincardi~Q Avenue in t~eCi~7 ot LO$.Angeles, 
thence vie. RooeI'tso::. Bou1eveI'cl,,:\i~tionol:aoulEsve.rd, 
Rose AVGnuG, Overl~::.d Eoulever<1:Cjog ejl:,;>:rOXi:l.'ltoly 
200 teet); Rose .b.venu~,'ZeltonJ..venue, No.tioncl ' 
BoulGverd, Overlo!l~.Av6:c.ue to 'Pico :Soul(lvo,rd,., retul"!l.­
ing vie PicoBoulevc:rd.,~5en:ling AvenuG, .. 4.:{r6S.A.venUG, 
overl~:c.dLv6~uo,Netion~1 ~oulev~r~,·~elton ~venue, 
Rose.l~v~nu.e, O'Verlc:.d ,;..venu.e,. ~ ~se, ~ve::.ue, NctionDl 
Bouleverd, Li"lonie. ~ve:o.ue,X1ncc.rdi:le ~va:l.ue to 
~obertso!'l Boulevcra., t1l6 :point ot Oegin:::.ing. ' ' . 

t~~ NO. 16 -SOUTS LINCOL~ EO~-EV~~, 

Com:Gnci~6 et th6·interseotion otRos~ AV6nu~ end 
Lincoln :Soulev,~rd. 'in t:c.e City or Lo,s ,J.ngoles,·1;he:c.o~ 
vie, Lincoln Eoulev~.:::d, Zlc:. Street, 'W'!ll'lut ./.,ve:lue t:> .. , 
"V;eshi~ton Boulev~rd. end ret1!r:U.:lg' vie vto:::.hi:ogtor. ' " 
Boulevard., . Lincoln B"ulev~::-d, !lower: :.7GnUe", S'03v~nth 
Avenue, RosQ _'tvenue <to Lincoln Boulevord, the point, 
of beginning. . ",,', 

, , 

..... 1"'1 

,r-'.,,' 

. -20- "~I',' , 
" " 

" ," 

":T,', 

" ' 

Of '.'" 

, ' 



-e 
Case 4612-Appl. ~~9~-?as~ 21 - HeB 

III. 

(1) 

(2) 

(3) 

RevisG.its .. locel pessG::lge::-t~~=i1"!'C .. .R ... C. ~o. 12 
by inf.!uguretillg tl'lGr6in provision tor thG scle. of . 
six tokensor.tic~ets"tor 25¢" e~ch to·be ~o:ored 
with-the $c~e privileges ss the cur.re~t 5¢ c~sh 
tc.rG, _ ·SUbjG.~t to thG folloVJi:g cO:l.~itio:l.: 

kpplicor..t'sh!31l tile i:l. tr1plicat~, end .c.eke .. 
G:f'tr;,cti va within e· period :. :lot· to 0xe~Gd t.b.irty , 
(30) ~$ys.ettGrth& eftectivedotG of this order, 
on not. less then t0n (lO)-dcyst noticG to the 
C·oOJ.llission C::ld the public, ~ toritt or teri:t:':f's 
const~~cted.i~ eecordencG wit~ the requiremcllts 
of tbis ComQissio:l's GG~ercl Orders end conte~­
ing·pcssengGr rctGs id611tiecl with those now in 
ettaet, exce9t tor the inclusion ot tAG tok6n 
or ticket feres AQreby ordered. 

E:tablish c systo~ of sk1pctopso~~ll linGs ,outside 
ot cG:ltrel bUS1:l.e·ss distriets bcsedu~on a dst:;;nderd 
of f:rom660 fElElt to 1000 :f'66t o6t'/JOe:t stops.· Where 
other ccrriers e=G o~6reting jointly ~lol'!st!l& sa~6 
street it is desireble t:c.et the newly estoblishGd 
stops·be·locetecl et poi~ts recognized 'oj" t.b.G·ot.b.~r 
cerrie::-s wher~vGr ;possible. . •. ' <. • 

Meintci~ its· acco~ts in contor~ty with the Unito~ 
Syzt'El:l, of A.ccounts for Cless 1 CO~o.:l. and. CO.:J;tract 
Motor Ce=r1ers.ot ~essengers prescrioed by th6Comci3-
sio::.. 

(4) Revise its accounting'records sG. ,:i:oe~duretor the 
purpose of ~steolishi:s e better control over the 
distribution of its purc~SGS cnd,p~yrolls. 

. , 

(5) l:steblis.b. e cross re1'ero:lcG bGt~IJGe::l its i:l.voicGse.nd. 
its ch~ck rogistoSr" 

(6) Estcb11sh proper cOLtrols to recordgesoline ond· 
lUbricating oil inV6!ltoric:,s. . ' ..... _ . 

. . . . . 

('7) Exert e sincere. e1'fort ,to Gt!&ct tAG other rGco.cltl1enda- -
tions eont~ined.· in ~~bi t r4'o. 1, not ·ill .. cor.tl1ct 
with this order. 

(8) Sb.ell1'i16 within e. p6rioe. not to excG-3d sixty (60)· 
d8ys.tro~ the ettect1vG d~t6her6oto writtGn·stete­
~ent os to its compli~nce with.thGrecommendetions 
conteinGd h~r0i: or reesons for.teilure to cocply 
therew1 th. . 

IV. Thet~pplicction No. 24e~4, .~ ~~l .othGr reSPGcts,b6 end.· 
.. 

the·s~6 is h~rob7 deni6d. 

ThE! CO.c!Olission reserves t!lGl right to ::lck~ $\:.ch 1'ur~her ' 

,order or,ord.ers' i:"· .this proceeding ss.::.c.y o~pee·r just· end . reeso~':" 

able one. to. revok~ this euthori ty it, in its OpiniOll,',Pu'b11c cOllveDi­

e:cce end :c.ecassi ty . de::.and SUCh·, e.ctio~. 
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" 

For all other, pu:Oposes t2le, 6:'1'e,,::1 'Ole dcte of this order 

shell be twenty (20), dcys tro~ the datG b.areot. 

! J-Ja...- - d~V' Deted' et; sen ]'rcncisco, C~li1'ol':lio, this "_""-_';:"'__ ~J 

... , ~~. ,1942.' 

~. 1.~ , ~ , ' 

\.'" ' " " 

~ ....•. {-.~ 
.......... / ........•......... 

,,' 

,""" 

'~\',"",'.""":~/' -- ' 

,,~, ~ , 

.dC~ .. 
. .. . . ......... :COmm:!.sSione~;~ 

.. - • ,', . r' . • 
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